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LIST OF IRREGULARITIES 

The Pullman Company Scrapbooks, many 
at least a century old and composed almost 
entirely of brittle newsprint, contain articles 
that are incomplete or illegible. While 
every effort has been made to provide the 
best copy possible, the following problems 
are present to varying degrees in many of 
the volumes: 

1. Foldouts are torn with loss of text or 
are lacking entirely. 

2. Loose clippings are torn, with 
portions lacking. 

3. There is loss of text at inner and 
outer margins. 

4. Tipped-in clippings obscure other 
text. 

5. Paper discoloration causes text 
illegibility. 



FILMING PROCEDURES 

Where possible, the procedures listed below 
have been followed in filming the Pullman 
Company Scrapbooks. 

1. Some pages have been filmed more than 
once to enhance legibility where text 
darkness varies within an exposure or 
where overlapping text is present. 

2. Unless oversized, foldouts and clippings 
stored in envelopes attached to scrapbook 
pages are filmed following the page of text 
of frame to which they correspond. 

3. Unless oversized, loose clipping inserts 
are filmed following the opening in which 
they have been inserted. 

4. Oversize inserts and clippings removed 
from envelopes, marked with the scrapbook 
page number to which they correspond, are 
filmed in page number order at the end of 
each volume. 
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n 11 T company relationship iMjiermitted I there would be an appeal to the 
Kllllftian Loses to continue after th*^|IM«>natlQn Supreme Court. 

*^“*»**^ of "exclusive dealina features” in The ruling last ,Apiil came after 
•g-al - Tt/l'_lii!_its contracts with railroad coni'-'fifteen months o^ltaMngs. Thui> 
rlea to iTlOClliy panies, • Arnold, prestotlng the gov- 

' Under these contracts, railro^y»!jgi|Bit> case aa w wlst^ 
A-wtl Klllft companies wanting the lhillinad»gCilrjiyeral. said duitog the 

X i company’s "peTMnal servE^^^V®™^"® that the litigation was 
• _ sleeping and dining car manage- '*PWt of a whole seeUon of cases 

' Z - ' .. rSSit—are required to. use sleep-r^tch has been set up by the gpv- 
Coiirt Confirma Decision made by the Pullman- ' nment to break up botutirtecks to 

' TtaiSleepmg^irTru.l’8Uod«d c„ MttuMtuBn, 

Must BeTerminaled Now r»avid a Crawford resident ofF* *®hig *o restrain Pull- 

e,rsrr ss, 
modify an opinion holding that the * ^ /rcree na^neen enwrem 
four-company : Pullman sleeping ^hat lorms tne oreaxup^ be sa^ed and any 

^ By imanimoi^ vote, the specif George Wharton Peppef. chief jwould be terminated U Pull^ ci 
expediting court rejected a. Pull- counsel, bad referred reporters to^ntracts were rejtod so that J 
man ernim nlea t^ the Inter- Mr. Crawford when asked whetherjotoer rallroad-car fEtouZactwitig ^ 

■--—- ---- companies mlght^.-Citotoete in the h 
siekpix^-car field. C 

The court ruled,*" however, that 'fi 
there must be an absolute iepato- , 
tion of. the manufacturing from ~ 
the servicing branch. At the same ^ 

it decided against the. gov- 
n|||m^n other points by a 2- 

The Journal of ^orrmerce ‘‘’SSsAlbertB. Marls and Hfer- 
New York bert P. Goodrich rejected the gov- 
Jan. 24, 1944 emment demand that Pullman. 

U M I i he ordered to stay in the 

Pullman Is Given bu^w 
5 car-msnufacturiQg business^ a&a 

Separation Choice \ ^ 
PHILADELPHIA. Jan. 23 (AP)1| 

—Pullman, Inc., retained the righijl 
today to decide whether it continue* David A. Crawford, president of 
In the business of manufacturing the Pullman Co., pointed out that 
sleeping cars smd other railroatFthe ruling is not a decree of final 
equipment or whether it wishes tcLJudgment, but that it "sets forth 
operate a sleeping car service folt-additional views of the court as to 
lowing a preliminary ruling madei;the form the final decree could 
by three United States Distrieijrtake.’’ Mr. Crawford indicated that 
Court judges yesterday that thdtPullman would take no immediate, 
company must separate the tw<j action. I 
businesses. The court ruled that Pullman Co. I 

Although the special expediting should have at least three months' ^—p,. i \ 
court ruled there must be an aWrto make the choice of which busi- W V ' 
solute separation of the manufacJIjiess it will retain and shall have T vj'- 
turlng from the servicing branch! la year to put the plan Into effect. \ 
it decided for the company on twd Counsel for the company and Oov- 
other points. 1 ernment attorneys now will submit 

Judges Albert B. Maris and additional proposals to the court 
Herbert F. Goodrich rejected the'pending issuance of the final de- 
Government demand that Pullman|:cre#. 
Inc., be ordered to stay in the servll-- 
icing business and dispose of thq 
car manufacturing business. Thq 
court also rejected a Governmenij 

; proposal that in the future the com^ 
iPany purchase sleeping cars only 
I on a competitive basis. Judge Johi^ 
I Biggs, Jr., dissented. 
I Pullman Standard Manufacturing 
I Co., a Pullman subsidiary, manu¬ 
factures the sleeping Cars and other 
railroad equipment. Pullman Co. 

I is the servicing subsidiary. 

in the futurtf purchue sl^otoi 
card only .on a competitive mal. 
Judge Jolto Biggs jr. dissented.^ . I 

The d^ee, which wou^d be In* 
tered ufi(^' tiie Sherman acn 
Clayton aa||-trust laws, would 
what, the government terms 
“moUbpoly ” w'hich has existed 
Um peeping-car business for for* 
tasrfour years. ; . .,/[ | 

^ ,A . 
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Pullman Loses 
Pica lo Modify 
jAnti-TrustRule 
Court Confirms Decision! 

'Hml S leepinp-Car‘T rust’ 

Must BeTerminated Now 

i-HlLADELPHIA, Jan. 22 (A’).—1 
A tlirec-judge United States Dis 
trict Court declined today t< 
modify an opinion holding that the: 
four-company Pullman sleeping 
car combine is violating the anti¬ 
trust laws and must be broken up. 

By unanimovfs vote, the special 
expediting court rejected a, Pull-1 
man group plea that the Inter- 

company relationship be permitted! 
to continue after thg'gainlnatian| 
of "exclusive dealing natures” in 
its contracts with railroad com- 

there would be an appeal to the 
Supreme Court. 

The ruling last April came after 
fifteen months of hearings. Thur- 
mfut Arnold, presenting the gov- 
liiniliMil' case as an. assistant 
httonw jgeneral, said during the 
trguMents that the litigation was 
"part of a whole section of cases 
which has been set up by the gpv- 
r nment to break up bottlenecks in 
transportation.” I 

Mr. Pepper maintained that “if 
the court is going to restrain Pull¬ 
man by divorcing manufacturing 
from sei-vlce it will be striking the 
first blow in judicial history at the 
American way of doing business. 

Pullman lawyers held today that 
jfstice would be saUsfled and any 

Under these contracts, railroad 
companies wanting the Pullman] 
Company's "personal service”—' 
sleeping and dining car manage¬ 
ment—are required to use sleep¬ 
ing cars made by the Pullman- 
Standard Car Manufacturing j 
Company. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies next 
step would not be determined until' 
a final decree has been entered 
dictating what forms the breakup! 
will take. ! 

Former United States senator 1 violations of the anti-trust laws 
George Wharton Pepper, chief .would be terminated if Pullman 
counsel, had referred reporters to Contracts were rev^d so that 
Mr. Crawford when asked whether other railroad-car manufacturing 
- cqmpanies might ;OWW»te in the 

slflbplng-car field. 
The court ruled,-'however, that 

there must be an absolute separa¬ 
tion of the manufacturing fromi 
the servicing branch. At the samel 
|4^e it decided against the gov- 
mlment on other points by a 2- 

J^gS Albert B. Maris and Her¬ 
bert P. Goodrich rejected the gov¬ 
ernment demand that Pullman. 
Inc., be ordered to stay in the 

I servicing business, dispose of the 
car-manufacturlhg business, and 

The Journal of '-'ormeroe 

Hew York 
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IPullman Is Given ! 
Separation Choice | 

PHILADELPHIA, Jan. 23 (AP),| 
—Pullman, Inc., retained the rlghtjl 
today to decide whether it continue^; David A. Crawford, president of 
In the business of manufacturing]! the Pullman Co., pointed out that 
sleeping cars and other rallroadKthe ruling is not a decree of final 
equipment or whether It wishes t® judgment, but that it "sets forth 
operate a sleeping car service foli.additional views of the court as to 
lowing a preliminary ruling madcj the form the final decree could 
by three United States District,take." Mr. Crawford indicated that 
Court judges yesterday that thd IPullman would take no immediate 
company must separate the two action. I 
businesses. J The court ruled that Pullman Co.! 

Although the special expediting! should have at least three months 
court ruled there must be an ah-to make the choice of which busi- 
solute separation of the manufaci ness it will retain and shall have 
turing from the servicing branchy a year to put the plan into effect, 
it decided for the company on two Counsel for the company and Gov- 
other points. ernment attorneys now will submit 

Judges Albert B. Maris anc^'additional proposals to the court 
Herbert F. Goodrich rejected tho pending issuance of the final de- 
Government demand that Pullman, cree. 
Inc., be ordered to stay in the servi!- 
icing business and dispose of the 
car manufacturing business. The 
court also rejected a Government 

. proposal that in the future the com¬ 
pany purchase sleeping cars only 

;on a competitive basis. Judge Johq 
Biggs, Jr., dissented. 

1 Pullman Standard Manufacturing 
I Co., a Pullman subsidiary, manu- 
Ifactures the sleeping cars and other 
I railroad equipment. Phillman Co. 
'is the servicing subsidiary. 

cars only on a competitive 1 
Judge JcH^ Biggs jr. dissented. 

THe dedree, which woujd be 4i|> 
tered the Sherman am 
Clayton aitt-trust laws, would 
what the government terms 
‘monopoly ’ which has existed m 
the sleeping-car business for for- 
ty>Bfour years. ,/; 

(i5^H 
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company relationship be permitted] 
to continue after the elimination 
of “exclusive dcalmg features” ini 
its contracts with railroad 
panics. 

Under these contracts, railroa4| 
companies wanting the Pullman 
Company's “per.sonal service”— 
'sleeping and dining car manage¬ 
ment—are required to use,sleep¬ 
ing cars made by the Pullman-1 
Standard Car Manufacturing! 
[company. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies next 
step would not be determined until 
a final decree has been entered 
dictating what forms the breakup 
will take. 

Former United States Sena tor .violations of the anti-trust laws 
[George Wharton Pepper, chief would be terminated if Pullman 

rxin iiiLiiiK luun, icjcttcu «. x counsel. had referred reporters to contracts were revjsed so that 
man croup pica that the inter-Mr. Crawford when asked whether other railroad-car ibanufacturing 
-- companies might cojapetc in the 

sleeping-car held. 
The court ruled,-however, that 

there must be an absolute separa¬ 
tion of the manufacturing from 
the servicing branch. At the same 
time it decided against the gov- 

on other points by a 2- 

IPiillmaii Loses 
Plea lo Modify 
Anli-TnistRule 

(..oiirt Confirms Drcision 

Thai Sleepinf!-Car‘Trusl’ 

IVIiisI BcTcrminaled INow 

PHILADELPHIA. Jan. 22 (4’i.— 
A threc-.iiidge United States Dis¬ 
trict Court declined today to 
modify an opinion holding that the 
four-company Pullman sleeping 
car combine is violating the anti¬ 
trust laws and must be broken up. 

By unanimous vote, the special] 
expediting court rejected a. Pull- 

there would be an appeal to the 
Supreme Court. 

The ruling last April came after 
fifteen months of hearings. Thur¬ 
man Arnold, presenting the gov- 
proment's case as an assistant 
attoriiey general, said during the 
arguments that the litigation was 
"part of a whole section of cases 
which has been set up by the gov- 
f nment to break up bottlenecks in 
transportation.” 

Mr. Pepper maintained that “if 
the court is going to restrain Pull¬ 
man by divorcing manufacturing 
from service it will be striking the 
first blow in judicial history at the 
American way of doing business. 

Pullman lawyers held today that 
liistice would be satisfied and any 

The Jourrip.! o*' 

jen^pej^on 

Jan. 24, 1944 

Pullman Is Given 
Separation Choice j 

Judges Albert B. Mans and Her¬ 
bert F. Gtoodrich rejected the gov¬ 
ernment demand that Pullman. 
Inc., be ordered to stay in the 
servicing business, dispose of the 
car-manufacturing busmess, and 

Judge Jo^n Biggs Jr. dissented. . 
The decree, which would be 

tered under the Sherman aim| 
Clayton arAl-tru.st laws, would end 
what the government terms 'k 
"monopoly " which has existed in 
the sleeping-car business for for-| 

|ty-four years. 

PHILADELPHIA, Jan. 23 (AP)., 
—Pullman, Inc., retained the right; 
today to decide whether it continues: David A. C-awford, president of 
in the business of manufacturing the Pullman Co., pointed out that 
sleeping cars and other railroadl the ruling is not a decree of final 
equipment or whether it wishes to judgment, but that it “sets forth 
operate a sleeping car service foL additional views of the court as to 
lowing a preliminary ruling made the form the final decree could 
by three United States District,take." Mr. Crawford indicated that 
Court judges yesterday that theiPuliman would take no immediate 
company must separate the two action. | 
businesses. The court ruled that Pullman Co.' 

Although the special expediting should have at least three months 
court ruled there must be an ab-to make the choice of which busi- 
solute separation of the manufac-|ness it will retain and shall have 
turing from the servicing branch; ja year to put the plan into effect, 
it decided for the company on two Counsel for the company and Gov- 
other points. [ernment attorneys now will submit 

Judges Albert B. Maris amj'additional proposals to the court 
Herbert F. Goodrich rejected the pending issuance of the final de- 
Government demand that Pullman, cree. 
Inc., be ordered to stay in the serv-' —- 
icing business and dispose of the 
car manufacturing business. The 
court also rejected a Government 
proposal that in the future the com- 
perny purchase sleeping cars only 
on a competitive basis. Judge John 
Biggs, Jr., dissented. 

Pullman Standard Manufacturing 
,Co.. a Pullman subsidiary, manu- 
Ifactures the sleeping cars and other 
'railroad equipment. Phillman Co. 
is the servicing subsidiary. 

\V 
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ChoiceRests 
With Pullman 

On Service 
Nature of Business 

Must Be Decided 
In Trust Issue 

PHILADELPHIA. Jan. 23 {JP)-\ 
Pullman, Inc., retained the right I 
today to decide whether it con-1 
tinues In the business of manu¬ 
facturing sleeping cars and other' 
railroad equipment or whether it 
wishes to operate a sleeping car 
service following a preliminary 
ruling made by three U. S. district 
court judges yesterday that the 
company must separate the two 
businesses. 

Although the special expediting 
court ruled there must be an ab¬ 
solute separaUon of the manufac¬ 
turing from the servicing branch, it 
decided for the company on two 
other points. 

Subsidiary Builds Cara 
Judge Albert B. Maris and 

Herbert F. Goodrich rejected the 
government demand that Pullman, 
Inc., be ordered to stay in the 
servicing business and dispose of 
the car manufacturing business. 
The court also rejected a govern¬ 
ment proposal that in the future 
the company purchase sleeping I 
cars only on a competitive basis. 
Judge John Biggs, Jr. dissented. | 

Pullman Standard Manufacturing 
Company, a Pullman subsidiary, 
manufactures the sleeping cars 
and other railroad equipment. 
Pullman company is the servicing 
subsidiary. 

David A. Crawford, president of 
the Pulfman Company, pointed out 
that the ruling is not a decree of 
final judgment but that it "seU 
forth additional views of the court 
as to the form the final decree 
could take.” Crawford indicated 
that Pullman would take no im-| 
mediate action. 

Final Decree Pending 
The court ruled that Pullman 

Company should have at least 
three months to make the choice 
of which business it will retain and 
shall have a year to put the plan 
into effect. , 

Counsel for the company and 
government attorneys now will 
submit additional proposals to the 
court pending issuance of the final 
decree. 

The ruling of the court yesterday 
was supplemental to an opinion 
last April in which the court held 
that the company, in requiring 
railroads using its personal service 
to lease or purchase cars made by 
Pullman Standard, was in violation 

I of the Sherman Anti-Trust laws. 

YALL STREET^JOTJRNAU, MONDAY. JANUARY_24;__l£j, 

Court Directs Pullman 
To Give Up One of Its 
Operating Subsidiaries 

But Federal Bench Gives Parent 
Company Right to Choose Which 

Unit It WiU Keep 

From The W11.L Street Jodrnxl Philo. Bureau 
PHILADELPHIA—The U. S. District 

court, which sustained the Government’s anti¬ 
trust‘suit against the Pullman companies last 
April, Saturday gave a supplemental opinion 
holding there should be a divorcement of the 
Pullman Co. and the Pullman-Standard Car 
Manufacturing Co. 

The court granted the request of Pullman 
Inc., parent company, that it he given the 
right to decide which of the two subsidiary 

new YORK WORLD-TELEGRAM 
Januan^ ' 

Gives Fin 
PimtAiaSIBHXA, 

Pflliman, Inc., i^tl 

business or opt_-- ^ 
service imder ».prelimi 
Just made by |fire* U. 
Court Judfes.^'y - 

Although the special 
court ruled there 
absolute separation 
facttuing Iron, 
branch, It 
pany on t 

Judges 
Herbert ■■ 

companies it would retain. 
The court also denied the demand by the 

Justice Department that Pullman, Inc., be 
forbidden to purchase any new sleeping cars 

equipment except upon a competitive bid¬ 
ding basis. 

Pullman, Inc., was given three months in 
which to decide which of the two subsidiaries 
it would dispose of and an additional year In 
which to make the divorcement 

Statement by Crawford 
David A. Crawford, president of Pullman 

Co., issued the following statement: 
"The supplemental opinion filed in the 

District Court at Philadelphia is not a decree 
or final judgment but seta forth additional 
views of the court as to the form the final 
decree should take. 

"Until we have had an opportunity for 
thorough study and-analysis of the effect of 
the provisions of the final decree, when en¬ 
tered, upon the conduct of our business, we 
are unable to state what action the Pullman 
group of companies will take." 
\y Pullman, Inc.—A three-judge tederfiJ 
1 court, which sustained the Government’s anti¬ 
trust suit against the Pullman system last 
April, has turned down a plea by Pullman at¬ 
torneys that the organization be allowed to 
remain intact. It ordered divorcement of 
the relationships between Pullman Co., the 
sleeping car division, and Pullman-Standard 
Car Manufacturing Co. The Court gave 
Pullman, Inc., the parent corporation, the 
right to choose which of the two it will re¬ 
tain. 

__ -n the 
1 dispose of f business, 

a govem- 
lat in thfe future 
debase sleeping 

i competitive basis. 
Judge John Biggs, Jr. dissentef 

David A. Crawford, president of 
the Pullman company said the rul¬ 
ing Is not a decree of final judg¬ 
ment, hut “sets forth additional 
views of the court as to the form 
the final decree dould take." Craw¬ 
ford indicated tjbnt Pullman would 
take no immedfatie action. 

The court ndbd that Pullman, 
Ino., should Wave at least three 
months to make the choice of 
which buslnaas it will retain tod 
ajifpi have a year to put the plan 
Into effect. Counsel for the cony 
pany and government attomeya 
now will submit additional pro-| 
posals to the court pending Issu- 
ance the final decree. ^ 
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ChoiceRests 
With Pullman 

On Service 
Nature of Business 

Must Be Decided 
In Trust Issue 

PHILADELPHIA, Jan. 23 (iPi—I 
Pullman, Inc., retained the rightj 
today to decide whether it con¬ 
tinues in the business of manu¬ 
facturing sleeping cars and other 
railroad equipment or whether it 
wishes to operate a sleeping car 
service foliowing a preliminary 
ruling made by three U. S. district 
court judges yesterday that the 
company must separate the two 
businesses. 

Although the special expediting 
court ruled there must be an ab¬ 
solute separation of the manufac¬ 
turing from the servicing branch, it 
decided for the company on two 
other points. 

Subsidiary Builds Cars 
Judge Albert B. Maris and 

Herbert F. Goodrich rejected the 
government demand that Pullman, 
Inc., be ordered to stay in the 
servicing business and dispose of 
the car manufacturing business. 
The court also rejected a govern¬ 
ment propo-sal that in the future 
the company purchase sleeping 
cars only on a competitive basis. 
Judge John Biggs, Jr. dissented. 

Pullman Standard Manufacturing 
Company, a Pullman subsidiary, 
manufactures the sleeping cars 
and other railroad equipment. 
Pullman company is the servicing 
subsidiary. 

David A. Crawford, president of 
the Pullman Company, pointed out 
that the ruling is not a decree of 
final judgment but that it "sets 
forth additional views of the court 
as to the form the final decree 
could take.” Crawford indicated 
that Pullman would take no 
mediate action. 

Final Decree Pending 
The court ruled that Pullman 

Company should have at least 
three months to make the choice 
of which business it will retain and 
shall have a year to put the plan 
into effect. 

Counsel for the company and 
government attorneys now will 
submit additional proposals to the 
court pending issuance of the final 
decree. 

The ruling of the court yesterday 
was supplemental to an opinion 
last April in which the court held 
that the company, in requiring 
railroads using its personal service 
to lease or purchase cars made by 
Pullman Standard, was in violation ] 
of the Sherman Anti-Trust laws. 

-^ALU STREET JOURNAL'. MONDAY, JANUARY 24, 19j 

Court Directs Pullman ' 
To Give Up One of Its 
Operating Subsidiaries 

But Federal Bench Gives Parent 

Company Right to Choose Which 

Unit It Will Keep 

From Thk Wa.ll Street Journal Phila. Bureau 
PHILADELPHIA—The U. S. District 

court^ which sustained the Government’s anti¬ 
trust'suit against the Pullman companies last 
April, Saturday gave a supplemental opinion 
holding there should be a divorcement of the 
Pullman Co. and the Pullman-Standard Car 
Manufacturing Co. 

The court granted the request of Pullman 
Inc., parent company, that it be given the 
right to decide which of the two subsidiary 

NliT: YORK ^.’^ORLD-TEIEGRAU 
JanuTo' 

Pullman Ruling I 
Gives Firn|£hoice 
r-uilman. Inc., must 
it continues In/the n®uf*cturing 
business or operates a fleeB^-car 
service under a prelimlnarfguling 
just made by three U. S. Dlstrictr 

*^°AUhough'1;he special expediting 
court ruled there must be an 
absolute separationmanu¬ 
facturing from the servicing 
branch, It decldfi lor the com¬ 
pany on twQ-Othfr j 

Judges Alb*£ a Mans and 
Herbert PX Gflopricft rejected the 
government %mana that Pullman, 
Inc., be/or/ered lo stay in the 
servicina l»usin®s'Md dispose of 
the canifcanufKtunng business. 
The couti also ejected a govern¬ 
ment prbpbwl that In the future 
the coifoany- pnrchtuie sleeping 
cars onlf on a competitive basis. 
Judge jAn Biggs, Jr. dissented. 

David A. Crawford, president of 
the Pullman company said the rul¬ 
ing is not a decree of final judg¬ 
ment, but “sets forth additional 
views of the court as to the form 
the final decree could take.” Craw¬ 
ford Indicated Pullman would 
take no immediate action. 

The court ruled that Pullman, 
Inc., should have at least three 
months to make the choice of 
which business it will retain and 
shall have a year to put the plaq 
Into effect. Counsel for the com-. 

Ipany and government attorneys 
now will submit additional pro-1 
posals to the court pending Issu¬ 
ance of the final decree. 

Justice Department that Pullman, Inc., 
forbidden to purchase any new sleeping cars 
or equipment except upon a competitive bid¬ 
ding basis. 

Pullman, Inc., was given three months in 
which to decide which of the two subsidiaries 
It would dispose of and an additional year In 
which to make the divorcement. 

Statement by Crawford 
David A. Crawford, president of Pullman 

Co., Issued the following sUtement; 
“The supplemental opinion filed In the 

District Court at Philadelphia is not a decree 
or final judgment but sets forth additional 
views of the court as to the form the final 
decree should take. 

"Until we have had an opportunity for 
thorough study and ^inalysis of the effect of 
the provisions of the final decree, when en¬ 
tered, upon the conduct of our business, we 
are unable to state what action the Pullman 

' group of companies will take." 
Pullman, Inc. A three-judge federal 

court, which sustained the Government’s anti¬ 
trust suit against the Pullman system I 
April, has turned down a plea by Pullman at- j 
torneys that the organization be allowed lo I 
remain intact. It ordered divorcement of | 
the relationships between Pullman Co., 
sleeping car division, and Pullman-Standard I 
Car Manufacturing Co. The Court gave I 
Pullman, Inc., the parent corporation, the | 
right to choose which of the two it will t 
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Mrtupholds 
RULE PULLMAN 
iMUST SPLIT UP 
Firm’s Compromise 

Offer Rejected. 

Philadelphia, Pa., Jan. 22 (VP).x-A 
three judge United States District 
court declined 
today to modify 
an opinion hold¬ 
ing that the Pull- 
m a n companies 
are violating the 
anti-trust law and 
must be broken 
up. 

By unanimous 
vote, the special 
expediting court 
rejected a Pull¬ 
man group plea 
that the inter¬ 
company relationship be permitted 
to continue after the elimination of 
‘‘exclusive dealing features” in its 
car contracts with railroad compai- 
nles. 

Under these contracts, raliroad 
companies wanting Pullman’s “per- 
sonid service "—sleeping and dining 
car management—are required to 
use sleeping cars made by the Pull¬ 
man-Standard Car Manufacturing 
company. 

First Ruling In April, 1943. 

Th» ruling last April came after 
15 months of hearings. Thurman 
Arnold, presenting the govern¬ 
ment’s case as an assistant attorney 
general, said during the arguments 
that the litigation was " part of .a 
whole section of cases which has 
been set up by the government to 
break up bottlenecks in transpor¬ 
tation.” 

George Wharton Pepper, chief 
Pullman counsel, maintained that 
"if the court is going to restrain 
Pullman by divorcing manufactur¬ 
ing from servicing, it will be strilfr 
ing the first blow in judicial his¬ 
tory at the American way of doing 
business.” 

Pullman lawyers said today that 
justice would be satisfied and any 
violations of the anti-trust laws 
terminated if Pullman contracts 
were revised so that other railroad 
car manufacturing companies migh® 
compete in the sleeping car field. 

Order Complete Separation. 

The court ruled, however, that 
there must be an absolute separa- 

I tlon of the manufacturing from thg 

servicing branch. At the same time# 
it decided against the government 
on two other points, by a 2 to 1 vote. 

Judges Albert B. Maris and Her¬ 
bert F. Goodrich rejected the gov¬ 
ernment demand that Pullman, Inc., 
be ordered to stay in the servicing 
business, dispose of the car manu¬ 
facturing business, and in the fu¬ 
ture purchase sleeping cars only on 
a competitive basis. 

David A. Crawford president of 
the Pullman company, said "the 

I supplementary opinion filed by the 
District court at Philadelphia today 
is not a decree or final judgment, 
but sets forth additional views of 
the court as to the form the final 
decree should take. Until we have 

i had opportunity for thoro study and 
analysis of the effect of the provi¬ 
sions of that final decree when en¬ 
tered upon the conduct of our busi¬ 
ness. we are unable to state what 
action the Pullman group of com- 
panles will take.”_ 

Chicaf.o Herald Americen 
Jan. 23, 1944 

FAILIOlIGTOfl 

PHILADELPHIA, Jan. 32.—OP* 
—A three-judge U. S. District 
Court declined today to modify 
an opinion holding that the four- 
company Pullman sleeping car 
combine is violating the anti¬ 
trust laws and must be broken up. 

By unanimous vote, the special 
expediting court rejected a Pull¬ 
man plea that the inter-company 

; relationship be permitted to con¬ 
tinue after the elimination of 

I “exclusive dealing features” la 
its contracts with railroad com¬ 
panies. 

! Under these contracts, railroads 
I wanting the Pullman company’s 
“personal service”—sleeping and 
dining car management—are re¬ 
quired to use sleeping cars made 
by the Pullman-Standard Car 
Manufacturing Company. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies’ next 
steps would not be determined 
until a final decree hfis been en¬ 
tered dictating what forms the 
breakup will take._ 

CHICAGO DAILY NEWS, 

JANUARY 24, 1944. 

PULLMAN STILL 
MAY DECIDE ON 
FUTURE COURSE 

Philadelphia, Jan. 24.—(IP)— 
Pullman, Inc., retained the right 
today' to decide whether it con¬ 
tinues in the business of manufac¬ 
turing sleeping cars and other 
railroad equipment or whether it 
wishes to operate a sleeping car 
service following a preliminary 
ruling made by three U.S. District 
Court judges that the company 
must separate the two businesses. 

Although the special expediting : 
court ruled there must be an ab¬ 
solute separation of the manufac¬ 
turing from the servicing branch, | 
it decided for the, company on two i 
other points. 

Judges Albert B. Maris and 
Herbert F. Goodrich rejected the 
government demand that Pullman, 
Inc., be ordered to stay in the 
servicing business and dispose of 
the car manufacturing business. 
The court also rejected a govern¬ 
ment proposal that in the future 
the company purchase sleeping 
cars only on a competitive basis. 
Judge John Biggs Jr. dissented. 

Pullman-Standard Manufactur¬ 
ing Co., a Pullman subsidiary, 

I manufactures the sleeping cars 
and other railroad equipment. 
Pullman Co. is the servicing sub- 

I sidiary. 
The court ruled that Pullman 

Co. should have at least three 
months to make the choice of 
which business it will retain and. 
shall have a year to put the plan 
into effect. 

.3 
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Hums 
RULE PULLMAN 
MUST SPLIT UP 

I _ 

Firm’s Compromise 
Offer Rejected. 

Philadelphia, Pa., Jan. 22 (/P).-r-A 
three judge United States District 
court declined 
today to modify 
an opinion hold¬ 
ing that the Pull- 
m a n companies 
are violating the 

■ anti-trust law and 
! must be broken 
I up. 

By unanimous 
I vote, the special 
; expediting court 
[ rejected a Pull- 
! man group plea 
[that the inter¬ 
company relationship be permitted 
to continue after the elimination of 

exclusive dealing features ” in it# 
car contracts with railroad compa* 
nles. 

Under these contracts, railroad 
companies wanting Pullman’s " per¬ 
sonal service ’’—sleeping and dining 
car management—are required to 
use sleeping cars made by the Pull- 

I man-standard Car Manufacturing 
company. 

First Ruling in April, 1943. 

Tho ruling last April came after 
15 months of hearings. Thurman 
Arnold, presenting the govern¬ 
ment’s case as an assistant attorney 
general, said during the arguments 
that the litigation was " part of a 
whole section of cases which has 
been set up by the government to 
break up bottlenecks in transpor¬ 
tation." 

George Wharton Pepper, chief 
Pullman counsel, maintained that 

j " if the court is going to restrain 
I Pullman by divorcing manufactur- 
' ing from servicing, it will be strik- 
I ing the first blow in judicial his- 
I tory at the American way of doing 
business.” 

Pullman lawyers said today that 
justice would be satisfied and any 
violations of the anti-trust laws 
terminated if Pullman contracts 
were revised so that other railroad 
car manufacturing companies might 
compete in the sleeping car field. 

Order Complete Separation. 

The court ruled, however, that 
there must be an absolute separa* 

> tion of the manufacturing from tha 

servicing branch. At the same time, 
it decided against the government 
on two other points, by a 2 to 1 vote. 

Judges Albert B. Maris and Her¬ 
bert F. Goodrich rejected the gov¬ 
ernment demand that Pullman. Inc., 
be ordered to stay in the servicing 
business, dispose of the car manu¬ 
facturing business, and in the fu¬ 
ture purchase sleeping cars only on 
a competitive basis. 

David A. Crawford president of 
the Pullman company, said " the 
supplementary opinion filed by the 
District court at Philadelphia today 

i is not a decree or final judgment, 
' but sets forth addi);ional views of 
[ the court as to the form the final 
’ decree should take. Until we have 
had opportunity for thoro study and 
analysis of the effect of the provi- 

j slons of that final decree when en¬ 
tered upon the conduct of our busi¬ 
ness, we are unable to state what 

I action the Pullman group of com- 
I panies will take.” 

Chicap’O Heral-’ Airerir-en 

Jan. P.’, ir44 

FAILIOACTOfI 

PHILADELPHIA, Jan. 22.—(A>> 
—A three-judge U. S. District 
Court declined today to modify 
an opinion holding that the four- 
company Pullman sleeping car 
combine is violating the anti¬ 
trust laws and must be broken up. 

By unanimous vote, the special 
expediting court rejected a Pull¬ 
man plea that the inter-company 
relationship be permitted to con¬ 
tinue after the elimination of 

, "exclusive dealing features” in 
its contracts with railroad com- 

! panies. 
Under these contracts, railroads 

wanting the Pullman company’s 
“personal service”—sleeping and 
dining car management—are re¬ 
quired to use sleeping cars made 
by the Pullman-Standard Car 
Manufacturing Company. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies’ next 
steps would not be determined 
until a final decree hfs been en¬ 
tered dictating what forma the 
breakup will take._ 

CHICAGO DAILY NWS, 
JANUARY 24, 1944. 

PULLMAN STILL 
1 MAY DECIDE ON 

FUTURE COURSE 

Philadelphia, Jan. 24.—W— 
Pullman, Inc., retained the right 
today' to decide whether it con¬ 
tinues in the business of manufac¬ 
turing sleeping cars and other 
railroad equipment or whether it 
wishes to operate a sleeping car 
service following a preliminary 
ruling made by three U.S. District 
Court judges that the company 
must separate the two businesses. 

Although the special expediting 
court ruled there must be an ab¬ 
solute separation of the manufac¬ 
turing from the servicing branch, 
it decided for the company on two 
other points. 

Judges Albert B. Maris and 
Herbert F. Goodrich rejected the 
government demand that Pullman, 
Inc., be ordered to stay in the 
servicing business and dispose of 
the car manufacturing business. 
The court also rejected a govern¬ 
ment proposal that in the future 
the company purchase sleeping 
cars only on a competitive basis. 
Judge John Biggs Jr. dissented. 

Pullman-Standard Manufactur¬ 
ing Co., a Pullman subsidiary, 
manufactures the sleeping cars 

i and other railroad equipment. 
I Pullman Co. is the servicing sub- 
' sidiary. 

The court ruled that Pullman 
Co. should have at least three 
months to make the choice of 
which business it wili retain and 
shall have a year to put the plan 
into effect. 

-3 
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Jan. 25, 1944 

Next Problem 
forPtiUmanls 

Decree Form 
Efforts by attorneys for Pullman, i 

Inc., and the department of justice 
to agree on a form of decree are 
expected as the next step in the 
anti-trust litigation In which a three 
judge federal District court In Phila¬ 
delphia has ruled Pullman must 
separate Its car manufacturing busl- 
ness from its sleeping car service 
operations. 

The court last Saturday Instructed 
both sides to seek such an agree¬ 
ment, and announced that if they 
cannot agree It will then enter a j 
final order of its own. The possi¬ 
bility remains that either the com¬ 
pany or the government will appeal 
to the Supreme court after the final 
decree has been entered, company 
officials said. 
Earns 340 Millions in Nine Months. 

If Pullman ultimately is required 
to divorce its manufacturing and 
service operations, it will mean the 
separation of businesses which dur¬ 
ing the first nine months of 1943 
had combined gross revenues of 
more than 340 million dollars., 

j The two branches of manufactur¬ 
ing and service have been united 

I since the late George M. Pullman 
I established the business In 1867. 
' If the separation Is finally ar¬ 
ranged, the method would remain 
to be determined, as the court has 
not expressed Its views on this 
point. In various anti-trust cases, 
notably Standard Oil Company of 
New Jersey and American Tobacco 
company, stocks of constituent com¬ 
panies were distributed-pro rata to 
the common stockholders of the 
holding corporations. 

Court Gives Company Option. 
Pullman, Inc., was given the op¬ 

tion to decide which subsidiary 
should be separated from the parent 
corporation, and the court indicated 
no preference between Pullman 
company, the sleeping car service 
organization, or Pullman-Standard 
Car Manufacturing company. 

In event of a breakup certain rea¬ 
sons apparently would still exist 

‘ for maintaining the holding com¬ 
pany. Besides the car manufac¬ 
turing and servicing divisions, Pull¬ 
man, Inc., also owns all or nearly 
all the capital stocks of several 
other companies: Pullman Railroad 
company, operating an Industrial 
railroad in the Lake Calumet dis¬ 
trict: Pullman Land association. 
Harbor City Land company, Pull¬ 
man Trust and Savings bank, and 
Pullman-Standard Car Export cor¬ 
poration. Pullman, Inc., also holds; 
99.68 per cent of the stock of a: 
French manufacturing company,; 
Enterprises Industriellea Charen- j 
Uises. ' 
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iNext Problem 
i for Pullman Is 
'' Decree Form 

Efforts by attorneys for Pullman, 
Inc., and the department of justice 
to agree on a form of decree are 
expected as the next step In the 
anti-trust litigation in which a three 
judge federal District court in Phila¬ 
delphia has ruled Pullman must 
separate its car manufacturing busi¬ 
ness from its sleeping car service 
operations. 

The court last Saturday Instructed 
both sides to seek such an agree¬ 
ment, and announced that if they 
cannot agree it will then enter a 
final order of its own. The possi¬ 
bility remains that either the com¬ 
pany or the government will appeal 
to the Supreme court after the final 
decree has been entered, company 
ofiicials said. 
Earns 340 Millions in Nine Months. 

If Pullman ultimately is required 
to divorce its manufacturing and 
service operations, it will mean the 
separation of businesses which dur¬ 
ing the first nine months of 1943 
had combined gross revenues of 
more than 340 million dollars. 

The two branches of manufactur¬ 
ing and service have been united . 
since the late George M. Pullman 
established the business in 1867. 

If the separation is finally ar¬ 
ranged, the method would remain 
to be determined, as the court has 
not expressed its views on this 
point. In various anti-trust cases, 
notably Standard Oil Company of 
New Jersey and American Tobacco 
company, stocks of constituent com¬ 
panies were distributed- pro rata to 

! the common stockholders of the 
holding corporations. 

Court Gives Company Option. 
Pullman, Inc., was given the op¬ 

tion to decide which subsidiary 
should be separated from the parent 
corporation, and the court indicated 
n-5 preference between Pullman 
company, the sleeping car service 
organization, or Pullman-Standard 
Car Manufacturing company. 

In event of a breakup certain rea- 
■ sons apparently would still exist 
for maintaining the holding com¬ 
pany. Besides the car manufac¬ 
turing and servicing divisions, Pull¬ 
man, Inc., also owns all or nearly 
all the capital stocks of several 
other companies: Pullman Railroad 
company, operating an industrial 
railroad In the Lake Calumet dis¬ 
trict: Pullman Land association. 
Harbor City Land company, Pull-j 
man Trust and Savings bank, and i 
Pullman-Standard Car Export cor¬ 
poration. Pullman, Inc., also holds 
99.68 per cent of the stock of a 
French manufacturing company. 
Enterprises Industrielles Charen- 
taises. ’ 
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Hard +o Follow 
A federal district court in Philadelphia recently 

{ordered the Pullman Co. to choose between the 
operation of sleeping cars and their construction. 
What the court characterizes as “the sole posses¬ 
sion of the field” is held to be contrary to the 
public interest 

The PuUman decision is interesting from several 
points of view. While It rests basically on the 
thesis that the Pullman Co. has a monopoly of the 
business, the court in its findings of fact declared 
that at no time did it “engage in predatory prac¬ 
tices or take any action to oppress or impede the 
business of any other sleeping car company.’.’ 

From this finding the inference is naturally 
drawn that the Pullman Co. rose to its dominant j 
position in the field by soimd business practices, 
and that the penalty that the court would Impose 
upon it is a penalty for too great efficiency. 

It is interesting, and on its face it appears 
Illogical that the court should object to sole pos- 
•ession of the field in the sleeping car business in 
the face of the fact that a consolidation recently 
completed with government approval in the tele¬ 
graph business created sole possession. 

It is interesting also and seemingly illogical that 
the court which found the Associated Press in vio¬ 
lation of the Sherman Act specifically pointed out 
that it had no sole possession of the business of 
collecting' and transmitting news, that, in fact, the 
business was open to competition and that the 
A. P. was but one of several companies engaging 
in it 

Thus the administration’s antitrust policy is ex- 

tremely difficult to follow and understand. It 
suggests that the policy has but one clear objec¬ 
tive, to harry and persecute successful business 
without much regard to the effects of the policy 
upon the public interest or to the spirit of the 
laws which prohibit combinations in restraint of 

I trade. 

NLLMAN FIRMS GET I 
; FEDERAL COURT ORDER 
PHILADELPHIA, Mav 8—(4») j 

—The Pullaifymc^panies. held : 
laiieiwfae jaa V Wegal ’ monopoly i 

of buHdinsr and servicing rail¬ 
way sleeping cars, were ordered 
by a snecial three-judge federal 
court Monday to giye up one 
business or the other. 

The group of four companies 
was given 90 days to decide 
which business It will retain. 
Unless an appeal Is taken, the 
final decree entered in the goy- 
emment’s four-year-old anti¬ 
trust suit will be effectiye in 60 
days. ^ 

,_ 
Pullman Co. Monopoly 
Is Federal Court Ruling 

I Must Give Up Manufacturing 
Or 'Personal Service' Business. 

Philadelphia, May 9.—(AP)—A special three-judge federal 
court today had ordered the Pullman group to give up either us 
railroad car manufacturing business or the furnishing of personal 
service” on sleeping cars. It was a final decree in an anti-trust sun 
filed by the government against the Pullman interests July 
1940. r 

Under the decree there may be 
no “interlocking directors” among 
Pullman. Inc., top holding cor¬ 
poration; the Pullman company, 
which furnishes 'personal S5TV- 
ice” on cars, the Pullman-Stand¬ 
ard Manufacturing company, or 
the Pullman Car and Manufac¬ 
turing Carp, of Alabama. 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any other. 

Pullman was given 90 days to 
decide which branch of the busi-' 
ness it will retain. 

The court directed that a plan. 
for separation of the businesses 

, be filed within a year and if the 
I plan is not acceptable, the -court 
I itself will make a proposal, the 
, judges said. 

At present the servicing com- 
j pany and the manufacturing com- 
ipany have “exclusive right” con- 
: tracts with railroad companies 
under which railroads must use 
Pullman service on Pullman- 
made sleepers. 

The servicing company also has 
an “exclusive right” contract with 
the manufacturing company un¬ 
der which it purchases sleepers 
only from the manufacturing unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany wa^ directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

The decree becomes effective in 
. 60 days unless the Pullman groups 
I appeal to the supreme court. 

«wyf._ 
fuLLMAN IS DIRECTED 

TO SEPARATE BUSINESS 
Philadephia, May 8—(AP)—A 

special three-Judge Federal Court 
today ordered the Pullman Group 
to give up either its railroad car 
manufacturing business or the pro¬ 
viding "personal service’’ on sleep- 

The court issued a final decree 
in an antitrust suit filed by the gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be 
I no "Interlocking directors” among 
Pullman, Inc., top holding corpora¬ 
tion; the Pullman Company, which 
provides "personal service” on cars, 
the Pullman-Standard Manufactur¬ 
ing Company or' the Pullman Car 
[and Manufacturing Corporation of 
Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman Com¬ 
pany from holding securities in smy 
other. 

Pullman was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

The court directed that a plan for 
the separation of the businesses be 
filed within a year. If the plan is. 
not acceptable, the court Itself wllU 
make a proposal, the judges said. I\ 

£ 
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Hard +0 Follow 
A federal district court in Philadelphia recently 

ordered the Pullman Co. to choose between the 
operation of sleeping cars and their construction. 
What the court characterizes as “the sole posses¬ 
sion of the field” is held to be contrary to the 
public interest. 

The Pullman decision is interesting from several 
points of view. While It rests basically on the 
thesis that the Pullman Co. has a monopoly of the 
business, the court in its findings of fact declared 
that at no time did it “engage in predatory prac¬ 
tices or take any action to oppress or impede the 
business of any other sleeping car company.. 

From this finding the inference is naturally 
drawn that the Pullman Co. rose to its dominant 
position in the field by sound business practices, 
and that the penalty that the court would impose 
upon it is a penalty for too great efficiency. 

It is interesting, and on its face it appears 
Illogical that the court should object to sole pos- 
•ession of the field in the sleeping car business in 
the face of the fact that a consolidation recently 
completed with government approval in the tele¬ 
graph business created sole possession. 

It is interesting also and seemingly illogical that 
the court which found the Associated Press in vio¬ 
lation of the Sherman Act specifically pointed out 
that it had no sole possession of the business of 
collecting’ and transmitting news, that, in fact, the 
business was open to competition and that the 
A. P. was but one of several companies engaging 

in it. 
Thus the administration’s antitrust policy is ex- 

tremely difficult to follow and understand. It 
suggests that the policy has but one clear objec¬ 
tive, to harry and persecute successful business 
without much regard to the effects of the policy 
upon the public interest or to the spirit of the 
laws which prohibit combinations in restraint of 

; trade. 

FINDLAY, OHIO 
REPUBLICAN-COURIER 

Cir. D. 13,514 

, _MAY9-1944 
PULLMAN FIRMS GET I 
j FEDERAL COURT ORDER 
PHILADELPHIA, Mav 8—(A>) 

—The Pnllwm^ rnmnaniog held 
to M, illegal monopoly 
of building and servicing rail¬ 
way sleeping cars, were ordered 
by a special three-judge federal 
court Monday to give up one 
business or the other. 

The group of four companies 
was given 90 days to decide 
which business it will retain. 
Unless an appeal Is taken, the 
final decree entered in the gov¬ 
ernment’s four-year-old anti¬ 
trust suit will be effective in 60 
days. 

Newark, Ohio — Advocate 
and American Tribune 

Cir. D. 14,258 

MAY 9-1944 
Pullman Co. Monopoly 
Is Federal Court Ruling 

Must Give Up Manufacturing 
Or 'Personal Service' Business. 

Philadelphia, May 9.—(AP)—A special three-judge federal 
court today had ordered the Pullman group to give up either its 
railroad car manufacturing business or the furnishing of ’ personal 
service” on sleeping cars. It was a final decree in an anti-trust suit 
filed by the government against the Pullman interests July 
1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman company, 
which furnishes "personal SCTV- 
ice” on cars, the Pullman-Stand¬ 
ard Manufacturing company, or 
the Pullman Car and Manufac¬ 
turing Corp. of Alabama. 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for separation of the businesses 
be filed within a year and if the 
plan is not acceptable, the court 

; itself will make a proposal, the 
judges said. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroad companies 
under which railroads must use 
Pullman service on Pullman- 
made sleepers. 

The servicing company also has 
an “exclusive right” contract with 
the manufacturing company un¬ 
der which it purchases sleepers 
only from the manufacturing unit. 

Henceforth, the court ruled, the 
.servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively Lorn 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

The decree becomes effective in 
60 days unless the Pullman groups 
appeal to the supreme court.' 

CINCINNATI, OHIO 
ENQUIRER 

Cir. D. 122,672 — S. 200,750 

\PULLMAN IS DIRECTED 
\to separate business 
I Philadephia, May 8—(AP)—A 
special three-judge Federal Court 
today ordered the Pullman Group 
to give up either its railroad car 
manufacturing business or the pro¬ 
viding “personal service’’ on sleep- 

The court issued a final decree 
in an antitrust suit filed by the gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be 
no "Interlocking directors” among 
Pullman, Inc., top holding corpora¬ 
tion; the Pullman Company, which 
provides “personal service” on cars, 
the Pullman-Standard Manufactur¬ 
ing Company or the Pullman Car 
and Manufacturing Corporation of 
Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman Com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

The court directed that a plan for 
the separation of the businesses be 
filed within a year. If the plan is 
not acceptable, the court itself wilU 
make a proposal, the judges said. 7\ 
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Hard +o Follow 
A federal district court in Philadelphia recently 

ordered the Pullman Co. to choose between the 
operation of sleeping cars and their construction. 
What the court characterizes as ‘'the sole posses¬ 
sion of the field” is held to be contrary to the 
public interest. 

The Pullman decision is interesting from several 
points of view. While it rests basically on the 
thesis that the Pullman Co. has a monopoly of the 
business, the court in its findings of fact declared 
that at no time did it "engage in predatory prac¬ 
tices or take any action to oppress or impede the 
business of any other sleeping car company.. 

From this finding the infei-ence is naturally 
drawn that the Pullman Co. rose to its dominant 
position in the field by sound business practices, 
and that the penalty that the court would impose 
upon it is a penalty for too great efficiency. 

It is interesting, and on its face it appears 
Illogical that the court should object to sole pos- 
aession of the field in the sleeping car business in 
the face of the fact that a consolidation recently 
completed with government approval in the tele¬ 
graph busines.s created sole possession. 

It is interesting also and seemingly illogical that 
the court which found the Associated Press in vio¬ 
lation of the Sherman Act specifically pointed out 
that it had no sole possession of the business of 
collecting' and transmitting news, that, in fact, the 
business was open to competition and that the 
A. P. was but one of several companies engaging 

in it. 
Thus the administration’s antitrust policy is ex- 

tremely difficult to follow and understand. It 
suggests that the policy has but one clear objec¬ 
tive, to harry and persecute successful business 
without much regard to the effects of the policy 
upon the public interest or to the spirit of the 
laws which prohibit combinations in restraint of 

FINDLAY, OHIO 
REPUBLICAN-COURIER 

Cir. D. 13,519 

MAY 9-1944 
PULLMAN FIRMS GET 

I FEDERAL COURT ORDER 
! PHILADELPHIA. Mav fi—(4’) 
'—The Pullinaa,^ompanies. held 
'to exercise anTlTlegal monopolv 
^of building and servicing rail- 
|way sleeping cars, were ordered 
I by a special three-judge federal 
I court Mondav to give up one 
business or the other. 

' The group of four companies 
I was given 90 days to decide 
‘which business it will retain. 
, Unless an appeal Is taken, the 
I final decree entered in the gov- 
I ernment’s four-year-old anti- 
I trust suit will be effective in 60 
I days. 

Newark, Ohio — Advocate 
and American Tribune 

Cir. D. 14,258 

MAY 9-1944 
Pullman Co. Monopoly 
Is Federal Court Ruling 

Must Give Up Manufacturing 
Or 'Personal Service' Business. 

Philadelphia, May 9.—(AP)-A special three-judge federal 
court today had ordered the Pullman group to give up either its 
railroad car manufaeturing bu.siness or the furnishing of "personal 
service" on sleeping cars, ll was a lina 
filed by tlie government against the 
1940. 

Under the decree there may be 
no ’'inlerlocking directors" among 
Pullman. Inc., top holding cor- 
poralion: the Puihnan company, 
which furnishes "^cTsonaPstTV- 
icc" on cars, the Pullman-Stand¬ 
ard Manufacturing company, or 
the Pullman Car and Manufac- 
tuiing Corp. of Alabama. 

Tile decree forbids officcis or 
directors of any one Pullman 
company from holding securities 
in any other. 

PuUman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for separation of the businesses 
be filed within a year and it the 
plan is nut accept’abie. the court 
itself will make a propo.sal, the 
judges .^aid. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have "exclusive right" con- 
iracls with railroad companies 
under whicli railroads must use 
Pullman service on Pullman- 
made sleepers. 

The servicing company also has 
an "exclusive right" contract with 
the manutacturing company un¬ 
der which it purchases sleepers 
only from the manutacturing unit, 

Henceforth, the court ruled, the 
.servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
Its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

The decree becomes effective in 
(iO days unless the Pullman groups 
appeal to the supreme court. ^ 

1 deerec in an anti-irusi suu 
Pullman interests July 12, 

CINCINNATI, OHIO 
ENQUIRER 

Cir. D. 122,672 — S. 200,750 

jPULLMAN IS DIRECTED 
iTO SEPARATE BUSINESS 
I Philadephia, May 8—(AP)—A 
special three-Judge Federal Court 
today ordered the Pullman Group 
to give up either its railroad car 
manufacturing business or the pro¬ 
viding "personal service'’ on sleep¬ 
ing cars. 

The court issued a final decree 
in an antitrust suit filed by the gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be 
no "interlocking directors" among 

I Pullman, Inc., top holding corpora¬ 
tion; the Pullman Company, which 
provides "personal service” on cai’s, 

I the Pullman-Standard Manufactur- 
ing Company or the Pullman Car 

'and Manufacturing Corporation of 
Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman Com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

The court directed that a plan for 
the separation of the businesses be 
filed within a year. If the plan is 
not acceptable, the court itself willj 
make a proposal, the judges said. 

r 
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Pullman Is Ordered to Divorce 
Car-Building and Sleeper Units 

8p«cial to Th* Nrw Tons Tiuei. _ 
PHILADELPHIA, May 8—In (I coache*: the Bethlehem S^el Corn- 

one of the most sweeping anti-j | the^^American^^ 

trust decrees of recent years, a Louis Car Company, 
special three-judge Federal court statement, David A. Craw- 
ordered Pullman. Inc., today to ford, president of Pullman. Iiw., 
separate “completely and perpet- declared "we ^ on thr'CdS- 
uaW” its railroad-car building , volves a limltetlon on toe funda voives a nmiiaiiou vu x—-- 

mental right of a contractor to 
make for himself toe tools into 

hich he put* hi* own money to 
perform his job." . - j 

After finding that toe defend¬ 
ant* had “combined and conspired ant* had "comomea luiu 
to monopolize” trade and com¬ 
merce in violation of Sections 1 
and 2 of the Sherman AnU-Tru*t 

i Act, toe court enjoined them from 
commitUng such act* as would un- 

I reasonably “lessen competition be- 

bition in tola decree is extended in 
a broad way, it would seem to 
follow that no service institution 
that ha* been able to grow into 
general acceptance in it* field by 
making for Itself toe tool* beat 
adapted for it* trade will here¬ 
after be permitted to obtain toe 
economies and score toe technic^, 
advance* made possible by •uch| 

business from its sleeping-car 
terprise. 

The court, which a year ago up¬ 
held the Government’s contention 
that toe Pullman companies and; 
thirty-one officers and directors 
violated toe Sherman Anti-Trust 
Act through the operation of a 
complete monopoly, in effect 8^'^® 11 yg^8onably° “lessen competition be- 
to Pullman, Inc., toe top holding railroads, and manufactur- 
company of toe group, a choice of era or owners of 
.iJ, .p.„u„5 If Of. 
or its car-manufacturing business, selling, of railroad __ 

but not both. sleeping cars.” ^ actlvitls*. , 
The decree, which represents the Also, at toe effective date of ™ gcored Many “rirets” 

comes effective within sixty days „ company may acquire new j serving toe national interest hw 
1 unless an appeal is carried to toe cars only on competitive to a very large extent been made 

1 United States Supreme Court. bidding. ^ ^ possible by ^ 
. X XV ac- In a statement David A. Craw- and economy of toe equipment it 
At toe same time toe judg s president of Pullman, Inc., ha* been able to design, instruct 

I corded to Pullman, Inc., L-jrt’ and use in its service. The first 
I days in which to make a choice as | entered in toe Dis- all-steel sleeping car toe fiwt 

f'o.fotu.f f. f p.f uo„«.f SIS 
enterprises. ^ supreme Court of toe passenger-service firsts have been 

After approval of toe court of united States f^nu'^'m^ived here toe 
any such separation plan. Pullman, “What action toe Pullman group ‘ involved here me 
Inc., will have one year in which of companies will take cannot be 
f cm out pcort..o,f ol 
order. If the concern fails to carry analysis of toe effect of the 
out toe plan within toe year, toe provisions of toe decree upon toe 
court it take t^® con^ct^of our busteess.^ that un-1 tecTSaJTd® d"Xwn to 

,e paSBenBei-Eoxytva x.xo 
pioneered by Pullman. 

“I “There is also involved here toe 
I whole broad question of when, in 
■ toe language of toe court opinion, 
/ ‘toe sole possession of toe field’ is 
B or is not in toe public Interest, 

le ‘"The evidence in our case showed 
—and toe court in its finding* of 

hi predatory practices nor take any 
action to oppress or impede the, 
business of any other sleeping car 
company.’ 

----“The court recognized to* effl- 
-XX.. r. - ciency and economy of our opera-, 

company, must be effected. One yj,j, y, holding that each railroad 

LiiD u.ic Company, which operates toe 

lAlbr. B. 
Goodrich, who were assigned to toe associated car-building 
case from toe Third Circuit Court C-!-—- 
of Appeals here, direct* that Pull-^ 
man, Inc., divest itself of control 
over one of its two associated 
units: Pullman Company, which 
operates toe sleeping-car business, 
including personal service, or Pull- 
man-Stan^rd Car Manufacturing! "An aaaiuon lo railroads ana 
Company, which, with it* subsldl- pact of toe decree upon toe conductf the public Interest, 
ary Pullman Car and Manufactur- of toe sleeping-car business, there 

of these operations must be dis¬ 
posed of and toe decree gives PulK 
man, Inc., toe right to make tosj 

1 choice. 
“In addiUon to too direct Im- 

company, wnicn, wxun .« »uu«u.- pact of toe decree upon toe conduct, 
ary Pullman Car and Manufactur- of toe sleeping-car business, there 
ing Corporation of Alabama, builds ^ould seem to be Involved in tol* 
railroad cars. judgment some other matters of 

Implications In the Decree considerable public concern and 

The decree opens toe way for example, we think tol* 
competitive bidding on new cm* involve* a limitation on toe 
that ma^e acquired by toe serv^,. . „._vx 

must, a* a practically desirable 
service feature, have access to a 
pool of sleeping cars such as Pull-, 
man operates because such a pool 
is economically advantageous to 
toe railroads and ‘is desirable in 

Uiai mayjie 
icing coilfliany and, according - 
Government attorneys, permits en¬ 
try into toe field of other manufac¬ 
turers. Among such companies Me 
to* EdwMd G. Budd Manufactur¬ 
ing Company here, builder of light¬ 
weight stainless steel railroad 

|fundamentarright“of a contractor 
to make for himself the tools into 
which he puts his own money to 
perform his job. Of course, to* 
court’s decision was baaed on its 
conclusion that Pullman was m 

'illegal monopoly, but if toe prohl- 
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Court Orders Pullman 
To Dissolve Combine 

Stocks 3Mixed 
Industrials end rise. Close 

dull and mixed. Details on 
Page 21. 

PHILADELPHIA, May 8 (AP).—A special three- 
judge Federal Court today ordered the Pullman group to 
give up either its railroad car manufacturing business or 
the furnishing of service on sleeping cars. 

The court issued a finaK—-- 
decree in an anti-trust suit 

j filed by the Government] 
against the Pullman interests 
on July 12, 1940. 

! Under the decree there may be 
I no “interlocking directors’’ among 
I Pullman, Inc., top holding coi^r- 
jation; The Pullman Co., which 
furnishes personal service on 

'cars, the Pullman-Standard Manu¬ 
facturing Co., or the Pullman 
Car and Manufacturing Corp. of 

; Alabama. 
The decree forbids officers or 

directors of any one company 
from holding securities in any 
other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

I Gtvem m Year 

Pullman, Inc., immediately de¬ 
clared the decree limits "tlje fun¬ 
damental right of a contractor to 
make for himself the tools into 
which he puts his money to per¬ 
form his job.’’ 

The court directed that a plan 
for the separation of the business 
be filed in a year. If the plan 
is not acceptable, the court itseU 
will make a proposal, the judges 
said. 

At present the servicing com¬ 
pany and the manufa&uring com-1 
pany have “exclusive right” con¬ 
tracts with railroads. 

I ’The servictog company also has 
an “exclusive' right” contract with 
the manufacturing company] 
imder which it purchases sleepers 

! only from the manufacturing 
unit 

Henceforth, the court ruled, the 
servicing company may acquire 
caiy only through open competi¬ 
tion and not exclusively from its 
associate. TTie servicing company 
was directed to furnish other car 
manufacturers with specifications 
for any new cars it desires. 

David A. Crawford, president of 

rM/ MA'f 9, I944< 

Pullman Trust 
Gets Orders to 

‘Break It Up 
Federal Court 

Divorces Manufacture! 

And Service Monopoly 
In a “final decree” entered yes¬ 

terday by a three-judge Federal 
court in Philadelphia the Pullman 
companies were ordered to divorce 
their 40-year monopoly of servicing 
and manufacturing Pullman rail¬ 
road cars. 

Filed against the companies July 
1, 1940, the antitrust suit was 

direc-ted against Pullman, Inc., 
Pullman Co., Pullman-Standard Car 
Manufacturing Co., and Pullman 
Car and Manufacturing Co. of 
Alabama. 

The court ordered that the Pull¬ 
man group give up either the man¬ 
ufacturing, business or the servicing 
business, but left the choice up to 
the group. 

Decision in 90 Days 

The decree also directed the 
companies that their decision must 
be made within 90 days and that 
the plan of separation must be filed 
with the court. Should the plan not 
be acceptable the court will issue 

its own. The decree becomes effec¬ 
tive within 60 days unless an ap¬ 
peal is taken to the U. S. Supreme 
Court. 

Under the court’s order, the way 
will be open for other manufactur¬ 
ers to enter the field in open com¬ 
petition in the manufacture of 
Pullman cars and for new compa¬ 
nies to compete for the furnishing 
service on the sleepers. 

At present the manufachiring 
and the servicing companies have 
“exclusive right* contracts with 
railroad companies which provide 

I That railroads must use Pullman 
service on Pullman-made sleepers. 
These “exclusive rights” were in¬ 
validated by the orders, signed by 
Judges Albert B. Maris, John Biggs, 
Jr., and Herbert E. Goodrich. 

Under the decree also there may 
be no interlocking directors among 
the four companies. The 31 direc¬ 
tors and officers of the companies, 
the court held, were guilty of vio¬ 
lating Sections 1 and 2 of the Sher¬ 
man Anti-Trust Act, but no judg¬ 
ment was entered against them. 

Pullman Defended 
Soon after the ruling was issued, 

David A. Crawford, president of 
Pullman, Inc., announced that the 
court’s order limits a contractor’s 
‘Tundamental right” to make the! 
tools which goes into his own busi¬ 
ness. Said he: 

“The court’s decision was based 
on its conclusion that Pullman was 
an illegal monopoly. But if the 
prohibition of this decree is ex¬ 
tended in a broad way, it would 
seem to follow that no service in¬ 
stitution that has been able to grow 
into general acceptance in its field 
by making for itself the tools best 
adapted for its trade, will hereafter 
be permitted to obtain the econo¬ 
mies and score the technical ad¬ 
vances made possible by such ac¬ 
tivities. 

"It (the court) held against us 
apparently because through the de¬ 
velopment of an efficient, economi¬ 
cal and practical way of conduct¬ 
ing the sleeping car business, which 
inured to tne public interest,’ we 
became in a perfectly natural and 
inevitable way the only sleeping 

IMS eeawawy ii tha-ne—hyi-i 
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Court Orders Pullman 
To Dissolve Combine 

PHILADELPHIA, May 8 (AP).—A special three- 
judge Federal Court today ordered the Pullman group to 
give up either its railroad car manufacturing business or 
the furnishing of service on sleeping cars. 

The court issued a finalf 
decree in an anti-trust suit 
filed by the Government 

i against the Pullman interests 
on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding coi^or- 
ation; The Pullman Co., which 

, furnishes personal service on 
cars, the Pullman-Standard Manu¬ 
facturing Co., or the Pullman 
Car and Manufacturing Corp. of 
Alabama. 

The decree forbids officers or 
directors of any one company 
from holding securities in any 
other. 

Pullman was given 90 days to 
decide which breinch of the busi¬ 
ness it will retain. 

^1 

Stocks Mixed 
Industrials end rise. Close 

dull and mixed. Details on 
Page 21. 

Given a Year 

The court directed that a plan 
for the separation of the business 
be filed in a year. If the plan 
is not acceptable, the court itself 
wiU make a proposal, the judges 
said. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroads. 

The servicing company also has 
an “exclusive right” contract with 
the manufacturing company 
under which it purchases sleepers 
only from the manufacturing 
unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
car^ only through open competi¬ 
tion and not exclusively from its 
associate. The servicing company 
was directed to furnish other car 
manufacturers with specifications 
lor any new cars it desires. 

David A. Crawford, president of 

Pullman, Inc., immediately de¬ 
clared the decree limits “the fun¬ 
damental right of a contractor to 
make for himself the tools into! 
which he puts his money to per¬ 
form his job.” 

MAT 9, 1944 

Pullman Trust 
Gets Orders to 

‘Break It Up’ 
Federal Court 

Divorces Manufacture 

And Service Monopoly 
In a "final decree” entered yes¬ 

terday by a tliree-jndge Federal 
court in Philadelphia the Pullman 
companies were ordered to divorce 
their 40-year monopoly of servicing 
and manufacturing Pullman rail¬ 
road cars. 

Filed again.st the co?npanie.s July 
12, 1940, the antitrust suit was 
directed against Pullman, Inc., 
Pullman Co., Pullman-Standard Car 
Manufacturing Co., and Pullman 
Car and Manufacturing Co. of 
Alabama. 

The. court ordered that the Pull¬ 
man group give up either the man- 
iifachiring business or the servicing 
business, but left the choice up to 
the group. 

Decision in 90 Days 

I’he decree also diiected the 
companies that their decision nuist 
be made within 90 days and that 

I the plan of separation must be filed 
I with the court. Should the plan not 
;be acceptable the court will issue 

its own. The decree becomes effec¬ 
tive within 60 days unless an ap¬ 
peal is taken to the U. S. Supreme 
Court. 

Uiuler the ccnirt’s order, the way 
will be open for other manufactur- 

1 ers to enter the field in open com¬ 
petition in the manufacture of 
Pidlman cars and for new compa¬ 
nies to compete for the furnishing 
service on the sleepers. 

At present the manufacturing 
and the servicing companies have 
“exclusiv'e right” contracts with 
railroad companies which provide 
that railroads mu.st use Pullman 
semce on Pullman-made sleepers. 
'I'hese “exclusive rights” were in¬ 
validated by the orders, signed by 
Judges Albert B. Maris, John Biggs, 
Jr., and Herbert E. Goodrich. 

Under the decree also there may 
be no interlocking directors among ' 
the four companies. The 31 direc¬ 
tors and officers of the companies, 
the court held, were guilty of vio¬ 
lating Sections 1 and 2 of the Sher¬ 
man Anti-Trust Act, but no judg¬ 
ment was entered against them. 

Pullman Defended 
Soon after the ruling was issued, 

David A. Crawford, president of 
Pullman, Inc., announced that the 
court’s order limits a contractor’s 
“fundamental right” to make the j 
tools which goes into his own busi¬ 
ness. Said he: 

“The court’s decision w as based 
on its conclusion that Pullman was 
an illegal monopoly. But if the 
prohibition of this decree is ex¬ 
tended in a broad way, it would 
seem to follow that no service in¬ 
stitution that has been able to grow 
into general acceptance in its field 
by making for itself the tools best 
adapted for its trade, will hereafter 
be permitted to obtain the econo¬ 
mies and score the technical ad¬ 
vances made possible by such ac¬ 
tivities. 

“It (the court) held against us, 
apparently because through the de¬ 
velopment of an efficient, economi¬ 
cal and practical way of conduct¬ 
ing the .sleeninf^ car business, which 
inured to me public interest,’ we 
became in a perfectly natural anj 
inevitable way the only sleeping 
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Pullman Ordered^s 
To Quit as Builder 
Or Give Up Service 

Philadelphia, May 8 (^).—The Pullman com¬ 
panies, held to exercise an illegal monopoly of building 
and servicing railway sleeping cars, were ordered by: 
a special three-judge federal court today to give up { 
one business or the other, f i» 

The group of four com¬ 
panies was given 90 days to 
decide which business it will 
retain. Unless an appeal is 
taken, the final decree entered 
in the Government’s four- 
year-old anti-trust suit will be 
effective in 60 days. 

David A. Crawford, president of 
Pullman Inc., top company in the 
proup, said the companies would 
decide whether to appeal after 
studyinj? the effect of th^ order, 
which he said “involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself the 
tools into which he puts his own 
money to perform hrs job.” 

Restricts Officers’ Activities. 

The suit named Pullman Inc., the 
Pullman Co., which provides “p?r- 
sonal service” aboard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Co., the Pullman 
Car & Manufacturing Corp. of Ala¬ 
bama and 31 officers and directors 
including Alfred P. Sloan Jr., 
Harold S. Vanderbilt and Richard 
K. Mellon. 

Under the decree, officers and j 
directors of any one Pullman com-1 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. . 

The court—Circuit Judges John \ 
Biggs Jr., Albert B. Maris and 
Herbert P. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

Crawford said the court “held 
against us apparently because 
through the development of an ef¬ 
ficient, economical and practical 
way of conducting the sleeping car 
business, which inured to the ‘pub¬ 
lic interest,’ we became in a per¬ 
fectly natural and inevitable way 
the only sleeping car company in 
the United States. 

“Yet the Congress of the United 
States moving in precisely the op¬ 
posite direction to that taken' in 
the court opinion, recently enacted, 
in the ‘public interest,' legislation 
merging the only two remaining 
telegraph companies, leaving one 
in ‘sole possession of the field.’ ” 

NEWXORK herald 
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I Pullman Group 
iOrdered to Split 
4 Companies 
U. S. Court Rules Sleeping 

Car Services Must Be 
Separated Within a Year 

PHILADELPHIA, May 8 (iP).— 
The Pullman companies, held to 
exercise an illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge Federal court 

, today to give up one business or 
the other. 

The group of four companies 
was given ninety days to 'decide 
which busines it will retain. Un¬ 
less an appeal is taken, the final 
decree entered in the government’s 
four-year-old anti-trust suit will 
be effective in sixty days, 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after, 
studying the effects of the order, 
which he said “Involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself 
the tools into which he puts his 
own money to perform his job.” 

Officers Are Accused 
The suit named Pullman, Inc., 

the Pullman Company, which pro¬ 
vides “personal service” aboard 
sleeping cars; the Pullman- 
Standard Car Manufacturing Co., 
the Pullman Car and Manlfactur- 
ing Corporation of Alabama and 
thirty-one ofiBcers and directors, 
including Alfred P. Sloan jr., 
Harold S. Vanderbilt and Richard 
K. Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs jr., Albert B. Maris and 
Herbert P. Goodrich—directed that 
the companies file a plan for the 
separation within a year. If the 
plan is not acceptable, the judges 
said, the court itself will make a 
proposal. 

At present, the servicing com¬ 
pany has “exclusive right” con¬ 
tracts with railroad companies 

under which railroads desiring 
[Pullman service must agree to use 
jit over all their lines, the alterna¬ 
tive being .for the railroads to pro- 

■vide their own sleeping cars and 
service without access to the pool 
of Pullman sleeping cars. 

While the manufacturing unit 
had no exclusive right contract, it 
supplied the servicing unit with 
sleeping cars. 

Henceforth, the court ruled, the 
servicing company n^ay acquire 

new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

Mr. Crawford said the court ap¬ 
parently ruled against develop¬ 
ment of an efficient business in 
the public Interest, although Con¬ 
gress, on the other hand, recently 
.merged the only two telegraph 
jeompanies in the same Interest. 
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Pullman Ordered' 

To Quit as Builder 

Or Give Up Service 
Philadelphia, May 8 (/P).—The Pullman com¬ 

panies, held to exercise an illegal monopoly of building 
and servicing railway sleeping cars, were ordered by 
a special three-judge federal court today to give up 
one business or the other. 

The group of four com¬ 
panies was given 90 days to 
decide which business it will 
retain. Unless an appeal is 
taken, the final decree entered 
in the Government’s four- 
year-old anti-trust suit will be 
effective in 60 days. 

David A. Crawford, president of 
Pullman Inc., top company in the 
jjioup, said the companies would 
decide whether to appeal after 
studying the effect of the ordei-. 
which he said “involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself the 
tools into which he puts his own 
money to perform his job.” 

Restricts Officers’ Activities. 

The suit named Pullman Inc., the 
Pullman Co., which provides “per¬ 
sonal service” aboard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Co., the Pullman 
Car & Manufacturing Corp. of Ala¬ 
bama and 31 officers and directors 
including Alfred P. Sloan Jr., 
Harold S. Vanderbilt and Richard 
K. Mellon. 

Under the decree, officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

Crawford said the court “held 
against us apparently because 
through the development of an ef¬ 
ficient, economical and practical 
way of conducting the sleeping car- 
business, which inured to the ‘pub¬ 
lic interest,’ we became in a per¬ 
fectly natural and inevitable way 
the only sleeping car company in 
the United States. 

“Yet the Congress of the United 
States moving in precisely the op¬ 
posite direction to that taken' in 
the court opinion, recently enacted, 
in the ‘public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one 
in ‘sole posses.sion of the field.’ ” 

David A. Crawford 
a limitation of powt 

make his tools. 
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Pullman Group 
Ordered to Split 
4 Companies 
U. S. Court Rules Sleeping 

Car Services Must Be 

Separated Within a Year 

PHILADELPHIA, May 8 (A*).— 
The Pullman companies, held to 
exercise an illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge Federal court 
today to give up one business or 
the other. 

The group of four companies 
was given ninety days to decide 
which busines it will retain. Un¬ 
less an appeal is taken, the final 
decree entered in the government’s 
four-year-old anti-trust suit will 
be effective in sixty days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after, 
studying the effects of the order, 
which he said “involves a limita¬ 
tion of the fundamental right of 
contractor to make for himself 
the tools into which he puts his 
own money to perform his job.” 

Officers Are Accused 
The suit named Pullman, Inc. 

the Pullman Company, which pro¬ 
vides “personal service” aboard 
sleeping cars; the Pullman- 
Standard Car Manufacturing Co., 
the Pullman Car and Manlfactur- 
ing Corporation of Alabama and] 
thirty-one officers and directors, 
including Alfred P. Sloan jr., 
Harold S. Vanderbilt and Richard 
|k. Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs jr., Albert B. Maris and 
Herbert P. Goodrich—directed that 
the companies file a plan for the 
separation within a year. If the 

I plan is not acceptable, the judges 
said, the court itself will make a 
proposal. 

At present, the servicing com¬ 
pany has "exclusive right” con¬ 
tracts with railroad companies 

under which railroads desiring 
Pullman service must agree to use 
,it over all their lines, the alterna¬ 
tive being for the railroads to pro- 

-vide their own sleeping cars and| 
service without access to the pool 
of Pullman sleeping cars. 

While the manufacturing uniti 
had no exclusive right contract, it| 
supplied the servicing unit with 
sleeping cars. 

Henceforth, the court ruled, the 
servicing company may acquire 

new cars only through open com- 
I petition and not exclusively from 
I its associate. The servicing com¬ 
pany was directed to furnish other 
|car manufacturers with specifica¬ 
tions for any new cars it desires. 

Mr. Crawford said the court ap¬ 
parently ruled against develop¬ 
ment of an efficient business in 
the public Interest, although Con¬ 
gress, on the other hand, recently 
merged the only two telegraph 
llcompanles in the same Interest. 



DAILY NEWS, TUESDAY. MAY 9. 1944 

Pullman Ordered 
To Quit as Builder; 
Or Give Up Service 

Philadelphia, May 8 (/P).—The Pullman com¬ 

panies, held to exercise an ilieg:al monopoly of building 

and servicing railway sleeping cars, were ordered by 

a special three-judge federal court today to give up [ 

one business or the other. 
The group of four com¬ 

panies was given f)0 days to 
decide which business it will 
retain. Unless an appeal is 
taken, the final decree entered 
in the Government’s four-1 
year-old anti-trust suit will be 
effective in 60 days. I 

David A. ('lawford. president of ' 
Pullman Inc., top company in the | 
pioup, said the companies would | 
decide whetlier to appeal after 
studying: the efl'ect of the order, 
which he said “involves a limita¬ 
tion of the fundamental rij>-ht of a 
contractor to make, for himself the 
tool.“ into which he puts his own 
money to perTorm his .iob.’’ 

Kestricis Officers' Activities. 

The suit named Pullman Inc., the 
I’ullman (lo.. which provides "p.'i- 
sonal service ’■ aboard sleeiuiiK 
cais; the Pullman-Standard Car 
Manufacturing Co., the Pullman 
Car & ManufacturiiiK Corp. of Ala¬ 
bama and .'Jl officers and directors 
including Alfred P. Sloan Jr.. 
Harold S. Vanderbilt anti Kichuid 
K. Mellon. 

Under the decree, officers and 
directors of any one Pullman com- 
)>any arc prohibited from holding 

serving on the boards of aiiv othei-. 
The court—Circuit Judgt-s John 

P.iggs Jr.. Albert B. Maris and 
Herbert F. (ioodrich—directed that 
the companies file a plan for the 
separation within a year. 

Crawford said the court “held 
against us apiiaiently because 
through the development of an ef¬ 
ficient, econoniical anil practical 
way of conducting the sleeping car 
business, which inured to the ‘pub¬ 
lic interest,’ we became in a ikm'- 
fer.tl.y natural and inevitable way 
the only sleeping car company in 
the United Slates. 

“Yet the Congress of the United 
States moving in precisely the op¬ 
posite direction to that taken in 
the court opinion, recently enacted, 
in the ‘public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one 
in ‘sole possession of the field.’ ’’ 
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Pullman Group 
Ordered to Split 
4 Companies 
U. S. Court Rules Sleeping 

C.ar Serviees Must Be 

Separated Within a Year 

PHILADELPHIA. May 8 (A’l.— 
The Pullman companies, held to 
exercise an illegal monopoly of 
building and .servicing railway 
sleeping cars, were ordered by a 
special three-judge Federal court 
today to give up one business or 
the other. 

The group of four companies 
was given ninety da.v.s to decide 
which busines it will retain. Un¬ 
less an appeal i.s taken, the final 
decree entered in the government’s 
four-year-old anti-trust suit will 
be effective in sixty days. 

David A. Crawford, president of 
Pullman. Inc., top company in the 
group, said the companies would 
decide whether to appeal after, 
studying the effects of the order, 
which he said “involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself 
the tools into which he puts his 
own money to perform his job.’’ 

Officers Are Accused 
The suit named Pullman. Inc., 

the Pullman Company, which pro¬ 
vides “personal service” aboard 
sleeping cars: the Pullman- 
Standard Car Manufacturing Co., 
the Pullman Car and Manlfactur- 
ing Corporation of Alabama and] 
thirty-one officers and directors, 
including Alfred P. Sloan jr., 
Harold S. Vanderbilt and Richard 
K. Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs jr., Albert B. Maris and 
Herbert P. Goodrich—directed that 
the companies file a plan for the 
separation within a year. If the 
plan is not acceptable, the Judges 
said, the court itself will make a' 
propo.sal. I 

At present, the .servicing com-] 
pany has “exclusive right” con-! 
tracts with railroad companies 

under which railroads desiring 
Pullman service must agree to use] 
it over all their lines, tire alterna¬ 
tive being for the railroads to pro¬ 
vide their own sleeping cars and 
service without acce.ss to the pool 
of Pullman sleeping cars. 

While the manufacturing unit 
had no exclusive right contract, it 
supplied the servicing unit with 
sleeping cars. 

Henceforth, the court ruled, the 
servicing company may aenuire 

new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions lor any new cars it desires. 

Mr. Crawford said the court ap¬ 
parently ruled against develop¬ 
ment of an efficient busine.ss in 
the public interest, although Con¬ 
gress. on the other hand, recently 
merged the only two telegraph 
companies in the same Interest. 
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Pullman Ordered 
To Quit as Builder 
Or Give Up Service 

Philadelphia, May 8 (yT*).—A special three-judge 
Federal Court today order^ the Pullman group to 

give up either its railroad car manufacturing busi¬ 

ness or the furnishing of personal service on sleeping 
cars. • 

The court issued a final de-1 
cree in an anti-trust suit filed 
by the Government against 
the Pullman interests on July 
12, 1940. 

Under the decree there may 
|)e no “interlocking directors” 
among Pullman, Inc., top 
holdng corporation; The Pull¬ 
man Co., which furnishes 
personal service on cars, the 
Pullman-Standard Manufac¬ 
turing Co., or the Pullman 
Car and Manufacturing Corp. 
of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

Year to Submit Plan. 

The court directed that a plan 
for the separation of the business 
be filed within a year. If the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroad companies 
rmder which railroads must ifse 
Pullman service on Pullman-made 
sleepers. 

The servicing company also has 
an “exclusive right” contract with 
the manufacturing company under 
which it purchases sleepers only 
from the manufacturing unit. 

Henchworth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

Members of the special court 
were Judges John B. Biggs Jr., Al¬ 

bert Maris and Herbert F. Good¬ 
rich. 

David A. Ci-awford, president of 
Pullman, Inc., immediately de¬ 
clared the decree limits “the funda¬ 
mental right of a contractor to 
make for himself the tools into 
which he puts his money to per¬ 
form his job.” 

"The court’s decision was based 
on its conclusion that Pullman was 
an illegal monopoly,” Crawford 
said. “But if the prohibition of 
this decree is extended in a broad 
way, it would seem to follow that 
no service institution that has been 
able to grow into general accept¬ 
ance in its field by making for it¬ 
self the tools best adapted for its 
trade, will hereafter be permitted 
to obtain- the economies and score 
the technical advances made pos¬ 
sible by such activities . . . 

“There is alio involved here the 
whole bi-oad question of when, in 
the language of the court opinion, 
‘the sole possession of the field’ is 
or is not in the public interest. 

“The evidence in our case showed 
that the Pullman Co. ‘did not at any 
time engage in predatory practices 
nor take any action to oppress or 
impede the business of any other 
sleeping car company.’ _ The court 
recognized the efficiency and 

economy of our operation, in hold¬ 
ing that each railroad must, as a 
practically desirable service 
feature, have access to a pool of 
sleeping cars such as Pullman 
operates because such a pool is 
economically advantageous to the 
railroads and ‘is desirable in the 
public interest.’ 

Efficiency Recognized. 
“It held against us apparently 

because through the development 
of an efficient, economical and 
practical way of conducting the 
•sleeping car business, which inured 
to the ‘public interest,’ we became 
in a perfectly natural and inevit¬ 
able way the only sleeping car 
company in the country . . . 

“Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in 
the court opinion, recently enacted, 
in the ‘public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one 
in ‘sole possession of the field.’ ” 

PELMAN GROUPS 
TOLDTODISSOLVB 

A social Ynree-^^ ^ _ __ 'e3era^ 
Court today ordered me PulTmtu; 
group to give up either Its r 
road car manufacturing WisIn— 
or the furnishing of "personar 
service” on sleeping cars. 

The court issueda flfiSrff&cree 
in an anti-trust suit filed by the 
Government against the Pullman 

'interests on July 12, 1940. 
, Under the decree there may be 
no “interlocking cUrectors” among j 
Pullman, Inc., tM top holding! 
corporation: th«i ^llmM Com¬ 
pany, which furmsK^‘T)ersonal 
serviceV^On car^th^ Pullman- 
Standwd /Manufalturing Com¬ 
pany, tr.^the Pullman Car & 
Manufaktubrngl Corporation of 
Alabama \ 

The (Jjcree forbids officers or 
directors! of any one Pullman 
company from holding securities 
in any other. 

The Pullman group was given 
ninety days to decide which 
branch of the business it will 
betain. 

The court directed that a plan 
for the separation of the busl- 
hesses be filed within a year. If 
the plan is not acceptable, the 
Court itself will make a proposal, 
the judges said. 
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Pullman Ordered 
To Quit as Builder 
Or Give Up Service 

Philadelphia, May 8 (/P).—A special three-judge 
Federal Court today ordered the Pullman group to 

give up either its railroad car manufacturing busi¬ 

ness or the furnishing of personal service on sleeping 
cars. 1-—- 

The court issued a final de¬ 
cree in an anti-trust suit filed 
by the Government against 
the Pullman interests on July 
12. 1940. 

Under the decree there may 
be no “interlocking directors” 
among Pullman, Inc., top 
holdng corporation; The Pull¬ 
man Co., which furnhshes 
personal service on cars, the 
Pullman-Standard Manufac¬ 
turing Co., or the Pullman 
Car and Manufacturing Corp. 
of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in any 
other. 

P)illman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

Year to Submit Plan. 

The court tlirected that a plan 
for the separation of the business 
be filed within a year. If the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroad companies 
undei- which railroads must ifse 
I'ullman service on Pullman-made 
sleepers. 

The servicing company also has 
an “exclusive light” contract with 
the_ manufacturing company under 
which it purchases sleepers only 
from the manufacturing unit. 

Henchworth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its as.sociate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

Members of the special court 
Were Judges John B. Biggs Jr.. Al¬ 

bert Maris and Herbert F. Good¬ 
rich. 

David A. Crawford, president of 
Pullman, Inc., immediately de-, 
dared the decree limits “the funda¬ 
mental right of a contractor to 
make for himself the tools into 
which he puts his money to per- ^ 
form his job.” 

“The court’s decision was based 
on its conclusion that Pullman was 
an illegal monopoly,” Crawford 
said. “But if the prohibition of 
this decree is extended in a broad 
way, it would seem to follow that 
no service institution that has been 
able to grow into general accept¬ 
ance in its field by making for it¬ 
self the tools best adapted for its 
trade, will hereafter be pei-mitted 
to obtain' the economies and score 
the technical advances made pos¬ 
sible by such activities . . . 

“There is also involved here the 
whole broad question of when, in 
the language of the court opinion, 
•the sole possession of the field’ is 
or is not in the public interest. 

“The evidence in our case showed 
that the Pullman Co. ‘did not at any 
time engage in predatory practices 
nor take any action to oppress or 
impede the business of any other 
sleeping car company.’ The court 
recognized the efficiency and 

economy of our operation, in hold¬ 
ing that each railroad must, as a 
practically desirable service 
feature, have access to a pool of 
sleeping cars such as Pullman 
operates because such a pool is 
economically advantageous to the 
railroads and ‘is desirable in the 
public interest.’ 

Efficiency Recognized. 
“It held against us apparently 

because through the development 
of an efficient, economical and 
practical way of conducting the 
sleeping car business, which inured 
to the ‘public interest,’ we became 
in a perfectly natural and inevit¬ 
able way the only sleeping ear 
company in the country . . . 

“Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in 
the court opinion, recently enacted, 
in the ‘public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one 
in ‘sole possession of the field.’ " 
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PULLMAN GROUPS 
I TOLD TO DISSOLVE 
I JPhlladelphia, May 8 (A. P.).-j 
A special three-judge Federal 
Court today ordered the Pullman! 
group to give up either Its rail-! 
road car manufacturing business' 
or the furnishing of “personal 
service” on sleeping cars. 

The court issued a final decree 
in an anti-trust suit filed by the 
Government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking Sectors” among' 
Pullman, Inc., top holding 
'corporation; tha ijullmy Com¬ 
pany, which furiksnbB “personal 
service’>T)n cars,\ th^ Pullman- 
Standvd / Manufacturing Com¬ 
pany, »r-(^the Pullman Car & 
ManufaSttuhingl Corporation of 
Alabama \ 

The ^ree forbids officers or 
directors! of any one Pullman 
company from holding securities 
in any other. 

The Pullman group was given 
ninety days to decide which 
branch of the business it will 
retain. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable, the 
court itself will make a proposal, 
the judges said. 
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Needless Anti-Trust Suits 
It seems doiibtiiil if the anti-trust laws 

have ever been, subjected to an narrow an 
Interpretation as that being applied to 
them currently under the lead of the De¬ 
partment of Justice. The attitude of that 
department today seems to be that' “sole 
possession of the field” by any concern 
conettiutes prima-facie evidence. that the 
latter is operating in restraint of trade. 

This attitude is. reflected in the decree 
just entered in the United States District 
Court at Philadelphia with fespeet t6 the 
Pullman group of, companies. Jf no appeal 
Is taken from'this decree, Pullman, Inc., 
will have to proceed with plans for separat¬ 
ing its sleeping-car business from its busi¬ 
ness of manufacturing Pullman equipment, 
Mu<di of "Vttt success of Pullman’s develop-1 
ment of-the sleeping-car business has been 

I made possible by the superior quality and 
' economy of th<^ equipment produced by its j 
designers and built by the company. Pull- 

I man’s shops have pioneered such Innova-' 
I tlons as the all-steel sleeping car, the closed 
vestibule, the electric-lighted train and air| 
conditioning.: No one suggests, that any re-1 
straint of trade has been involved. The 
court itself has said that the Pullman Com-' 
pany “did not at any time engage in preda¬ 
tory practices or take any action to impede 
the business of any other sleeping-car 
company..” Yet it has entered a decree 
which, if generalized, will mean that a con- 

: tractor engaged in a service buisiness. may 
; liot in the future make for himself the 
tobls with which to perform that j6b. 

Pullman’s chief offense appears to be that 
in a perfectly natural way it has come into 
“sole possession” of the field of providing 
railway luxury equipment service. Individual 
railroads must draw such equipment from 
a central pool when and if it is required, 
frequently for brief periods only. The court 
has'recognized that this arrangement is 
'sound and economical and_inures to the 

public interest. Yet it seems to feel that 
because Pullman is a more nr less natural 
monopoly there is something pernicious in 
the fact of its building its own equipment. 
In arriving at this conclusion it makes no 
allowance for the fact that Pullman is a 
regulated monopoly quite as truly as are the 
railroads themselves. 

It is difficult to see what purpose is served 
by such suits and such decrees as that rep¬ 
resented in the Allman ease. Thdt is, un¬ 
less one regards it as part of pubUe policy 
to find work to keep the bright young men 
of the anU-trust division of the Depart¬ 
ment of Justice occupied. 
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Needless Anti-Trust Suits 
it seems doubtful if the anti-trust laws 

have ever been subjected to tw. narrow an 
interpretation as that being applied to! 
them currently under the lead of the De¬ 
partment of Justice. The attitude of that 
department today seems to be that “sole 
possession of the field” by any concern 
constitutes prima-facie evidence that the 
latter is operating in restraint of trade. 

This attitude is reflected in the decree 
just entered in the United States District 
Court at Philadelphia with respect to the 
Pullman group of , companies. .If no appeal 
is taken from this decree, Pullman, Inc., 
will have to proceed with plans for separat¬ 
ing its sleeping-car business from its busi¬ 
ness of manufacturing Puliman equipment. 
Much of the success of Pullman’s develop¬ 
ment of the sleeping-car business has been 

I made possible by the superior quality and 
economy of thq equipment produced by its 
designers and built by the company. Pull-, 
man’s shops have pioneered such innova-' 
tions as the all-steel sleeping car, the closed 
vestibule, the electric-lighted train and air 
conditioning.: No one suggests, that any re¬ 
straint of trade has been involved. The 
court Itself has said that the Pullman Com¬ 
pany “did not at any time engage in preda¬ 
tory practices or take any action to impede 
the business of any other sleeping-car 
company.’’ Yet it has entered a decree 
which, if generalized, will mean that a con¬ 
tractor engaged in a service business may 
not in the future make for himself the 
tools with which to perform that job. 

Pullman’s chief offense appears to be that 
in a perfectly natural way it has come into 
“sole possession” of the field of providing 
railway luxury equipment service. Individual 
railroads must draw such equipment from 
a central pool when and if it is required, 
frequently for brief periods only. The court 
has 'recognized that this arrangement is 
Lspund and economical and..inures to the 

public Interest. Yet it seems to feel that 
because Pullman is a more or less natural 
monopoly there is something pernicious in 
the fact of its building its own equipment. 
In arriving at this conclusion it makes no 
allowance lor the fact that Pullman is a 
regulated monopoly quite as truly as are the 
railroads themselves. 

It is difficult to see what purpose is served 
by such suits and such decrees as that rep¬ 
resented in the Pullman case. That is, un¬ 
less one regards it as part of public policy 
to find work to keep the bright young men 
of the anti-trust division of the Depart-1 
ment of Justice occupied. 
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Pullman Is Ordered to Divorce 

Car-Building and Sleeper Units 

q A 

' Spaclal to Ta> » 
PHILADELPHIA. May^ 8—In 

one of the most sweeping anti¬ 
trust decrees of recent years, a 
special three-judge Federal court 
ordered Pullman, Inc., today to 
separate “completely and perpet¬ 
ually" Its rallroad-car building 
business from Its sleeping-car en¬ 
terprise. 

The court, which a year ago up¬ 
held the Government’s contention' 
that the Pullman companies and 
thirty-one officers and directors 
violated the Sherman Anti-Trust 
Act through the operation of a 
complete monopoly, In effect gave 
to Pullman, Inc., the top holding 
company of the group, a choice of 
either operating its sleeping cars 
or its caniinanufacturing business, 
but not both. 

The decree, which represents the 
lulminatipn of a. two-and-a-half- 

lyear suit by the Government, be- 
I comes effective within sixty days 
unless an appeal is carried to the 
United States Supreme Court. 

At the same time the judges ac¬ 
corded to Pullman, Inc., ninety 
days in which to make a choice as 
to future corporate set-up and file 
a plan for hearings and approval 
to effectuate the separation of its 
enterprises. 

After approval of the court of 
any such separation plan, Pullman,' 
Inc., will have one year in which 
to carry out provisions of the 
order. If the concern fails to carry 
out the plan within the year, the 
court declared it would take the 
necessary steps to do so. 

The final judgment entered by 
the three judges, John Biggs Jr., 

Albert B. Maris and Herbert F. 
Goodrich, who were assigned to the 
case from the Third Circuit Court 
of Appeals here, directs that Pull¬ 
man, Inc., divest itself of control 
over one of its two associated 
units: Pullman Company, which 
operates the sleeping-car business, 
including personal service, or Pull- 
man-SUndard Car Manufacturing 
Company, which, with Its subsidi¬ 
ary Pullman Car and Manufactur¬ 
ing Corporation of ^labama, builds 
railroad cars. 

Implications in the Decree 
The decree opens the way for 

competitive bidding on new cars 
that may be acquired by the serv¬ 
icing company and, according to 
Government attorneys, permits en¬ 
try into the field of other manufac¬ 
turers. Among such companies are 
the Edward G. Budd Manufactur¬ 
ing Company here, builder of light¬ 
weight stainless steel railroad 
coaches; the Bethlehem Steel Com¬ 
pany, the American Car and 
Foundry Company and the St. 
Louis Car Company. 

In a statement, David A. Craw¬ 
ford, president of Pullman, Inc., 
declared “we think this decree in¬ 
volves a limitation on the funda¬ 
mental right of a contractor to 
make for himself the tools into 

hich he puts his own money to 
perform his job.” 

After finding that the defend¬ 
ants had “combined and conspired 
to monopolize” trade and com-' 
merce in violation of Sections 1 j 
and 2 of the Sherman Anti-Trust 
Act, the court enjoined them from| 
committing such acts as would un¬ 
reasonably “lessen competition be¬ 
tween railroads, and manufactur-1 
ers or owners of railroad rolling 
stock,” or to create a monopoly in 
the “furnishing, servicing, manu-| 
facturlng or selUng, of railroad | 
sleeping cars.” ' 

Also, at the effective date of 
the decree, and extending imUl fi¬ 
nal divorcement of the sleeping car 
and manufacturing businesses, the 
Pullman company may acquire new 
sleeping cars only on competitive 
bidding. 

I In a statement David A. Craw¬ 
ford, president of Pullman, Inc., 
said: | 

“The decree entered In the Dls- ' 
trlct Court at Philadelphia today 
is not a consent decree and either 
party may. as a matter of right, | 
take an appeal from its provisions; 
to the Supreme Court of the 
United SUtes 

“What action the Pullman group 
of companies will take cannot be 
stated untU we have had oppor¬ 
tunity to make a thorough study 
and analysis of the effect of the 
provisions of the decree upon the 
conduct of our business. 

“We can say, however, that un¬ 
der this decree, if finally sustained, 
a separation between the Pullman 
Company, which operates the 
sleeping-car business, and Pullman- 
Standard Car Manufacturing Com¬ 
pany, the associated car-building 

// 

company, must be effected. One 
of these operations must bo dis¬ 
posed of and the decree gives Pull¬ 
man, Inc., the right to make the 

: choice. 
"In addition to the direct im¬ 

pact of the decree upon the conduct 
of the sleeping-car business, there 
would seem to be involved in this 
judgment some other matters of 
considerable public concern and 
interest. 

“For example, we think this 
decree involves a limitation on the 
fundamental right of a contractor ^ 
to make for himself the tools into < 
which he puts his own money to ; 
perform his job. Of course, the 
court’s decision was based on its 
conclusion that Pullman was an 
illegal monopoly, but if the prohi- j 
bitlon in this decree is extended in | 
a broad way, it would seem tojj 

I follow that no service institution i 
that has been able to grow into j 
general acceptance in its field by j 
making for itself the tools best 
adapted for its trade will here- \ 
after be permitted to obtain the J 
economies and score the technical 1 
advances made possible by such | 
activities. 
Company Scored Many “Firsts” 

. “Pullman’s successful develop- 
iment of a sleeping-car business 
serving the national interest has 
to k very large extent been made 
possible by the superior quality' 
and economy of the equipment it 
has been able to design, construct' 
and use in its service. The first 
all-steel sleeping car, the first 
closed vestibule, the first electric 
lighted train, the first air-condi¬ 
tioning installation, the first light¬ 
weight sleeper, and 'many other 
passenger-service ‘firsts’ have been, 
pioneered by Pullman. I 

“There is also involved here the! 
whole broad question of when, in 

I the language of the court opinion, 
‘the sole possession of the field’ is 
or is not in the public interest. 

“The evidence in our case showed 
—and the court in its findings of 
fact handed down in April, 1943, so 
stated—that the Pullman Com-' 
pany ‘did not at any time engage! 
in predatory practices nor take any 
action to oppress or impede the 
business of any other sleeping car 
company.’ 

‘“The court recognized the effi¬ 
ciency and economy of our opera¬ 
tion, in holding that each railroad 
must, as a practically desirable 
service featiure, have access to a 
pool of sleeping cars such as Pull¬ 
man operates because such a pool 
is economically advantageous to 
the railroads and ‘is desirable in 
the public interest.” 



Mr. G. A. Kelly New York — May 11, 1944 
Arom Mr. J. P. Leaoh 

New York Times — May 11, 1914 

Pullman Is Ordered to Divorce 
Car-Building and Sleeper Units 

special to Th* » 
PHILADELPHIA, May 8—In 

one of the most sweeping anti¬ 
trust decrees of recent years, a 
special three-judge Federal court 
ordered Pullman, Inc., today to 
separate “completely and perpet¬ 
ually” its railroad-car building 
business from its sleeping-car en¬ 
terprise. 

The court, which a year ago up-i 
held the Government’s contention 
that the Pullman companies and 
thirty-one officers and directors 
violated the Sherman Anti-Trust 
Act through the operation of a 
complete monopoly, in effect gave 
to Pullman, Inc., the top holding 
company of the group, a choice of 
either operating its sleeping cars 
or its car**nanufacturing business, 
but not both. 

The decree, which represents the 
culmination of a two-and-a-half- 

pyear suit by the Government, be- 
I comes effective within sixty days 
unless an appeal is carried to the 
United States Supreme Court. | 

At the same time the judges ac- j 
corded to Pullman, Inc., ninety! 
days in which to make a choice as 
to future corporate set-up and file' 
a plan for hearings and approval' 
to effectuate the separation of its 
enterprises. 

After approval of the court of 
any such separation plan, Pullman, 
Inc., will have one year in which 
to carry out provisions of the 
order. If the concern fails to carry 
out the plan within the year, the 
court declared it would take the 
necessary steps to do so. 

The final judgment entered by 
the three judges, John Biggs Jr., 

Albert B. Maris and Herbert F. 
Goodrich, who were assigned to the 
case from the Third Circuit Court 
of Appeals here, directs that Pull¬ 
man, Inc., divest itself of control 
over one of its two associated 
units: Pullman Company, which 
operates the sleeping-car business. 
Including personal service, or Pull¬ 
man-Standard Car Manufacturing 
Company, which, with its subsidi¬ 
ary Pullman Car and Manufactur¬ 
ing Corporation of Alabama, builds 
railroad cars. 

Implications In the Decree 

The decree opens the way for 
competitive bidding on new cars 
that may be acquired by the serv¬ 
icing company and, according to 
Government attorneys, permits en¬ 
try into the field of other manufac¬ 
turers. Among such companies are 
the Edward G. Budd Manufactur¬ 
ing Company here, builder of light¬ 
weight stainless steel railroad 
coaches; the Bethlehem Steel Com¬ 
pany, the American Car and 
Foundry Company Jind the St. 
Louis Car Company. 

In a statement, David A. Craw¬ 
ford, president of Pullman, Inc., 
declared "we think this decree in¬ 
volves a limitation on the funda¬ 
mental right of a contractor to 
make for himself the tools into 

hich he puts his own money to 
perform his job.” 

After finding that the defend¬ 
ants had "combined and conspired 
to monopolize” trade and com¬ 
merce in violation of Sections 1 
and 2 of the Sherman Anti-Trusti 
Act, the court enjoined them fromi 
committing such acts as would un¬ 
reasonably “lessen competition be¬ 
tween railroads, and manufactur¬ 
ers or owners of railroad rolling 
stock,” or to create a monopoly in 
the “furnishing, servicing, manu¬ 
facturing or selling, of railroad 
sleeping cars.” 

Also, at the effective date of 
the decree, and extending until fi¬ 
nal divorcement of the sleeping car 
and manufacturing businesses, the 
Pullman company may acquire new 
sleeping cars only on competitive 
bidding. 

In a statement David A. Craw¬ 
ford, president of Pullman, Inc., 
said: 

“The decree entered in the Dis¬ 
trict Court at Philadelphia today 
is not a consent decree and either 
party may, as a matter of right,; 
take an appeal from its provisions 
to the Supreme Court of the 

[United States 
“What action the Pullman group i 

of companies will take cannot be 
stated until we have had oppor¬ 
tunity to make a thorough study 
and analysis of the effect of the 
provisions of the decree upon the 
conduct of our business. 

“We can say, however, that un¬ 
der this decree, if finally sustained, 
a separation between the Pullman 
Company, which operates the 
sleeping-car business, and Pullman- 
Standard Car Manufacturing Com¬ 
pany, the associated car-building 

II 

company, must be effected. One 
of these operations must be dis¬ 
posed of and the decree gives Pull¬ 
man, Inc., the right to make the 
choice. 

"In addition to the direct im¬ 
pact of the decree upon the conduct 
of the sleeping-car business, there 
would seem to be involved in this 
judgment some other matters of 
considerable public concern and 
interest. 

“For example, we think this 
decree involves a limitation on the 
fundamental right of a contractor 
to make for himself the tools into 
which he puts his own money to 
perform his job. Of course, the 
court’s decision was based on its 
conclusion that Pullman was an 
illegal monopoly, but if the prohi¬ 
bition in this decree is extended in 
a broad way, it would seem to 
follow that no service institution 
that has been able to grow into 
general acceptance in its field by 
making for itself the tools best 
adapted for its trade will here¬ 
after be permitted to obtain the 
economies and score the technical 
advances made possible by such 
activities. 
Company Scored Many “Firsts” 

“Pullman's successful develop¬ 
ment of a sleeping-car business 
serving the national interest has 
to i very large extent been made 
possible by the superior quality 
and economy of the equipment it 
has been able to design, construct 
and use in its service. The first 
all-steel sleeping car, the first 
closed vestibule, the first electric 
lighted train, the first air-condi¬ 
tioning installation, the first light¬ 
weight sleeper, and *many other 
passenger-service ‘firsts’ have been 
pioneered by Pullman. 

I “There is also involved here the 
, whole broad question of when, in 
the language of the court opinion, 
‘the sole possession of the field’ is 

! or is not in the public interest. 
I “The evidence in our case showed 
: —and the court in its findings of 
; fact handed down in April, 1943, so 
j stated—that the Pullman Com¬ 
pany ‘did not at any time engage ^ 

I in predatory practices nor take any 
I action to oppress or impede the 
{business of any other sleeping car 
I company.’ 
j “The court recognized the effi¬ 
ciency and economy of our opera- 

Ition, in holding that each railroad 
' must, as a practically desirable 
'service feature, have access to a 
pool of sleeping cars such as Pull¬ 
man operates because such a pool 
is economically advantageous to 
the railroads and ‘is desirable in 
the public interest.” 
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U.S. Court Orders 
Pullnian to Drop 
One of 2 Activities 

Has Choice of Being 
Manufacturer or 
Ending Its Service 

By the Attoclatei Prest. 
PHILADELPHIA. May 8.—A 

special three-judge Federal Court 
today ordeied the Pullman group 
to give up either its railroad car 
manufacturing business or the 
furnishing of “personal service” on 
sleeping cars. 

The court issued a final decree 
in an antitrust suit filed by the 
government against the Pullman 
interests on July 12, 1840. 

Under the decree there may be 
no “interlocking directors” among 
Pullman. Inc., top-holding corpo¬ 
ration, the Pullman Co., which 
furnishes personal service on cars; 
the Pullman Standard Manufac¬ 
turing Co., or the Pullman Car & 
Manufacturing Corp. of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable the 
court Itself will make a proposal, 
the judges said. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroad companies 
under which railroads must use 
Pullman service on Pullman-made 
sleepers. 

The servicing company also has 
an “exclusive right” contract with 
the manufacturtng company under 
which it purchases sleepers only 
from the manufacturing unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

Controversy May Go 
To Supreme Court 
Special to the WotlA-Telegram. 

PHILADELPHIA, May 8.—David 
A. Crawford, president of Pullman, 
Inc., following the decision, issued | 
the following statement; j 

“The decree entered in the dis-1 
trict court at Philadelphia today j 
is not a consent decree and either 
part? may as a matter of right! 
take an appeal from its provisions 

to the Supreme Court of th* 
United States. What action the 
Pullman group of companies will 
take cannot be stated until we 
have had opportunity to make a 
thorough study and analysis of the 
effect of the provisions of the 
decree upon the conduct of our 
business. i 

“We can say. however, that un¬ 
der this decree, if finally sustained, 
a separation between the Pullman 
Co., which operates the sleeping 
car business, and Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Associated Car Building Co., must 
be effected. One of these opera¬ 
tions must be disposed of, and the 
decree gives Pullman, Inc., the 
right to make the choice. Pull¬ 
man, Inc., through a subsidiary, 
may either operate sleeping cars 
or it may manufacture them." 

THE SUN 
New York 
May 8, 1944 

miMAN GROUPS 
TOLDTO «LVE 

' Philadelphia, May 8 (A. P.).— 
IA special three-judge Federal 
. Court today ordered the Pullman 
I group to give up either its rail¬ 
road car manufacturing business 

jor the furnishing of “personal 
service” on sleeping cars. 

The court issued a final decree 
in an anti-trust suit filed by the 
Government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among j 
Pullman, Inc., the top holding; 
corporation; the Pullman Com-i 
pany, which furnishes “personal 
service” on cars, the Pullman- 
Standard Manufacturing Com¬ 
pany, or the Pullman Car & 
Manufacturing Corporation of 
Alabama. 

The decree forbids officers or 
directors of any one Pullman 
company from holding securitibf 
in any other. 

The Puliman group was given 
ninety days to decide which 
branch of the business it will 
retain. 

The court directed that a plan; 
for the separation of the busi-j 
nesses be filed within a year. If 
the plan is not acceptable, the 
court Itself will make, a proposal, 
the judges said. 

/O- 

MAY g, 1944. 

Pullman SpNMlp 
Ordered by Court 
By the AstociaLed Pretl. 

PHILADELPHIA, May 8.—A 
special three-judge Federal Court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the 
furnishing of "personal service” on 
sleeping cars. 

The court Issued a final decree 
in an antitrust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman. Inc., top-holding corpo¬ 
ration. the Pullman Co., which 
furnishes personal service on cars; 
the Pullman Standard Manufac¬ 
turing Co., or the Pullman Car &: 
Manufacturing Corp. of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable the 

I court itself will make a proposal, 
the judges said. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroad companies 
under which railroads must use 
Pullman service on Puliman-made 
■sleepers. 

The servicing company also has 
an “exclusive right” contract with 
the manufacturing company under 
which it purchases sleepers only 
from the manufacturing unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 
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I). S. Court Orders' 
jPullman to Drop 
One of 2 Activities 

Has Choice of Being , 

Manufacturer or 

Ending Its Service 

BV the Aesociatet Prest. 
PHILADELPHIA. May 8.—A | 

special three-judge Federal Court u 
today ordered the Pullman group! 
to give up either its railroad carr 
manufacturing business or the | 
furnishing of “personal service” on 
sleeping cars. I 

The court issued a final decree 
in an antitrust suit filed by thei 
government against the Pullman 
Interests on July 12, 1940. I 

Under the decree there may be 
no ‘ Interlocking directors” among 
Pullman, Inc., top-holding corpo¬ 
ration, the Pullman Co., which 
furnishes personal service on cars: 
the Pullman Standard Manufac¬ 
turing Co., or the Pullman Car & 
Manufacturing Corp. of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable the 
court itself will make a proposal, 
the judges said. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroad companies 
imder which railroads must use 
Pullman service on Pullman-made 
sleepers. 

The servicing company also has 
an “e.\clusive right” contract wlthj 
the manufacturing company under i 
which it purchases sleepers only' 
from the manufacturing unit. | 

Henceforth, the court ruled, the| 
servicing company may acquire 
new cars only throufth open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

Controversy May Go 

To Supreme Court 
I Special to the World-Tcles/ram. 
• PHILADELPHIA, May 8.—David 
:a. Crawford, president of Pullman, 
line., following the decision, issued' 
I the following statement: 

“The decree entered in the dis- 
itrict court at Philadelphia today; 
I is not a consent decree and either 
'party may as a matter of right! 
I Lake an appeal from its provisions 

to the Supreme Court of th£| 
United States. What action the 
Pullman group of companies will 
take cannot be stated until we 
have had opportunity to make a 
thorough study and analysis of the I 
effect of the provisions of the I 
decree upon the conduct of our] 
business. i 

■We can say, however, that un¬ 
der this decree, if finally sustained, 
a separation between the Pullman 
Co., which operates the sleeping 
car business, and Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Associated Car Building Co., must 
be effected. One of these opera¬ 
tions must be dlspo.sed of, and the 
decree gives Pullman. Inc., the 
right to make the choice. Pull¬ 
man, Inc., through a subsidiary, 
may either operate sleeping cars 
or it may manufacture them." 

THE SUN 
Hew York 
Lny 3, 1944 

PULLMAN GROUPS 
TOLD TO DISSOLVE 
Philadelphia, May 8 (A. P.I.— 

A special three-judge Federal 
Court today ordered the Pullman 

: group to give up either its rail- 
' road car manufacturing business 
or the furnishing of "personal 
service” on sleeping cars. 

The court issued a final decreel 
in an anti-trust suit filed by the! 
Government against the Pullman; 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., the top holding 

.corporation: the Pullman Com- 
,pany, which furnishes "personal 
i service” on cars, the Pullman- 
j Standard Manufacturing Com¬ 
pany, or the Pullman Car & 
Manufacturing Corporation of 
Alabama. 

The decree forbids officers or 
directors of any one Pullman 
comliany from holding securities 
in any other. 

The Pullman group was given 
ninety days to decide which 
branch of the business it will 
retain. 

The court directed that a plan 
for the separation of the busi-, 
nesses be filed within a year. If I 
the plan is not acceptable, the 
court Itself will make a proposal,! 
the judges said. | 

/X_ 

may 8, 1944. _ 

Pullman Spiit-llp 
Ordered by Court 
Bv the Astocittled Preft. 

PHILADELPHIA, May 8.—A 
special three-judge Federal Court 
today ordered the Pullman group I 
to give up either its railroad car 
manufacturing business or the! 
furnishing of “personal service” oni 
sleeping cars. 

The court issued a final decree' 
in an antitrust suit fiied by the 
government against the Pullman 
Interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors" among 
Pullman. Inc., top-holding corpo¬ 
ration. the Pullman Co., which 
furnishes personal service on cars; 
the Pullman Standard Manufac¬ 
turing Co., or the Pullman Car & 
Manufacturing Corp. of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable the 
court Itself will make a proposal, 
the judges said. 

At present the .servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroad companies 
under which railroads must use 
Pullman service on Pullman-made 
-sleepers. 

I The servicing company also ha.s 
!an “exclusive right” contract with 
I the manufacturing company under 
I which it purchases sleepers only 
from the manufacturing unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 
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One Man^s 

Opinion 
By WALTER KIEBNAN __ 

Well, the Pullman Company 
haa been ordered to stop mak¬ 
ing cars or operating them. 

The new theory ot monopoly 
busting Is that you can’t bake: 
your cake'and eat It too. i 

Pullman has had a monopoly 
on sleeping care and porters 
named George for as many years 
as trains have been operating at 
night 

1 

Pullman gave us the first 
closed vestibule, the first elec¬ 
tric Ughted 

first 60-cent 
dusting and 
shoe wipe- 

new appre- 
clat Ion ot 
Ame r 1 c me r 1 c a n waiter niemaii 

Istory and geography In the 

Wo are Indebted to the com¬ 
pany for the upper berth In 
which many a man took his 
basic training for life in a fox¬ 
hole ... for the lower berth 
which was leased to people who 
snored ... and for the wash¬ 
room inhibited at shaving time 
by male octopuses sticking their 
shaving brushes in other octo¬ 
puses’ faces with every lurch of 
the train. 

We care not who builds the 
nation's trains but Pullman 
must operate the smoker. 

Thought for the Day: If it isn’t 
Pullman, it isn’t America. 

13 



Mr. 3. A. KeUy 
from Mr. J. P. Laaoh 

New York 

Long Island Daily Press — May 11th, 1944 

One Man’s 
Opinion I 

_By WALTER KIERXAN_| 

Well, the Pullman Company 
has been ordered to stop mak¬ 
ing cars or operating them. 

Thfl new theory of monopoly 
busting Is that you can’t bake 
your cake and eat it too. 

Pullman has had a monopoly 
on sleeping care and porters 
named George for as many years 
as trains have been operating at 
night. 

Pullman gave us the first 
closed vestibule, the first elec¬ 
tric Ughted 
train, the 
first air-con¬ 
ditioned car 
a: n d the 
first 6®-cent 
dusting and 
shoe wipe- 

als It 
gave 
new appre- 
ciat Ion of 
Ame r 1 C a n waiter Klernan 
history and geography in the 
naming of its cars. 

We are Indebted to the com¬ 
pany for the upper berth in 
which many a man took his 
basic training for life In a fox¬ 
hole ... for the lower berth 
which was leased to people who 
snored . . . and for the wash¬ 
room Inhibited at shaving time 
by male octopuses sticking their 
shaving brushes in other octo¬ 
puses’ faces with every lurch of 
the train. 

We care not who builds the 
nation’s trains but Pullman 
must operate the smoker. 

Thought for the Day: If It Isn’t 
Pullman, it isn’t America. 

13 
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One Man’s 
I Opinion 
-By WALTER KIERNAN_ 

Well, the Pullman Company 
has been ordered to stop mak¬ 
ing cars or operating them. 

The new theory of monopoly 
busting is that you can’t bake 
your cake and eat It too. 

Pullman has had a monopoly 
on sleeping care and porters 
named George for as many years 
as trains have been operating at 
night. 

Pullman gave us the first 
closed vestibule, the first elec¬ 
tric lighted 
train, the 
first air-con¬ 
ditioned car 
and the 
first 50-cent 
dusting and 
shoe wipe- 
off. 

It also 
gave us a 
new appre¬ 
ciation of 

history and geography"‘in' the 
naming of its cars. 

We are Indebted to the com¬ 
pany for the upper berth In 
which many a man took his 
basic training for life In a fox¬ 
hole ... for the lower berth 
which was leased to people who 
snored . . . and for the wash¬ 
room inhibited at shaving time 
by male octopuses sticking their 
shaving brushes in other octo¬ 
puses’ faces with every lurch of 
the train. 

We care not who builds the 
nation's trains but Pullman 
must operate the smoker. 

Thought for the Da.'v: If it isn’t 
Pullman, it isn’t America, 

Is 
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II C f*niTDTflibhrilPnThe court wamed that If Pull 

U.0.I1UUKI UKUtKi|ar5.vCif'«sr““'^ ' 
niAAMi M m Meanwhile, it set specifications 
nivvlll IITiniU fl t tor the separation which sought 
UIOOULU I IUm U r |to ban any of the standard legal 
■riwwwkw ■ ivii ''■jdevices by which trust dissolu- 

PHI I MAN FMPIRF " I ULLlTinil LITir lIlL Among these are the interlock¬ 
ing directorate, interlocking stock 
ownership, use of trustees, prox- 

Antl-Trust Decree Gives ifs. fictitious holdings, and a num- 
^ , - ber of other devices which have 
Outside Manufacturers made business news headlines for 

Chance to Compete 
Chance to Competitors 

The break up of the Morgan- In addition, the court order spe- 
Mellon dominated Pullman sleep- cifically ruled the Pullman Co. 
ing-car empire was ordered by a Pullman-Standard's 

competitors an equal chance to 
special three-man Federal court purchases and must 
here today. accept lowest responsible bids. 

Unless yesterday’s decree is up- ruled invalid any Pullman con- 
set on appeal, outside manufac- tract with a rail^road requiring 
turers will hereafter have a purchase only of Pullman-built 
chance to cut in on the lush profits cars, and ordei^ the Pullman Co. 
which have built the Pullman to accord equal service to roads 
holdings into a $265,000,000 busi- "ot holding contracts with Pull- 
ness in 40 years. ' , 

Heretofore, Pullman, Inc., a top ®ud directors 
holding company, and three sub- ^ the firm, including David A. 
sidiaries have enjoyed exclusive of Pullman; 
sales and service agreements tt. K. Mellon, chief of the 
among themselves and with the r I 
railroads, throttling outside com- t of Mellon rational Bank, of 1 
petition Pittsburgh, and George Whitney, 

■ J. P. Morgan partner, escaped 
Ends Long Fight judgment. | 

Yesterday’s decree, outlawing i _ "Jhe spmal court, comprisii^ 
the "exclusive” contract features, ?’ 
culminated a 2%-year anti-trustl *"*1 Herbert F. Goodrich, 
suit brought by the Department expressed satisfaction the Goyern- 

lof Justice and followed a pre- achieved 
liminary order to the same effect without the judgments, 
handed down last January. Crawford announced in Janu- 

I In bringing the suit, in 1941, the «ry. that Pullman will appeal the 
'Government stated it was a first decision to the United States Su-^ 
attack on transportation combines Prame Court. / 
which were preventing the public 
from enjoying the fruits of mod¬ 
em development. 

Among benefits withheld were 

Co., of Philaedlphla, the Govern- Newsol'toMay, May 8,1 
ment charged—cars which would ^ 
make obsolete many Pullman |Vm5f L63S 
cars, some of which are 20 years ' Miimwci 1 luji 
or more old, the company admits. I* 

Other car manufacturers which ||5 r BrSOHSl jCfYK 
have been unable to enter the 
sleeping-car field include Amer- A„ 
lean Car & Foundry. Co., Bethle Uf J|0D nflKinfl Ld 
hem Steel Corp. and St. Louis ” ^ 
Car Co. Court Orders Derision 

NEW YORK WORLD-TELEGRAM. 

MAY 8, 1944._ 

Pullman Spilt-Up^j 
Ordered by Court 

PHILADELPHIA. May 8.—A 
special three-judge Federal Court 
today ordered the Pullman group 
to give up either Its railroad car 
manufacturing business or the 
furnishing of “personal service” oa 
sleeping cars. 

The court issued a final decree 
in an antitrust suit filed by the 
government against the Pullman 
Interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors" among I 
Pullman, Inc., top-holding corpo¬ 
ration, the Pullman Co., which' 
furnishes personal service on cars; 
the Pullman Standard Manufac¬ 
turing Co., or the Pullman Car & 
Manufacturing Corp. of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable the 
court Itself will make a proposal, 
the judges said. 

Must Drop One Subsidiary 
The decree orders Pullman, 

Inc., to separate itself from all 
control over one of two chief 
subsidiaries: The Pullman Co., 
which furnishes service—includ¬ 
ing porters, towels, sheets—on the 
cars, or the Pullman-Standard 
Mfg. Co., which, with its subsid¬ 
iary, Pullman Car & Mfg. Corp 
of Alabama, manufacture the 
cars. 

Pullman, Inc., has 90 days in 
.which to decide which subsidiary 
to drop. ’Then it has a year in 
which to devise a plan for exe- 

Icuting the corporate divorce. 

Clipping from Birmingham 
NewSoIVIoMay, May 8,1944. 

I K II » j , /» I lion; the Pullman Company, which 
KU man MU5t Lea V l furnishes personal service ’ on 
ruilllioii I IU3I cars, the Pullman-Standard Manu- 
|. fB. If t f facturing Company, or the Pullman 

Its Personal Service 
f. kJ I • /• ■ The decree forbids officers 

Or Stop MakinQ Cars panyTrom holding^ruritTer 

Court Orders Decision; Pullman was given 90 days 
/I . I I - r\- / cide which branch of the hi 
Interlocking Directors » win retain. 

of Alabama. 
The decree forbids officers o 

rectors of any one Pullman 
pany from holding securities in 

Court Orders Decision; Pullman was given 90 days to de- 
/■ . I I - r\- / cide which branch of the business 
Interlocking Directors » win retain. 

Riila/i ri,,f Iln/iAr The court directed that a plan for i 
Kuled Out Under Decree ,he separation of the busines.se.s he . 

PHILADELPHIA—t/P)_A special ''''’<1 '‘''f*’’” -V'’'"’- If plan is | 
^ three-judge Federal Court Monday 
ordered the Pullman group to give 

! up either its railroad car manufac-' 
I turing business or the furnishing of , 
"personal service" on sleeping cars. 

I The court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman in¬ 
terests on July 12. 1940. 

Under.the decree, there may be 
no "interlocking directors" among 
Pullman. Inc., top holding corpora- 



DISSOLUTION OF 
PULUUAN empire' 
Anti-Trust Decree Gives 

Outside Manufacturers 

Chance to Compete 

The break-up of the Morgan- 
Mellon dominated Pullman sleep- ' 
ing-car empire was ordered by a 
special three-man Federal court | 
here today. 

Unless yesterday’s decree is up¬ 
set on appeal, outside manufac¬ 
turers will hereafter have a 
chance to cut in on the lush profits ' 
which have built the Pullman 
holdings into a $265,000,000 busi- ; 
ness in 40 years. 

Heretofore, Pullman, Inc., a top 
holding company, and three sub- j' 
sidiaries have enjoyed e.xclusive 
sales and service agreements [ 
among themselves and with the ' 
railroads, throttling outside com- ' 
petition. 

Ends Long Fight 

Yesterday’s decree, outlawing 
the “exclusive" contract features, i ' 
culminated a 2'/a-year anti-trust 
suit brought by the Department ' 

jof Justice and followed a pre- ; 
iliminary order to the same effect 
jhanded down last January. 

In bringing the suit, in 1941, the 
Government stated it was a first 
attack on transportation combines 
which were preventing the public 
from enjoying the fruits of mod¬ 
ern development. 

Among benefits withheld were 
those of lightweight sleeping cars 
developed by the E. G. Budd Mfg. 
Co., of Philaedlphia, the Govern¬ 
ment charged—cars which would 
make obsolete many Pullman 
cars, some of which are 20 years 
or more old, the company admits. 

Other car manufacturers which 
have been unable to enter the 
sleeping-car field include Amer¬ 
ican Car & Foundry. Co., Bethle¬ 
hem Steel Corp. and St. Louis 
Car Co. 

Must Drop One Subsidiary 
The decree orders Pullman, 

Inc., to separate itself from all 
control over one of two chief 
subsidiaries; The Pullman Co., 
which furnishes service—includ¬ 
ing porters, towels, sheets—on the' 
cars, or the Pullman-Standard 
Mfg. Co., which, with its subsid¬ 
iary, Pullman Car & Mfg. Corp 
of Alabama, manufacture the 
cars. 

Pullman, Inc., has 90 days in 
which to decide which subsidiary 

I to drop. Then it has a year in 
which to devise a plan for exe- 

Icuting the corporate divorce. 

I The court warned that if Pull¬ 
man’s plan isn’t satisfactory, it 

'will devise one itself. 
Meanwhile, it set specifications 

for the separation which sought 
to ban any of the standard legal 

i devices by which trust dissolu¬ 
tions have been circumvented in 
the past. 

Among these are the interlock¬ 
ing directorate, interlocking stock 
ownership, use of trustees, prox¬ 
ies, fictitious holdings, and a num¬ 
ber of other devices which have 
made business news headlines for 
half a century or more. 

Chance to Competitors 
In addition, the court order spe¬ 

cifically ruled the Pullman Co. 
must give Pullman-Standard’s 
competitors an equal chance to 
bid on car purchases and must 
accept lowest responsible bids, 
ruled invalid any Pullman con¬ 
tract with a railroad requiring 
purchase only of Pullman-built 
cars, and ordered the Pullman Co. 
to accord equal service to roads 
not holding contracts with Pull¬ 
man-Standard. 

Thirty-one officers and directors 
of the firm, including David A. 
Crawford, president of Pullman: 
Col. R. K. Mellon, chief of the 
State Selective Service and presi-, 
dent of Mellon National Bank, of 
Pittsburgh, and George Whitney, 
J. P. Morgan partner, escaped I 
judgment. i 

The special court, comprising 
Judges John Biggs, Jr., Albert B. 
Maris and Herbert F. Goodrich, 
expressed satisfaction the Govern¬ 
ment’s aims have been achieved 
without the judgments. 

Crawford announced in Janu¬ 
ary that Pullman will appeal the 
decision to the United States Su¬ 
preme Court. 

NEW YORK WORLD-TELEGRAM. 
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Pullman Split-Up'^ 
Ordered by Court 

PHILADELPHIA, May 8.—A 
special three-judge Federal Court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the 
furnishing of “per.sonal service" on 
sleeping cars. 

The court i.ssued a final decree 
in an antitrust .suit filed by the 
government against the Pullman 
Interests on July 12, 1940. 

Under the decree there may be 
no "interlocking directors" among 
Pullman. Inc., top-holding coi-po-, 
ration, the Pullman Co., which ’ 
furnishes personal service on cars; 
the Pullman Standard Manufac¬ 
turing Co., or the Pullman Car & 
Manufacturing Corp. of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi- 
ne.ss it will retain. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable the 
court itself will make a proposal, 
the judges said. 

Clipping from Birmingham 
News,I*bnday, Uay 8,1944. 

Pullman Must Cease | 
Its 'Personal Service' 
Or Stop Making Cars 

Court Orcters Decision; 

'Interlocking Directors' 

Ruled Out Under Decree 
PHII.ADKLPHIA—(A’l—A special ‘ 

Ihreo-iudge Federal Court Monday 1 
j ordered the Pullman group to give 
1 up either its railroad car inanufae- 
turing business nr the rurnishing or 

I "personal service" on sleeping ears. 
The court issued a final decree 

Under the decree, thei 
no ‘inteTlocking dirccto 
Pullman. Inc., top holdin 

cars, the Pullman-Standarc 
lacturing Company, or the I 
Car & Manufacturing Cor] 
of .\labama. 

The decree forbids nfficei 
rectors of any one Pullm; 
pany from holding securitie 



the wall street journal. 
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Railroads to Discuss Operation of Pullman 
Sleeping Car Unit as Court Orders Split-Up 
- ’ Pullman muat aejl to any railroad with, 

^ ^ , r-M • c ir • ^hlch It has an operating contract used sleep-1 
Croup Cets Lnoice OI Keeping ing cam on terms which the Court fix in 

_ ^ . 4H-J the decree for the plan of separation. The] 
Car Production or Per- railroad muat, however, exercise the option 

within six months of the expiration of its 
servlc* contract. 

Any contract or agreement between Pull¬ 
man and any railroad in force during the 

From The Wall Stbeet Jocb.nal Phila. Bureau —- 

soiial Service” Enterprise 

PHILADELPHIA—A special three-judge 
federal court yesterday ordered Pullman Inc. 
to give up either its railroad car manufac¬ 
turing business or the furnishing of "personal 
service” on sleeping cars. 

This was the final decree issued in an anti¬ 
trust suit filed by the Government against 
Pullman in 1940. 

The decree, which becomes effective in 60 
days, was also entered against the Pullman 
Co., the servicing unit, and the car manufac¬ 
turing units. Pullman-Standard Car Manufac¬ 
turing Co. and Pullman Car Manufacturing 
Corp. of Alabama. If an appeal is taken to 
the Supreme Court, its effective date is the 
day after the mandate is handed down. 

The decree prohibits "interlocking direc¬ 
tors” among the Pullman companies, and for¬ 
bids officers or directors of any one company 
to hold securities in any other. The Court also 
directed that, after the effective date of the 
decree, the Pullman Co. must buy its equip¬ 
ment in open competition. This gives other 
car manufacturing companies the right to 
enter the field and furnish sleeping cars to 
railroads. The Court also directs Pullman 
Co. to furnish service to railroads which do 
not now have contracts with it and to furnish 
cars so far as they are available from the 
"pool" it maintains to meet the heavy de¬ 
mands of peak periods. 

In its order for the separation of the two 
businesses, Pullman Inc. was given 90 days 
after the decree becomes effective to file an 
election with the Court o^ which business it 
will retain and at the iTame time submit a 
plan for the separation. If the plan is ap¬ 
proved, Pullman will have one year to carry 
it out; otherwise the Court will draft its own 
plan. I 
Provisions of the Decree ^ 

Among the provisions of the decree were 
the following clauses: 

Pullman must furnish through-line sleep¬ 
ing car service to any railroad or group of 
railroads. 

All contracts In existence on the effective 
date of the judgment between the servicing 
company and the manufacturing company for 
new cars are null and void except those on 
which construction has been started or on 
which the manufacturing company has made 
commitments for the purchase of materials 
for building or furnishing. 

Any contract agreements or understand¬ 
ings existing on the date of Judgment under 
which Standard is to build new cars for rail¬ 
roads for use in any train in which Pullman is 
operating sleeping cars is subject to cancella¬ 
tion on 60 days’ notice except those on which 
construction has actually begim. 

one-year period after the effective date of 
judgment and ending one year after the war, 
may be canceled by the railroad at any time 
after six months’ notice and the cancellation 
relieves the railroad of its obligation to buy 
the new lightweight cars furnished by Pull- ; 
man at the request of the railroad. 

The Court made the unusual provision that 
the company must allow the Attorney General 
to inspect aU its records, interview olficers, di¬ 
rectors and employes and must submit in 
writing any reasonable information sougiit by 
him. 

Statement by Crawford 
David A. Crawford, president of Pullman 

Inc., in a statement following the court de¬ 
cision pointed out that an appeal can be 
taken "as a matter of right" to the United 
States Supreme Court. He gave no definite 
indication as to whether Pullman would ap¬ 
peal the decision 

What action the Pullman group of com¬ 
panies will take, he said, "cannot be stated" 
until a thorough study of the provisions has 
been made. 

The court's judgment, Mr. Crawford con¬ 
tinued, has far-reaching import to public 
and private interest, Inasmuch as it seemed 
to "place limitation on the fundamental right 
of a contractor to make for himself the tools 
into which he puts his own money to perform 
his job.” 

Mr. Crawford asserted the Pullman Co. 
had built itself up to “sole possession of the 
field” by a program of economies and techni¬ 
cal improvements that inured to the public 
interest. The Federal Court's judgment 
against Pullman on the basis it was in sole 
possession of the field, he added, seemed 
contrary to the recent action of Congress in 
allowing the merger of "the only two remain¬ 
ing telegraph companies, leaving one in sole 
possession of the field.” 

IB 



Chicago Daily News 
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'Split Up Firm, Pullman 
Ordered by Federal Court 

Philadelphia, May 8.—W—A 
special three-judge Federal Court 
today ordered the Pullman group 
t. give up either its railroad car 
manufacturing business or the 
furnishing of “personal. service” 
on sleeping cars. The court issued 
a final decree in an antitrust suit 
filed by the government against 
the Pullman interests on July 12, 
1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman Co., which 
furnishes “personal service” on 
cars; the Pullman-Standard Car 
Manufacturing Co., or the Pull¬ 
man Car and Manufacturing Corp. 
of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
gny other. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a. year. If 
the plan is not acceptable, the 
court itself will make a proposal, 
the judge said. 

At present the servicing com¬ 
pany and the manufacturing 
company have “exclusive right” 
contracts with railroad companies 
under which railroads must use 
Pullman service on Pullman-made 
sleepers. 

The servicing company also has 

an “exclusive right” contrj.ct with 
the manufacturing company under 
which it purchases sleepers only 
from the manufacturing unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifi¬ 
cations for any new cars it de¬ 
sires. 

PULLMAN HEADS WITHHOLD 
COMMENT PENDING STUDY 

George A. Kelly, vice-president 
of Pullman, said none of the 
firm’s officers had had oppor¬ 
tunity to see the decrease and 
that they would withhold com¬ 
ment until they had examined it. 
Whatever course is taken, he said, 
“will involve a tremendous amount 
of study.” 

Chicago Herald Tribune 
■;.!ay 8, 1944 

Court Orders Breakup 
of Pullman Firm 

PHILADELPHIA, May 8.—(AP)—A special three- 
judge federal court today ordered the Pullman group to 
give up either its railroad car manufacturing business or, 
—~~ Ithe furnishing of “personal ser-' 

vice” on sleeping cars. 
. The court Issued a final decree 
in an anti-trust suit filed by the 

! government against the Pullman 
I interests on July 12, 1940. 

Under the decree there may be 
no "interlocking directors” among 

1 Pullman, Inc., top holding corpo- 
, ration; the Pullman Company, 
which furnishes “personal service” 
on cars, the Pullman-Standard 
Manufacturing Company, or the 
Pullman Car & Manufacturing] 

I Corp. of Alabama. 
The decree forbids officers or 

directors of any one Pullman 
company from holding securities 
in any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable, the 
court itself will make a proposal, 
the judges said. 

At present the servicing com¬ 
pany and the manufacturing 
company have “exclusive right”, 
contracts with railroad com¬ 
panies under which rallroa^ 
must use Pullman servic^-iJn| 
Pullman-made sleeperj,..''^ 

The servicing'nSBflmany also 
has an “excli^ve right” contract iwith the manufacturing company 
under whichlit purchaMs sleepers 
only from 'the mgnufacturing 
unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish 
other car manufacturers with 
specifications for any new cars 
it desires. 

The decree becomes effective 
In 60 days unless the Pullman 
groups appeal to the Supreme 
Court. 

Members of the special court 
were Judges John B. Biggs Jr., 
Albert Marls and Herbert P. 
Goodrich. 
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jCourt Orders Breakup 
of Pullman Firm 

Chicago Caily News 
May 8, 1944 

'Split Up Firm, Pullman 
Ordered by Federal Court 

Philadelphia, May 8.—(JP)- 
special three-judge Federal Court 
today ordered the Pullman group 
t give up either its railroad car 
manufacturing business or the 
furnishing of "personal. service” 
on sleeping cars. The court issued 
a final decree in an antitrust suit 
filed by the government against 
the Pullman interests on July 12, 
1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman Co., which 
furnishes “personal service” on 
cars; the Pullman-Standard Car 
Manufacturing Co., or the Pull¬ 
man Car and Manufacturing Corp. 
of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable, the 
court itself will make a proposal, 
the judge said. 

At present the servicing com¬ 
pany and the manufacturing 
company have “exclusive right” 
contracts with railroad companies 
under which railroads must use 
Pullman service on Pullman-made 
sleepers. 

The servicing company also has 

“exclusive right” contract with 
the manufacturing company under 
which it purchases sleepers only 
from the manufacturing unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifi¬ 
cations for any new cars it de¬ 
sires. 

PULLMAN HEADS WITHHOLD 
COMMENT PENDING STUDY 

George A. Kelly, vice-president 
of Pullman, said none of the 
firm's officers had had oppor¬ 
tunity to see the decrease and 
that they would withhold com¬ 
ment until they had examined it. 
Whatever course is taken, he said, 
“will involve a tremendous amount 
of study.” 

PHILADELPHIA, May 8.—(AP)—A special three- 
judge federal court today ordered the Pullman group to 
give up either its railroad car manufacturing business or 
•- 'jthe furnishing of “personal ser- 

I'vlce” on sleeping cars. 
, The court issued a final decree 
I in an anti-trust suit filed by the' 
' government against the Pullman 
1 interests on July 12, 1940. 
I Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding corpo¬ 
ration; the Pullman Company, 
which furnishes “personal service” 
on cars, the Pullman-Standard 
Manufacturing Company, or the 

! Pullman Car & Manufacturing i 
Corp. of Alabama. 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan is not acceptable, the 
court itself will make a proposal, 
the judges said. 

At present the servicing com¬ 
pany and the manufacturing 
company have “exclusive right” 
contracts with railroad com¬ 
panies under which railroads 
must use Pullman service on 
Pullman-made sleepers. 

The servlcing”dBnipany also 
has an “excli^ve right” contract 
with the manufacturing company I under which lit purchases sleepers 
only from Hhe manufacturing 
unit. —" 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
Its associate. The servicing com¬ 
pany was directed to furnish 
other car manufacturers with 
specifications for any new cars 
it desires. 

The decree becomes effective 
in 60 days unless the Pullman 
groups appeal to the Supreme 
Court. 

Members of the special court 
were Judges John B. Biggs Jr., 
Albert Maris and Herbert F. 
Goodrich. 
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Pullman's Car Monopoly 
broken Up by US. Court ,Spu,i„,„D.y, 

Pullman View Stated 

Asserting that the court decree 
yesterday Involved “matters of con- 

^ ' ■ ’ I slderable public concern and inter- 
Decree Orders Crawford. president 

Pina! Decree Orders Company to Give Up 
Completely Either Manufacturing or Servicing 

PhUadelphia, May (UP)—The Pullman car monopoly en¬ 
joyed by Pullman, Ine., and its subsidiaries for the last 40 years was 
ordered dissolved today in a “final degree” by a three-judge federal 
court. 

The decree, issued in the government’s anti-trust suit filed,, 
I against the Pullman group July “I" addition to the direct im-i 
112, 1940, ordered the companies to 5®*=* of the decree upon the con-' 

servicing business completely. this judgment some other mat- 
The decree becomes effective In ters of consideriAle public concern 
60 days unless the Pullman group and intepest.” 
takes an appeal. ' 

Chief Provisions Told. 

Principal provisions of the de¬ 
cree are: 

That Pullman give up either the 
car manufacturing business or the 
railroad Pullman servicing busi¬ 
ness; the decision on which busi¬ 
ness is to be retained must be. 
mslde Within 90 days; the com¬ 
pany must give up all interests in 
the one it relinquishes; there must 
be no interlocking directors; the 
company must file a plan for the 

^kparation within one year; if the 
^lan of separation is not accept¬ 

able, the court will issue its own 
plans. 

Other Concerns May Compete. 

The decree, issued against Pull¬ 
man, Inc., Pullman Co., Pullman- 
Standard Manufacturing Co. and 
Pullman Car and Manufacturing 
Co. of Alabama, clears the way 
for other manufacturers to enter 
the field in open competition for 
the manufacture of railroad sleep¬ 
ing cars and for the organization 
of new companies to compete with 
Pullman lor furnishing service on 
the s.eepers. 

Signed by Judges John Big^ 
Jr., Albert B. Maris and Herbert 
F. Goodrich, the decree ruled out 
further “exclusive right” contracts 
between the servicing company 
and the manufacturing company. 

Company Studies 
Decree, May Appeal 
David A. Crawford, president 

of Pulman, Inc., yesterday said 
the Philadelphia district court de¬ 
cree ordering the disassociation 
of the Pullman group of compan¬ 
ies would be studied thoroughly 
before an appeal would be taken. 

"The decree entered is not a 
^nsent decree and either party 

^fty, as a matter of right, take 
MR appeal from its provisions to 
the Supreme Gourt,” he stated. 

"We can say, however, that un¬ 
der this, jdecrec, It finally sus¬ 
tained, a separation between the 
Pullman Co., which operates the 
sleeping car business, and Puli- 
man-Standard Car Mlg. Co., the 
associated car-building company, 
must be effected. 

Special Court Sets Limit 

of Pullman Inc., said: 
"We think this decree Involves a 

Umitatimi on the fundamental right 
of a contractor to make for himself 
the tools into which he puts his own 
money to perform his Job. Of course, 

I toe courts’ decision was based on its 
For Divorcement; Forbids conclusion that PuUman was an ll- 
t , , , . . I legal monopoly, but If the prohlb- 
Interlocking Directorates I uion in this decree is extended In a 

, j , j®^ ," ' , . * that no service institution that has 
special thrw-Judge f^eral court t^ into general ac- 
day ordered toe Pullman group to ,ceptance in its Held by making for 

I give up either its railroad^ itself toe tools best adapted to its 
menufaeturmg business or toe turn- ' trade, will hereafter be permitted to 
ishing of “personal service ’ pn sleep- obtaiA the economies and score the 
ingcars. ^^ . technical advances made possible by 

The court issued a fln^ dwree in gu^h activities.” 
an antitrust suit fUed by the gov- goio possession Issue 
ernment against the Pullman In- Crawford declared that the. 
temsta on July 12, question of when "the sole 

The suit named Pullman. Inc., toe possession of the field” Is or Is not 
l^llman Company.. which provides | jp the public interest ls involved. He 
'personal service” aboard sleeping 

cars; the 'Pullman-Standard Cpr 
Manufacturing Co., toe Pullman 
Car, and Manufacturing Corpora¬ 
tion of Alabama and 31 officers and 
directors, including Alfred P. Sloan, 
Jr.; Harold S. Vanderbilt, and Rich¬ 
ard K. Mellon. 

Under toe decree there may be 
no "Interlocking directors” amonj 
Pullman, Inc., top holding corpora¬ 
tion; the Pullman Company, whlcli 
furnishes “personal service” on cars; 
toe Pullman-Standard Manufactur-] 
ing Co., or the Pullman Car and' 
Manufacturing Corporation of Ala¬ 
bama. 

Restricted «es the Congress of the United 
The decree forbids officers or dl- states, moving In precisely toe op- 

rectors of any one Pullman company ppsite dtfectlon to that taken in the 
from holding securities in any other, court opinion, recently enacted. In 

Pullman was given 90 days to de- toe public Interest legislation merg- 
cide which branch of the business ing toe only two remaining tele- 
It will retain. graph companies, leaving cme In sole 

The court directed that a plan for possession of toe field.” 
toe separation of the businesses be vr* 
filed within a year. If toe plan is not 
acceptable, toe court itself wUl make i 

proposal, toe judges said. 

said that the court had recognized 
toe efficiency and economy of the 
company’s operation, and had found 
no predatory practices. 

"It held against us apparently be¬ 
cause through the development of 
an efficient, economical and prac¬ 
tical way of conducting the sleeping 
car business, which Inured to the 
•public Interest’, we became In a per¬ 
fectly natural and Inevitable way 
the only sleeping car company In 
toe country—'in sole possession of 
toe field’,” he said. 

Congress Telegraph Policy 

At present, the servicing company 
has “exclusive right” contracts with 
railroad companies under which 
railroads desiring Pullman service 
must agree to use It over ^1 their 
lines. Otherwise the railroads would 
have to provide their own sleeping 
cars and service without access to 
the pool of Pullman sleeping oars. 

Competitive Car Buying 
While the manufacturing imit had 

that either party might appeal to 
toe Supremo Court. He said the ac¬ 
tion of the PuUman group cannot 
be stated until further study. 

Pullman, Inc., Has Choice 
He pointed out. however, that un¬ 

der toe decree. If finally sustained, 
a separation must be effected be¬ 
tween the PuUman Company, which 
operates toe sleeping car business, 
and Pullman-Standard Car Manu¬ 
facturing Ccxnpany, toe associated 
car building company. One must be 

no exclusive right contract, it sup- | disposed of, he said, and the decree 
plied the servicing unit with sleep- Blves PuUman, Inc. toe right to 
ing cars. | make the choice. 

Henceforth, the court ruled, the Mr. Crawford outlined toe part 
servicing company may acquire new 1. 

17 

cars only through open competition 
end not exclusively from its 

I date. The servicing company was 
directed to fumito other car man¬ 
ufacturers with specifications for 
any new cars It desires. 

The decree becomes effective In 
60 days unless the PuUman groups 
appeals to the Supreme Court. 

Members of the special court were 
Judges John B. Biggs, Jr., Albert] 
Maria and Herbert F. Goodrich. 

That toe associated companies had I 
played in the war effort, both In 
carrying passengers and In toe man¬ 
ufacture of raUway equipment and 
armaments. I 

"NaturaU^we shall continue doing 
our best to carry out these Im¬ 
portant and vital wartime assign¬ 
ments, but it. does seem inappropri¬ 
ate at this time to enforce—with no 
real advantage to toe traveling pub- 
Uc, to toe raUroads served, or to the 
mllltar yprocurement agencies—dis¬ 
ruption of organizations that are i 
performing so effectively lor the war 
effort,” he said. 
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Pullman's Car Monopoly 
broken Up by U.S. Court 

Final Decree Orders Company to Give Up 
Completely Either Manufacturing or Servicing 

Philadelphia, May 8.—(UP)—The Pullman car monopoly en¬ 
joyed by Pullman, Inc., and its subsidiaries for the last 40 years was 
ordered dissolved today in a “final degree” by a three-judge federal 
court. 

The decree, issued in the government’s anti-trust suit filed 
I against the Pullman group July “I” addition to the direct im- 
112, 1940, ordered the companies to upon the con- 

divorce its manufacturing and Ke^voufd'seerto^'be invoked 
servicing business completely. this judgment some other mat- 
The decree becomes effective in ters of considerable public concern 
60 days unless the PuUman group and intenest.” 
takes an appeal. 

Chief Provisions Told. 

Principal provisions of the de¬ 
cree are; 

That Pullman give up either the 
car manufacturing business or the 
railroad Pullman servicing busi¬ 
ness: the decision on which busi¬ 
ness is to be retained must be. 
m&de within 90 days; the com¬ 
pany must give up all interests in 
the one it relinquishes; there must 
be no interlocking directors; the 
company must file a plan for the 

^kparation within one year; if the 
of separation is not accept¬ 

able, the court will issue its own 
plans. 

Other Concerns May Compete. 

The decree, issued against Pull¬ 
man, Inc., Pullman Co., Pullman- 
Standard Manufacturing Co. and 
Pullman Car and Manufacturing 
Co. of Alabama, clears the way 
for other manufacturers to enter 
the field in open competition for 
the manufacture of railroad sleep¬ 
ing cars and for the organization 

' of new companies to compete with 
Pullman for furnishing service on 
die s.eepers. 

Signed by Judges John Biggs 
Jr., Albert B. Maris and Herbert 
F. Goodrich, the decree ruled out 
further “exclusive right” contracts 
between the servicing company 
and the manufacturing company. 

Company Studies 
Decree, May Appeal 

David A. Crawford, president 
of Pulman, Inc., yesterday said 
the Philadelphia district court de¬ 
cree ordering the disassociation 
of the Pullman group of compan¬ 
ies would be studied thoroughly 
before an appeal would be taken. 

“The decree entered is not a 
consent decree and either party 
|ny, as a matter of right, take 
Mm appeal from its provisions to 

the Supreme Court,” he stated. 
“We can say, however, that un¬ 

der this .decree, if finally sus¬ 
tained, a separation between the 
Pullman Co., which operates the 
sleeping car business, and Pull¬ 
man-Standard Car Mfg. Co., the 
associated car-building company, 
must be effected. 

Pullman Trust 
Dec ree Orders 

! Split in 90 Days 
Special Court Sets Limit 

Pullmau View Staled 

Asserting that the court decree 
yesterday involved ‘'matters of c<mi- 
siderable public concern and inter- 

I est.”. David A. Crawford, president 
of Pullman Inc., said; 

“We think this decree Involves a 
limitation on the fundamental right 
of a contractor to make for himself 
the tools into which he puts his own 
money to perform his job. Of course, 
the courts’ decision was based on Its 

For Divorcement: Forbids conclusion that Pullman was an ll- 
j . , , . . . legal monopoly, but If the prohib- 
llilerlocking Directorates Jtlon in Uiis decree is extended in a 

Dtirr »» o a broad Way, it would seem to follow 
"O Service institution that has 

special three-judge federal court to- ^l^jg Into general ac- 

pfvp ceptance in its field by making for 
give up either its laihoad car y^g t^ols best adapted to its 
manufacturing business or the furn- hereafter be permitted to 
ishing of personal service on sleep- obtain the economies and score the 
”S,u . , j' j . technical advances made possible by 

The court is.sued a final decree in gygjj activities ’’ 
an antitrust suit fUed by the gov- possession Issue 

I ernment against he Pullman in- ^r. Crawford declared that the 
terests on July 12, 19^. whole question of when “the sole 

■The suit named Pullman, Inc., the possession of the field" is or is not 
Pullman Company, which provides the public interest is involved. He 
• personal service " aboard sleeping; that the court had recognized 

Malfacturi^rT. thf "Pullmfnke efficiency and economy of the 
Car, and Manufacturing Corpora-1 company’s operation, and had found 
tion of Alabama and 31 officers and | no predatory practices, 
directors, including Alfred P. Sloan, «it held against us apparently be- 

aJd'K‘*’M'ellon'^*'"**^'^*’*'*^’through the development of 
Under the decree there may be I®” efficient, economical and prac- 

no "interlocking directors" amonj I Weal way of conducting the sleeping 
Pullman, Inc., top holding corpora -1 e®’’, business, which inured to the 
tion; the Pullman Company, whicli *”*;®eesW, we became in a per- 
furnlshes "personal service" on cars;! fcctly natural and inevitable way 
the Pullman-Standard Manufactur- the only sleeping car company in 
ing Co., or the PuUman Car snd country—‘in sole possession of 
Manufacturing Corporation of Ala- the field’,” he said, 
bama. Congress Telegraph Policy 

Restricted on Securities ^^g 

•^e decree forbi^ officers or dl- states, moving in precisely the op- 
rectors of any one Pullman company pogjte direction to that taken in the 
from holding securities in any other, court opinion, recenOy enacted, in 

Pullman was given 90 days to dc- the public Interest legislation merg- 
cide which branch of the business ing the only two remaining tele- 
it will retain. graph companies, leaving one in sole 

The court directed that a plan for possession of the field.” 
the separation of the businesses be _t iv. 
filed within a year. If the plan is not i 
acceptable, the qourt itself will make tw ° 

I a proposal, the judges said. 
At present, the servicing company I 

I has "exclusive right" contracts with' 
railroad companies under which 
railroads desiring Pullman service 

' must agree to use it over all their 
lines. Otherwise the railroads would 
have to provide their own sleeping 
cars and service without 

that either party might appeal to 
the Suprema Court. He said the ac¬ 
tion of the PuUman group cannot 
be stated until further study. 

Pullman, Inc., Has Choice 
He pointed out, however, that un¬ 

der the decree, if finally sustained, 
a separation must be effected be¬ 
tween the PuUman Company, which 
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the pool of PuUman sleeping cars. ‘Weeping car business, 
„ , ®i^“ Pullman-Standard Car Manu- 
Competitive Car Buying facturlng Company, the associated 

While the manufacturing unit had car building company. One must be 
no exclusive right contract, it sup- disposed of, he said, and the decree 
plied the servicing unit with sleep- gives PuUman, Inc. the right to 
ing cars. make the choice. 

Henceforth, the court ruled, the Mr. Crawford outlined the part 
servicing company may acquire new ‘ 
cars only through open competition 
and not exclusively from its asso¬ 
ciate. The servicing company was 
directed to furnish other car man¬ 
ufacturers with specifications for 
any new cars it desires. 

’The decree becomes effective in 
60 days unless the Pullman groups 
appeals to the Supreme Court. 

Members of the special court were 
Judges John B. Biggs, Jr.. Albert] 
Maris and Herbert P. Goodrich. 

That the associated companies had I 
played in the war effort, both in 
carrying passengers and in the man¬ 
ufacture of railway equipment and' 
armaments. 

“Naturall^we shall continue doing 
our best to carry out these im¬ 
portant and vital wartime assign¬ 
ments, but it does seem inappropri¬ 
ate at this time to enforce—with no 
real advantage to the traveling pub¬ 
lic, to the raUroads served, or to the 
mllltar yprocurement agencies—dis¬ 
ruption of organizations that are 
performing so effectively for the war ' 
effort,” he said. 
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Pullman Co. Ordered by Court 
To Divide Work as a Monopoly 

Philadelphia, May 8 (/P).—^The 
Pullman companies, held to exer¬ 
cise an illegal monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge Federal Court today to 

I give up one business or the other. 
The gi-oup of four companies was 

given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the Government’s 4- 
year-old antitrust suit will be ef¬ 
fective in 60 days. 

Davil A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said “involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself the 
tools into which he puts his own 
money to perform his job.” 

The suit named Pullman, lnc.,j 

the Pullman company which pro- 
Ivldes “personal service” aboard! 
sleeping cars; the Pullman-Stand-! 
|ard Car Manufacturing Co., the 
Pullman Car & Manufacturing 
Corp. of Alabama and 31 officers 
and directors including Alfred P. 
Sloan, Jr., Harold S. Vanderbilt 

[and Richard K. Mellon. 
Under the decree officers and 

directors of any one Pullman com¬ 
pany are prohibited from holding' 
securities in any other, and from' 

I serving on the boards of any other.' 
The court—Circuit Judges John 

Biggs, jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
[the companies file a plan for the 
separation within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

Crawford said: 
“Of course, the court's decision 

was based on its conclusion that 
Pullman was an illegal monopoly, 
but if the prohibition of this de¬ 
cree is extended in a broad way, it 
would seem to follow that no serv¬ 
ice institution that has been able 
to grow into general acceptance in 
its field by making for itself the 
tools best adapted for its trade, will 
hereafter be permitted to obtain i 
the economies and score the techni¬ 
cal advances made possible by such! 
activities... ! 

“There is also involved here thei 
whole broad question of when, in 
the language of the court opinion, 
i'the sole possession of the field’ is 
; or is not in the public interest. 

“The evidence in our case 
showed—and the court in its find¬ 
ing of fact handed down in April 
1943, so stated—that the Pullman 
Company ‘did not at any time en¬ 
gage in predatory practices nor 
take any action to oppress or im¬ 
pede the business of any other 
sleeping car company.’ The court 
recognized the efficiency and econ¬ 
omy of our operation, in holding 
that each railroad must, as a prac¬ 
tically desirable service feature,' 
have access to a pool of sleeping 
cars such as Pullman operates be¬ 
cause such a pool is economically! 
advantageous to the railroads and! 
‘is desirable in the public interest.’i 

“It held against us apparently' 
because through the development 
of an efficient, economical and prac¬ 
tical way of conducting the sleep¬ 
ing car business, which inured to 
the ‘public interest.’ We became 
in a perfectly natural and inevita¬ 
ble way the only sleeping car com¬ 
pany in the country. . . . 

“Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in 
the court opinion, recently enacted, 

jin the ‘public interest,’ degislation 
merging-the only two remaining 
telegraph companies, leaving one 
in ‘sole possession of the field.’ ” 

TIMES-HERALD 
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Pullman Ordered to Disband 

Its Sleeping Car Monopoly 
PHILADELPHIA, May 8.—In a 

final decree, a three-judge Federal 
expediting court today ordered the 
Pullman interests to disband the 
monopoly have held for 40 years 
Ih the manufacturing and servic¬ 
ing of sleeping cars. 

The tribunal, composed of three 
U. S. Circuit Court of Appeal 
judges, directed the Pullman inter¬ 
ests to give up entirely either the 
Pullman car manufacturing busi¬ 
ness or the servicing of the sleep¬ 
ing cars. The ruling becomes final 
within 60 days unless appealed to 
the Supreme Court. 

The court also directed the 
company must make its decision 
within 90 days and the plan of 
separation must be filed with the 
court. If the plan is not accept¬ 
able, the court will issue its own 
plan of divorcing the two busl- 

Pullman Considers 

Appeal on Ruling 

sidered their next legal step In 
protracted litigation with the 
Government today after a special 
three-judge Federal court in Phila¬ 
delphia decided the company 
must give up either its sleeping 
car or manufacturing divisions. 

David A. Crawford, president, 
said a definite decision to appeal j 
to the United States Supreme 
Court would not be made until the 
company had opportunity to study 
the decree’s effect on the com¬ 
pany’s vast operations. 

Crawford teimed the decree a 
penalty against Pullman effl- 
ciency in car manufacture and 
operation, and said the Govern¬ 
ment was inconsistent in its 
stand, since special legislation had 
been enacted permitting the two 
principal telegraph companies to 
merge. 

He said Pullman’s record In 
handling war traffic had demon¬ 
strated the advisability of opera¬ 
tions under the present corporate 
structure. . 

/S 
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IMAIVITFACTITRING 
Pullman'H Dilemma 

AMERICA’S genial supplier of 

extra towels for the family lin¬ 

en closet—The Pullman Co.—has 

74 more days to decide between a 

Supreme Court appeal or eventually 

slicing up its 86-year-old business. 

Three Philadelphia circuit judges 

last fortnight decreed that Pullman 

violates the Sherman Anti-trust Act, 

hence must divorce either its famed 

sleeping car business or its lesser- 

known rail equipment division 

(Pullman-Standard Car Manufac¬ 

turing Co.). No longer can Pull¬ 

man make cars and operate them 

too. The company’s recourse: an 

appeal to the U. S. Supreme Court; 

but to date the company has not said 

whether or not it would appeal. 

Not since founder George M. 

Pullman displayed his first sleeping 

car (the 16-wheeled, $20,000 “Pio¬ 

neer”) in 1865 has the Pullman 

business been in such a stew. Ig¬ 

nored at first, Pullman’s idea mush¬ 

roomed into a national institution 

after his lush-carpeted, walnut- 

finished “Pioneer” was used in Pres¬ 

ident Lincoln’s funeral train. Since 

then, the word Pullman has become 

as American as jeep, is carried as 

a common noun in most dictionaries. 

Pullman has introduced such travel 

comforts as the first dining car 

(1887), the first electrically-lighted 

train (1908), the first air-condi¬ 

tioning installation (1929) and last 

but not least that usually genial, 

white-jacketed public servant known 

to everyone as George. 
Legal Angles. But all this is little 

help to Pullman in its current di¬ 

lemma. Nub of the Government’s 

case is that the company is the only 

manufacturer of snooze equipment 

for U. S. railroads, hence is a mo¬ 

nopoly. Furthermore, its 7,000 sleep¬ 

ing cars are about the only ones on 

U. S. railroads, obvious proof that 

Pullman has killed competition. In 

a hot denial, top Pullmanite David 

A. Crawford replied: “Pullman has 

no power over the railroads; it is 

simply a concessionaire doipg busi¬ 

ness on railroad property. * • * [The 

contracts] need not be renewed by 

any railroad that wants to perform 

its own sleeping car service.” 
When, as and if Pullman is 

forced to break up, it faces a tough 

decision. By anj^ normal standards, 

either division of Pullman is a good, 

sound business. The set up: j 
Operating. Because of troop 

movements and a civilian rush to 

travel anywhere and everywhere, the 

Pullman Co. this year expects pas¬ 

senger miles to hit 28 billion, a new 

record. This will push sleeping car 

gross above last year’s $152,000,000 

and far above the 1939-43’ average 

of $90,000,000. Net profits from 

sleeping car operation may not rise 

as much, but in the five years ended 

1943, this division showed an av¬ 

erage annual operating profit (be¬ 

fore depreciation) of $18,000,000. 

The venerable trade publication 

Railway Age says: “Of about 60 

sleeping‘car contracts in effect only 

about 15 support themselves • * * 

The return on Pullman’s sleeping 

car business never exceeded 7j4% 

in the ’20s and was less than 1% 

in 1938 to 1942.” 

Manufacturing. Pullman-Standard 

operates big plants in six U. S. 

cities, is the largest railroad car 

manufacturer in the world. Besides 

this it makes wheels, forgings, and 

streamlined trains (not to mention 

Pullman cars). Came the war, 

most plants began roaring away on 

tanks, trench mortars, shells, small 

ships, and even aircraft assemblies. 

Result: last year’s total sales reached 

$274,000,000 r $189,000,000 in 

1942 and only $30,000,000 in 1939. 

Like most heavy industries, there 
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74 more days to decide between a 

Supreme Court appeal or eventually 

slicing up its 86-year-old business. 

Three Philadelphia circuit judges 

last fortnight decreed that Pullman 

violates the Sherman Anti-trust Act, 

hence must divorce either its famed 

sleeping car business or its lesser- 

known rail equipment division 

(Pullman-Standard Car Manufac¬ 

turing Co.). No longer can Pull¬ 

man make cars and operate them 

too. The company’s recourse: an 

appeal to the U. S. Supreme Court; 

but to date the company has not said 

whether or not it would appeal. 

Not since founder George M. 

Pullman displayed his first sleeping 

car (the 16-wheeled, $20,000 “Pio¬ 

neer”) in 1865 has the Pullman 

business been in such a stew. Ig¬ 

nored at first, Pullman’s idea mush¬ 

roomed into a national institution 

after his lush-carpeted, w’alnut- 

finished “Pioneer” was used in Pres¬ 

ident Lincoln’s funeral train. Since 

then, the word pullman has become 

as American as jeep, is carried as 

a common noun in most dictionaries. 

Pullman has introduced such travel 

comforts as the first dining car 

(1887), the first electrically-lighted 

train (1908), the first air-condi¬ 

tioning installation (1929) and last 

but not least that usually genial, 

white-jacketed public servant known 

to everyone as George. 
Legal Angles. But all this is little 

help to Pullman in its current di¬ 

lemma. Nub of the Government’s 

case is that the company is the only 

manufacturer of snooze equipment 

for U. S. railroads, hence is a mo¬ 

nopoly. Furthermore, its 7,000 sleep¬ 

ing cars are about the only ones on 

U. S. railroads, obvious proof that 

Pullman has killed competition. In 

a hot denial, top Pullmanite David 

A. Crawford replied: “Pullman has 

no power over the railroads; it is 

simply a concessionaire doipg busi¬ 

ness on railroad property. * * * [The 

contracts] need not be renewed by 

any railroad that wants to perform 

its own sleeping car service.” 

When, as and if Pullman is 

forced to break up, it faces a tough 

decision. By any normal standards, 

either division of Pullman is a good, 
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Operating. Because of troop 

movements and a civilian rush to 

travel anvwhere and everywhere, the 

Pullman Co. this year expects pas¬ 
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record. 'I'his will push sleeping car 
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sleeping car operation may not rise 
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cities, is the largest railroad car 

manufacturer in the world. Besides 

this it makes wheels, forgings, and 

streamlined trains (not to mention 

Pullman cars). Came the war, 

most plants began roaring away on 

tanks, trench mortars, shells, small 

ships, and even aircraft assemblies. 

Result: last year’s total sales reached 

$274,000,000 r $189,000,000 in 

1942 and only $30,000,000 in 1939. 

Like most heavy industries, there 
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U. S. Judges | 
Tell Pullman ! 
To Split Up j 

Firm Must Give Up I 
Either Servicing I 
Or Car-Making 

In a sweeping decision on an anti¬ 
trust suit filed by the Government 
nearly four years ago, a three-judge 
Federal Court yesterday ordered the 
Pullman group to abolish either its 
railroad-car manufacturing or its 
furnishing of “personal service” on 
sleeping cars. 

The decree, which supports the 
Government’s contention that the; 
several Pullman companies hold a 
100 percent monopoly on both the 
making and servicing of sleepers, 
also cleared the way for other man¬ 
ufacturers to ente( the field of open 
competition in the making of such 
cars and for the organization of 
new companies to compete with 
Pullman for furnishing service on 
the sleepers. 

« COMPANIES AFFECTED 
Signed by Judges John Biggs, Jr., 

Albert B. Maris and Herbert P. 
Goodrich, the decree was Issued 
against Pullman. Inc., top holding 
corporation: the Pullman Co., which 
furnishes “personal service” on the 
cars; the Pullman-Standard Man¬ 
ufacturing Co. and the Pullman Car 
and Manufacturing Corp. of Ala¬ 
bama. 

Principal provisions of the order. 
Which becomes effective in 60 days 
unless an appeal is taken to the Su¬ 
preme Court, are: 

Abolish either the car-making 
business or the servicing business, 
giving a decision on which is to be 
retained within 9C days; relinquisn 
all Interests in whichever business is 
abolished: dissolve all interlocking 

directorships, and file a “plan of 
separation” within a year. 

WARNING ON CONTBOIi 
If the plan is not acceptable, the 

court Itself will make a proposal, 
the judges said. 

In addition, the defendants were 
were ordered to submit a list of all 
persons, firms or corporation which 
would acquire the business to be dis¬ 
posed of, and were warned that no 
attempt, direct or Indirect, must be 
made to retain any sort of control 
over the divested business. 

40-YEAR MONOPOLY 

The decree also nullified all “ex¬ 
clusive right” contracts between the 
Pullman manufacturing groups and 
the serving unit on the one hand 
and the servicing company and rail¬ 
roads on the other, under which 
Pullman has held a complete mo¬ 
nopoly for the past 40 years. 

The court ruled that the servicing 
company can henceforth acquire 
new cars only through open compe¬ 
tition. and it must furnish specifica¬ 
tions and give the work to the low¬ 
est responsible bidder. 

ORDERS FOR OTHER FIRMS 

This was seen as clearing the way 
for orders to such firms as the Eld- 
ward G. Budd Co., Bethlehem Steel, 
American Car <Ss Foundry Co. and 
the St. Louis Car Co. 

David A. Crawford, president of 
Pullman, Inc., who with some of the 
country’s best-known industrialists 
and financiers had been named in 
the Government’s suit, said in com¬ 
menting on the decree: 

“We think this decree Involves a 
limitation on the fundamental right 
of a contractor to make for himself 
the tools into which he puts his own 
money to perform his job. 

DECISION CRITICIZED 
“Of course, the court’s decision 

was based on its conclusion that 
Pullman was an illegal monopoly, 
but if the prohibition of this decree 

is extended in a broad way, it would 
seem to follow that no service insti¬ 
tution that has been able to grow 
into general acceptance in Its field 
by making for itself the tools best 
adapted for its trade, will hereafter 
be permitted to obtain the econo¬ 
mies and score the technical ad¬ 
vances made possible by such activ¬ 
ities.” 

WILL STUDY DECREE 
Mr. Crawford, who was the only 

one of the defendants, including the 
late J. Pierpont Morgan, Alfred P. 
Sloan, Harold S. Vanderbilt and 
Richard K. Mellon, to testify at the 
trial, which started Nov. 3. 1941— 
the suit was first filed July 12, 1940 
—added: 

"What action the Pullman group 
of companies will take cannot be 
stated until we have had the oppor¬ 
tunity to make a thorough study and 
analysis of the effect of the provi¬ 
sions of the decree upon the conduct 
of our business.” 

‘INAPPROPRIATE TIME’ 
Mr. Crawford declared, however, 

that “it does seem Inappropriate at 
this time to enforce . . . disruption 
of organizations that are performing 
so effectively for the war effort.” 
He also pointed out that Congress, 
“moving in precisely the opplsite 
direction” to the decree, recently 
merged the two large U. S. telegraph 
companies, leaving one in ‘sole pos¬ 
session of the field.' ” 

To effectuate the decree, the 
court authorized the Attorney Gen¬ 
eral’s office to have “reasonable ac¬ 
cess” to Pullman records, and be al¬ 
lowed to interview any officer, direc¬ 
tor, agent or employe. 
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fullman President 
Studies Appeal of 
Limitation Order 
Ej the As6oci»ted Prese. 

PHILADELPHIA, May 9. — The 
Pullman companies, held to exercise 
an illegal monopoly of building and 
servicing railway sleeping cars, 
were ordered by a special three- 
judge Federal court yesterday to 
give up one business or the other. 

TTie group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree 
entered in the Government’s 4-year- 
old antitrust suit will be effective in 
60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would de¬ 
cide whether to appeal after study-, 
ing the effect of the order, which' 
he said "involves a limitation of the 
fundamental right of a contractor 
to make for himself the tools into 
which he puts his own money to 
perform his job.” 

The suit named Pullman, Inc., the 
Pullman Co., which provides “per¬ 
sonal service” aboard sleeping cars; 
the Pullman-Standard Car »4anu- 
fatturing Co., the Pullman Car and 
Manufacturing Corp. of Alabama 
and 31 officers and directors, includ¬ 
ing Alfred P. Sloan, Jr.; Harold S. 
Vanderbilt and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman company 
are prohibited from holding securi¬ 
ties in any other, and from serving! 
on the boards of any other. 

’The court—Circuit Judges John 
Biggs, jr.; Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the sep¬ 
aration within a year. 

If the plan is not acceptable, the 
judges said, the court Itself will 
make a proposal. 

Mr. Crawford said the court “held 
against us apparently because 
through the development of an ef¬ 
ficient, economical and practical 
way of conducting the sleeping car 
business, which inured to the 
“’public interest,’ we became, in a 
perfectly natural and inevitable 
way, the only sleeping car company 
in the United States. » • • 

"Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in the 
court opinion, recently enacted, Inj 
the ’public interest,’ legislation I 
m.erging the only two remaining 

I telegraph companies, leaving one 
in ’sole possession of the field.’” 
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THE DOW JONES HOURLY NEWS DIGEST 

BULLETIN NUMBER SIX 2 30 P M MAY 8 

IN ADVERTISEMENTS IN CHICAGO NEWSPAPERS 

MONTGOMERY WARD & COMPANY URGED EMPLOYES TO 

VOTE IN THE ELECTION TOMORROW WHICH WILL 

DECIDE WHETHER THEY WILL BE REPRESENTED BY 

LOCAL 20 OF UNITED MAIL ORDER WHOLESALE AND 

RETAIL EMPLOYES UNION C-I-0 

THE HOUSE COMPLETED ACTION TODAY ON 

LEGISLATION CLEARING THE WAY FOR RETURN TO 

PRIVATE OWNERSHIP OF ALL GREAT LAKES VESSELS 

AND ALL OTHERS OF ONE THOUSAND GROSS TONS OR 

LESS - THE BILL NOW GOES TO THE WHITE HOUSE 

WASHINGTON STATE REPUBLICAN CONVENTION 

DELEGATES TODAY UNANIMOUSLY APPROVED GOVERNOR 

THOMAS E DEWEY OF NEW YORK FOR THE PARTY-S 

PRESIDENTIAL NOMINEE BUT THE 16 DELEGATES 

TO THE CHICAGO NATIONAL CONVENTION WERE LEFT 

OFFICIALLY UNINSTRUCTED 

CARRIER-BORNE PLANES OF THE ROYAL NAVY 

POUNCED ON TWO GERMAN CONVOYS OFF NORWAY 

SATURDAY SINKING ONE AND POSSIBLY TWO SUPPLY 

SHIPS AND DAMAGING THREE OTHER VESSELS THE 

ADMIRALTY ANNOUNCED WHILE FRENCH CREWS IN 

AN ENGLISH CHANNEL BATTLE EARLY TODAY PROBABLY 

SANK TWO OTHER NAZI SHIPS 

BOOTH FISHERIES CORPORATION HAS BEEN BRING¬ 

ING FISH FROM FAR NORTHERN CANADIAN LAKES TO 

THE UNITED STATES MARKETS A DOW JONES DISPATCH 

FROM CHICAGO REVEALS - FISHING PARTIES ARE 

FLOWN IN IN THE SUMMER FISH THROUGH THE 

ICE IN WINTER AND SHIP BY TRACTOR AND SLEIGH 

TO THE NEAREST RAILROAD WHICH IN ONE CASE 

IS OVER TWO HUNDRED MILES AWAY - THE FISH ARE 

HIGH QUALITY AND BRING PRICES WHICH JUSTIFY 



THE FOUR DOLLARS A HUNDRED POUNDS IT COSTS TO 

HAUL THEM BY TRACTOR - BOOTH HAD TOTAL SALES 

FOR THE FISCAL YEAR JUST ENDED OF OVER 

24- MILLION DOLLARS COMPARED WITH NINETEEN AND 

A HALF MILLION IN THE PREVIOUS YEAR - MUCH OF 

THE INCREASE CAME FROM SALES OF FROZEN FRUITS 

AND VEGETABLES WHICH HAVE INCREASED 100 

PER CENT EACH YEAR SINCE 1939 

LITTLE HOPE WAS HELD OUT FOR ENDING SUGAR 

RATIONING OR FOR ANY MAJOR INCREASES IN SUGAR 

ALLOTMENTS DURING 1944 - STOCKS OF SUGAR ON 

HAND APRIL I WERE ONLY I 256 366 TONS 30 

PER CENT LESS THAN A YEAR EARLIER AND THE 

LOWEST FOR A SIMILAR DATE IN MANY YEARS THE 

WAR FOOD ADMINISTRATION SAID 

THE SUPREME COURT AGREED TO REVIEW THE 

DECISION OF A THREE-JUDGE NEW YORK SPECIAL 

FEDERAL COURT IN THE GOVERNMENT-S ANTI-TRUST 

SUIT AGAINST THE ASSOCIATED PRESS 

A GUTENBERG BIBLE ONE OF TEN COMPLETE COPIES 

KNOWN TO BE IN THE UNITED STATES AND PROBABLY 

WORTH MORE THAN ONE HUNDRED THOUSAND DOLLARS 

WAS PRESENTED TO HARVARD COLLEGE BY GEORGE D 

WIDENER OF PHILADELPHIA 

A SPECIAL THREE JUDGE FEDERAL COURT IN 

PHILADELPHIA HAS JUST ORDERED THE COMPANIES 

OF THE PULLMAN GROUP TO GIVE UP EITHER THEIR 

RAILROAD CAR MANUFACTURING BUSINESS OR THE 

FURNISHING OF SLEEPING CAR SERVICE - THE 

DECREE ALSO FORBADE ANY INTERLOCKING 

DIRECTORATE FOR PULLMAN INCORPORATED THE TOP 

HOLDING COMPANY AND THE PULLMAN COMPANY PULLMAN 

STANDARD MANUFACTURING COMPANY AND PULLMAN 

CAR & MANUF CTURING COMPANY OF ALABAMA - 

PULLMAN WAS GIVEN NINETY DAYS TO CHOOSE WHICH 

BUSINESS IT WISHED TO RETAIN 

END OF BULLETIN NUMBER SIX 

NEXT REGULAR DOW JONES HOURLY 

- V - 
DIGEST AT 3 30 P M 

22. 



THE DOW JONES HOURLY NEWS DIGEST 

BULLETIN NUMBER EIGHT 4 30 P M MAY 8 

PRESIDENT DAVID A CRAWFORD OF PULLMAN 

INCORPORATED SAID IN PHILADELPHIA THAT THE 

COMPANY-S COURSE FOLLOWING AN ANTI-TRUST 

DECISION ORDERING IT TO DIVEST ITSELF OF 

EITHER ITS CAR BUILDING OR CAR OPERATING 

DIVISIONS WOULD AWAIT FURTHER STUDY OF THE 

DECREE - HE POINTED OUT THAT IT WAS NOT A 

-CONSENT- DECREE AND LEFT BOTH THE COMPANY 

AND THE GOVERNMENT FREE TO APPEAL TO THE 

SUPREME COURT 

RED ARMY FORCES HAVE BREACHED THE MAIN 

GERMAN DEFENSES AROUND THE BELEAGUERED CRIMEAN 

NAVAL BASE OF SEVASTOPOL A SOVIET COMMUNIQUE 

ANNOUNCED 

THE COMMUNIQUE SAID THE ASSAULT ON THE 

HEAVILY FORTIFIED ENEMY POSITIONS STARTED 

SUNDAY AND -IN TWO DAYS OF BITTER FIGHTING OUR 

TROOPS HAVE BROKEN ENEMY RESISTANCE- 

ATTACKING UNDER A FURIOUS AERIAL AND 

ARTILLERY BOMBARDMENT RUSSIAN GROUND 

TROOPS LUNGED MORE THAN THREE MILES THROUGH 

THE GERMAN FORTIFICATION RING AND CAPTURED 

A DOMINANT HEIGHT IN THE OUTSKIRTS OF THE 

CITY THE COMMUNIQUE SAID 

SOVIET WARSHIPS AND PLANES PATROLLING THE 

BLACK SEA ESCAPE ROUTES TO PREVENT A NAZI 

-DUNKERQUE- FROM SEVASTOPOL ATTACKED AN AXIS 

CONVOY AND SANK FOUR TRANSPORTS TOTALING 

TEN THOUSAND TONS - A GERMAN PATROL BOAT AND 

SEVEN BARGES ALSO WERE SUNK AND A NUMBER OF 

OTHER SHIPS WERE DAMAGED 

ALLIED BOMBERS AND FIGHTERS SHOT DOWN 119 

GERMAN PLANES IN TODAY-S HUGE ATTACK ON 

BERLIN AND BRUNSWICK - - SIXTY BY THE 

HEAVYWEIGHTS AND 59 BY THE FIGHTERS - UNITED 

STATES HEADQUARTERS IN LONDON SAID 36 OF OUR 

^3 



BOMBERS AND 13 FIGHTERS WERE MISSING - THE 49 

AMERICAN PLANES MISSING REPRESENTED A LOSS OF 

ABOUT TWO AND ONE-HALF PER CENT OF THE FORCE 

IN ACTION OVER GERMANY 

NEGOTIATIONS HAVE BEEN COMPLETED FOR A 

30 MILLION DOLLAR VICTORY-TERMINATION REVOLVING 

CREDIT TO CONTINENTAL MOTORS CORPORATION 

BY A GROUP OF EIGHTEEN BANKS HEADED BY 

NATIONAL BANK OF DETROIT - CONTINENTAL PLANTS 

IN DETROIT MUSKEGON AND DALLAS ARE ALMOST 

ONE HUNDRED PER CENT ENGAGED IN WAR WORK 

END OF EIGHTH AND FINAL BULLETIN FOR MAY 8 
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PUILASELPHZA—THIRD ADO PULLMAN XXX HERBERT r.edDDRICH* . /> >' 

DAVID A.CRAWrORD, PRESIDENT BF PULLMAN, IMG., IN A STATEMENT TB THE 

PRESS, SAIDt 

”VE THINK THIS DEGREE INVOLVES A LIMITATION ON THE FUNDAMENTAL 

RIGHT OF A CONTRACTOR TO MAKE FOR HIMSELF THE TOOLS INTO WHICH HE 

PUTS HIS OWN MONEY TO PERFORM HIS JQB. 

"OF COURSE, THE COURT*S DEIGISION HAS BASED ON ITS CONCLUSION THAT 

PULLMAN HAS AN ILLEGAL NWOPOLT. BUT IF THE PROHIBITION OF THIS DECREE 

IS EXTENDED IN A BROAD VAT. IT WOULD SEEM TO FOLLOW THAT NO SERVICE 

INSTITUTION THAT HAS BEEN ABLE TO GROW INTO GENERAL ACCEPTANCE IN ITS 

HELD BY MAKING FOR ITSELF THE TOOLS BEST ADAPTED FOR ITS TRADE, 

WILL HEREAFTER BE PERMITTED TO OBTAIN THE ECONOMIES AND SCORE THE 

TECHNICAL ADVANCES MADE POSSIBLE BY SUCH ACTIVITIES.•• 

"THERE IS ALSO INVOLVED HERE THE WHOLE BROAD OUESTION OF WHEN, IN 

THE LANGUAGE OF THE COURT OPINION, *THE SOLE POSSESSION OF THE 

FIELD* IS OR IS NOT IN THE PUBLIC INTEREST. 

"THE EVIDENCE IN OUR CASE SHOVED«-AND THE COURT IN ITS FINDING 

or FACT HANDO DOWN IN APRILM 194^.. SO STATED—THAT THE PULLMAN 

COMPANY *DID NOT AT ANY TINE ENGAGE IN PREDATORY PRACTICES NOR 

TAKE ANY ACTION TO OPPRESS OR IMPEDE THE BUSINESS OF ANY OTHER 

SLEEPING CAR COMPANY.* THE COURT RECOGNIZED THE EFFICIENCY AND 

ECONOMY OF OUR OPERATION, IN HOLDING THAT EACH RAILROAD MUST, AS A 

PRACTICALLY DESIRABLE SERVICE FEATURE, HAVE ACCESS TO A POOL OF 

SLEEPING CARS SUCH AS PULLMAN OPERATES BECAUSE SUCH A POOL IS ECONOMIC- 

ia.LY ADVANTAGEOUS TO THE RAILROADS AND *IS DESIRABLE IN THE PUBLIC 

INTEREST.* 



D107PX CC't'-^ i< .■ . 

PHILADELPHIA-THIRD ADD PULLMAN XXX HERBERT F.eOOORICH. 

DAVID A.CRAWFORDj PRESIDENT OF PULLMAN, IMG., IN A STATEMENT TO THE 

PRESS, SAIDS 

"VE THINK THIS DECREE INVOLVES A LIMITATION ON THE FUNDAMENTAL 

RIGHT OF A CONTRACTOR TO MAKE FOR HIMSELF THE TOOLS INTO WHICH HE 

PUTS HIS OWN MONEY TO PERFORM HIS JOB* 

**OF COURSE, THE COURT*S DEICISION WAS BASED ON ITS CONCLUSION THAT 

PULLMAN WAS AN ILLEGAL MONOPOLY, BUT IF THE PROHIBITION OF THIS DECREE 

IS EXTENDED IN A BROAD WAY, IT WOULD SEEM TO FOLLOW THAT NO SERVICE 

INSTITUTION THAT HAS BEEN ABLE TO GROW INTO GENERAL ACCEPTANCE IN ITS 

HELD BY MAKING FOR ITSELF THE TOOLS BEST ADAPTED FOR ITS TRADE, 

WILL HEREAFTER BE PERMITTED TO OBTAIN THE ECONOMIES AND SCORE THE 

TECHNICAL ADVANCES HADE POSSIBLE BY SUCH ACTIVITIES*•• 

"THERE IS ALSO INVOLVED HERE THE WHOLE BROAD QUESTION OF WHEN, IN 

THE LANGUAGE OF THE COURT OPINION, *THE SOLE POSSESSION OF THE 

FIELD* IS OR IS NOT IN THE PUBLIC INTEREST* 

"THE EVIDENCE IN OUR CASE SHOWED—AND THE COURT IN ITS FINDING 

OF FACT HANDED DOWN IN APRILM 1943, SO STATED—THAT THE PULLMAN 

COMPANY *DIO NOT AT ANY TIME ENGAGE IN PREDATORY PRACTICES NOR 

TAKE ANY ACTION TO OPPRESS OR IMPEDE THE BUSINESS OF ANY OTHER 

SLEEPING CAR COMPANY** THE COURT RECOGNIZED THE EFFICIENCY AMD 

ECONOMY OF OUR OPERATION, IN HOLDING THAT EACH RAILROAD MUST, AS A 

PRACTICALLY DESIRABLE SERVICE FEATURE, HAVE ACCESS TO A POOL OF 

SLEEPING CARS SUCH AS PULLMAN OPERATES BECAUSE SUCH A POOL IS ECONOMIC¬ 

ALLY ADVANTAGEOUS TO THE RAILROADS AND *IS DESIRABLE IN THE PUBLIC 

INTEREST** 
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"Zt'iELB AS^INST vs APPAUNTLY SECAVSI TNRtVait THE VEVELVPIlEilT VP AN 

^ EPrSeZENT^ EeSMtMXCAL.ANI PSACTICAL VAT VF CtNVVeTIIIS TIE SLEEPIH6 

CAR BUSIHESS. VKiei ZHVIEB TV TIE 'PUILIC XNTEIEST** VE VECAIIE 

11 A PERFECTLY MATVRAL AIR ZMEVITABLE VAT TIE VHLT 

SLEEPIM6 VAR eVNPAIIY IN TIE eVVNTRY**. 

*YET TIE eVMSRESS VF TIE VNITEi STATES^ NVVIN6 IN PRECISELY TIE 

QPPtSITE ilRECTIW TV TIAT TAKEN IN TIE CWRT VPINIVN« RECENTLY INACTES* 

IN TIE ^PUBLIC INTEREST^’ WHLATIVN MER6IN6 TU VNLT TVV RENAININ6 

TSLE8RAPI eVNPANlES. LEAVINS VNE IN •SVLE PVSSUSIVN VF TIE FIELB.'” , 

CX40CPEV ; 

t 
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"IT^IELB AGAINST tfS APPARENTLY BECAUSE THROUGH THE BEVELOPHENT OF AN 

0 EFFICIENT^ ECONOMICAL ANB PRACTICAL WAY OF CONBUCTING THE SLEEPING 

CAR BUSINESS. VMICH IMUREB TO THE *PUBLie INTEREST.• HE BECAME 

IN A PERFECTLY NATURAL ANB INEVITABLE VAY THE ONLY 

SLEEPING CAR COMPANY IN THE COUNTRY.•• 

"YET THE CONGRESS OF THE HNITEB STATES. MOVING IN PRECISELY THE 

OPPOSITE BIRECTION TO THAT TAKEN IN THE COURT OPINION. RECENTLY ENACTEB. 

IN THE 'PUBLIC INTEREST.' LEGISLATION MERGING THE ONLY TVO REMAINING 

TELEGRAPH COMPANIES. LEAVING ONE IN 'SOLE POSSESSION OF THE FIELB.'” , 

CZA08PEW 
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”IT HELD AGAINST US APPARENTLY BECAUSE THROUGH THE DEVELOPMENT OF AN 

0 EFFICIENT^ ECONOMICAL AND PRACTICAL WAY OF CONDUCTING THE SLEEPING 

CAR BUSINESS. WHICH INURED TO THE *PUBLie INTEREST.• WE BECAME 

IN A PERFECTLY NATURAL AND INEVITABLE WAY THE ONLY 

SLEEPING CAR COMPANY IN THE COUNTRY... 

"YET THE CONGRESS OF THE UNITED STATES. MOVING IN PRECISELY THE 

OPPOSITE DIRECTION TO THAT TAKEN IN THE COURT OPINION. RECENTLY ENACTED. 

IN THE •PUBLIC INTEREST.* LEGISLATION MERGING THE ONLY TWO REMAINING 

telegraph companies. LEAVING ONE IN 'SOLE POSSESSION OF THE FIELD.*" 

C2A0SPEW 
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NEW YORK. N. Y. 

Divorce Enterprises, Pullman Ordered 
Philadelphia 
• • • In a decision by the District 
Court at Philadelphia, a three-judge 
Federal panel ordered Pullman, Inc., 
to separate “completely and perpetu- 

Phlladelphia, May 8. (ffV-A special 
three-judge federal court today or¬ 
dered the pullman group to give up 
either its railroad car manufacturing 
business or the furnishing of “per¬ 
sonal service” on sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the gov¬ 
ernment against the Pullman in¬ 
terests on July 12, 1940. 

Under the decree there may be no 
"Interlocking directors” among Pull¬ 
man, Inc., top holding corporation: 

I the Pullman company, which fur- 
I nishes "personal service” on cars, the 
Pullman - RlanriarH M|nufacturlng 
CorpoRrtlon of AlaBSmar^ 

The dWfil*WfWas officers or di¬ 
rectors of any one Pullman company 
from holding securities in any other. 

Pullman was given 90 days to de¬ 
cide which branch of the business it 
wui retain. 

The court directed that a plan for 
the separation of the business be 
filed within a year. If the plan is 
not acceptable, the court Itself will 
make a proposal, the judges said. j 

ally” its railroad car building busi¬ 
ness from its sleeping car enterprise. 
The court upheld the government’s 
contention that the Pullman -com- 
panies and its 31 officers and direc¬ 
tors violated the Sherman Anti-Trust 
Act through the operation of a com¬ 
plete monopoly, and gave Pullman, 
Inc., the top holding company, the 
choice of operating either its sleeping 
cars or its car manufacturing busi¬ 
ness but not both. 

This decision follows a year 
suit by the government and becomes 
effective within 60 days unless an ap¬ 
peal is carried to the United States 
Supreme Court, an action that is al¬ 
most a certainty. At the same time, 
Pullman, Inc., was given 90 days to 
make a choice as to future corporate 
standing and file a plan for hearings 
and approval to effectuate the separa¬ 
tion of its business. After such an 
approval by the court, Pullman, Inc., 
will be given one year in which to 
carry out the separation of its enter¬ 
prises and to abide by the provisions 
of the order. 

The court order directs that Pull¬ 
man, Inc., divest itself of control over 
one of its two associated units, the 
Pullman Co., which operates the sleep¬ 
ing car business; or Pullman-Stand¬ 
ard Car Mfg. Co., which, with its 
subsidiary, Pullman Car and Mfg. 
Corp. of Alabama, builds railroad 
cars. 

TOLEDO, 0. 
TIMES 

Ore. D, 28,456 — S. 65.304 

MAYS-1944. 

Pullman Loses 
court issued a final decree! 
antitrust suit filed by the 

%gjwniment against the Pullman in-' 

Antitrust Suit 
PHILADELPHIA. May 8 (;P>—A 

special three-judge federal court 
today ordered the Pullman group 
ts give up either its railroad carl 
manufacturing business or the fur-] Unless 
nishing of "personal service" on dec*’®* 

Bleeping cars. 

no "interlocking directors” among 
Pullmgn. Inc., top holding corpora¬ 
tion: IH'e 'Pullman Co., which fur¬ 
nishes “personal service” on cars, 
the Pullman-Standard Manufactur¬ 
ing Co., or the Pullman Car A Man¬ 
ufacturing Corp. of Alabama. 

" ' 1 appeal is taken the 
be effective in «0 days. 

CLEVELAND, O. 
PRESS 

Cir. D. 227,9M 

9 -1944 
Pullman Stuclies 
Separation Order 

1 CHICAGO, May 9—(U.P.)—David 
fA. Crawford, president of Pullinan 
Inc., is uncertain at this time vvhat 
action the Pullman group will take 
following a court decree ordering 
separation of the company’s rall- 

i road car manufacturing and service 
businesses. 

The decree entered in the Dis¬ 
trict Court at Philadelphia today is 
not a consent decree and either 
party may , . . take an appeal from_ 
its provisions to the Supreme Court 
of the United States,” Crawford! 
said late yesterday. 

"What action the Pullman group 
of companies will take cannot be 
stated until we have an opportunity 
to make a thorough study and 
analysis of the effect of the pro¬ 
visions of the decree upon the con¬ 
duct of our business,” he asserted. 

Crawford’s formal statement 
added that “under this decree, if 
finally sustained, a separation be- 

' tween the Pullman company, which 
operates the sleeping car business, 
and Pullman-Standard Car Manu- 

b^l^3B^c^pany,* must'^^effected.j 
One of these operations must be 
disposed of and the decree gives 
Pullman Inc. the right to make the 
choice. 

“Pullman Inc. may through a sub¬ 
sidiary either operate sleeping cars 
or It may manufacture them, but 
not do both. For example, should 
it elect to continue the sleeping car' 
operation It could no longer be the 
maker of the cars—the tools used in 
rendering to its railroad custom¬ 
ers the service It contracts to de¬ 
liver. Should Pullman Inc. elect to 
continue through its car manufac¬ 
turing subsidiary the building of 
sleeping cars, It could not operate 
them.” 

Crawford also disclosed the com¬ 
pany’s belief that the decree "in¬ 
volves a limitation on the funda¬ 
mental right of a contractor to 
make for himself the tools Into 
which he puts his own money to 
perform his job. 

"Pullman's successful devel(V- 
ment of a sleeping car business 
serving the national interest has 
to a very large extent been made 
possible by the superior quality and 
economy of the equipment It has 
been able to design, construct and 
pse in Its service,” Crawford em- 
Iphaslzed. _ 
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Divorce Enterprises, Pullman Ordered 

Philadelphia 

• • • In a decision by the District 
Court at Philadelphia, a three-judfre 
F'ederal panel ordered Pullman, Inc.. 
to separate “completely and perpetu- 

KEENE, N. H. 
SENTINEL 

-.,Cir. D. 

1944 

Philadelphia, May 8. (/P)—A special 
three-judge federal court today or¬ 
dered the pullman group to give up 
either its railroad car manufacturing 
business or the furnishing of “per¬ 
sonal service" on sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the gov¬ 
ernment against the Pullman in¬ 
terests on July 12, 1940. 

Under the decree there may be no 
“interlocking directors” among Pull¬ 
man. Inc., top holding corporation; 

I the Pullman company, which fur- 
' nishes “personal service” on cars, the 
Pullman - Standard Manufacturing 
Corporation of Alaoamd. 

The ddUI'W "WlWds officers or di¬ 
rectors of any one Pullman company 
from holding securities in any other. 

Pullman was given 90 days to de¬ 
cide which branch of the business it 
will retain. 

The court directed that a plan for 
the separation of the business be 
filed within a year. If the plan is 
not acceptable, the court Itself will 
make a proposal, the judges said. 

ally” its railroad car building busi¬ 
ness from its sleeping car enterprise. 
The court upheld the government’s 
contention that the P^lman_-£om- 
panies and its 31 oflBcers and direc¬ 
tors violated the Sherman Anti-Trust 
Act through the operation of a com¬ 
plete monopoly, and gave Pullman, 
Inc., the top holding company, the 
choice of operating either its sleeping 
cars or its car manufacturing busi¬ 
ness but not both. 

This decision follows a year 
suit by the government and becomes 
effective within 60 days unless an ap¬ 
peal is carried to the United States 
Supreme Court, an action that is al¬ 
most a certainty. At the same time, 
Pullman, Inc., was given 90 days to 
make a choice as to future corporate 
standing and file a plan for hearings 
and approval to effectuate the separa¬ 
tion of its business. After such an 
approval by the court, Pullman, Inc., 
will be given one year in which to 
carry out the separation of its enter¬ 
prises and to abide by the provisions 
of the order. 

The court order directs that Pull¬ 
man, Inc., divest itself of control over 
one of its two associated units, the 
Pullman Co., which operates the sleep¬ 
ing car business; or Pullman-Stand¬ 
ard Car Mfg. Co., which, with its 
subsidiary, Pullman Car and Mfg. 
Corp. of Alabama, builds railroad 
cars. 

TOLEDO, O. 
TIMES 

Crrc. D. 28,456 — S. 65,304 

MAY 9-1944 . ^ 
PlllltYlilfl I nCPC antitrust suit filed by thej 
1 Ullllldll %VvfeAment against the Pullman in- 

Antitrust Suit 
PHILADELPHIA. May 8 (A>)—A 

special three-judge federal court 
today ordered the Pullman group 
ta give up either its railroad car 
manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cars. 

terests on July 12, 1940. 
Under the decree there may be, 

no “interlocking directors" among 
Pullman. Inc., top holding corpora¬ 
tion; fte'Pullman Co., which fur¬ 
nishes “personal service” on cars, 
the PiHlman-Standard Manufactur¬ 
ing Co., or the Pullman Car & Man¬ 
ufacturing Corp. of Alabama. 

Unless an appeal is taken the 
decree will be effective in 60 days. 
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!>«£'& 
Separation Order 

CHICAGO. May 9—fU.P.I—David 
A. Crawford, president of Pullman 
Inc., is uncertain at this time what 
action the Pullman group will take 
following a court decree ordering 
separation of the company’s rail¬ 
road car manufacturing and service 

I businesses. , 
The decree entered in the DLs- 

1 trict Court at Philadelphia today is 
1 not a consent decree and either 
party may . . . take an appeal from 
its provisions to the Supreme Court! 
of the United States,” Crawford | 
said late yesterday. 

“What action the Pullman group 
of companies will take cannot be 
stated until we have an opportunity 
to make a thorough study and 
analysis of the effect of the pro¬ 
visions of the decree upon the con¬ 
duct of our business,” he asserted. 

Crawford’s formal statement 
added that “under this decree, if 
finally sustained, a separation be¬ 
tween the Pullman company, which 
operates the sleeping car business, 
and Pullman-Standard Car Manu- 
facturing - gw, 'the aasociated car- 
bulldlfil company, must be effected. 
One of these operations must be 
disposed of and the decree gives 
Pullman Inc. the right to make the 
choice. 

“Pullman Inc. may through a sub¬ 
sidiary either operate sleeping cars 
or it may manufacture them, but 
not do both. For example, should 
it elect to continue the sleeping car 
operation it could no longer be the 
maker of the cars—the tools used in 
rendering to its railroad custom¬ 
ers the service it contracts to de¬ 
liver. Should Pullman Inc. elect to 
continue through its car manufac¬ 
turing subsidiary the building of 
sleeping cars, it could not operate 
them.” 

Crawford also disclosed the com¬ 
pany’s belief that the decree “in¬ 
volves a limitation on the funda¬ 
mental right of a contractor to 
make for himself the tools into 
which he puts his own money to 
perform his job. 

"Pullman’s successful develop¬ 
ment of a sleeping car business 
serving the national interest has 
to a very large extent been made 
possible by the superior quality and 
economy of the equipment it has 
been able to design, construct and 
use in its service,” Crawford em¬ 
phasized. 
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Divorce Enterprises, Pullman Ordered 

Fhilmlelphiii 

• • • In a decision by the District 
Court at Philadelphia, a three-judse 
Federal panel ordered Pullman, Inc., 
to separate “completely and per))etu- 

KEENE, N. H. 
SENTINEL 

. Cir. D. 4,388 

PULLMAN DECISION 
Philadelphia, May 8, (/P)—A special 

three-judge federal court today or¬ 
dered the pullman group to give up 
either its railroad car manufacturing 
business or the furnishing of “per¬ 
sonal service” on sleeping cars. 

Tlie court issued a. final decree in 
an anti-trust suit filed by the gov¬ 
ernment against the Pullman in¬ 
terests on July 12, 1940. 

Under the decree there may be no 
"interlocking directors” among Pull- 

Iman. Inc., top holding corporation; 
I the Pullman company, which fur- 
' nishos "personal service” on cars, the 

• Standard Manufacturing 
Corporation of Alabahta. 

The deertr'fwblds officers or di¬ 
rectors of any one Pullman company 
from holding securities in any other. 

Pullman was given 90 days to de¬ 
cide which branch of the business it 
will retain. 

The court directed that a plan for 
the separation of the business be 
filed within a year. If the plan is 
not acceptable, the court itself will 
make a proposal, the judges said. 

ally” its railroad car l)uilding bu.si- 
ncss from its sleeping car enterprise. 
The court upheld the government’s 
contention that the Pullman coni- 
jianies and its 31 officers and direc¬ 
tors violated the Sherman .Anti-Trust 
Act through the operation of a com¬ 
plete monopoly, and gave Pullman, 
Inc., the top holding company, the 
choice of operating either its sleeping 
cars or its car manufacturing busi¬ 
ness but not both. 

This decision follows a 2'-^ year 
suit by the government and becomes 
effective within 60 days unless an ap¬ 
peal is carried to the United State> 
Supreme Coui’t, an action that is al¬ 
most a certainty. At the same time, 
Pullman, Inc., was given 90 days to 
make a choice as to future corporate 
standing and file a plan for hearings 
and approval to effectuate the separa¬ 
tion of its business. After such an 
approval by the court, Pullman, Inc., 
will be given one year in which to 
carry out the separation of its enter¬ 
prises and to abide by the provisions 
of the order. 

The court order directs that Pull¬ 
man, Inc., divest itself of control over 
one of its two associated units, the 
Pullman Co., which operates the sleep¬ 
ing car business; or Pullman-Stand¬ 
ard Car Mfg. Co., which, with its 
subsidiary, Pullman Car and Mfg. 
Corp. of Alabama, builds railroad 

TOLEDO, O. 
TIMES 

Circ. D. 28,456 — S. 65,304 

MAY 9-1944 

Pullman Loses 
Antitrust Suit 

PHILADELPHIA, May 8 (/P)—A 
special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
•manufacturing business or the fur¬ 
nishing of "personal service” on 

The court issued a final decree 
10*^0 antitrust suit filed by the] 
Irov'emment against the Pullman in¬ 
terests on July 12. 1940. 

Under the decree there may be 
no "interlocking directors” among 
Pullman. Inc., top holding corpora- 

jtion; the Pullman Co., which fur- 
inishcs “personal service” on cars, 
the Pullman-Standard Manufactur¬ 
ing Co., or the Pullman Car & Man- 

■ufacturing Corp. of Alabama. 
Unless an appeal is taken the 

decree will be effective in 60 days. 

Bleeping cars. 
-Z7 

-1944 

Pullman Studies 
Separation Order 

CHICAGO. May 9—(U.P.V-Davld 
A. Crawford, president of Pullman 
Inc., is uncertain at this time what 
action the Pullman group will take 
following a court decree ordering 
separation of the company’s rail¬ 
road car manufacturing and service 
busine.sses. 

The decree entered In the Dis¬ 
trict Court at Philadelphia today is 
not a consent decree and either 
party may . . . take an appeal from 
Uc r,rr,vUlnns t.n the SuDreme Court I 

isaid late yesterday. 
' ‘'What action the Pullman group 
• of companies will take cannot be 
' stated until we have an opportunity 
to make a thorough study and 
analysis of the effect of the pro¬ 
visions of the decree upon the con¬ 
duct of our business,” he asserted. 

Crawford's formal statement 
added that “under this decree. If 
finally sustained, a separation be¬ 
tween the Pullman company, which 
operates the sleeping car business, 
and Pullman-Standard Car Manu- 
factm-ing Gtr., the associated car- 
building company, must be effected. 
One of these operations must be 
disposed of and the decree gives' 
Pullman Inc. the right to make the 
choice. 

"Pullman Inc. may through a sub- i 
Isidiary either operate sleeping cars] 
i or it may manufacture them, but 
not do both. For example, should 
it elect to continue the sleeping car 
operation it could no longer be the 
maker of the cars—the tools used in 
rendering to its railroad custom¬ 
ers the service it contracts to de¬ 
liver. Should Pullman Inc. elect to 
continue through its car manufac¬ 
turing subsidiary the building of 
sleeping cars, it could not operate 
them.” 

Crawford also disclosed the com¬ 
pany's belief that the decree “in¬ 
volves a limitation on the funda¬ 
mental right of a contractor to 
make for himself the tools into 
which he puts his own money to 
perform his Job. 

“Pullman’s successful develop¬ 
ment of a sleeping car business 
serving the national interest has 
to a very large extent been made 
possible by the superior quality and 
economy of the equipment it has 
been able to design, construct and 
use in its service,” Crawford em¬ 
phasized. 



GADSDEN, ALA. 
TIMES 

Cir. D. 8.810 ^ S. 8,810 

BIRMINGHAM, ALA. 
NEWS 

Circ. D. 99.490 

MAYS-1944 
Judge federal court today ord- 

trm the Pullman group to give up 
eltKr its railroad car manufacturing 
business or the furnishing of “per¬ 
sonal service” on sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the gov¬ 
ernment against the Puliman in¬ 
terests on July 12,1940. 

Under the decree there may be no 
“interlocking directors” among Pull¬ 
man, Inc., top holding corporation; 
the Comufff/j which furn- 
ishes "personal service” on cars, the 
Pullman • Stondard Manufacturing 
Co., of the Pullman Car and Manu¬ 
facturing Corporation of Alabama.^ 

The decree forbids officers or di¬ 
rectors of any one Pullman company 
from holding securities in any other. 

Pullman was given 90 days to de¬ 
cide which branch of the business it 
wUl retain. 

The court directed that, a plan for 
the separation of the business be 
filed within a year. If the pUn is 
not acceptable, the court itself will 
make a nrouosal, the judges said. 

BIRMINGHAM, ALA; 
MMB.-AGE-HERALD 

Cir. S. 128,145 

MAY9-1944 
PULLMAN GROLLP i 

DIVORCE ORDERED I 
IpHILADELPHIA, May 8—(A’i- 

A special three-judge federal court 
Monday ordered the Pullman group , 
to give up either its railroad 
car manufacturing business or the 
furnishing of “personal service on I 
sleeping cars. , . 

The court issued a final decree 
In an anti-trust suit filed by the 
government against the Pullman in-. 
te^sU July 12, 1940. 

OTSOr the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding corpora¬ 
tion; The Pullman Company, which 
furnishes "personal service” on! 
cars, the Pullman-Standard Manu¬ 
facturing Co., or the Pullman Car 
and Manufacturing Corporation of 
Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman com,- 
pany from holding securities in any 
other. 

Pullman was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

The court directed that a plan 
for the separation of the business 
be filed within a year. If the plan 
is not acceptable, the court itself 
will make a proposal, the judges 

Against Pullman, 
tniLADELPHIA, May 8.— 

special three-judge federal 
court today ordered the Pullman 
group ito give up either its railroad 
car manufacturing business or the 
furnishing of "personal service” 

on sleeping cars. 
The court issued a final decree 

in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “Interlocking directors” among 
Pullman, Inc., top holding corpor¬ 
ation: the Puliaiifl, Companj^ 
which furnishes “personal servlcfe* 
on cars, the Pullman-Standard 
Manufacturing Co., or the Pull¬ 
man Car and Manufacturing Cor¬ 
poration of Alabama. 

TUSCALOOSA, ALA. 
NEWS 

Cir. D. 7,388 — S. 7,388 

._ 
Pullman Co. Ordered 
To Separate Interests 
I PHILADELPHIA, May 9—(A>)— 
A special three-judge federal 
court today ordered the Pullman 
group to give up either its railroad 
car manufacturing business or the 
furnishing of “personal service” 
on sleeping cars. 

The court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman Comany, 

on cars, the Pullman-Standard 
Manufacturing Co., or the Pull¬ 
man Car and Manufacturing Cor- 

! poration of Alabama. 
The decree forbids officers or I 

directors of any one Pullman com¬ 
pany from heading securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

MflY8-jlM4,^ 
iPullman Must Cease 
jits 'Personal Service' 
Or Stop Making Cars 

Court Orders Decision; 

'Interlocking Directors' 

I Ruled Out Under Decree 
^PHILADELPHIA—(;P)—A special 

three-judge Federal Court Monday 
ordered the rjjdhnangroup to give 
up either its Milroad ear manufac¬ 
turing business or the furnishing of 

■personal service” on sleeping cars. 
The court is.sued a final decree 

in an anti-trust suit filed by the 
government against the Pullman in¬ 
terests on July 12. 1940. 

Under the decree, there may be 
no “interlocking directors" among 
Pullman, Inc., top holcUng corpora¬ 
tion; the Pullman Company, which 
furnishes “personal s^vice” on 
cars, (he Pullman-Standard Manu-1 
facturing Company, or the Pullman ^ 
Car & Manufacturing Corporation 
of Alabama. 

The decree fortiids officers or di¬ 
rectors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman \^as given 90 days to de¬ 
cide which branch of the business 
it will retain. 

The court directed that a plan for 
the separation of the businesses be 
filed within a year. If this plan is 
not acceptable, the court itself will 
make a proposal, the judges said.^. 

f ANNISTON, ALA. 
STAR 

Cir. D. 6,870 — S. 6,957 

. .y MAYS -1944 
Pullinan Musi Give L'p 

Buildiiijf Or Car Service 

PHILADELPHIA, May 8. (/P)—A 
special three-judge federal court to¬ 
day ordered the Pullman group to 
give up either its railroad car man- 
ufacturing business or the furnish-_^ 
ing of “personal service” on sleep-" 
ing cars.' 

The court issued a final decrei 
in an anti-trust suit filed by lha 
government against the PullmanI 
interests on July 12, 1940. | 

^8 
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GADSDEN, ALA. 
TIMES 

C!r. D. 8.810 — S. 8,810 

BIRMINGHAM, ALA. 
NEWS 

Circ. D. 99,490 

MAYS-1944 
(hwe-judge federal court today ord¬ 
ers the Pullman group to give up 
eitHer its railroad car manufacturing 
business or the furnishing of “per¬ 
sonal service” on sleeping cars. 

The court issued a final decree in 
an anti trust suit filed by the gov¬ 
ernment against the Pullman in¬ 
terests on July 12, 1940. 

Vnder the decree there may be no 
“interlocking directors” among Pull¬ 
man, Inc., top holding corporation: 
the PhUhMO CompajUJ, which furn¬ 
ishes “personal service” on cars, the 
Pullman • Standard Manufacturing 
Co., of the Pullman Car and Manu¬ 
facturing Corporation of Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman company 
from holding securities in any other. 

Pullman was given 90 days to de¬ 
cide which branch of the business it 
will retain. 

The court directed that a plan for 
the separation of the business be 
filed within a year. If the plan is 
not acceptable, the court itself will 
make a nroposal, the judges said. 

BIRMINGHAM, ALA. 
M«|ie&-AGE-HERALD 

Cir. S. 128,145 

MAY9*1944 
PULLMAN GROUP 

DIVORCE ORDERED 

^PHILADELPHIA, May 8—l/Ti— 
A special three-judge federal court 
Monday ordered the Pullman group 
to give up either its railroad 
car manufacturing business or the 
furnishing of “personal service on 
sleeping cars. 

The court issued a final decree 
In an auti-trust suit filed by the 
government against the Pullman in¬ 
terests July 12, 1940. I 

Under the decree there may be | 
no “interlocking directors” among 
Pullman. Inc., top holding corpora¬ 
tion: The Pullman Company, which 
furnishes “personal service" on 
cars, the Pullman-Standard Manu¬ 
facturing Co., or the Pullman Car 
and Manufacturing Corporation of 
Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman com,- 
pany from holding securities in any 
other. 

Pullman was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

The court directed that a plan 
for the separation of the business 
be filed within a year. It the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said. 

IpHILADELPHIA. May 8.—(.^)— 
A* special three-judge federal 
court today ordered the Pullman 
group to give up either Its railroad 
car manufacturing basiness or the 
furnishing of “personal service" 

on sleeping cars. 
The court issued a final decree 

in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman. Inc., top holding corpor¬ 
ation: the PiUliaaft Company, 
which furnishes “personal service* 
on cars, the Pullman-Standard 
Manufacturing Co., or the Pull¬ 
man Car and Manufacturing Cor¬ 
poration of Alabama. 

TUSCALOOSA, ALA. 
NEWS 

Cir. D. 7,388 — S. 7,388 

._ 
Pullman Co. Ordered 
To Separate Interests 
I PHILADELPHIA, May 9—(A>J— 

A special three-judge federal 
court today ordered the Pullman 
group to give up either its railroad 
car manufacturing business or the 
furnishing of “personal service” 
on sleeping cars. 

The court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman 

, interests on July 12, 1940. 
Under the decree there may be 

no “interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration: the Pullman Comany, 
which furnishessoriaTservlce” 
on cars, the Pullman-Standard 

' Manufacturing Co., or the Pull- 
I man Car and Manufacturing Cor¬ 
poration of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. i 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness It will retain. .-I 

MAY 8-1944.. 
Pullman Must Cease 
Its 'Personal Service' 
Or Stop Making Cars 

Court Orders Decision; 

'Interlocking Directors' 

I Ruled Out Under Decree 
^PHILADELPHIA—(7P>—A special 

I three-judge Federal Court Monday 
ordered the P^ullman group to give 

I up either its railro^'^ear manufac- 
I tiiring business or the furnishing of 
"personal service" on sleeping cars. 

The court issued a final decree 
in an anti-trust suit filed by Ihe 
government against the Pullman in- 
leresls on July 12. 1940. 

Under the decree, there may be 
no "interlocking directors" among 
Pullman, Inc., top hoicbng corpora¬ 
tion: the Pullman Con^ny, which 
furnishes “personal service" on 
ears. Ihe Pullman-Standard Manu¬ 
facturing Company, or the I’ullman 
Car & Manufacturing Corporation 
of .Mabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman Was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

The court directed thai a plan for 
Ihe .separation of the businesses be 
filed within a year. If the plan is 
nol acceptable, the court itself will 
make a proposal, the judges said. 

ANNISTON, ALA. 
STAR 

Cir. D. 6,870 — S. 6,957 

MAY 8^1944 
I'lilliiian iVliisl Give I p 

BiiilHiiijs Or Car Servire 

PHILADELPHIA. May 8. i/P<—A 
special three-judge federal court to¬ 
day ordered the Pullman grouu to 
give up either its railroad car man¬ 
ufacturing busine.ss or the furnish¬ 
ing ot “personal service” on sleep¬ 
ing cars. 

The court is.sued a final deems 
in an anti-trust suit filed by thfli 
government againsl the Pullmani 
interests on July 12, 1940. |l 



. ^man Ordered 
By Court To End 

40-Year Monopoly 

Four Firms Must Give Up 
' Railway Car Building 
'I Or Other Services 

*#klLADELPHIA — tUP) — The 
Pullman group of companUa was 
ordered, to dissolve its 40-yeaE nvo- 
nopoly of servicing and manufac¬ 
turing Pullman -vallroad cars in a 
“final decree" entered Monday by 
a three-judge expediting court. 

The decree was issued in the gov¬ 
ernment's antitrust suit filed against 
the four Pullman companies July 
12, 1940. It ordered the companies 
to divorce their manufacturing and 
servicing businesses. 

The court ruled that the Pullman > 
group give up either the manufac-) 

! luring business or the railroad' 
' Pullman servicing business, but left! 
I the choice up to the group of com-) 
panics. The decree becomes effee-i 

I tice within 60 days unless an ap- 
i peal is taken to the U. S. Supreim’ 
Court. ; 

Up To Company 
The court also directed that the" 

company must make its decision 
within 90 days, and the plan of 
separation must be filed with the 
court. If the plan is. not accept¬ 
able, the court will issue its own 
plan of divorcing the two busi¬ 
nesses. 

I The decree was directed against 
1 Pullman, Inc., PuUman Co.. P^ 
man-standard Car 

I CP!;'fnd PCffflTBn Car *; Manufao- 
turirig Co. of Alabama. The court’s 
order opens the way for other man¬ 
ufacturers to enter the field inj 
open competition for the manufac- 

I ture of Pullman cars and for new | 
companies to compete for the fur-j 
nishing of service on the sleepers.; 

Hits "Exclusive Right” | 
The decree, signed by Judges A1-; 

i bert B. Maris. John Biggs. Jr., and' 
I Herbert F. Goodrich, ruled out the) 
"exclusive right” contracU between 
the servicing company and the rail¬ 
roads. 

The court held that the servic-' 
ing company can acquire new care) 
only through open competition, and 
must furnish its specifications and 
give the work to the lowest respon- j 

I sible bidder. 
I Although the court held that the' 
I 31 officers and directors of the four 
companies were guilty with the 
corporations of violating Sections 

I 1 and 2 of the Sherman act. It did 
, not enter judgment against them. 
The court held the result sought 
by the Justice Department would 
be attained in the decree entered 
against the corporations. 

iCDURTORBERS 
SPLIT FIRM 
|pHII,ADELPHIA, May 8—(iP)—A 

-Aecial three-judge federal court- 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the furn¬ 
ishing of "personal service’ on 
sleeping cars. , ^ 

The court issued a final decree 
In an anti-trust suit filed by the 
government, against the Pullman 
interests on July 12. IMO. 

Under the decree there may be 
no “interlocking directors” among 
Pullman Inc., top holding corpo¬ 
ration; the Pullman company, 

tlon of'^abama. 
The decree forbids officers or 

directors of any one Pullman com¬ 
pany from holding securities in any 

°*PuUman was given, 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the business¬ 
es be filed within a year. H the 
plan is not acceptable, the court it¬ 
self will make a proposal,, the 
judges said. 

PHILADELPHIA. May 8— 
The Pullman conmaniafe. hold to 
exerc«i**i lllefH Monopoly of 
building and servicing railway 
sleeping care, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies was 
given 90 days to decide which, 
business it will retain. Unless an 
appeal Is taken, the flnal decree 
entered in the government’s four- 
year-old anti-trust suit will be et- 

'. rsetlye In 80 days. . —. . 

WALL STREET JOURNAL 
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5IW101W 
,A. A.'Jh to Consider Fullinail 

PrqMi^^* Cooperation Hinted 
I NEfW The As'sodatifilh 6f Americai^ 
Hailroads plans to hold meetings soon to coi^ 
aider the whole problem rai^ by 
decree that Pullman. Inc., confine Its 
to either Veefilng car or manufacturing 

'^'^^ntfment leans toward the possibility that' 
the company’s sleeping car subsidiary, Pullman; 

.Co., would be taken over jointly by the 
and operated along cooperative lines of the ttaii- 
way Ebtpress Agency. 

Because A. A. R. has so many non-passei^r- 
carrying members, it is doubted the association 
would go into business for the railroads or play 
a part other than to assemble views of mem¬ 
bers and coordinate their efforts at finding a 
subsUtute for Pullman Co. , . 

Mean-while, a definite program is not likely, 
to be made known by Pullman, Inc., until iU. 
attorneys and directors decide on whether td 
take an appeal to the Supreme Court, it was 
indic&ted. » 

Here are several factors which, would 
gest the company might decide to ranain M 
the manufacturing business and dispose of i|p 
travel operations: ^ 

Competition expected from other forms ol 
transportation after the war. 

Average pre-war low return on the com; 
pany’s investment in sleeping car sub^idia^3^^ 
land the fact that Pullman, Inc., in iU propogfil 
ifor a decree a*«d opUon to sell either its sleep-, 
ing car subBidlary or PiillTOiniflt8B<aai*^g 
Manufacturing Co. rather than abide by t»j 
Justice Department's insistence that it Sell P'ull-, 
man-Standard. | 

Total investment in the manufacturing buh|ki 
ness has grown considerably in recent yeai*, 
although net depreciated value of $66,395,907 for 
carrier properties as of the close of 1943 co]%.| 
tared with a net depreciated •value of $31,474,33l’, 
for the'kianufacturing pi-operUea. i 

One previous mtICh-dlscussed way of separat-J 
Ing its business—formation of a separate com-l 
™my%Bd distribution of the latter’s shares tot 
'^seiik stockholders—apparenUy has been elim- f 
inated by the cous«*cd5B:ee. 

2.^ 
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. Jlman Ordered 
By Court To End 
40-Year Monopoly 

Four Firms Musi Give Up 
Railway Car Building 

I Or Other Services 
^PHILADELPHIA — (UP) — The 
Pullman group of rompanies was 
ordered to dissolve its 40-.vear mo¬ 
nopoly of servicing and manufac¬ 
turing Pullman railroad cars in a 
•■final decree" entered Monday by 
a three-judge expediting court. 

The decree was issued in the gov¬ 
ernment's antitrust suit filed against 
the four Pullman companies July 
12, 1940. It ordered the companies 
to divorce their manufacturing and 
servicing businesses. 

The court ruled that the Pullman 
group give up either the manufac-. 

' turing business or the railroad; 
Pullman servicing business, but left 
the choice up to the group of com-' 
panieg. The decree becomes effec-f 
tice within 6(1 days unless an ap¬ 
peal is taken to the U. S. Supreme; 
Court. 

I Up To Company 
The court also directed that the 

I company must make its decision 
1 within 90 days, and the plan of 
I separation must be filed with the 
1 court. If the plan is. not accept¬ 
able. the court will i-ssue its own 

1 plan of divorcing the two busi¬ 
nesses. 

The decree was directed against 
, Pullman. Inc., Pullman Co.. PuUa, 
man-standard Car ManuiactUlPing 
CWTIhid Pullman Car & Manufac¬ 
turing Co. of Alabama. Tlie court’s 
order opens the way for other man- 

I ufacturers to enter the field in^ 
1 open competition for the manufac- 
i ture of Pullman cars and for new 
companies to compete for the fur-, 
nishing of service on the sleepers.^ 

Hits "Exclusive Right” 1 
The decree, signed by Judges Al¬ 

bert B. Maris, John Biggs, Jr., and 
Herbert F. Goodrich, ruled out the 
"exclusive right” contracts between 
the servicing company and the rail¬ 
roads. 

The court held that the servic- 
1 ing company can acquire new cars 
' only through open competition, and 
I must furnish its specifications and 
, give the work to the lowest respon¬ 
sible bidder. 

Although the court, held that the 
31 officers and directors of the four 
companies were guilty with the 
corporations of violating Sections 
1 and 2 of the Sherman act, it did 
not enter judgment against them. 
The court held the result sought 
by the Justice Department would 
be attained in the decree entei^ 
against the corporations. 

DECATUR, ALA. 
DAILY 

Cir. 0. 7,112 

_ MAy8-a44 

coufrniRMRs 
SPLIT JN^ FIRM 
I PHILADELPHIA. May 8-{iP)—A 

•special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the furn¬ 
ishing of ‘'personal service’ on 
sleeping cars. 

The court issued a final decree 
In an anti-trust suit filed by the 
government, against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no "interlocking directors” among 
Pullman Inc., top holding corpo¬ 
ration: the Pullman company, 
which furnishes ''pcr.unal service 
on cars, the 
Manufacturiai.Cir. or the Puilman 
Car and Mai^lacturing Corpora¬ 
tion of ‘Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities m any 
other. ^ . 

Pullman was given, 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the business¬ 
es be filed within a year. If the 
plan is not acceptable, the court it¬ 
self will make a proposal., the 
iudees said. 

NORWICH, CONN. 
BULLETIN 
Cir. D. 16,342 

HWO-W 
COURT DECISION 

IN PULLMAN CASE 

PHILADELPHIA, May 8—(4>)— 
The Pullman comnyjJaj. held to 
exercBS^n llle^' monopoly of 
building and servicing railway 
sleeping care, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies was 
given 90 days to decide which 
buslnes.? It will retain. Unless an 
appeal Is taken, the Anal decree 
entered In the government’s four- 
year-old anti-trust euit will be ef¬ 
fective In 60 days. 

WALL STREET JOURNAL 

pacific coast edition 
415 Bush St., San Francisco. Calif. 

’K ” 0 
A. A. H- Consider l^illnian 

Problem; Cooperation Hinted 
NFIW YORK—The Association of American 

Railroads plans to held meetings soon to coiv 
aider the whole problem raised by the court 
decree that Pullman. Inc., confine its operations 
to either sleei>ing car or manufacturing 

'^'^SenUment leans toward the possibilUy that 
the company’s sleeping car subsidia^. 
Co., vi’oulU be taken over jointly by the railroa^ 
and operated along cooperative lines of the Rail¬ 

way Ebepress Agency. 
Because A. A. R. has so many non-passenger¬ 

carrying members, it is doubted the association 
would go Into business for the railroads or play 
a, part other than to assemble views of i 
bers and coordinate their efforts at findl 
substitute for Pullman Co. 

Meanwhile, a definite program is not like y 
to be made known by Pullman, inc., until itg 
attorneys and directors decide on whether td 
take an appeal to the Supreme Court, it was 

indicated. _ . , ,^ 
Here are several factors which would sug¬ 

gest the company might decide to remain iU' 
the manufacturing business and dispose of itj 
travel operations: 

Competition expected from other forms oi 
transportation after the war. 

Average pre-war lew return on the com¬ 
pany’s investment in sleeping car subsidiary, 
.and the fact that Pullman, Inc., in its proposal 
for a decree aiflred option to sell either its sleep¬ 
ing car subsidiary or ... 
Manufacturing Co. rather than abide by the 
Justice Department’s insistence that it sell P'ull- 
man-Standard. ' 

Total investment in the manufacturing busi¬ 
ness has grown considerably in recent years, 
although net depreciated value of $66,395,907 for 
carrier properties as of the close of 1943 com¬ 
pared with a net depreciated value of $31,474,336 
for the manufacturing properUes. 1 

One previous mtlth-discussed way of separat- > 
ing its business—formation of a separate com-* 
pisny and distribution of the latter’s shares to I 
present stockholders—apparently has been elim- F 
inated by the co\»t;»./*5cree. 
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. illman Ordered 
By (lourt To End 
40-Year Monopoly 

Komi- Firms ^liisl Give I'p 

Railway (lar RiiiUling 

Or Other Services 
’PHILADELPHIA - 'UPt — TIip 
Pullman firo\jp of rnmpanie* was 
ordered to dissolve its 40-,vear mo- 
nnpol.v of servicinK and manufac¬ 
turing Pullman railroad cars in a 
■final decree'' entered Monday by 
a tbree-judge expediting court. 

T'ne decree was is.suert in the sov- 
ernmenfs aniitrust suit filed against 
the four Pullman <-nmpanies July 
12. 1340. It ordered the companies 
to divorce their manufacturing and 
servicing busine.sses. 

The court ruled that the Pullman 
group give up either the manufac¬ 
turing business or the railroad 
Pullman servicing busines.s. but left 
the choice up to the group of com¬ 
panies. The decree becomes effec- 
tice within fio days unless an ap¬ 
peal is taken In the U. S. Supreme 
Court. 

Up To Company 
The court al-so directed that the 

company must make its derision 
within Pfl days, and the plan of 
separation must be filed with the 
court. If the plan is. not accept¬ 
able, the court will issue its own 
plan of divorcing the two busi¬ 
nesses. 

The decree was directed against 
Pullman. Inc., Pullman Co.. 
man-Standard Car Manutfacturuig 
Cti.'. and Pullman Car M Manufac¬ 
turing Co. of Alabama. Tlie court’s 
order open.s the way for other man¬ 
ufacturers to enter the field in 
open competition for the manufac- 
tuie of Pullman cars and for new 
companies to compete for the fur¬ 
nishing of .service on the sleepers. 

Hit* "Exclutive Right” 
The decree, signed by Judges Al¬ 

bert B. Mans, John Bigg.s. Jr., and 
Herbert F. Goodrich, ruled out the 
•exclusive right" contracts between 
ihe servicing company and the rail¬ 
road.s. 

The court held that Ihe .servic¬ 
ing company can acquire new cars 
only through open competition, and 
must furnish its specifications and 
give the work to the lowest respon¬ 
sible bidder. 

Although the court held that the 
.11 officers and directors of the four 
companies were guilty with the 
corporalions of violating Sections 
1 and 2 of Ihe Sherman act. it did 
not enter .iudgment against them. 
The cnur' held the. result .sought 
by the Justice Department would 
be attained in the decree entered 
against the corporations. 

DECATUR, ALA. 
DAILY 

Cir. D. 7,112 

may 6 -1944 

courTormrs 
SPLIT FIRM 
I PHILADELPHIA, May 8—A 

special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the furn¬ 
ishing of "personal service’ on 
sleeping cars. j 

The court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no "interlocking directors" among 
Pullman Inc., top lu.lcling corpo¬ 
ration; the Pulliiu ii c iiiipanyj 
which furnishes "pci . .lal service 
on cars, the 
Manufacturing Co., or {TTe Pullman 
Car and Manufacturing Corpora¬ 
tion of Alabama. 

The decree forbids officers oi 
directors of any one Pullman com¬ 
pany from holding securities m any 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the business¬ 
es be filed within a year. If the 
plan is not acceptable, the court it¬ 
self will make a proposal, the 
judges said. 

NORWICH, CONN. 
BULLETIN 
Cir. D. 16,342 

PHILADDLPHIA, May 8—(iP)— 
The Pullman companies, held to 
exp'ThS* an Illegal monopoly of 
Iniilrting and servicing railway 
sleeping care, were ordered by a 
specl.al three-judge federal court 
tod.ay to give up one busines* or 
the 'other. 

The group of four companies was 
given on days to decide which 
busines? it will retain. Unless an 
appeal Is taken, the final decree 
entered in the government's four- 
year-old anti-trust suit will be ef- 
Veottve in tin days. 

WALL STREET JOURNAL 

pacific coast edition 
415 Bush SI., San Francisco. Calif. 

A. A. U. to ConsidcM- l\illnuui 

Problem; Cooperation Hinted 
NF.W YORK- The A.ssociation of American 

Railri ads plan.s to held meetings soon to con¬ 
sider the whoie problem raised by the court 
decree that Pullman, Inc., confine its operations 
to cither sleejiing car or manufactuimg 

Sentiment leans toward the possibility that 
the company's sleeping car sub-ddiary, PuUman 
Co., would be taken over jointly by the 
ancl eperated along cooperative lines of the Rail¬ 
way Express Ageucy. 

Because A. A. R. has so many non-passenger- 
carrying members, it is doubted the association 
would go into business for the railroads or play 
a part other than to assemble views of mem¬ 
bers and coordinate their efforts at finding a 
substitute for Pullman Co. 

Meanwhile, a definite program is not like y 
to bo made known by Pullman, Inc., until its 
attorneys and directors decide on whether to 
take an appeal to the Supreme Court, it was 
indicated. 

Here are several factors which would sug- 
aest the company might decide to remain in 

travel operations: 
Competition expected from other forms oi 

transportation after the war. 
Average pre-war lew return on the com¬ 

pany’s investment in sleeping car subsidiary, 
and'the fact that Pullman, Inc., in its proposal 
for a decree asked option to sell either its sleep¬ 
ing car subsidiary or Piillmanriitfailllrillil 
Manufacturing Co. rather than abide by the 
Justice Department’s insistence that it sell Pull¬ 
man-Standard. 

Total investment in the manufacturing busi¬ 
ness has grown considerably in recent years, 
although net depreciated value of $66,395,907 for 
carrier properties as of the close of 1943 com¬ 
pared with a net depreciated value of $31,474,336 
for the manufaeUtiing preperties. 

One previous mtlch-discussed way of separat¬ 
ing its business—formation of a separate com¬ 
pany and distribution of the latter’s sliares to 
present stockholders—apparently has been elim¬ 
inated by the cou*A;^ A^yjee. 
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^ PULLMANFIRMSi 
iOROEREO By COURT! 
TO SPLIT BUSINESS! 

PHILADELPHIA, May 8 •— (AP) 
The Pullman companies, held to 
exercME Un lllegffr"9!!W(HP01^ of 
building and eervicing railway 
sleeping cars, were ordered by a 
special three-judge Federal court 
today to give up one business or ' 
the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. ; 

David A. Crawford, president of ; 
Pullman, Inc., top company in the i 
group, said the companies would 
decide whether to appeal after' 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right of a 
contratcor to make for himself the 
tools into which he puts hie own 
money to perform his job." 

The suit named Pullman, Inc., 
j the Pullman company, which pro- 
videe "personal service” aboard 
sleeping cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
corporation of Alabama and 31 of¬ 
ficers and directors including Al¬ 
fred P. Sloan, Jr., Harold S. Van¬ 
derbilt, and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities In any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and i 
Herbert F. Goodrich—directed that 
the companies file a plan for the | 
separation within a year. i 

If the plan is not acceptable, the ; 
judges said, the court itself will 
make a proposal. i 

Mr. Crawford said the court 
"held against us apparently be¬ 
cause through the development of 
an efficient, economical and prac¬ 
tical way of conducting the sleep¬ 
ing car business, which inured to 
the “ ‘public interest,’ we became 
in a perfectly natural and inevita¬ 
ble way the only sleeping car com¬ 
pany in the United States. . . . 

“Yet the Congress of the United 
tetates, moving in precisely the op- 
"posite direction to that taken in 
the court opinion, recently enact¬ 
ed, in the ‘public interest,’ legisla¬ 
tion merging the only two remain- , 
ing telegraph companies, leaving 
one in ‘sole possession of the I 

WILLIMANTIC, CONN. 
CHRONICLE 

Cir. 0. 3,250 

..,.mmiL^ 
pne Man’s Opinion 

By Walter Kiernan 
Well the Cjijllman Company has 

been orderedlo stop making cars 
or operating them. 

The new theory of monopoly 
busting is that you can’t bake your 
cake and eat It too. 

Pullman has had a monopoly on 
sleeping cars and porters named 
George for as many years as trains 
have been operating at night. 

Pullman gave us the first closed 
vestibule, the first electric-lighted 
train, the first air-conditioned car 
and the first 50-cent dusting and 
shoe wipe-off. 

It also gave us a new apprecia¬ 
tion of American history and 
geography in the naming of Itt 

We are Indebted to the compan: 

for the upper nerih in which man; 

a man took his basic training foi 

life In a foxhole....for the lower 

berth which was leased to people 
who snored....and for the wasM|- 
room Inhabited at shaving time by 
male octopuses sticking their shav¬ 
ing brushes in other octupuses’ 
faces with every lurch of the train. 

We care not who builds the na¬ 
tion’s trains but Pullman must 
operate the smoker. 

Thought for the day:—^If it isn’t 
Pullman, it isn’t America. 

(Released by Associated 
Newspapers, Inc.) 

3o 

WATERBURY, CONN. 
republican 

Cir. D. 15,878 — S. 22,516 

MAYS-1944 . 
t^oiirt Orders 

Pullman Group 

To Split Up 
I Philadelphia, May 8—CAP)—‘The 
Pullman companies, held to exer¬ 
cise an illegal monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge federal court today 
to give up one business or the 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an; 
appeal is taken, the final decree 
entered in the government’s four- 

I year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies w.ould 
decide whether to appeal after 
studying the effect of the order, 
which he said ‘‘involves a limi¬ 
tation of the fundamental right of 
a contractor to make for himself 
the tools into which he puts his 
own money to perform his job.” i 

The suit named Pullman, Inc., ' 
the Pullman Company, which pro-| 
vldes "personal service” aboard i 
sleeping cars; the Pullman-Stand-1 
ard Car Mfg. Co., tite- PdllniM 
Car and* -Mfg: Corp. of Alabama 
and 31 officers and directors in¬ 
cluding Alfred P. Sloan, Jr., Har¬ 
old S. Vanderbilt, and Richard K. 
Mellon. 

Under the decree offices and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any oth- 

The court—circuit Judges John 
Biggs, Jr., Albert B. Maris and 

I Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

If the plan is not acceptable, 
the judges said, the court itself 
will make a proposal. 

Crawford said the coirrt "held 
against us apparently because 
through the develoment of an ef¬ 
ficient, economical and practical 
way of conducting the sleeping car 
'business, which inured to the “pub- 
lllo interest,” we became in a per- 
Ifectly natural and inevitable way! 
[the only sleeping car company in 
Ithe United States. ... ' 

"Yet the Congress of the Unit- 
led States, moving in precisely the' 
'opposite direction to that taken in' 
■the court opinion, recently enact- 
|ed, in the ‘public interest,' legisla- 
jtlon merging the only two remain¬ 
ing telegraph companies, leaving 
one in ‘sole possession of the' 
field.’” • J 

field.’ 
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PULLMAN FIRMS^ 
OROEREOBYCOURL 
TO SPLIT BUSINESS; 

PHILADELPHIA, May 8 — (AP) 
The Pullman companies, held to 
exercise an illegal IIIUlfB^lury of 
building and eerviclng railway ! 
sleeping cars, were ordered by a 
special three-judge Federal court 
today to give up one business or 
the other. 

The group of four companies was 
given 90 days to decide which busi- 
nese it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right of a 
contratcor to make for himself the 
tools Into which he puts his own 
money to perform his job." 

The suit named Pullman, Inc., 
the Pullman company, which pro- 

I videe "personal service" aboard 
I sleeping cars; the Pullman-Stand- 
I ard Car Manufacturing Co., the 
' Pullman Car and Manufacturing 
corporation of Alabama and 31 of¬ 
ficers and directors including Al¬ 
fred P. Sloan, Jr., Harold S. Van¬ 
derbilt, and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that | 
the companies file a plan for the | 
separation within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

Mr. Crawford said the court 
"held against us apparently be¬ 
cause through the development of 
an efficient, economical and prac¬ 
tical wa.v of conducting the sleep¬ 
ing car business, which inured to 
the “ ‘public Interest,’ we became 
in a perfectly natural and inevita¬ 
ble way the only sleeping car com¬ 
pany in the United States. . . . 

“Yet the Congress of the United 
Iptates, moving in precisely the op- 
"posite direction to that taken in 
the court opinion, recently enact¬ 
ed, in the ‘public interest,‘ legisla¬ 
tion merging the only two remain¬ 
ing telegraph companies, leaving 
one In ‘sole possession of the J 

WILLIMANTIC, CONN. 
CHRONICLE 

Cir. D. 3,250 

__.mim...... 
One Man’s Opinion 

By Walter Kiernan 
Well the Pullman Company has 

been ordered 'to stop tricing cars 
or operating them. 

The new theory' of monopoly 
busting is that you can’t bake your 
cake and eat it too. 

Pullman has had a monopoly on 
sleeping cars and porters named 
George for as many years as trains 
have been operating at night. 

Pullman gave us the first closed 
vestibule, the first electric-lighted 
train, the first air-conditioned car 
and the first 50-cent dusting and 
shoe wipe-off. 

It also gave us a new apprecia¬ 
tion of American history anc 
geography in the naming of its 
cars. 

We are Indebted to the compan; 

for itie upper oerlh in which man; 

a man took his basic training foi 

life in a foxhole....for the lower 

berth which was leased to people 
who snored....and for the wash¬ 
room inhabited at shaving time by 
male octopuses sticking their shav¬ 
ing brushes in other octopuses’ 
faces with every lurch of the train. 

We care not who builds the na¬ 
tion’s trains but Pullman must 
operate the smoker. 

Thought for the day;—If it isn’t 
Pullman, it isn’t America. 

(Released by Associated 
Newspapers, Inc.) 

WATERBURY, CONN. 
republican 

Cir. D. 15,878 — S. 22,516 

MAYS-1944 , 
i^ourt Orders 

Pullman Group 

|To Split Up 
' Philadelphia, May 8- lAP)—The 
[Pullman companies, held to exer¬ 
cise an Illegal monopol.v of build- 

ling and servicing railway sleeping 
jcars, were ordered by a special 
I three-judge federal court today 
I to give up one business or the 
jother. 
' The group of four companies 
iwa.s given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
enteied in the government's four-, 
year-old anti-trust suit will be ef-i 
fective in 60 day.s. ] 

David A. Crawford, president of 
Pullman, Inc., top company in the 

!group, said the companies would 
I decide whether to appeal after 
Istudying the effect of the order, 
[which he said “involves a limi¬ 
tation of the fundamental right of 
la contractor to make for himself 
(the tools into which he puts his 
[own money to perform his job.’’, 
I 'Phe suit named Pullman, Inc., 
[the Pullman Company, which pro-, 
vldes “personal service’’ aboard 

[sleeping cars: the Pullman-Stand¬ 
ard Car Mfg. Co., ttw Pullman 
Car and Mtg. Corp. of Alabama 
and 31 officers and directors in¬ 
cluding Alfred P. Sloan, Jr.. Har¬ 
old S. Vanderbilt, and Richard K. 
Meilon. 

Under the decree offices and 
directors of any one Pullman com¬ 
pany are prohibited from holding 

jsecuritie.s in any other, and from 
serving on the boards of any oth- 

1 The court- circuit Judges John 
(Biggs. Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

I If the plan is not acceptable, 
(the judges said, the court itself 
I will make a proposal. 

Crawford said the coin-t “held 
against us apparently because 
through the develoment of an ef¬ 
ficient, economical and practical 
wa.v of conducting the sleeping car 
business, which inured to the “pub¬ 
lic interest," we became in a per¬ 
fectly natural and inevitable way 
the only sleeping car company in 
ithe United States. ... 

“Tct the Congress of the Unit-' 
ed States, moving in precisely the 
opposite direction to that taken in 
the court opinion, recently enact¬ 
ed, in the ‘public interest,’ legisla¬ 
tion merging the only two remain¬ 
ing telegraph companies. leaving 
one in ‘sole possession of the 
field."’ i 

3^ field.’ ” 
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One Man’s Opinion 

impan} 
iaking 

By WALTER KIERNAN 
Well, the Pullman con- 

been ordered' fS slb^ nif 
or operating them. j 

The new theory of monopoly 
busting ie that you can’t bake your 
cake and eat It too. 

Pullman has had a monopoly 
on sleeping cars and porters 
named George for as many 
years as trains have been oper¬ 
ating at night. 

Pullman gave us the first closed 
vestibule, the first ‘electric-lighted 
train, the first air-conditioned car 
and the first 50-cent dusting and 
shoe wipeoff. 

It also gave us a new apprecia¬ 
tion of American history and geo¬ 
graphy in the naming of its cars. 

We are indebted to the com¬ 
pany for the upper berth in 
which many a man took his 
basic training for life in a fox¬ 
hole-for the lower berth 
which was leased to people who 
snored... .and for the wash¬ 
room inhaPited at shaving 
time by male octupuses stick¬ 
ing their shaving brushes in 
other octupuses' faces with 
every lurch of the train. 

NEW HAVEN, CONN. 
REGISTER 

Cir. D. 69,619 — S. 69,619 

'pKaTFirm; 
Given Choice 
Of Business 
Court Orders Companies 

to Give Up Either Car 
Manufacturing or Serv¬ 
ice on ‘Sleepers’ 

Philadelphia, May 8.-1AP.)—A 
special three-judge Federal Court 
today ordered the Pullman group 
to give up either iff'Wtitoad car 
manufacturing business or the fur¬ 
nishing of "personal service” on 
sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the Gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be no 
‘■interlocking directors" among Pull¬ 
man. Inc., top holding corporation; 
the Pullman Company, which fur¬ 
nishes “personal service” on cars, 
the Pullman-Standard Manufactur¬ 
ing Company, or the Pullman Car 
and Manufacturing Corporation of 
Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman was'given 90 days to de¬ 
cide which branch of the business 
it will retain. 

Must File Plan Within Year. 
The court airected that a plan for 

the separation of the businesses be 
filed within a year. If the plan is 
not acceptable, the court itself will 
make a proposal, the judges said. 

At present, the servicing company 
has “exclusive right” contracts with 
railroad companies under which 

Puilman Company Must 

Give Up Illegal Monopoly 
PHILADELPHIA, May 8 (>P)—The Pullman companiei 

held to exercise an illegal monopoly of building and servic 
ing railway sleeping cars, were ordered by a special thre* 
Judge federal court today to give up one business or the othef 

Given 90 Days ^ 
The group of four companies 

was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year old anti-trust suit will be 

k effective in 60 days.” 
F David A. Crawford, president of 

railroads desiring Pullman service 
must agree to use it over all their 

1 lines, the alternative being for the 
! railroads to provide their own sleep¬ 
ing cars and service without access 
to the pool of Pullman sleeping 

While the manufacturing unit had 
no exclusive right contract, it sup¬ 
plied the servicing unit with sleep¬ 
ing cars. , ,, 

Henceforth, the court ruled, the 
servicing company may acquire new 
cars only through open competition, 
and not exclusiveely from Its as-; 

Isociate. The servicing company was 
directed to furnish other car manu- 
any new cars it desires. 

The decree becomes effective in 
, 60 days unless the Pullman groups 
appeal to the Supreme Court. 

Members of the special court were 
Judges John B. Riggs, Jr., Albert 
Maris and Herbert F. Goodrich. 

Crawford Protests .Action. 
David A. Crawford, president of; 

Pullman. Inc., in a statement to thq 
press, said: 

"We think this decree involves a 
limitation on the fundamental right 
of a contractor to make for himself 
the tools into which he puts his own 
money to perform his job. . 

“Of course, the court’s decision 
was based on Its conclusion that 
Pullman was an illegal monopoly, 
but if the prohobition of this decree 
is extended in a broad way, it would 
seem to follow that no service in¬ 
stitution that has been able to grow 
Into general acceptance in Its field 
bv making for itself the tools best 
adapted for its trade, will hereafter 
be permitted to obtain the economies 
and score the technical advances 
made possible by such activities. 

“There Is also involved here the 
whole broad question of when, In 
the language of the court opinion, 
■the sole possession of the field is 
or is not in the public Interest. 

“The evidence in our case showed, 
and the court in its finding of fact 
handed down In April, 1943, so stat¬ 
ed, that the Pullman company did 
not at any time engage in predatory 
practices nor take any action to 1 
oppress or impede the business of i 
any other sleeping car company. | 
The court recognized the efficiency 
and economy of our operation, In 
holding that each railroad must, a.' 
a practically desirable service fea¬ 
ture, have access to a pool of sleep¬ 
ing cars such as Pullman operates 
because such a pool Is economically 
advantageous to the railroads and 
‘is desirable in the public Interest.’ 

“It held against us apparently be¬ 
cause through the development of 
an efficient, economical and practi¬ 
cal wav of conducting the sleeping 
car business, which inured to the 
•public interest.’ We became in a 
perfectly natural and inevitable way 
the only sleeping car company in 
the country. , „ .. . 

"Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken iti the 
court opinion, recently enacted. In 
the ’public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one In 
’sole possession of the field. 

decide whether to appeal after 
studying the effect of the order, 
which he said “involves a limita¬ 
tion of the fundamental right of 
a contractor to make jjir himself 
the tools into which hP puts his 
own money to perform his job.” 
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^ One Man’s Opinion 

By WALTER KIERN-AN 
Well, the Pullmen company has 

been ordered to stop making cars 
or operating them. 

The new theory of monopoly 
busting is that you can't bake your 
cake and eat it too. 

Pullman has had a monopoly 
on sleeping cars and porters 
named George for at many 
years at trains have been oper¬ 
ating at night. 

Pullman gave us the first closed 
vestibule, the first "electric-lighted 
train, the first air-conditioned car 
and the first 50-cent dusting and 
shoe wipeoff. 

It also gave us a new apprecia¬ 
tion of American history and geo¬ 
graphy in the naming of its cars. 

We are indebted to the com¬ 
pany for the upper berth in 
which many a man took his 
basic training for life in a fox¬ 
hole . .for the lower berth 
which was leased to people who 
snored. .. .and for the wash¬ 
room inhabited at shaving #time by male octopuses stick¬ 
ing their shaving brushes in 
other octupuses' faces with 
every lurch of the train. 

We care, not who builds the na¬ 
tion’s trains but Pullman must op¬ 
erate the smoker. ; 

NEW HAVEN, CONN. 
REGISTER 

Cir. D. 69,619 — S. 69,619 

HARTFORD, CONN. 
COURANT 

Circ. D. 43,062 — S. 71,650 

MAY 9 - •I;j44 

Pullman Firm 
Given Choice 
Of Business 
Court Orders Companies 

to Give Up Either Car 
Manufacturing or Serv¬ 
ice on ‘Sleepers’ 

Philadelphia, May 8.-'AP.'—A 
special three-judge Federal Court 
today ordered the ^Pullman group 
to give up either if'?"Taltroad car 
manufacturing business or the fur¬ 
nishing of "personal service” on 
sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the Gov¬ 
ernment agaln.st the Pullman inter¬ 
ests on July 12. 1940. 

Under the decree there may be no 
"interlocking directors" among Pull¬ 
man. Inc,, top holding corporation: 
t.he Pullman Company, which lur- 
nishes "personal service " on cars, 
the Pullman-Standard Manufactur¬ 
ing Company, or the Pullman Car 
and Manufacturing Corporation of 
Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to de¬ 
ride which branch of the business 
it will retain. 

Must File Plan Within Year. 
The court directed that a plan for 

the separation of the businesses be 
filed within a year. If the plan is 
not acceptable, the court itself will 
make a proposal, the Judges said. 

At present, the servicing company 
has "exclusive right” contracts with 
railroad companies under which 

Puiiman Company Must 
Give Up Illegal Monopoly 
PHILADELPHIA, May 8 (TP)—The Pullman companie: 

held to exercise an illegal monopoly of building and servif 
ing raihvay sleeping cars, wer« ordered by a special thre* 
judge federal court today to give up one business or the otha 

Given 90 Days 
The group of four companies 

was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government's four- 
year old anti-trust suit will be 

k effective in 60 days.” 
" David A. Crawford, president of 

Pullman. Inc., top company in the 
grOTpr^aia (he companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita- » 
tion of the fundamental right of j 
a contractor to make fc- himself 
the tools into which h™ puts his 
own money to perform his job.” 

lallroads desiring Pullman service 
must agree to use it over all their 
lines, the alternative being for the 
railroads to provide their own sleep¬ 
ing cars and service without access 
lo the pool of Pullman sleeping 
cars. 

While the manufacturing unit had 
no exclusive right contract, it sup¬ 
plied the servicing unit with sleep¬ 
ing cars. , ^ 

Henceforth, the court ruled, the 
servicing company may acquire new' 
cars only through open competition 
and not exclusiveely from its as¬ 
sociate. The servicing company was 

I directed to furnish other car manu¬ 
ally new cars it desire.s. 

"The decree becomes effective in 
60 days unless the Pullman groups 
appeal to the Supreme Court, 

Members of the special court ij’crp 
Judges John B. Riggs, Jr., Albert 
Maris and Herbert F. Goodrich. 

Crawford Protests .Action. 
David A. Crawford, president of 

Pullman. Inc., in a statement to the. 
press, said: 

"We think this decree involves a 
limitation on the fundamental right 
of a contractor to make for himself 
the tools into which he puts his own 
money to perform his job. 

"Of course, the court s deci.sion 
was based on its conclusion that 
Pullman was an illegal monopoly, 
but if the prohobition of this decree 
is extended in a broad way, it would 
seem to follow' that no service in¬ 
stitution that has been able to grow 
into general acceptance in its field 
bv making for itself the tools best 
adapted for its trade, will hereafter 
be permitted to obtain the economies 
and score the technical advances 
made possible by such activities. 

"There is also involved here the| 
whole broad question of when, ini 
the language of the court opinion. i 
•the sole possession of the field is; 
or is not in the public interest. > 

"The evidence in our case showed, 
and the court in its finding of fact 
handed down in April. 1943. so stat-i 
rd. that the Pullman company 'did 
not at any time engage in predatory 
practices nor take any action to 
oppress or impede the business of 
anv other sleeping car company. , 
The court recognized the efficiency 
and economy of our operation, in 
holding that each railroad must a.si 
a practically desirable .service fea¬ 
ture, have acces.s to a viool of sleep-' 
ing cars such as Pullman operates, 
because such a pool is economically i 
advantageous to the railroads and 
•is desirable in the public Interest. ' 

"It held agaimst us apparently be¬ 
cause through the development of 
an efficient, economical and practi¬ 
cal wav of conducting the sleeping 
car business, which inured to the 
•public interest.’ Wc became in a 
perfectly natural and inevitable way 
the only sleeping car company in 
the country. , , 

•••Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in the 
court opinion, recently enacted, in 
the ‘public interest.' legislation 
merging the only two remaining 
telegraph companies, lea^tttk one in 
•sole possession of the field. 
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PULLMAi GROUP 
MUST BREAK UP 

Philadelphia, May 8 (AP).—A spe¬ 
cial three-judge Federal Court has 
ordered the Pullman group to give 
up cither its railroad car manufac- 

' turing business or the furnishing 
of "personal service” on sleeping 
cars. 

The court issued a final decree In 
an anti-trust suit filed by the Gov¬ 
ernment against the Pullman inter¬ 
ests July 12, 1940. 

Under the decree there may be nO| 
"interlocking directors." Among 
Pullman, Inc., top holding corpora¬ 
tion: the Pullman Company,- which 
furnishes “personal service" on 
cars; the Pullman-Standard Manu¬ 
facturing Company,'wrthe Pullman 
Car and Manufacturing Corporation 
of Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman com-, 
pany from holding securities In any [ 
other. I 

Pullman was given 90 days to de-| 
cide which branch of the business 
it will retain. 

The court directed that a plan for I 
the separation of the businesses be| 
filed within a year. If the plan isi 
not acceptable, the court itself will' 
make a proposal, the judges said. | 

ALBANY, GA. 
HERALD 

Cir. D. 7,090 — S- 7.048 

MAV8-1^: 
Ruling Issued 
In Pullman Case 

PHILADELPHIA. May 8 IM.—A 
special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the fur¬ 
nishing of "personal service” on 
sleeping cars. . 

The court issued a final decree 
in an antitrust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding corpo¬ 
ration; the Pullman Company, 
which furnishes “personal serv¬ 
ice” on cars, the PulIman^S^nd- 
ard Manufacturing ClLT^IWie rjiW- 
ffiaTr M5nufacturing Cor¬ 
poration of Alabama. 

ATLANTA, GA. 
CONSTITUTION 

Cir. D. 122,021 — S. 132,689 

Pullman Group 

Told To Cease 

‘Interlocking’ 
PHILADELPHIA, May 8.—(i>) 

A special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cars. 

The court issued a final decree 
in an antitrust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman Company, 
which furnishes “personal service” 
on cars; the Pullman-Standard 
Manufacturing CSmpany, ' or the 
Pullman Car'and Manufacturing 
Corporation of Alabama. 
SECURITIES RULING 

The decree forbids officers or' 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Fhillman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the business 
be filed within a year. If the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said. 

At present, the servicing com¬ 
pany has “exclusive right” con¬ 
tracts with railroad companies un¬ 
der which railroads desiring Pull¬ 
man service must agree to use it 
over all their lines. Otherwise the 
railroads must provide their own 
sleeping cars and service without 
access to the pool of Pullman 
sleeping cars. 
NO EXCLUSIVE CONTRACT 

While the manufacturing unit 
had no exclusive right contract, it 
supplied the servicing unit with 
sleeping cars. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

The decree becomes effective in 
60 days unless the Pullman group 
appeals to the supreme court. 

Members of the special court 
were Judges John B. Biggs Jr., 
Albert Maris and Herbert F. 
Goodrich. 

ELBERTON. GA. STAR 
MAY 9. 1944 

Pullman Group Told 
To Cease “Interlocking” 

Philadelphia, May 9.—A special 
three-judge federal court Monday 
ordered the Pullman group to give 
up either its railroad car manu¬ 
facturing business or the furnish¬ 
ing of "personal service” on sleep- i 
Ing cars. 

The court issued a final decree 
in an antitrust suit filed by the 
government against the Pullman' 
interests on July 12, 1940. 

, Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman Company, 
which furnishes “personal serv¬ 
ice” on cars; the Pullman-Stand- 
ard Manufacturing Company, or 
the PhTfflrah Car and Manufactur¬ 
ing Corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 1 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. I 

nrn-AviAPOMA. Tfin.. btaf 

Court Puts Limit 

On Pullman Firms 
PhiladplpMa, Psu, May 8.-4.>Pi_ 

The PullnAn conipanies, held to 
exercise an illeal monopoly of 
building Und sf-vicing railway 
sleeping fckfs, wAe ordered by a 
special three-judge Federal Court 
today to give up one business or 
the other. 

The group of four companies was 
given 90 days to decide which busi- 
nesis it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

Under the decree, officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other and from 
serving on the boards of any 
other. 

32. 
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PULLMM GROUP 
MUST BREAK UP 

Philadelphia, May 8 (AP).—A .spe¬ 
cial ihree-judge Federal Court, has 
ordered the Pullman group to give 
up either its railroad car manufac¬ 
turing business or the furnishing 
of “personal service” on sleeping 
cars. 

I The court issued a final decree In 
an anti-trust suit filed by the Gov¬ 
ernment against the Pullman inter¬ 
ests July 12. 1940. 

Under the decree there may be no 
“interlocking directors.” Among 
Pullman. Inc., top holding corpora-1 
lion: the Pullman Company, which 1 
furnishes "personal service” on '• 
cars: the Pullman-Standard Manu¬ 
facturing Compan.v. nr the Pullman' 
Car and Manufacturing Corporation! 
of Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

The court directed that a plan for 
the separation of the businesses be; 
filed within a year. If the plan is 
not acceptable, the court itself will 
make a proposal, the judges said. 

ALBANY, GA. 
HERALD 

Cir. D. 7,090 — S. 7,048 

MAY8^4.. 
Ruling Issued 
In Pullman Case 

PHILADELPHIA, May 8 OPI.—A . 
special three-judge federal court, 
today ordered the Pullman group! 
to give up either its railroad car | 
manufacturing business or the fur-, 
nishing of “personal service” on 
sleeping cars. 

The court issued a final decree 
in an antitrust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman. Inc., top holding corpo¬ 
ration: the Pullman Company, 
which furnishes “personal serv- , 
ice” on cars, the Pullman-Stand- : 
ard Manufacturing Ccn; or-the Pull¬ 
man Car’atiif Manufacturing Cor¬ 
poration of Alabama. 

ATLANTA, GA. 
CONSTITUTION 

Cir. D. 122,021 — S. 132,689 

Pullman Group 
Told To Cease 
‘Interlocking 

PHILADELPHIA, May 8.—(/P) 
A special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cars. 

The court issued a final decree 
In an antitrust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman Company, 
which furnishes “personal service” 
on cars; the Pullman-Standard 
Manufacturing Company, or the 
Pullman Car and Manufacturing 
Corporation of Alabama. 
SECURITIES RULING 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi-1 
ness it will retain. 

The court directed that a plan 
for the separation of the business 
be filed within a year. If the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said. 

At present, the servicing com¬ 
pany has “exclusive right” con¬ 
tracts with railroad companies un- i 
der which railroads desiring Pull¬ 
man service must agree to use it [ 
over all their lines. Otherwise the 
railroads must provide their own 
sleeping cars and service without' 
access to the pool of Pullman | 
sleeping cars. ' 
NO EXCLUSIVE CONTRACT 

While the manufacturing unit 
had no exclusive right contract, it 
supplied the .servicing unit with 
sleeping cars. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

The decree becomes effective in 
fiO days unless the Pullman group 
appeals to the supreme court. 

Members of the special court 
were Judges John B. Biggs Jr., 
Albert Maris and Herbert F. 
Goodrich. 

ELBERTON. GA. STAB 
MAY 9, 1944 

Pullman Group Told 
To Cease “Interlocking” 

Philadelphia, May 9.—A special 
three-judge federal court Monday 
ordered the Pullman group to give 
up either its railroad car manu¬ 
facturing business or the furnish¬ 
ing of “personal service” on sleep¬ 
ing cars. j 

The court issued a final decreet 
in an antitrust suit filed by the! 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no "interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman Company, 
which furnishes “personal serv¬ 
ice” on cars; the Pullman-Stand¬ 
ard Manufacturing Company, or 
the PulTman Car and Manufactur¬ 
ing Corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. j 

Pullman was given 90 days to 
decide which branch of the husi-j 
ness it will retain. 

ffK-,- • tn ST.4' 

Court Puts Limit 

On Pullman Firms 
Philadplpblfl, Pa,. May 8.--1.T1— 

The Piillrnfen conlpanies, held to 
exercise in lllejAl monopoly of 
building ,and sirvieing railway 
sleeping cars, wifre ordered by a 
speciarthree-judge Federal Court 
today to give up one business or 
the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in fiO days. 

Under the decree, officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other and from 
serving on the boards of any 
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U. S. G)urt Orders Compan¬ 

ies to Give Up Either Mak¬ 

ing or Servicing of Railroad 

.Equipment 
Philadelphia. May 8 —(API—The 

Pullman companies, -held to exercise 
XtPWqnu Jlmnopoly of building and 
servicing railv^ay sleeping cars, were 
ordered by a special three-Judge fed¬ 
eral court today to give up one busi¬ 
ness or the other. 

The group of four companies "was 
given 90 days to decide which busi¬ 
ness it -will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the governm4nt's four-year- 
old antitrust suit will be effective in 
60 days. 

Companies May Appeal 
David A. Crawford, president of 

Pullman, Inc., top company in the 
group, said the companies would de¬ 
cide whether to appeal after study¬ 
ing the effect of the order, which 
he said “involves a limitation of the 
fundamental right of a contractor to 
make for hlnvself the tools into which 
he puts his own money to perform 
his job." 

The suit named Pullman. Inc., the 
Pullman companyP which provides r 
“personal service" aboard sleeping [ 
jcars; the Pullman - SJandard Car 

■Manufacturing company, the Pnll- 
inan Car and Manufacturing Corpora- 

ition of Alabama and 31 officers and 
directors, including Alfred P. Sloan. 

'Jr.. Harold S. Vanderbilt and Rich¬ 
ard K. Mellon. , ,, 

Under the decree oltlccrs and dl- 
rector.M of any one I’ullman com¬ 
pany are prohibited from holding se- 
curltieei in any r“—.-"'-i- 

NORTHAMPTON, MASS. 
HAMPSHIRE GAZETTE 

Cir. D. 8,932 BANGOR, ME. 
NEWS 

Cir. D. 31.855 

MAY 9-1944^ 
1 fPiillman Group Is 

Pullman 

The 
1 the 

— t’lrcuil Judge.s .lolin 
__ _ _dl)ort B. .Marls and tier-1 

|hert F. (3 nod rich—directed that lliej 

lllon^'vvUhln a ye;ir. If lUe plan in i 
not ari't^ptahlp, the Judaes sni-l, the 
court Itself will make a proposal. 

Crawford said the court "held 
against us apparently Ix-canse 
through the development of an ef¬ 
ficient. economical and pia< tical way 
of conducting the sleeping car busi¬ 
ness. whlcl. inured to the •public In¬ 
terest ’ we liecame in a perfectly 
natural and Inevitable v 
sleeping car company in 

“yTt the Congress of the United 
States, moving in precnsely the op¬ 
posite direction to that taken in the 
court opinion, recently enacted, in 
ihe •public interest.^ legislation merg¬ 
ing the only two remaining telegraph 
companies, leaving on 
session of the field.• 

United 

•sole pos- 

Ordered To Decide| 
, Bii8ine88 Activity 

Philadelphia, May 9.—AP—A 
special three-ludge federal court 
yesterday ordered the £4101?" 
Rfoup to ."live up either ns ran- ] 
road car manufacturinjr business 
or the furnishing of “personal 
service” on sleeping cars. 

The court issued a final decree 
In an anti trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., lop holding corpor¬ 
ation: thfe Pullman company, 
which furnishes “personal serv¬ 
ice” on cars, the Pullman-Stand¬ 
ard Manufacturing Co., or the 
Pullman Car and Manufacturing 
Corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any otlier. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court decreed that a plan 
for the separation of the business 
be filed within a year. If the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said. 

SPRINGFIELD, MASS. 
MORNING UNION 

Circ. D. 78,711 

MAY 9 _ 
'Pullman T^fo 

Cut Its Business 
I'HILADELPHIA, May 8 (AP) — 

Thp Pullman Companle.s. held to e.v- 
oii iae an Illegal monopoly of building 
Olid servicing railway sleeping cars, 
were ordered by a special three-judge 
Federal court today to give up one 
business or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an appeal 
la taken, the final decree entered In 
the Government's four-year-old anti¬ 
trust suit will be effective in 60 da.va. 

David A. Crawford, president of 
Pullman. Inc., top company In the 
group, said the companies would de¬ 
cide whether to appeal after studying 
the effect of the order, which he said 
•'Involves a limitation of the funda¬ 
mental right of a contractor to make 
for himself the tools Into which he 
puts his own money to perform his 
job." 

The court directed that the com¬ 
panies file a plan for the separation 
within a year. If the plan Is ‘not ac¬ 
ceptable. the judges said, the court! 
itself will make a proposal. J 

Companies 
Must Choose 

PHILADELPHIA. May 8 (API — 
The Pullman companies, held to 
exercise an illegal monopoly of 
building and servicing railway 
.sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies was 
giyen 90 days to decide which busi¬ 
ness It will retain. Unless an ap- 
l|pal is taken, the final decree en^ 
tered in the governments four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
PRllmanjInc., top company in the 
groliPT^ild the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself the 
tools into which he puts his own 
money to perform hLs job.” 

The suit named Pullman. Inc.,' 
the Pullman company, which pro¬ 
vides "personal service" aboard 
sleeping cars: the Pullman-Stan¬ 
dard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
corporation of Alabama and 31 of- ; 
ficers and directors including Al¬ 
fred P. Sloan, Jr.. Harold S. Van- I 
derbllt. and Richard K. Mellon. 

Under the decree officers and ‘ 
j directors of any one Pullman com¬ 
pany are prohibited from holding > 
securities in any other, and from ' 
serving on the boards of any other. ' 

The court—Circuit Judge.s John 
Biggs, Jr., Albert B. Marls and 
Herbert P. Goodrich—directed that 
the companies file*a plan for the 

' separation within a year. 
I If the plan is not acceptable, the 
' judges said, the court itself will 
make a proposal. 

Crawford said the court ‘'held 
I against us apparently because 
through the development of an 
efficient, economical and practical ' 
way of conducting the sleeping car 
business, which inured to the ' 
"public Interest," we became in a 
perfectly natural and inevitable 
way the only sleeping car com¬ 
pany In the United States. 

"Yet the Congress of the United 
States, moving in precisely the 
opposite direction to that taken In 
the court opinion, recently enacted, 
in the 'public interest,' legislation 

I merging the only two remaining 
, telegraph companies, leaving onei 
1 in 'sole possession of the field.’" J 

35. 
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U. S. Court Orders Compan¬ 

ies to Give Up Either Mak¬ 

ing or Servicing of Railroad 

Equipment 
riiil,irteli>hia. May 8 —(AD—The 

Pullman companies, held to exercise 
ail nil Kdl rrnmopoly of building- and 
servicing railway sleeping cars, were 
ordered by a special three-judge fed¬ 
eral court today to give up one busi¬ 
ness or the other. 

The .group of four companiea was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree on- 
teied in the government's four-.vear- 
Old antitrust suit will be effe«:tive in 
60 days. 

(’onipmnles May Appeal 
David A. Crawford, president of 

Pullman, itic., top company in the 
group, said the companies would de¬ 
cide whether to api)eal after study¬ 
ing the effect of the order, which 
he said "involves a limitation of the 
fundamental right of a contractor to 
make for himself the tools into which 
he puts his own money to perform 
his job.” 

The suit nameil Pullman. Inc., the 
Pullman company^ which provides^ 
"personal service" aboard sleeping j 

NORTHAMPTON, MASS. 
HAMPSHIRE GAZETTE 

Cir. D. 8,932 

Pullman (»roii|3 Is 

Ordered To Deeide 

Business Activity 

Philadelphia. May 9. AP A j 
special three-lutlRe federal court 
yesterday ordered the Pt^man; 
iii-oup to ,wive up either ns' rail-: 
road car manufactuririK business I 
or the furnishinK of ‘‘personal 
st'rvice” on sleepin*; cars. 

The court issued a final deciee 
In an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., (op holding corpor¬ 
ation: the Pullman company, 
which furni.shos “personal serv¬ 
ice" on oars, the Pullman-Stand¬ 
ard .Manufacturing Co., or the 
Pullman Car and Manufacturing 
Coi poration of Alabama. 

'rite decree forbids officers or 
directors of any one Pullman 
comttany from holding securities 
in anv other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retaiii. 

The court decreed that a plan 
for the separation of the business 
be filed within a year. If the plan 
i-< not acceptable, tlie court it.self 

ill make a proposal, the judges 
said. 

SPRINGFIELD, MASS. 
MORNING UNION 

Circ. D. 78,711 

Fuirmah Told to 
Cut Its Business 

I'HILAnELPHlA. .May 8 (AD — 
Pullman Uompanie.-^. held to p.\- 

' i^e an illegal numopoly of building 
i I servicing railway .sleeping cai-.s. 

■.'.’le ordered bj a apeclal three judie 
Kfderal 1011111 today to give np one 
business or the other. 

Juli." 
The i-ourt directed that the com- 

panie.s flip a plan for the separation 
within a year. If the jilnn Is -nut ai’- 
ceptable. the judges said, the eouit 
itself will make a pruposal. I 

BANGOR, ME. 
NEWS 

CIr. D. 31,855 

MAY 9-1944 

t^ullman 

Companies 

Must Choose 
PHILADEI PHTA. May 8 'AP' 

The Pullman companies, held to 
exerci.sp an illegal monopoly of 
building and servicing railway 
.sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one busincs,s or 
the other. 

The group of four companie.s was 
given 90 day.s to decide which busi¬ 
ness it will retain. Unle.ss an ap- 
Bpal i.s taken, the final decree en^ 
lered in the governments four- 
year-old anti-trust suit will be ef- 
lectlve in 60 days, 

David A. Crawford, president of 
Pullman, Inc., top company in the 
guMP ' sa'ld the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamenul right of a 
contractor to make lor himself the 
tools into which he puts his own 
money to perform his job." 

The suit named Pullman. Inc., 
the Pullman company, which pro¬ 
vides "personal .service" aboard 
sleeping cars; tlie Pullman-Stan¬ 
dard Car Mamifacturing Co., the 
Pullman Car and Manufactiulng 
corporation of Alabama and 31 of¬ 
ficers and directors including Al¬ 
fred P. Sloan, Jr., Harold S. Van¬ 
derbilt, and Richard K, Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
.seeurities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judge.s John 
Biggs. Jr., Albert B. Maris and 
Herbert P. Goodrich—directed that 
the companies file.,a plan for the 
separation within a year. 

If the plan is not acceptable, the 
judges said, tlie court it.self will 
make a propo.sal. 

Crawford said the coui't "held 
against us apparently because 
through tlie development of an 
efficient, economical and practical 
way of conducting the sleeping car 
bushie.ss, which inured to the 
"public interest," we became in a 
perfectly natural and inevitable 
way the only sleeping car com¬ 
pany In the United States. 

"Yet the Congress of tlie United 
States, moving in preei.sely the 
opposite direction to that taken hi 
tlie court opinion, recently enacted, 
in the 'public interest,' legislation 
merging the only two icmahiitig 
telegraph companies, leaving onej 
In 'sole pos.se.ssioii of the field.'" j 

3^ 



AUGUSTA, ME, 
KENNEBEC JOURNAL 

Cir. 0. 9il75 

iAY&--(944 

Order Pullman j 
Monopoly Broken 

Philadelphia. May 8—(/P)—The 
Pullman CoaiaaatMi^ held to exer- 
cUil! Ull Illegal monopoly of building 
and servicing railway sleeping cars, 
were ordered by a special three- 
judge federal court today to give; 
up "" . business or the other. 

The group of four companies v 
given 90 days todecide which busi-; 
ness it will retain. Unless an ap¬ 
peal is taken.. the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the' effect of the order, 
which he said ‘ involves a limitation 
of the fundamental right of a con¬ 
tractor to make for himself the 
tools into which he puts his own 
money to perform his job.” 

“The suit named Pullman. Inc., 
the Pullman Company, which pro¬ 
vides “personal service” aboard 
sleeping cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 ofitl- 
cers and directors including Alfred 
P. Sloan, Jr.. Harold S. Vanderbilt, 
and Richard K. Mellon. 

BOSTON, MASS. 
RECORD 

Circ. 0. 329,376 

MAY9-W 

Pullman 
End Monopoly 
PHILADELPHIA (AP)-A spe¬ 

cial three-judge Federal court or¬ 
dered the Pullman group to give 
up either its railroad car manu¬ 
facturing business or the fumi.sh- 
ing of "personal service” on sl¬ 

ing cars. 
The court issued a final decree 

in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. f 

Under the decree there may be 
no "interlocking directors” amongj 
Pullman, Inc., top holding cor-' 
pumtluni the Pullman Co., which 
furnishes "personal service’ on 
cars; the Pullman-Standard Man¬ 
ufacturing Co., or the Pullman 
Car and Manufacturing Corp. of 
Alabama. I 

The decree forbids officers or 
directors of any one Pullman^ 
company from holding securities 
in any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. ^ 

PORTLAND, ME. 
PRESS-HERALD 

Cir. D. 40,513 

Court Orders 
i Pullman Firm 
|To Dissolve 

Anti-Trust Suit 

Began In 1940 
Philadelphia, May 8—fAP) — 

The Pullman i:ompanies. held to 
exerciSl^iF^BISfil monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business oi 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government's four- 
year-old anti-trust suit will be 
effective in 60 days. 

David A. Crawford, president of 
Pullman. Inc., top company in 
the group, said the companies 
would decide whether to appeal 
after studying the effect of the 
order, which he said "involves a 
limitation of the fundamental 
right of a contractor to make 
for himself the tools into which 
he puts his own money to per¬ 
form his job.” 

The suit named Pullman, Inc., 
the Pullman Company, which 
provides "personal service” aboard 
sleeping cars; the Pullman-Stan¬ 
dard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 
officers and directors including 
Alfred P. Sloan, Jr., Harold S. 
Vanderbilt, ind Richard K. Mel¬ 
lon. 

Under the decree, officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs. Jr., Albert M. Maris and 
Herbert F. Goodrich—directed 
that the companies file a plan for 
the separation within a year. If 
the plan is not acceptable, the 
judges said, the court Itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an 
efficient, economical and prac¬ 
tical way of conducting the sleep¬ 
ing car business, which inured to 
the ‘public interest.’ we became in 
a perfectly natural and inevitable 
way the only sleeping car com¬ 
pany in the United States... 

"Yet the Congress of the United 
States, moving in precisely the 
opposite direction to that taken 
in the court opinion, recently 
enacted, in the ‘public interest,’ 
legislation merging the only two 
remaining telegraph companled 
leaving one in sole possession 

BOSTON, MASS. 
GLOBE (EVENING) 

Cir. 0. 160.731 

^.MAY 8.-1944._.„ 
Court Orders Pullman 

Group to Give Up One 

of Two Businesses 
PHILADELPHIA. May 8 fAPl—A 

-special three-judge Federal Court 
today ordered the Pjrilman group to 
give up either its rSWBaJrfar manu- ^ 
factoring business or the furnish-1 
ing of “personal service” on sleep-i 
ing cars. 

The court issued a final decree in 
an anti-trust suit filed by the Gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be no 
“interlocking directors" among Pull¬ 
man. Inc., top holding corporation; 
the Pullman Company, which fur¬ 
nishes “personal service" on cars; 
the Pullman-Standard Manufactur¬ 
ing Company, or the Pullman Car 
and Marrufacturing Corporation of 
Alabama. 

The decree forbids officers or Di¬ 
rectors of any one Pullman company 
from holding securities in any other. 

Pullman was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

The court directed that a plan for 
the separation of the businesses be 
filed within a year. If the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said. 

I At present the Servicing Company 
and the Manufacturing Company 

[have “exclusive right" contracts 
Iwilh railroad companies under 
which railroads must use Pullman 

I service on Pullman-made sleepers. 
' The Servicing Company -l-so ha' 
an “exclusive right’* contract with 
the Manufacturing Company under 
which it purcha'ses sleepers only 
from the manufacturing unit. 

Henceforth, the court ruled, the 
Servicing Company may acquire 

‘new cars only through open com¬ 
petition and not exclusively from 
i‘3 associate. The Servicing Com¬ 
pany was directed to furril^h other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

The decree becomes effective in 
60 days unless the Pullman groups 
appeals to the Supreme Court. 

3V 



AUGUSTA, ME. 
KENNEBEC JOURNAL 

Cir. D. 9,175 

MAY 9-1944 

Order Pullman 

Monopoly Broken 

%elV'tr ( 
..^_poly of bill' 
and servicing railway sleeping 
were ordered by a special three- 
judge federal court today to give; 
up one business or the other. I 

The group of four companies was 
given 90 davs todecide which busi¬ 
ness it will'retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government's four- 
year-old anti-trust suit will be ef- 
■fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the' effect of the ptder. 
which he said "involves a limitation 
of the fundamental right of a con¬ 
tractor to make for himself the 
tools into which he puts his own 
money to perform his job." 

The suit named Pullman, Inc., 
the Pullman Company, which pro¬ 
vides "personal service" aboard 
sleephig cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 offi¬ 
cers and directors including Alfred 
P Sloan, Jr., Harold S. Vanderbilt, 
and Richard K. Mellon. 

BOSTON, MASS. 
RECORD 

Circ. D. 329,376 

MAY9-M< 

Pullman 
End Monopoly 
PHILADELPHIA (AP)—A spe¬ 

cial three-judge Federal court or¬ 
dered the Pullman group to give 
up either its railroad car manu¬ 
facturing business or the furnish-] 
ing of "personal service” on sleep¬ 

ing cars. 
The court issued a final decree 

in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no "interlocking directors” among] 
Pullman, Inc., top holding cor- 
poiatluii, the Pullman Co., which 
furnishes "personal service” on 
cars; the Pullman-Standard Man¬ 
ufacturing Co., or the Pullman 
Car and Manufacturing Corp. of 
Alabama. 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any other. I 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. ^ 

PORTLAND, ME. 
PRESS-HERALD 

Cir. 0. 40,513 

Court Orders 
Pullman Firm 
[To Dissolve 

Anti-Trust Suit 

Began In 1940 

Philadelphia. May 8—fAP^ — 
The Pullman compaiijgg. held to 
exercisemonopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business oi 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government's four- 
year-old anti-trust suit will be 
effective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in 
the group, said the companies 
would decide whether to appeal 
after studying the effect of the 
order, which he said “involves a 
limitation of the fundamental 
right of a contractor to make 
for himself the tools into which 
he puts his own money to per¬ 
form his job.” 

The suit named Pullman, Inc., 
the Pullman Company, which 
provides "personal service” aboard 
sleeping cars; the Pullman-Stan¬ 
dard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 
officers and directors including 
Alfred P. Sloan. Jr., Harold S. 
Vanderbilt, •rnd Richard K. Mel¬ 
lon. 

Under the decree, officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs, Jr.. Albert M. Maris and 
Herbert F. Goodrich—directed 
that the companies file a plan for 
the separation within a year. If 
the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an 
efficient, economical and prac¬ 
tical way of conducting the sleep¬ 
ing car business, which inured to 
the ‘public interest.’ we became in 
a perfectly natural and inevitable 
way the only sleeping car com¬ 
pany in the United States... 

"Yet the Congress of the United 
States, moving in precisely the 
opposite direction to that taken 
in the court opinion, recently 
enacted. In the ‘public interest,’ 
legislation merging the only two 
remaining telegraph enmpanie^' 
leaving one in sole possession n 

BOSTON, MASS. 
GLOBE (EVENING) 

Cir. D. 160,731 

.MAY.a-M4_ 
Court Orders Pullman 
Group to Give Up One 
of Two Businesses 

PHILADET.PHIA. May 8 tAPl—A 
.special Ihree-judgp Federal Court 
tori,ay ordered the Pullman group to 
give'iip Pith-si- its rlWPiajticar manu- 
facturing busines.s or the furnish¬ 
ing of "personal serv'ice” on sleep¬ 
ing cars. 

The court issued a final decree in 
an anti-trust suit filed by the Gov¬ 
ernment against the Pullman inter¬ 
ests on 12_. .1940. 

Under the decree there may he no 
"interlocking directors" among Pull¬ 
man. Inc., lop holding corporation; 
the Pullman Company, which fur¬ 
nishes "personal service" on cars; 
the Pullman-Standard Manufactur¬ 
ing Company, or the Pullman Car 
and Manufacturing Corporation of 
Alahrma. 

The decree forbids opfieers or ai- 
rectors of any one Pullman company 
from holding securities in any other. 

Pullman was given 90 days to de¬ 
ride which branch of the business 

'The court directed that a plan for 
the separation of the biisine.sses be 
filed within a year. If the plan 
is not acceptable, the court itseir 
will make a proposal, the judge.s 
said. 

At present the Serviring Company 
and the Manufacturing Cnmpan.v 
have "exclusive right" contracts 
with railroad companies under 
which railroads must use Pullman 

.service on Pullman-made sleepers. 
; The Servicing Company -Iso ha = 
Ian "exclusive right" contract with 
:the Manufacturing Company under 
which it purcha’ses sleepers only 
from the manufacturing unit. 

' Henceforth, the court ruled, the 
Servicing Company may acquire 
new cars only through open com¬ 
petition a,id not exclusively from 
j'.- associate. The Servicing Com- 
p.my was directed to tui'n|^h other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

The derrcc becomes effective in 
fio days unless the Pullman groups 
appeals to the Supreme Court. 



BOSTON, MASS. 
NEWS BUREAU 

Circ. D. 4.986 

WORCESTER, MASS. 
GAZETTE 
Cir. D. 84,513 

_JLAYl-W_ 

Orders Pullman Divestment 
Must Give Up Either Car .Manufacturing Or Sleeping Car 

Operations Under Final Decree Of Three-Judge 
Federal Court 

Philadelphia (AP)—A special three-judge federal court 
yesterday ordered the iKillman group to give up either its railroad 
car manufacturing business or the furnishing of "personal service” 
on sleeping cars. 

The court issued a final decree in an anti-trvist suit filed by 
the government against the Pullman interests on July 12, 1940. 

Under the decree there may be no "interlocking directors” 
among Pullman, Inc., top holding corporation, the Pullman Co., 

Ruling May Be Appealed To Supreme Covirt 

Philadelphia—Statement iSMued by David A. Crawford.presi- 
dent of Pullman Inc., in connection with the decree in the anti¬ 
trust suit in Philadelphia says in part: 

“The decree enfererl in the district court at Philadelphia is 
not a consent decree and either party may as a matter of right 
take an appeal from'its provisions to the Supreme (^urt of the 
llnited States. What action the Pullman group of companies 
will take cannot be stated until we have had an opportunity to 
make a thorough st udy and analysis of the elfeet of the provisions 
of the decree upon the eonduct of our business. 

“Vi e can say, however, that under this decree, if Irnally sus¬ 
tained, a separation Iwtween the Pullman Co., which operates rthe sleeping-car business, and Pullman-Standard Car iVlanu- 
faetiiring Co., the associated car-building company, must he 
cfTected. One of these operations must be disposed of and the' 
decree gives Pullman Inc. the right to make the choice. Pullman 
Inc., through a subsidiary, ma\,either operate sleeping cars or it 
may manufacture them.” 

which furnishes "personal service” on cars, the Pullman Standard 
Manufacturing Co. or the Pullman Car & Manufacturing Corp. 
of Alabama. 

The decree forbids officers or directors of any one Pullman 
company from holding securities in any order. 

Given 90 Days To Decide 

Pullman was given 90 days to decide which branch of the 
business it will retain. 

The court directed that a plan for separation of the businesses 
be filed within a year. If the plan is not acceptable, the covu^; 
itself will make a proposal, the judges said. 

At present the servicing company and the manufacturing 
company have "exclusive right” contracts with railroad com¬ 
panies imder which the railroads must use Pullman service on 
Pullman-made sleepers. 

The servicing company also has an “exclusive right” contract 
with the manufacturing company under which it purchases sleep¬ 
ers only firom the manufacturing unit. 

Henceforth, the court ruled, the servicing company may 

acquire new cars only through open competition and not exclu¬ 
sively fi:om its associate. Servicing company was directed to 
furnish other car manufacturers with specifications for any new 
cars it desires. 

Decree becomes effective in 60 days unless Pullman groups 
appeal to the Supreme Court. 

Members of the special court were Judges John B. Biggs, Jr., 
^^Ibert Maria and Herbert F. Goodrich. 

In the event that an appeal is taken to the Supreme Court 
by the Pullman group, the e&ctive date of the decree is the day 
after the Supreme Court hands down its mandate. 

MAY8‘‘‘IS44 

mjMM ordered 
TO SPUT RDSINESS 

Federal Court Rules for Government 
in Anti-Trust Suit --- Sleeping Car 
Service or Manufacturing Is Choicej 

PHILADELPHIA. May 8 (AP)—A special three-judge Fed¬ 
eral Court today ordered the Pullman group to give up either 
its railroad car manufacturing business or the furnishing of 
“personal service” on sleeping cars. | 

The court issued a final decree I 
in an anti-trust suit fiied by the 
government against the Pullman | 
interests on July 12, 1940. i 

Under the decree there may 
be no “interlocking directors” 
among Puilman, Inc., top holding 
corporation; the Pullman Co., 
which furnishes “personal serv¬ 
ice” on cars, the Pullman-Stan¬ 
dard Manufacturing Co., or the 
Pullman Car & Mfg. Corp of Ala¬ 
bama. 

(The Pullman-Standard Mfg. 
Co. has a branch in Greendale 
where passenger cars have been 
manufactured.) 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any other. 

1 Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
‘ for the separation of the busi¬ 
ness be filed within a year. If the 
plan is not acceptable, the court 
itself will make a proposal, the 

I judges said. 
At preesnt the servicing com¬ 

pany and the manufacturing 
company have “exclusive right” 

’ contracts with railroad companies 
under which railroads must use 
Pullman service on Pullman- 
made sleepers. 

The servicing company also 
has an “exclusive right” contract 
with the manufacturing company 
under which it purchases sleep¬ 
ers only from the manufacturing 
unit. 

Henceforth, the court ruled, 
the servicing company may ac¬ 
quire new cars only through 
open competition and not exclu¬ 
sively from its associate. The 
servicing company was directed 
to furnish other car manufactur¬ 
ers with spAifications for any 
new cafrs it desires. 

The decree becomes effective 
in 60 days unless the Pullman 
groups appeal to the Supreme 
Court. 

Members of the special court 
were Judges John B. Biggs, Jr^ 
Albert Maris and Herbert 
Goodrich. 



BOSTON, MASS. 
NEWS BUREAU 

Circ. D. 4.986 

^.NiMl .:J344_ 
•Orders Pullman Divestment 

Musi I p Kilhrr C.ar .Manurui-turing Or Sleeping Car 
Operalions I'luler Final Decree Of Three-Judge 

Federal Court 

WORCESTER, MASS. 
GAZETTE 
Cir. D. 84,513 

W 8-1944 

PUUlM ORDERED • 
TO SPUT RUSINESS 

Philadelphia (AP) A spe dal three-judge federal court 
yesterday ordered the Pullman group to give up either its railroad 
car manufacturing business or the furnishing of "personal service” 
on sleeping cars. 

The court issued a final decree in an anti-trust .suit filed by 
the government against the Pullman interests on July 12, 1940. 

Under the decree there may be no "interlocking directors” 
among Pullman, Inc., top holding corporation, the Pullman Co., 

Rilling !May Be Appealed To Supreme Court 

4 

Philudelpliiu Slaleiiicnt isMiieil by llavid A. t>a» furd.prrsi- 
<lfiit id' I’lilliiiiin Ine., in connri-lion nilh the decree in the anli- 
Iriisl suit in Philadelphia sais in pari: 

“'I’he decree entered in the district court at Philailelphia is 
not a consent decree and either parly nia> as a matter of rinhl 
lake an appeal from its proiisions In the Supreme Court of the 
I niled Stales. VI hat action the Pullman ('roup id' companies 
Hill lake cannot he staled until we have had an opportunity to 
make a lliorou)ili study and analysis of the efl'eci ot the prov isions 
of the decree upon the conduct of our hiisiness. 

“Vic can sa_\, howcicr, that under this decree, iffrnalli sus¬ 
tained, a separation helHccii llie Pullman lio., which operates 
the sIccpiiiK-i'iir hiisiness, and Piillman-Slaiidard (iar Manu¬ 
facturing (ill., the associated car-hiiililing company, must he 
clfecled. One of these operations must he disposed of and the- 
decree gives Pullman Inc. the right to make the choice. Pullman 
Inc., through a siihsidiari, niai ,either operate sleeping i-ars or it 
may manufacture them."' 

which furnishes "personal service” on cars, the Pullman Standard 
Manufacturing Co. or the Pullnvan Car & Manufacturing Corp, 
of Alabama. 

The decree forbids officers or directors of any one Pullman 
company from holding securities in any order. 

Given 90 Days To Decide 

Pullman was given 90 days to decide which branch of the 
business it will retain. 

The court directed that a plan for separation of the businesses 
be filed within a year. If the plan is not acceptable, the court 
itself will make a proposal, the judges said. 

At present the servicing company and the manufacturing 
company have "exclusive right” contracts with railroad com¬ 
panies under which the railroads must use Pullman service on 
Pullman-made sleepers. 

The servicing company also has an “exclusive right” contract 
with the manufacturing company under which it purchases sleep¬ 
ers only from the manufacturing unit. 

Henceforth, the court ruled, the servicing company may 

acquire new cars only through open competition and not exclu¬ 
sively from its associate. Servicing company was directed to 
furnish other car manufactiu-ers with specifications for any new 
cars it desires. 

Decree becomes effective in 60 days unless Pullman groups 
appeal to the Supreme Court. 

A Members of the special court were Judges John B. Biggs, Jr., 
^^Ibert Marls and Herbert F. Goodrich. 

In the event that an appeal is taken to the Supreme Court 
by the Pullman group, the effective date of the decree is the day 
after the Supreme Court hands down its mandate. 

Federal Court Rules for Government 
in Anti-Trust Suit — Sleeping Car 
Service or Manufacturing Is Choice| 

PHILADELPHIA, Mav 8 (AP)—A special three-judge Fed¬ 
eral Court today ordered the Pullman group to give up either i 
its railroad car manufacturing business or the furnishing of 
"personal service"’ on sleeping cars. j 

The court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12. 1940. 

Under the decree there may 
be no “interlocking directors"’ 
among Pullman, Inc., top holding 
corporation; the Pullman Co., 
which lurnishes “personal serv¬ 
ice" on cars, the Pullman-Stan¬ 
dard Manufacturing Co., or the 
Pullman Car & Mfg. Corp of Ala¬ 
bama. 

(The Pullman-Standard Mfg. 
Co. has a branch in Greendale 
where passenger cars have been 
manufactured.) 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the busi¬ 
ness be filed within a year. If the 
plan is not acceptable, the court 
itself will make a proposal, the 
judges said. 

At preesnl the servicing com¬ 
pany and the manufacturing 
company have “exclusive right"’ 
contracts with railroad companies 
under which railroads must use 
Pullman service on Pullman- 
made sleepers. 

The servicing company also 
has an “exclusive right" contract 
with the manufacturing company 
under which it purchases sleep¬ 
ers only from the manufacturing 
unit. 

Henceforth, the court ruled, 
the .servicing company may ac¬ 
quire new cars only through 
open competition and not exclu¬ 
sively from its as.sociate. The 
servicing company was directed 
to furnish other car manufactur¬ 
ers with spejtifications for any 
new cEfrs it desires. 

The decree becomes effective 
in 60 days unless the Pullman 
groups appeal to the Supreme 
Court. 

Members of the st 
were Judges John B 
Albert Maris and 
Goodrich. 
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DRASTIC ORDER 
TO PULLMANS 

To Give Up Either Build¬ 

ing or Servicing Cars 
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Tha Pullman ComiiABiM, held to exer-1 
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ILLEGAL MONOPOLY 

CHARGE SUSTAINED 

Philadelphia, May 8 (;P)—The 
Pullman Companies, held to ex- 
ercls^ arr''Trr^^T ■ monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
speciai three-judge Federal Court 
today to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the Government's four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a llmita- 
tion of the fundamental right of a 
contractor to make for himself the 
tools into which he puts his own 
money to perform his job." 

MftYl 01944 

Court Decrees 
Split-Up Of 
Pullman Co. 

I PHILAI^PHIA (/P)—A special 

i three-judge Federal court here 
ordered the Pullman group to give 
up either its railroad car manu¬ 
facturing business or the furnish¬ 
ing of “personal service” on sleep¬ 
ing cars. 

The court issued a final decree 
in an antitrust suit filed by the 
Government against the Pullman 
interests on July 12, 1940, 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding corpo¬ 
ration; the PuUman Company, 

, which furnishes “personal service” ! 
: on cars, the Pullman-Standard 
I Manufacturing Co., or the Pullman 
I Car Sc Manufacturing Corporation 
: of Alabama. 
1 The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
I decide which branch of the busi- 
' ness it will retain. 
I The court directed that a plan 
! for the separation of the businesses 
’ be filed within a year. If the plan 
is not acceptable, the court itself 

1 will make a proposal, the judges 

At present, the servicing com¬ 
pany ha.s "exclusive right” con- . 
tracts with railroad companies un- i 
der which railroads desiring pull- I 
man service must agree to use it 
over all their lines, the alternative 
being for the railroads to provide 
their own sleeping cars and serv¬ 
ice without access to the pool of 

i Pullman sleeping cars. 
I While the manufacturing unit 
! had no exclusive right contract, it 
l^pplied the servicing unit with l^pplied the servi 

inlSiJlILS-thV j xnc 

sei-vicipg company may acquire 
new cars only through open com- 

I petition and not exclusiveiy from 
its associate. The servicing com¬ 
pany was directed to furnish other j 

I car manufacturers with specifica-| 
tions for any new cars it desires. 

The decree becomes effective in 
60 days unless the Pullman groups 
appeals to the Supreme Court. 

Members of the special court 
were Judges John B. Biggs^Jr., 
Albert Mar5S«jij^lerbg(yi^food-| 

MAY 9-1944 

PULLMAN ACCUSED 
OF A‘MONOPOLY’IN 
SLEEPING CAR FIELD 

U. S. Court Orders Compan¬ 

ies to Give Up Either Mak¬ 

ing or Servicing oi Railroad 

I Equipment 
Philadelphia, May 8—(AP)—The 

Pullman companies, held to exercise 
an lllesal monopoly of building and 
servicing railway sleeping cars, were 
ordered by a special three-judge fed¬ 
eral court today to give up one busi¬ 
ness or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered In the government's four-year- 
old antitrust suit will be effective In 
60 days. 

' Comiumiles May Apiunl 

3 6 
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DRASTIC ORDER 
TO PULLMANS 

To Give Up Either Build¬ 

ing or Servicing Cars 

rHII..^DELPHa.\. Pa.. .May R fAP^- 
T'le Pullman Companies, held to exer-1 
ri-e ah illegal monopol.v of building, 
and .servicing railway sleeping cars, ! 
were ordered by » apcidal three-judge 
Federal Court today to give up one 
buslnes.« or the other. ’ 

The group of four enmpanie.s was | 
given W days to deride which htisiness 
It will retain. I'nless an appeal Is 
taken, the Anal decree entered In the 

FREDERICK, MD. 
POST 

Cir. D. 5,270 

_ 
lUEGAL MONOPOLY 

CHARGE SUSTAINED 

Philadelphia. May 8 APi—The 
Pullman Companies, held to ex- 
ercrse"'*’an illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
.-pedal three-judge Federal Court 
today to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal i.s taken, the final decree 
entered in the Government's four- 
year-old anti-trust suit will be ef¬ 
fective in 60 day.s. 

David A. Crawford, pre.sident of 
Pullman. Inc., top company in the 
group, .said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself the 
tools into which he puts his own 
money to perform hi.s job." 

may 1 01944 

Court Decrees 
Split-Up Of 
Pullman Co. 

PHILADELPHIA A .speffihl 
three-judge Federal court here 
ordered the Pullman group to give 
up either its railroad car manu¬ 
facturing business or the furnish¬ 
ing of “personal service” on sleep¬ 
ing cars. , , 

The court issued a final decree 
in an antitrust suit filed by the 
Government against the Pullman: 
interests on July 12, 1940. I 

Under the decree there may be, 
no “interlocking directors” among 
Pullman. Inc., top holding corpo¬ 
ration; the Pullman Company. i 
which furnishes “personal service” 
on cars, the Pullman-Standard 
Manufacturing Co., or the Pullman 
Car & Manufacturing Corporation 
of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was gi\en 90 days to 
decide which branch of the busi- 
ne.ss it will retain. 

1 The court directed that a plan 
for the separation of the businesses 
be filed within a year. If the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said. 

At present, the servicing com¬ 
pany has "exclusive right'’ con¬ 
tracts with railroad companies un¬ 
der which railroads desiring pull- 
man service must agree to use it 
over all their lines, the alternative 
being for the railroads to provide 
their own sleeping cars and ser\ - 
ice without access to the pool of' 
puUman sleeping cars. I 

While the manufacturing unit 
had no exclusive right contract, it 

l^pplied the servicing unit with 
Seeping cars. 

I Ihe court ruled, the 

servicing company may acquire| 
new cars only through open com¬ 
petition and not exclusively from 

] its a.ssociate. The seiwicing com¬ 
pany was directed to furnish other ; 
car manufacturers with specifica- j 
lions for any new cars it desires. 

The decree becomes effective in 
60 days unless the Pullman groups 
appeals to the Supreme Coui't. 

Members of the special court 
were Judge.s John B. 
Albert 11T iii^tiiiil TTrilir^jjrtTnnil , 
rich. "" j 

MAY 9-1944 

PULLMAN ACCUSED 
OF A‘MONOPOLY’IN 
SLEEPING CAR HELD 

U. S. Court Orders Compan¬ 

ies to Give Up Either Mak¬ 
ing or Servicing of Railroad 

i Equipment 
Philadelphia. May S—(.M’)—The 

Pullman companies, hold to pxerci.se 
an illPKal monopoly of building and 
servicing railway sleeping car.-, were 
ordered by a special three-judge fed¬ 
eral court today to give up one busi¬ 
ness or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the governmenf.s foui'-year- 
old antitrust suit will be effective in 
60 days. 

• Conipcmlos May .tppeul 
David Crawford, president of 

Pullman, inc.. top conn'.any in the 
group, said the companies would de¬ 
ride whether to appeal after s'tudy- 
ing the effect of the order, which 
he said “involves a Umitallon of'the 
f\indamental right of a rontradVir to 
m ike for himself the tools into wWr'- 
he puts his own money to perform 
his job." 

The suit named Pullman, inc.. t’u 
Pullman company, which provl 

aboard sleo 
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^ PuUm^ Companies Ordered 

To Decide On One Business 

Concerni Held to Exercise Monopoly of Building and 
Servicing Sleeping. <Jars—Opinion Ren- 

/ dered by Court 

Tku CUppine From 

CAMDEN, N. J. 

m 9' 

Philadelphte, May 8 (jP) —The 
Pullman Companies, held to exer¬ 
cise an illegal monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge Federal Court today 
to give up one business or the 
other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness It will retain. Unless an ap¬ 
peal is taken, the flhal decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef-1 
fectlve in 60 days. 

David A. Crawford, president 
of Pullman. Inc., top company in 
the group, Mid the companies 
would decide whether to appeal 
after studying the effect of the or¬ 
der, which he said “involves a limi¬ 
tation of the fundamental right of 
a contractor to make for himself 
the tools into which he puts his 

, THEEE-JXnXJE FEDEEAI. COURT 
DECREE ISSUED AGAINST 

PUUJdAN GROUP 

PhUadelphia, May 8 <U.R)—The pull- 
man car monoimly enjoyed bv Pullman. 
Inc., and its subsidiaries for'the jmst 
40 years, was ordered dissolved today 
in a “final decree” by a three-judge 
Federal Expeditionary Court. 

The decree, issued in the government’s 
anti-trust suit filed against the Pull¬ 
man group July 12, 1940, ordered the 
companies to completely divorce its 
manufacturing and servicing businesses. 
The decree becomes effective in 60 days 
unless the Pullman group takes an ai>- 
peal. 

own money to perform his job.” 
The suit named Pullman, Inc., 

the Pullman Company, which pro¬ 
vides “personal service” aboard 
sleeping cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Cu* and Manufacturing 
Corporation of Alabama and 31 of¬ 
ficers and directors including Al¬ 
fred P, Sloan, Jr., Harold S. Van¬ 
derbilt, and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The Court—Circuit Judges John 
Biggs, Jr., Albert B. Marls and 
Herbert F. Goodrich—directed that 
the companies file a plan lor the 
separation within a year. 

If the plan is not acceptable, thei 
judges said, the Court itself willl 
make a proposal. > 

This Clippinff From 

ELIZABETH, N. J. 
JOURNAL 

MAY 9-W _ 

Court Orders Pullman 

Monopoly Ended 
PHILADELPHIA, May 9 (UP)—Pour 

Pullman companies were under Fed¬ 
eral Court order today to dissolve 

I their fmty-year mon<moly by giving up 
either the mknufacturing or the serv- 
Icmg of railroad cars. 

' The decree, issued yesterday hi the 
Government's anti-trust suit filed 
July 13, 1940, left the choice up to 
the companies, but directed that a de¬ 
cision be made within ninety days. 

The order, naming Pullman, Inc., Hnpany, qillman-standud 
acturing^WWWf^Bo 
and Manufacturing Com- 

lama, opened the way for 
to enter either the manu- 
the servicing fields. 

I xne ruung, which said the plan of 
separation must be filed with the 
court, pointed out that the company 
[must give up all interests In the 
fbuslness it relinquishes. There must be 
110 interloeklng directors. It said. 

Four Companies Told by 
Court in Phila. to End 

40-Year Tieup 

The Pullman group of compan¬ 
ies was ordered to dissolve Its 40- 
year monopoly of servlmng and 
manufacturing Pullman railroad 
cars in a “final decree” entered 
yesterday by a three-judge expedit¬ 
ing court in Philadelphia. 

The decree was issued in the 
government's antitrust suit filed 
against the four Pullman compan¬ 
ies July 12. 1940. 

The court ruled the Pullman 
group give up either the manu¬ 
facturing business or the railroad 
Pullman servicing business, but left 
the choice up to the group of com¬ 
panies. Interlocking directors are 
barred. 

The court also directed the com¬ 
pany to make its decision within 
90 days and file the plan of separ¬ 
ation with the court. If the plan 
is not acceptable, the court will 
issue lU own plan of divorcing the 
two businesses. 

The decree was directed against 
Pullman, Inc., Pullman Co., Pyll-I 
man-standard Car Manufactur^i 
Co.: and PUlllllill LarflTKT ITanu- [ 
factoring Company of Alabama.) 
The court’s order opens the way^ 
for other manufacturers to enter 
the field in open competition forj 
the manufacture of Pullman cars! 
and for new companies to compete | 
for the furnishing of service on 
the sleepers. , , I 

The decree, signed by Judges 
Maids. Biggs and Goodrich, ruled 
out the “exclusive right” contracts, 
between the servicing company 
and the railroads. 

The court held the servicing 
company can acquire new cars 
only through open competition, 
and must furnish its specifications 
and give the work to the lowest re¬ 
sponsible bidder. 

I Although the court held the 31 
officers and directors of the four 
companies were guilty with the 
corporations of violating sections 
one and two of the Sherman act, 

lit did not enter judgment against 
them. The court held the result 
sought by the justice deparfbient 

; would be attained in the dfcree 
entered against the corporations. 
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Pullman Companies Ordered 

To Decide On One Business 

Concerns Held to Exercise Monopoly of Building and 

Servicing Sleeping Cars—Opinion Ren- 

, dered by Court 

Philadelphia, May 8 (;j^ —The 
Pullman Companleg, held to exer¬ 
cise an illegal monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge Federal Court today 
to give up one business or the 
other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president 
of Pullman, Jn^e., top company in 

I the group, said the companies 
I would decide whether to appeal 
after studying the effect of the or¬ 
der, which he said "involves a limi¬ 
tation of the fundamental right of 
a contractor to make for himself 
the tools into which ho puts his 

own money to perform his job.” 
The suit named Pullman, Inc., 

the Pullman Company, which pro¬ 
vides "personal service” aboard 
sleeping cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 of¬ 
ficers and directors including Al¬ 
fred P. Sloan, Jr., Harold S. Van¬ 
derbilt, and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The Court—Circuit Judges John 
Biggs, Jr., Albert B. Marls and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

If the plan is not acceptable, the 
judges said, the Court Itself will 
make a proposal. 

,_ ' REiMfijB; 
^ mX 9. 1944 . 

1 THREE-JUDGE FEDERAL COURT 
DECREE ISSUED AGAINST 

PULLMAN GROUP 

Circ. (D 31,091) 

This Clipping From 

ELIZABETH. N. J. 
JOURNAL 

PhUadelphia, May 8 <U.R)—The pull- 
man ear monopoly enjoyed by Pullm^i 
Inc., and its subsidiaries for ffie^past 
40 years, was ordered dissolved today 
in a "final decree” by a three-judge 
Federal Expeditionary Court. 

The decree, issued in the government’s 
anti-trust suit filed against the Pull¬ 
man group July 12, IMO, ordered the 
companies to completely divorce its 
manufacturing and servicing businesses. 
The decree becomes effective in 60 days 
unless the Pullman group takes an ai)- 
peal. 

may 9- 194A _ 

Court Orders Pullman 
Monopoly Ended 

PHILADELPHIA, May 9 (U.R—Four 
Pullman companies were under Fed¬ 
eral Court order today to dissolve 

I their forty-year monopoly by giving upi 
either the manufacturing or the serv¬ 
icing of railroad cars. : 

' The decree, issued yesterday in the 
Government’s antWrust suit filed 
July 12, 1940, left the choice up to 
the companies, but directed that a de¬ 
cision be made within ninety days. 

’The order, naming Pullman, Inc., 
Pullman Company, Pullman-Standard 

I Car Manufacturlng^cB!l!lJB!!y’’'^d 
PUffinTOdar and Manufacturing Com¬ 
pany of Alabama, opened the way for 

1 other firms to enter either the manu¬ 
facturing or the servicing fields. 

The ruling, which said the plan of 
! separation must be filed with the 
i court, pointed out that the company 
;must give up all interests In the 
jbusiness it relinquishes. ’There must be 
no interlocking directors. It said. 

This Clipping From 

CAMDEN, N. J. 

Four Companies Told by 
Court in Phila. to End 

40-Year Tieup 

The Pullman group of compan¬ 
ies was ordered to dissolve its 40- 
year monopoly of servicing and 
manufacturing Pullman railroad 
cars in a "final decree” entered 
yesterday by a three-judge expedit¬ 
ing court in Philadelphia. 

The decree was issued in the 
government’s antitrust suit filed 
against the four Pullman compan¬ 
ies July 12. 1940. 

The court ruled the Pullman 
group give up either the manu¬ 
facturing business or the railroad 
Pullman servicing business, but left 
the choice up to the group of com¬ 
panies. Interlocking directors are 
barred. 

The court also directed the com¬ 
pany to make its decision within 
90 days and file the plan of separ¬ 
ation with the court. If the plan 
is not acceptable, the court will 
issue its own plan of divorcing the 
two businesses. 

The decree was directed against! 
Pullman, Inc., Pullman Co., EuJi;i 
man-standard Car Manufacturing, 
Co., ar;a~PtmTnan and Manu-, 
facturing Company of Alabama. 
The court’s order opens the way 
for other manufacturers to enter 
the field in open competition for 
the manufacture of Pullman cars 
and for new companies to compete 
for the furnishing of service on 
the sleepers. 

The decree, signed by Judges, 
Maris. Biggs and Goodrich, ruled 
out the “exclusive right” contracts! 
between the .servicing company | 
and the railroads. 

The court held the servicing | 
company can acquire new cars, 
only through open competition, 
and must furnish its specifications 
and give the work to the lowest re¬ 
sponsible bidder. 

Although the court held the 31 
officers and directors of the four 

! companies were guilty with the 
corporations of violating sections 

.one and two of the Sherman act, 
it did not enter judgment against 
them. The court held the result 
sought by the justice department 
would be attained in the dfcree 
entered against the corporations. 

37 
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! Pullman Companies Ordered 

To Decide On One Business 

Concerns Held to Exercise Monopoly of Building and 

Servicing Sleeping Cars—Opinion Ren- 

, dered by Court 

Philadelphia, May 8 —The 
Pullman Companies, held to exer¬ 
cise an Illegal monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge Federal Court today 
to give up one business or the 
other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president 
of Pullman, Inc., top company in 

^ the group, said the companies 
j would decide whether to appeal 
after studying the effect of the or¬ 
der, which he said ‘‘involves a limi¬ 
tation of the fundamental right of 
a contractor to make for himself 

I the tools into which he puts his 

own money to perform his job." 
The suit named Pullman, Inc., 

the Pullman Company, which pro¬ 
vides "personal service” aboard 
sleeping cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 of¬ 
ficers and directors including Al¬ 
fred P. Sloan, Jr., Harold S. Van¬ 
derbilt, and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The Court—Circuit Judges John 
Biggs, Jr., Albert B. Marls and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

It the plan is not acceptable, the 
judges said, the Court itself will 
make a proposal. 

Circ. (D 31,091) 

lAl-TIMORE. MD RECOTO 
MAY. 9. 1944 

THREE-JUDGE FEDERAL COURT 
DECREE ISSUED AGAINST 

PULLMAN GROUP 

Philadelphia, May 8 (U.P.)—The pull- 
man car monopoly enjo.vod by Pullman, 
Inc., and its snhsidiarie.s for the past 
40 year.-i. vA-as ordered dis.solved today 
in a "final decree” by a three-judge 
Federal E.vpeditionary Court. 

'I'lie decree, issued In the government’s 
anti-trust suit filed against the Pull¬ 
man gronii .Tilly 12, 1010, ordered the 
companies to completely divorce its 
manufacturing and servicing hu.sinesses. 
The decree becomes effective in 00 days 
unless the Pullman group takes an ap¬ 
peal. 

This Clipping From 

ELIZABETH. N. J. 
JOURNAL 

MAY 9' _ 
Court Orders PHllman 
Monopoly Ended 

PHILADELPHIA, May 9 (U.P.)—Pour 
Pullman companies were under Fed¬ 
eral Court order today to dissolve 
their forty-year monopoly by giving up 
either the manufacturing or the serv- 

' icing of railroad cars. 
The decree, issued yesterday in the 

Government’s anti-trust suit filed 
July 12. 1940, left the choice up to 
the companies, but directed that a de¬ 
cision be made within ninety days. 

The order, naming Pullman, Inc., 
Pullman Company. Rjdlman-Standard 
Car Manufacturing UbWtWfiy and 

I Pullman Car and Manufacturing Com-1 
Ipany of Alabama, opened the way for 
other firms to enter either the manu¬ 
facturing or the servicing fields. 

The ruling, which said the plan of 
separation must be filed with the 
court, pointed out that the company 
.must give up all Interests in the 
I business it relinquishes. ’There must be' 
I no Interlocking directors, it said. 

Four Companies Told by 

Court in Phila. to End 

40-Year Tieup 

The Pullman group of compan¬ 
ies w'as ordered lo dissolve ils 40- 
year monopoly of servicing and 
manufacturing Pullman railroad 
cars in a ‘'final decree" entered 
yesterday by a three-judge expedit¬ 
ing coui’t in Philadelphia. 

The decree was issued in the 
government's antitrust suit filed 
against the four Pullman compan¬ 
ies July 12. 1940. 

The court ruled the Pullman 
group give up either the manu¬ 
facturing business or the railroad 
Pullman servicing business, but left 
the choice up to the group of com¬ 
panies. Interlocking directors are 
barred. 

The court also directed the com¬ 
pany to make its decision within 
90 days and file the plan of separ¬ 
ation with the court. If the plan 
is not acceptable, the court wWl 
issue its own plan of divorcing the 
two businesses. 

The decree was directed against 
Pullman. Inc., Pullman Co., PuJl- 
man-.Standard Car Manufacturing 
Co., and Pullman Car and Manu¬ 
facturing Company of Alabama. 
The court’s order opens the way 
for other manufacturers to enter 
the field in open competition for 
the manufacture of Pullman cars 
and for new companies to compete 
for the furnishing of service on 
the sleepers. 

The decree, signed by Judges 
Maris. Biggs and Goodrich, ruled' 
out the “exclusive right” contracts! 
between the servicing company 
and the railroads. 

The court held the servicing 
company can acquire new cars 
only through open competition, 
and must furnish its specifications 
iind give the work lo the lowest re¬ 
sponsible bidder. 

Although the court held the 31 
officers and directors of the four 
companies were guilty with the 
corporations of violating sections 
one and two of the Sherman act, 
it did not enter judgment against 
them. 'I'he court held the result 
sought bv the justice department 
would be attained in the d^ree 
entered against the corporations. 

sr? 



Seattle fWn) Times 
May 8, 1944 

Conft Orders 
Split - Up In 

Pullman Firm 

A special three-judge Federal Court 
I today ordered the Pullman group 
i to give up either its railroad-car 
, manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cars. 

The court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman 
Interest on July 12, 1940.. 

Under the decree there may be 
no “interlocking'directors” among 
Pullman, Inc., top-holding corpora¬ 
tion: the Pullman Company, which 
furnishes “personal service” on 

. cars, the Pullman-Standard Manu- 
'facturing Company, or the Pullman 
Car & Manufacturing Corporation 
of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the businesses 
be filed within a year. If the plan 
is not acceptable, the court itself 
will make a proposal. 

The decree becomes effective in 
60 days unless the Pullman groups 
appeals to the Supreme Court. 

Members of the special court 
were Judges John B. Biggs, Jr., 
Albert Maris and Herbert F. Good¬ 
rich. ^ 

Seattle (Wai jaurnai of Commerc# 
May 9, 1944 

^iMAN Monopoly 
ORDERED DISSOLVED 

PHILADELPHIA, May 8.-^(UP) 
The Pullman car monopoly en¬ 
joyed by Pullman, Inc., and its sub¬ 
sidiaries for the past 40 years, was 
ordered dissolved today In a ‘‘final 
decree” by a three - judge federal 
court. 

The decree, issued In the gov¬ 
ernment’s anti -trust suit filed 
against the Pullman group July 12, 
1940, ordered the companies to 
completely divorce manufacturing 
and servicing businesses. The de¬ 
cree becomes effective In 60 days, 
unless the Pullman group makes an 
appeal 

Priacipal provisions of the de¬ 
cree are: 

That Pullman give up either the 
car manufacturing business or the 
railroad Pullman servicing busi¬ 
ness; the decision on which busl- 
less Is to be retained must be' 
nade within 90 days; the company 
nust give up all Interests In the! 
■ne It relinquishes; there must be 
o Interlocking directors; the com- 
any must file a plan for the sepa- 
atlon within one year; If the plan 
f separation Is not acceptable, the 
ourt will Issue Its own plans, g 

Seattle fWn) P«st-Intellleencer 
May 9, 1944 

Pullman Units 
Lose m Court 

PHILADELPHIA, May 8.—(AP) 
—A special three-judge federal 
court today ordered the Pullman 
group to give up either its railroad 
car manufacturing business or the 
furnishing of “personal service” on 
sleeping cars. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroad companies un¬ 
der which railroads must use Pull¬ 
man service on Pullman-made 
sleepers. 

The servicing company also has 
an “exclusive right” contract with 
the manufacturing company under 

< which it purchases sleepers only 
from the manufacturing unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open compe¬ 
tition and not exclusively from its 
associate. The servicing company 
was directed to furnish other car 
manufacturers with speclflcatioi^ 
for any new cars it desires. 
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Cir. D. 8,538 

IIW9-1944 

Court Order Dissolves 
Pullman Car Monopoly 

PHILADELPHIA, May 8 (UP) — 
The Pullman group ol companies 
was ordered to dissolve its 40-ycar 
monopoly of servicing and manu¬ 
facturing Pullman railroad cars in 
a "final deci'ee” entered today by 
a three-judge expediting court. 

The decree was issued in the 
goveinment's anti-trust suit filed 
against the four Pullman compan¬ 
ies July 12, 1940. It ordered the 
companies to divorce its manufac- 
timing and servlcuig businesses. 

Tlie court ruled that the Pullman 

group give up either the manufac¬ 
turing business or the railroad Pull¬ 
man servicing bastness, but left the 
choice up to the group of compan¬ 
ies. The decree becomes effective 
within 60 days unless an appeal is 
taken to tlie U. S. Supreme Court. 

Tlie coui-t also directed the com¬ 
pany must make its decision whhln 
90 days and the plan of separation 
must be filed with the court. If tUe 
plan is not acceptable, the c^-t 
will issue its own plan of divMpng 
the two businesses. 

Circ. (D 604,497] (S 986,093) 
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NEW YORK. N.Y. 
JOURNAL AMERICAN 

VHighfights 
• Of Week's 

News I 
Allies open new Offensive In 

Italy. 
Russians recapture Sevastopol. 
Selective Service orders draft 

stay for all over 30 engaged in 
essential work. 

James V. Forrestal named Sec¬ 
retary of the Navy to succeed the 
late Frank Knox. 

Montgomery Ward «S5 Co. re¬ 
turned to management after CIO 
victory in union poll. 

Germans training civilians to 
use arms in repelling invasion. 

American capture of Hollandla 
freed 707 Allied captives. 

$10 million industrial plant 
planned for lower West Side of 
N. Y. City. 

U. S. tanks lead advance in 
Burma. 

DeValera, beaten on transpor¬ 
tation bill, calls for general elec¬ 
tion. 

RepubllcMs win fight to cut 
debt ceilinf by $20 billions. 

Senate votes year's extension 
of lend-lease by 63-1. 

PuUuuM Inc. ordered to give 
up either its car building or sleep¬ 
ing-car business . 

Securities and Exchange Com¬ 
mission files suit against Certain- 
teed Products and officers on re¬ 
fusal to vote proxies at annual 
meeting. 

BUFFALO, N. Y. 
COURIER-EXPRESS 

.Cir. D. 121,672 — S. 202,510 

MAY9-W 

PuUinaii Firms Ordered To 
Break Up Alleged Monopoly 

Three-Judge Court Directs Firm Engage 

In Either One of Their Two Businesses 

Philadelphia, May 8 <iP) —The 
Pullman companies, held to exer¬ 
cise an Illegal monopoly of building 
and servicing railway sleeping cars, 
were ordered by a special three- 
judge Federal Court today to give 
up one business or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered In the government’s four, 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman. Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right of 
a contractor to make for himself 
the tools into which he puts his 
own money to perform his job.” 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
"personal service” aboard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Co., the Pullman 
Car Sc Manufacturing Corp. of Ala¬ 

bama and 31 officers and directors 
Including Alfred P. Sloan, Jr., Har¬ 
old S. Vanderbilt and Richard K. 
Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from I 
serving on the boards of any other, i 

The court—Circuit Judges John i 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

I Crawford said the court "held 
against us apparently because 
through the development of an ef¬ 
ficient, economical and practical 
way of conducting the sleeping car 
business, which inured to the ‘pub¬ 
lic interest,’ we became in a per¬ 
fectly natural and Inevitable way 
the only sleeping car company in 
the United States- 

"Yet the Congress of the United 
States, moving in precisely the 
opposite direction to that taken 
in the court opinion, recently en¬ 
acted, in the ‘public interest,’ leg¬ 
islation merging the only two re¬ 
maining telegraph companies, leav¬ 
ing one in ‘sole possession of the 
field.’ ” y 

3^ 
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HAYS-1944 

• Court Order Dissolves 
PitUmaaiCar Flonopoly 

PHILADELPHIA. May 8 (UP)- | group give up either the inanufao 
The Pullman group of conipanie.s | turing bu-siness or the railroad Pitll- 
was ordered to dissolve its 40-.\Tar man servicing bus;nes.s, but left the 
monopoly of servicing and maun-; choice up to the group of compan- 
facturing Pullman railroad car.s lUiie.s. Tlte decree becomes effective 
a •■final decree ’ entered today by' within 60 days unless an appeal is 
a three-judge expediting court. i taken to the U. S. Supreme Court. 

The decree was is.sued in the' Tlie court also directed the corn- 
government’s anti-trust .suit filed i pany must make its decision within 
against the four Pullman conipafi- ! 90 days and the plan of separation 
ies July 12. 1940. It oixiered the I must be filed with the court. If the 
companie.s to divorce its manutac- ^ plan is not acceptable, the c<i^- 
turing and .servicing btuslnesses. i will i.«ue its own plan of divaj(^iig 

The court ruled that the Pullman' the two busine.s.ses. 

Circ. (D 604,497) (S 986,093) 
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NEW YORK, N.Y. 
JOURNAL AMERICAN 

Highlights 
• Of Week's 

News 
Allies open new offensive In 

Italy. 
Eussians recapture Sevastopol.' 
Selective Service orders draft j 

I stay for all over 30 engaged ini 
essential ■work. 

James V. Forrestal named Sec- \ 
retary of the Navy to succeed the i 
late Frank Knox. 

Montgomery Ward & Co. re-1 
turned to management after CIO 
victory in union poll. 

Germans training civilians to 
use arms in repelling invasion. 

American capture of Hollandia 
■freed 707 Allied captives. 

$10 million industrial plant 
planned for lower West Side of 
;N. Y. City. 

U. S. tanks lead advance in 
;Burma. 

DeValera, beaten on transpor- 
Itation bill, calls for general elec- 
Itlon. 

Republic's win fight to cut 
debt ceilinf by $20 billions. 

Senate votes year’s extension 
of lend-lease by 63-1. 

i Pullman Inc. ordered to give 
, up either Its car building or sleep¬ 
ing-car business . 

I Securities and Exchange Corn- 
emission files suit against Certain- 
teed Products and officers on re¬ 
fusal to vote proxies at annual 
meeting. 

BUFFALO, N. Y, 
COURIER-EXPRESS 
Cir. D. 121,672 — S. 202,510 

MAY9-W 

Pulhiiaii Firms Ordered To 
Break Up Alleged Monopoly 

Three-Judge Court Directs Firm Engage 

In Either One of Their Two Businesses 

Philadelphia. May 8 (.F)—The 
Pullman companies, held to exer¬ 
cise an illegal monopoly of building 
and servicing railway sleeping cars, 
were ordered by a special three- 
judge Federal Court today to give 
up one business or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it vi-ill retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman. Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right of 
a contractor to make for himself 
the tools into which he puts his 
own money to perform his job.” 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
"personal service” aboard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Co., the Pullman 
Car & Manufacturing Corp. of Ala¬ 

bama and 31 officers and directors 
including Alfred P. Sloan, Jr., Har- ' 
old S. 'Vanderbilt and Richard K. 
Mellon. I 

Under the decree officers and' 
directors of any one Pullman com- | 
pany are prohibited from holding ' 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an ef¬ 
ficient. economical and practical 
way of conducting the sleeping car 
business, which inured to the ’pub¬ 
lic interest,’ we became in a per¬ 
fectly natural and inevitable way 
the only sleeping car company in 
the United States. . . . 

“Yet the Congress of the United 
States, moving In precisely the 
opposite direction to that taken 
in the court opinion, recently en¬ 
acted. in the ‘public interest,’ leg¬ 
islation merging the only two re¬ 
maining telegraph companies, leav¬ 
ing one in ’sole possession of the 
field.’ ” 



Cir. |D 219,907) 
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MAY 9-1944 

Court Dissolves Pullman Monopoly 
Philadelphia, Pa., May 9 (U.R)—Four Pullman companies were under 

Federal Court order today to dissolve their 40-year monopoly by giving up 
either the manufacturing or the servicing of railroad cars. 

The decree, issued yesterday in the Government’s anti-trust suit filed 
July 12, 1940, left the choice up to the companies, but directed that a de¬ 
cision be made within 90 days. 

The order, naming Pullman, Inc., Pullman Co., Pullman-Standard Car 
Manufacturing Co., and Pullman Car and Manufacturing Co. of Alabama, 
opened the way for other firms to enter either the manufacturing or the servic¬ 
ing fields. 

Circ. (D 123,658) (S 213,683) 
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COURT SETS LIMIT 

FOR PULLMAN SPLIT 
PHILADELPHIA, May A 

special three-judge Federal Couit 
today ordered the Pullman inter¬ 
ests to give up either the railroad 
car manufacturing business or the 
furnishing of "personal service” on 
sleeping cars. The court issued a 
final decree in an anti-trust suit 
filed by the Government July 12,1 
1940. I 

Under the decree there may be ' 
no “interlocking directors" among 
Pullman, Inc., top holding corpora- , 
tion; the Pullman Company, which 
furnishes "personal service” on , 
cars; the Pullman-Standard Manu¬ 
facturing CBTirpany, or the Pull¬ 
man Car & Manufacturing Corpo¬ 
ration of Alabama. The decree foi'- 
bids officer.s or directors of any 
one Pullman company from hold¬ 
ing securities in any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

Pullman Firms Ordered To 
Break Up Alleged Monopoly 

Three-Judge Court Directs Firm Engage 

In Either One of Their Two Businesses 

Philadelphia, May 8 —The 
Pullman companies, held to exer¬ 
cise an Illegal monopoly of building 
and servicing railway sleeping cars, 
were ordered by a special three- 
judge Federal Court today to give 
up one business or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company-4n the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right Of 
a contractor to make for himself 
the tools into which he puts his 
own money to perform his job.” 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
"personal service" aboard sleeping 
cars; the Pullmao-Cltandard Car 
Manufacturing Co., the Pullman 
Car Sc Manufacturing Corp. of Ala¬ 

bama and 31 officers and directors 
including Alfred P. Sloan, Jr., Har- 

• • S. Vanderbilt and Richard K. 
Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

If the plan la not acceptable, the 
judges said, the court itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an ef¬ 
ficient, economical and practical 
way of conducting the sleeping car 
business, which inured to the ‘pub¬ 
lic interest,’ we became in a per-| 
fectly natural and inevitable way 
the only sleeping car company in 
the United States. . . . 

“Yet the Congress of the United 
States, moving in precisely the 
opposite direction to that taken 
in the court opinion, recently en¬ 
acted, in the ‘public interest,’ leg- 
islaUon merging the only two re¬ 
maining telegraph companies, leav¬ 
ing one in ‘sole possession of the 
field.’" 

MOREHEAD CITY, N. C. 
TWIN CITY TIMES 

WAY 9-1944 
Pullman Firms Ordered 

To Separate By Court 

Philadelphia, May 8.—(AP)— 
The PullnjjijjegjjDggies, held to 
exercise an illegal mOiSopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, incorporated, top com¬ 
pany in the group, said the com¬ 
panies would decide whether to 
appeal after studying the effect ofj 
the order, which he said “involves! 
a limitation of the fundamentalJ 
right of a contractor to make fon 
himself the tools into which he| 
puts his own money to perform] 
his job.” I 
-V- I 
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Court Dissolves Pullman Monopoly 
Pliiladelphia, Pa., May 9 (U.R)—Four Pullnian companies were under 

Federal Court order today to dissolve their 40-year inonoixrly by giving up 

cither the manufacturing or the servicing of railroad cars. 

The decree, issued yesterday in the Government’s anti-trust suit filed 

July 12, 1940, left the choice up to the companies, but directed that a de¬ 

cision be made within 90 days. 

I’he order, naming Pullman, Inc., Pullman Co., Pullman-Standard Car 

Manufacturing Co., and Pullman Car and Manufacturing Co. of Alabama, 

opened the way for other firms to enter either the manufacturing or the servic¬ 

ing fields. 

Cire. (D 123.658) (S 213,683) 
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BUFFALO. N. Y. 
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MAY8' 

COURT SETS LIMIT 
FOR PULLMAN SPLIT 

PHILADELPHIA. .May 8.,4*).-A 
sppcial Ihi'ee-judge Federal Coiut 
today ordered the Pullnian inler- 
ests to give up either the railroad 
cai manufacturing business or the 
furni.shing of "personal service” on 
•sleeping cars. The court issued a 
final decree in an anti-trust suit 
filed by the Government July 12, 
1940. 

Under the decree there may be 
no "interlocking directors” among 
Pullman, Inc., top holding corpora¬ 
tion; the Pullman Company, which 
furnishe.s "personal service” on 
cars; the Pullman-Standard Manu¬ 
facturing Company, w the Pull¬ 
man Car & Manufacturing Corpo¬ 
ration of Alabama. The decree for¬ 
bids officers or directors of any 
one Pullman company from hold¬ 
ing securities in any other. 

Pullman was given 90 days i j 
decide which branch of the busi¬ 
ness it will retain. 

Pullman Firms Ordered To 
Break Up Alleged Monopoly 

Three-Judge Court Directs Firm Engage 

III Either One of Their Two Businesses 

Philadelphia. May 8 Ii5h —The 
Pullman companies, held to exer¬ 
cise an illegal monopoly of building 
and servicing railway sleeping cars, 
were ordered by a special three- 
judge Federal Court today to give 
up one business or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness It will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company-*n the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right bf 
a contractor to make for himself 
the tools into which he puts his 
own money to perform his job.” 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
"personal service” aboard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Co., the Pullman 
Car & Manufacturing Corp. of Ala¬ 

bama and 31 officers and directors 
including Alfred P. Sloan, Jr., Har¬ 
old S. Vanderbilt and Richard K. 
Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities In any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an ef¬ 
ficient, economical and practical 
way of conducting the sleeping car | 
business, which inured to the ‘pub- | 
He Interest.’ we became in a per¬ 
fectly natural and Inevitable way 
the only sleeping car company In 
the United States. . . . 

“Yet the Congress of the United 
States, moving in precisely the 
opposite direction to that taken 
in the court opinion, recently en¬ 
acted, in the 'public interest,’ leg¬ 
islation merging the only two re¬ 
maining telegraph companies, leav¬ 
ing one in ’sole possession of the 
field.’ ” 

MOREHEAD CITY, N. C. 
TWIN CITY TIMES 

Cir. D. 1,411 

WAY 9-1944 
Pullman Firms Ordered 

To Separate By Court 

I'hiladolphia, May 8.—(AP)— 
The Pullma^ cnippgnies. held to 
exercisT'ah illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year-old anti trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, incorporated, top com¬ 
pany in the group, said the com¬ 
panies would decide whether to 
appeal after studying the effect of| 
the order, which he said “involves! 
a limitation of the fundamentalJ 
right of a contractor to make foil 
himself the tools into which he’ 
puts his own money to perform) 
his job.” I 

_V_ i 
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RULING VOIDS ^ 
FOUR PULLMAN 

firms; tieup 
Split Ordered, in 

Car Building, 
Servicing 

Philadelphia—'(.a*)—The Pullman 
Companies, held to exercise an il¬ 
legal monopoly oT building and 
servicing railway sleeping cars, 
were ordered by a special three- 
judge federal court yesterday to 
give up one business or the other. 

The group of four companies was 
given 90 days to decide which bus¬ 
iness it will retain. Unless an ap¬ 
peal is taken, the final decree 
entered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman Inc., top company in the 
group, said the companies would 

i tfecfde whether to appeal after I 
studying the effect of the order, 

1 which he said 'involves a limitation 
of the fundamental right of a con¬ 
tractor to make for himself the 
tools into which he puts his own 
money to perform his job.” 

Names of Defendants 
The suit named Pullman Inc., the 

Pullman Company, which provides 
“personal service” abeard slopping 
cars; the Pullman-Standard Car 
Manufacturing'Company, the Pull^ 
man Car & Manufacturing Corpor¬ 
ation of Alabama and 31 officers 
and directors, including Alfred P. 
Sloan Jr., Harold S. 'Vanderbilt, 
and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

Court Solution Possible 
If the plan is not acceptable, the 

judges said, the court itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an ef¬ 
ficient, econc^ical and practical 
way of conducting the sleeping cai 
business, which inured to the 
‘public interest,' we became in a 
perfectly natural and inevitable 
way the only sleeping car compa¬ 
ny in the United States . . . 

"Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in 
the court opinion, recently enacted, 
in the ‘public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one 
in ‘sole possession of the field.’" 
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Court Tells Pullman Group 
To Separate Its Businesses 

Pliiladelphia —— A special three-judge Federal Court 
yesterday ordered the Pullman group to give up either its 
railroad car manufacturing business or the furnishing of 
“personal service” on sleeping cars. 

The court issued a final decree* 
in an anti-trust suit filed by the 
government against Pullman inter¬ 

ests on July 12, 1940. 
Under the decree there may be 

jno ‘‘interlocking directors” among 
Pullman Inc., top holding corpora¬ 
tion; the Pullman Company, which 
furnishes "personal service” on 

I cars, the EuUinMPfitandard Manu- 
Ifacturing Co., or the Pullman Car 
and Manufacturing Corporation ofi 

from the manufacturing unit. 
Henceforth, the court ruled, the 

servicing company may acquire 
new cars only through competition 
and not exclusively from its asso¬ 
ciate. The servicing company was 
directed to furnish other car manu¬ 
facturers with specifications for 
any new cars it desires. 

The decree becomes effective in 
60 days unless the Pullman groups 
appeals to the Supreme Court. 

Alabama. 
The decree forbids officers or di¬ 

rectors of any one Pullman com¬ 
pany from holding securities in any 

other. 
Pullman was given 90 days to 

decide which branch of the business 
it wiil retain. 

The Court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 

1 the plan is not acceptable, the 
[court itself will make a proposal, 
[the Judges said. 
f At present the servicing com- 
jpany and the manufacturing com¬ 
pany have “exclusive right” con- 

! tracts with railroad companies 
under which railroads must use 
Pullman service on Pullman-made 
sleepers. 

The servicing company also has 
an ‘‘exclusive right” contract with 
the manufacturing company under 
which it 'purchases sleepers only 

REIDSVILLE, N. C. 
REVIEW 
Cir. D. 4,374 

RAirWFllirALS 
STUDY DECISION 
(phlladelphla. Pa., May 9—(U.Ri— 

Officials of fourjyiUuaAMjinypanies 
are studying wRat action they will 
take on the federal court decree or¬ 
dering them to give up either the 
manufacturers or the servicing of 
railroad cars. 

The order. Issued In the govern¬ 
ment’s anti-trust suit, leaves It up 
to the companies to make the choice | 
within 90 days. 

David Crawford, Pullman presi¬ 
dent, points out that the ruling Is 
not a consent decree and - either 
party may make an appeal to the 
United States Supreme Court. 

The order named Pullman, luc., 
Pullman Company; Pullman-Stand¬ 
ard Car Manufacturing Company; 
and Pullman Car and Manufactur¬ 
ing Company of Alabama. 

The court did not enter judgment 
against the 31 officers and direc¬ 
tors of the companies, although It 
did hold that they were guilty with/ 
the corporations of violating sec-j 
tions of the Sherman Act. | 

V/ 
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RULING VOIDS 
FOUR PULLMAN 

FIRMS TIEUP 
Split Ordered, in 

Car Building, 
Servicing 

Philadelphia-^(i^>~Thc Pullman 
Companies, held to exercise an il¬ 
legal monopoly of building and 
servicing railway sleeping cars, 

Uvere ordered by a special three- 
judge federal court yesterday to 

' give up one business or the other. 

I peal is taken, the. final decree 
I entered in the government’s four-; 
'year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
jPuliman Inc., top company in the 
group, said the companies would i 

I decide whether to appeal after' 
1 studying the effect of the order, 

The suit named Pullman Inc., the 
Pullman Company, which provides 
"personal service” abaard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Company, the Pull-; 
man Car & Manufacturing Corpor¬ 
ation of Alabama and 31 officers 
and directors, inciuding Alfred P. 
Sloan Jr., Harold S. Vanderbilt, 
and Richard K, Meilon, 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 

Court Solutin^ Possible 
If the plan is not acceptable, the 

judges said, the court itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an ef¬ 
ficient, econcmical and practical 
way of conducting the sleeping cat 
busine-ss, which inured to tht 
‘public interest,’ we became in a 
perfectly natural and inevitable 
way the only sleeping car compa¬ 
ny in the United States . . . 

“Yet the. Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in 
the court opinion, recently enacted, 
in the ’public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one 
in ’sole possession of the field.’ ” 

This Clipping From 

UTICA. N.Y. 
PRESS 

Court Tells Pullman Group 
To Separate Its Businesses 

Pliiladplphia —(.ff*)— A special three-judge Federal Court 

yesterday ordered the Pullman group to give up either its 
railroad car manufacturing business or the furnishing of 

“personal service” on sleeping cars. 

The court issued a final decree* 
in an anti-trust suit filed by the'from the inanufacturing unit, 
government against Pullman inter-' Henceforth, the court ruled, the 

^ • servicing company may acquire 
csts on July 12, 1910. Qf,]y through competition 

Under the dpci>ee there may he and not exclusively from its asso- 
no "interlocking directors" among ciatc. The servicing company was 
Pullman Inc., top holding .-orpora-j directed to furnish other cat manu- 

, ‘ ... tacturers with specifications for 
lion: the Pullman Company, 'vhichj^^y 

furnishes “personal service" on, becomes effective in 
cars, the PuUmmt-Standard Manu-'gQ jgys unless the Pullman groups 
facturing Co., or the Pullman Car appeals to the Supreme Court, 
and .Manufacturing Corporation of 

The decree forbids officers or di-; 
rectors of any one Pullman com-j 
nany from holding securities in any; 

'other. ' 
Pullman was given 90 days to 

decide which branch of the business' 
it will retain. j 

! The court directed that a plan 
for the separation of the busi-l 
nesses be filed within a year. If 
the plan is not acceptable, the 
court itself will make a proposal, 
the Judges said. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con-1 
tracts with railroad companies 
under which raiiroads must use 
Piiilman service on Pullman-made 
sleepers. 

The servicing company also has 
an "exclusive right” contract with 
ihe manufacturing company under 
which it 'purcha.ses sleepers only 

REIDSVILLE, N. C. 
REVIEW 

kaIMals 
STUDY DECISION 
VPhiladelphia. Pa.. May 9—(U.Ri— 

Officials of four Jlllling.-) .•nmpai-.toc 
are studying wiiat action they will 
take on the federal court decree or¬ 
dering them to give up either the 
manufacturers or the servicing of 
railroad cars. 

The order. Issued in the govern¬ 
ment’s anti-trust suit, leaves It up 
to the companies to make the choice 
within 90 days. ; 

David Crawford, Pullman presi¬ 
dent, points out that the ruling is 
not a consent decree and ■ either 
party may make an appeal to the 
United States Supreme Court. 

The order named Pullman, Inc., 
Pullman Company; Pullman-Stand¬ 
ard Car Manufacturing Company; 
and Pullman Car and Manufactur¬ 
ing Company of Alabama. 

The court did not enter judgment 
against the 31 officers and direc¬ 
tors of the companies, although It 
did hold that they were guilty withy 
the corporations of violating sec4 
lions of the Sherman Act. ( 
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PULLMAN GETS 
COURT ORDEKS 

TO QUIT WORK 
PHILADELPHIA. May 9 (AP) 

—A special three-judge federal 
court today oi’dered the Pullman 
group to give up either its rail¬ 
road car manufacturing business 
or the furnishin.a of ‘-personal 
service” on sleeping cars. 

The court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman 
interests July 12, 1940. 

Under the decree there may 
be no ‘-interlocking directors" 
among Pullman. Inc., top holding 
corporation; the Pullman , Co., 
which furnishes “personal serv¬ 
ice" on cars, the Pullman-Stan¬ 
dard Manufacturing Uo., or the 
Pullmairxaf and Manufacturing 
Corp., of Alabama. 

The decree forbids offices or 
directors of any one Pullman 
Company from holding securities 
in any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for separation of the businesses 
be filed within a year. If the 
plan is not acceptable, the court 
itself will make a pi-oposal, the 
judges said. 

At present the servicing com¬ 
pany and the manufacturing 
company have “exclusive right” 
contracts with railroad compan¬ 
ies under which railroads must 
u.se Pullman .service on Pullman- 
made sleepers. 

The servicing company also has 
an “exclusive right” contract with 
the manufactiu-ing company un¬ 
der which it purchases sleepers 
only from the manufacturing 
unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its a.ssociate. The servicing com¬ 
pany was directed to furnish 
other car manufactui-ers with 
specifications for any new cars 
it desires. 

The decree becomes effective 
In 60 days unless the Pullmanl 
groups appeal to the Supreme! 
Court. 1 

To Holt Either Servicing, Building 

PHILADELPHIA, Pa., May 8.—(/P)—The Pullman companies, held 
to exercise an illegal monopoly of building and servicing railway sleep¬ 
ing cars, were ordered by a special three-judge federal court today to 
give up one business or the other. 

The group of four companies was*- 
;iven 90 days to decide which busl- the judges said, the court itself 
ness it will retain. Unless an ap- wiU make a proposal, 
peal is taken, the final decree en- Crawford said the court “held 
tered in the government's four- against us apparently because 
year-old anti-trust suit will be ef- development of an ef- 
^ . . ficient, economical and practical 
fectlve in 60 days. conducting the sleeping car 
appeal under study business, which inured to the ‘pub- 

_ j , lie interest,’ we became in a per- 
David A. Crawford, president of natural and inevitable way 

Pullman, Inc., top company in the the only sleeping car company in 
group, said the companies would the United States ... 
decide whether to appeal after the Congress of the 
studying the effect of the order, United Sates, moving In precisely 
which he said ‘involves a Hmlta- t^e opposite direction to that 
tion of the fundamental right of taken in the court opinion, re- 
a contractor to make for himsef^ pantly enacted, in the ‘public in- 
the tools into which he puts his legislation merging the 
own money to perform his job. ^^jy remaining telegraph 

The suit named Pullman, Inc., companies, leaving one in ‘sole 
the Pnllman Co., which provides pcession of the field.' ” 
“personal Svvice’ aboard sleeping 
cars; the Fullman-Staniiatd Car 
firnniiftTiTtiirinr Co., the Pullman 
Car and Manufacturing Corpora-1 
tion of Alabama and 31 officers and 
directors, including Alfred P. Sloan, 
jr., Harold S. Vanderbilt and Rich¬ 
ard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 
SEPARATION PLAN ASKED 

The court—Circuit Judges John 
Biggs, jr., Albert B. Marls and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the sep¬ 
aration within a year. eroun of four comnanies was nation witmn a year. group of four companies was 

If the plan is not acceptable, given 90 days to decide which busi- 
—-■ ness it will retain. Unless an ap¬ 

peal is taken, the final degree en¬ 
tered in the government’s four- 
year-old antitrust suit will be effec- 

- - ' live in 60 days. 
CLEVELAND, O. David A. Crawford, president of 
PLAIN DEALER i Pullman, Inc., top company in the 

Circ. D. 227,657 — S. 391,052 companies would 
decide whether to appeal after 

' studying the effect of the order, 
^•ni y -i ‘j(^j which he said “involves a limita- 

•''v'VV ^ tion of the fundamental right of a 
jlj I n !• contractor to make for himself the 
jMonopoly Kulino which he puts his own 

r ¥ I7 money to perform his job.” H? A • D.— The suit named Pullman, Inc., the 
ITS OT »t////770f/7: Pullman Co., which piUMIUBS"' per- 

! PHILADELPHIA, May g—(/P)—! 
The Pullman companies, held to Pullman-Standard Car Manu- 
exercise an illegal monopoly of factoring Co., the Pullman Car & 

'building and servicing railway Manufacturing Corp. of Alabama 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or Vanderbilt and Richard K. 
the other. Mellon. 

CLEVELAND, O. 
PLAIN DEALER 

Monopoly Ruling 
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PULLMAN GETS 
COURT ORDERS 

TO QUIT WORK 
PHILADELPHIA. IVIu.v 9 (AP) 

—A .special thi-ee-jucl.!<e federal 
Cdiii'l today ordered the Pullman 
ftroup to aive up either its rail¬ 
road car manul'acturina busine.s.s 
or the I'urnishina of "personal 
service’’ on sleepina cars. 

The court issued a final decree 
in an anti-trust suit tiled by the 
aovernment against the Pullman 
interests July 12, 1940. 

Under the decree there may 
be no ‘'interlockina directors" 
amona Pullman. Inc., top holding 
corporation; the Pullman Co., 
which furnishes “|)crsonal serv¬ 
ice" on cars, the Pullman-Stan¬ 
dard Manulacturing Co., or the 
Pullman Car and Manufacturing 
Cor|)., of Alabama. 

The decree forbids offices or 
di lectors of any one Pullman 
Company from holding .securities 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for separation of the businesses 
be filed within a .vear. If the 
plan is not acceptable, the court 
itself will make a proposal, the 
judges said. 

At present the servicing com¬ 
pany and the manufacturing 
company have "exclusive right" 
contracts with railroad compan¬ 
ies under which railroads must 
use Pullman .service on Pullman- 
made sleepers. 

The servicing company also has 
an "exclusive right’’ contract with 
the manufacturing company un¬ 
der which it purcha.ses sleepers 
only from the manufacturing 
unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its a.ssociate. The servicing com¬ 
pany was directed to furnish 
other car manufacturers with 
specifications for any new cars 
it desires. 

The decree becomes effective 
in 60 days unle.ss the Pullman 
groups appeal to the Supreme 
Court. 

COLUMBUS, OHIO 
OHIO STATE JOURNAL 

Cir. D. 58,875 
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Four Allied Companies Required 
To Halt Either Servicing, Building 

PHILADELPHIA, Pa., May 8.—(A>)—The Pullman companies, held 
to exercise an illegal monopoly of building and servicing railway sleep¬ 
ing cars, were ordered by a special three-judge federal court today to 
give tip one business or the other. 

The group of four companies was.^- " . 

ea said, (he court itself 
will make a proposal. 

Crawford said the court “held 
against u.s apparently because 
through the development of an ef¬ 
ficient, economical and practical 
way of conducting the .sleeping ear 
business, which inured to the ‘pub¬ 
lic interest,' we became in a per¬ 
fectly natural and inevitable way 
the only sleeping car company in 
the United States . . . 

“Yet the Congress of the 
United Sales, moving in precisely 
the opposite direction to that 
taken in the court opinion, re¬ 
cently enacted, in the ‘public in¬ 
terest,' legislation merging the 
only two remaining telegraph 
companies, leaving one in ‘sole 
possession of the field.’ ’’ 

given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government's four- 
year-old anti-tru.st suit will be ef¬ 
fective in 60 days. 

appeal I'NDEK STUDY 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, j 
which he said “involves a limita-1 
tion of the fundamental right of i 
a contractor to make for himself 1^ 
the tools into which he puts his 
own money to perform his job." j 

The suit named Pullman, Inc., i 
the Pullman Co., which provides 
“personal service" aboard sleeping 
cars; the Pullman-Standaid Car] 
Manufacturing Co., the Pullman | 
Car and Manufacturing Corpora¬ 
tion of Alabama and 31 officers and 
directors, including Alfred P. Sloan, 
jr., Harold S. ’Vanderbilt and Rich¬ 
ard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
.serving on the boards of any other. 
SEPARATION PLAN ASKED 

The court—Circuit Judges John 
Biggs, jr., Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the sep¬ 
aration within a year. group of four companies was 

If the plan is not acceptable, given 90 days to decide which busi- 
— — ness it will retain. Unless an ap¬ 

peal is taken, the final degree en¬ 
tered in the government’s four- 
year-old antitrust suit will be effec- 
tive in 60 days. 

David A. Crawford, pre.sident of 
Pullman, Inc., top company in the 
group, said the companies would 

. decide whether to appeal after 
studying the effect of the order, 
which he said “involves a limita- 

J tion of the fundamental right of a 
' contractor to make for himself the 
tools into which he puts his own 
money to perform his job.” 

1-1 I 4' e Dif//mMia The suit named Pullman, Inc., the 
# I I I 5 Of r u/f/TiGr/i Pullman Co., whicH‘*T>rovM?!s *S5er- 

; PHILADELPHIA, May g—f/P)—! ^onal service" aboard sleeping cars; 
I The Pullman companies, held to i Pullman-Standard Car Manu- 
' exercise an illegal monopoly of I Co., the Pullman Car & 
'building and servicing railway Corp. of Alabama 
sleeping cars, were ordered by a ^nd 31 officers and directors in- 
special three-judge federal court' eluding Alfred R. Sloan ]r Harold 
today to give up one business or Vanderbilt and Richard K. 

CLEVELAND, 0. 
PLAIN DEALER 

Circ. D. 227,657 — S. 391,062 

iMonopoly Ruling 

today 1 
the other. 
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Court Orders 
Pullman Firms 

Split Activity 

Service Company Instruct¬ 
ed to Divorce Business 

from Car Builder 
(By The Associated Press) 

Philadelphia, May 9. — A special 
three-judge federal court Monday 
ordered the Pullman group to give 
up either its railroad car manufac¬ 
turing business or the furnishing of 
"personal service” on sleeping cars. 

The court issued a final decree in 
Bn anti-trust suit filed by the gov¬ 
ernment against the Pullman in- 

“There is also involved here the 
whole broad question of when, in 
the language of the court opinion, 
‘the sole possession of the field’ is 
or is not in the public interest. 

“The evidence in our case 
showed—and the court in its find¬ 
ing of fact handed down in April, 
1943, so stated—that the Pullman 
Co. ’did not at any time engage in 
predatory practices nor take any ac¬ 
tion to oppress or impede the busi¬ 
ness of any other sleeping car com¬ 
pany.’ ” 

terests on July 12, 1940. 
■ Under the decree there may be 

no “interlocking directors" among 
Pullman, Inc., top holding corpora¬ 
tion: the Pullman Co., which’ fur¬ 
nishes “personal service” on cars, 
the Pullman-Stand.ird Manufa(d.ur- 
ing. Co., or the Pullman Car and 
Manufacturing Corporation of Ala¬ 
bama. 

90 Days to Decide 
The decree forbids officers or di¬ 

rectors of any one Pullman com¬ 
pany from holding securities in any 

Pullman was given 90 days to de¬ 
cide which branch of the business it 
will retain. The court directed that | 
a plan for the separation of the 
business be filed within a year. If 
the plan is not acceptable, the court 
itself will make a proposal, the 
judges said. 

At present, the servicing company 
has “exclusive right” contracts with 
railroad companies under which 
railroads desiring Pullman service 
must agree to use it over all their 
lines. Otherwise the railroads must 
provide their own sleeping cars and 
service without access to the pool 
of Pullman sleeping cars. While 
the manufacturing unit had no ex¬ 
clusive right contract, it supplied 
the servicing unit with sleeping 
cars. 

Opens Competition 
Henceforth, the court ruled, the 

servicing company may accjuire' 
new cars only through open com-! 
petition and not exclusively from 
Its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

The decree becomes effective in 
60 days unless the Pullman groups 
appeal to the supreme court. 

David A. Crawford, president of 
Pullman, Inc., in a statement, said: 

“We think this decree involves a 
limitation on the fundamental rights 
of a contractor to make for himself 
the tools into which he puts his 
own money to perform his job. . . . 

Oilman Finjr^ 
Division Ordered 

PHILADELPHIA,*^ May 8 
(AP)—The Pullman companies, 
held to exercTlib an Illegal mo¬ 
nopoly of building and servic¬ 
ing railway sleeping cars, were 
ordered by a special three- 
judge federal court Monday to 
give up one business or the 
other. i 

The group of four companies | 
was given 90 days to decide 
which business it will retain. 
Unless an appeal is taken, the 
final decree entered in the gov¬ 
ernment’s four-year-old anti¬ 
trust suit will be effective in 
60 days. 

David A. Crawford, presi¬ 
dent of Pullman, Inc., top com¬ 
pany in the group, said the 
companies would decide wheth¬ 
er to appeal after studying the 
effect of the order, which he 
said ‘‘involves a limitation of 
the fundamental right of a con¬ 
tractor to make for himself the 
tools into which he puts his 
own money to perform his job.” 

y-s 

VODTLaUC. -IOORHAC 

C\r. I£:'?:’::undjylM.tl» 

Pullman Co. 
lo Retrench 

Court Orders Firm 
To Divide Branches 

|Oday ordered the Puliinan group 
o give up either its lailroad car 
nanufacturing business or the 
urnishlng of ‘‘personal service” 
m sleeping car.s. 

The court issued a final decree 
n an .anti-trust suit filed by the 
government against the Pullman 
ffiterests on July 12. 1940. 

Under the decree, there may be 
■ao “interlocking directors” among 
Pullman, Inc., top holding corpor¬ 
ation; the Pullman company, 
Jvhich furnishes “personal serv- 
If.ce” on car’.s, the Pullman-Stand- iifd Alanufacturing company, or 

he Pullman Cai- & Manufacturing 
.'orporation of Alabama. 

The decree forbids officers or 
lirectoi's of any one Pullman com- 

lt)any from holding securities in 
any other.. 

, I Pullman was given 90 days to 
; (Jecide which branch of the busi¬ 
ness it will retain. 

'The court directed that a plan 
for the separation of the business 
be filed ■within a 3'ear. If the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said. 

At present, the servicing cote- 
, nany and the manufacturing com- 
Ipany have “exclusive right’ con¬ 
tracts with railroad companies, 
under which railroads mus^ use 
Pullman service on Pullman-made 
sleepers. . . 

The servicing company also has 
an “exclusive right” contract ■with 
the manufacturing company, un¬ 
der which it purchases sleepers 
only from the manufacturing unit. 

henceforth, the court ruled, tlie 
servicing company may acquire 
ne-w cars only through open com¬ 
petition, and not Mclusively from 
Its aasociate. The sei’vicing com¬ 
pany was directed to furnish oth¬ 
er car manufacturers with specifi¬ 
cations for any new cars it de¬ 
sires. 

The decree becomes effective in 
60 days, unless tlie Pullman 
groups appeal to the supreme 

Membei’s of the special court 
■were Judges John B. Biggs Jr., 
Albert Marls and Herbert F. Good¬ 
rich 
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Court Orders 

Pullman Firms 

Split Activity 

Service Company Iiislriicl- 
ed to Divorce Biisinciss 

from Car Builder 
(By The Associated Press) 

Philadelphia, May 9 — A special 
three-judge federal court Monday 
ordered the Pullman group to give 
up either its railroad car manufac¬ 
turing business or the furnishing of 
"personal service ” on sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the gov¬ 
ernment against the Pullman in¬ 
terests on July 12, 1940. 

Under the decree there may be 
no ‘interlocking directors" among 
Pullman, Inc., top holding corpora¬ 
tion: the Pullman Co., which fur¬ 
nishes "personal service" on cars, 
the Pullnaan-Standard Manufactur¬ 
ing Co., or the Pullman Car and | 
Manufacturing Corporation of Ala-' 
bama. ’ j 

90 Days to Decide I 
The decree forbids officers or di- ^ 

rectors of any one Pullman com-1 
pany from holding securities in any I 
other. 

Pullman was given 90 days to de¬ 
cide which blanch of the business it 
will retain. The court directed that 
a plan for the separation of the 
business be filed within a year. If 
the plan is not acceptable, the court 
itself will make a proposal, the 
judges said. 

At present, the servicing company 
has "exclusive right” contracts with 
railroad companies under which 
railroads desiring Pullman sei'vice 
must agree to use it over all their 
lines. Otherwise the railroads must 
provide their own sleeping cars and 
service without access to the pool 
of Pullman sleeping cars. While 
the manufacturing unit had no ex¬ 
clusive right contract, it supplied 
the servicing unit with sleeping 
cars. 

Opens Competition 
Henceforth, the court ruled, the 

servicing company may aetjuire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

The decree becomes effective in 
60 days unless the Pullman groups 
appeal to the supreme court. 

David A. Crawford, president of 
Pullman, Inc., in a statement, said: 

"We think this decree involves a 
limitation on the fundamental rights 
of a contractor to make for himself 
the tools into which he puts his 
own money to perform his job. . 

"There is also involved here the 
whole broad question of when, in 
the language of the court opinion, 
‘the sole possession of the field’ is 
or is not in the public interest. 

“The evidence in our case 
showed—and the court in its find¬ 
ing of fact handed down in April, 
1943, so stated—that the Pullman 
Co. 'did not at any time engage in 
predatory practices nor take any ac¬ 
tion to oppress or impede the busi¬ 
ness of any other sleeping car com¬ 
pany.” ” _ 

r. :.T' ' 

U,.' U. ; ■ i 

fullman Finw'^ 
Division Ordered 

1/ / 
PHILADELPHIA. May 8 

(AP)—The Pullman companies, 
held to exercisiy-aii illegal mo¬ 
nopoly of building and servic¬ 
ing railway sleeping cars, were 
ordered by a special three- 
judge federal court Monday to 
give up one business or the 
other. 

The group of four companies 
was given 90 days to decide 
which business it will retain. 
Unless an appeal is taken, the 
final decree entered in the gov¬ 
ernment’s four-year-old anti¬ 
trust suit will be effective in 
60 days. 

David A. Crawford, presi¬ 
dent of Pullman, Inc., top com¬ 
pany in the group, said the 
companies would decide wheth¬ 
er to appeal after studying the 
effect of the order, which he 
said ‘‘involves a limitation of 
the fundamental right of a con¬ 
tractor to make for himself the 
tools into which he puts his 
own money to perform his job.” 

Puilman Co. 
To Retrench 

Court Orders Firm 
To Divide Branches 

PHILADELPHIA, -May 8.-(jP)-A 
•petial three-judge' federal court 
oday ordered the Pullman group 
o give up either its railroad car 
nanufactuiing busiue.ss or the 
’urnishing of ‘‘personal service”’ 
m sleeping cai s. 

Tile court issued a final decree 
n an .anti-trust suit filed by the 
foverniuent against the Pullman 
nterests on July 12. 1940. 

Under the decree, there may be 
10 "iaterlocking directors” among 
^ullman, Inc., top holding corpor- 
,ition; the Pullman company, 
jvhich furnishes ‘‘peiisonal serv- 

! ce’” on cans, the Pullman-Stand- 
aid Manufacturing company, or 
fee Pullman Car & Manufacturing 
(I'lji poration of Alabama. 
[ The decree forbids officer# or 
cSirectoi s or” an.'/ one Pullman com¬ 
pany from hnlcUiig securltie.# in 
any other., 

' Pullman was gii en 90 days to 
decide which branch of the busl- 

I ness it will retain. 
! The court directed that a plan 
for the separation of the busine.ss 
be filed within a year. If the plan 
is not acceptable, the court itself 

I will make a proposal, the judges 
j .->aid. 
I At p’-esent, the servicing cobi- 
I nany and the manufacturing com- 
'pany have "exclusive right’ con¬ 
tracts with railroad companies, 
under which railroads mus^ use 
Pullman service on Pullman-made 

^T^e'servlcing company also has 
an "exclusive rigiit" contract v.ith 
the manufacturing company, un¬ 
der which it purchases .sleepers 
only from the manufacturing unit. 

henceforth, the court ruled, tlie 
servicing company may acquire 
new cars only through open com¬ 
petition. and not exclusit ely from 
its associate. The sei-vicing com¬ 
pany ■was directed to furnish oth¬ 
er car manufacturers with specifi¬ 
cations for any new cans it de¬ 
sires. 

The decree becomes effective in 
60 days, unless the Pullman 
groups appeal to the supreme 
court. 

Members of the special court 
were Judges John P 



IRON AGE 

Philadelphia, Pa. 

111944 

9 Divorce Enterprises, Pullman Ordered 
Philadelphia 

• • • In a decision by the District 
Court at Philadelphia, a three-judge 
Federal panel ordered Pullman, Inc., 
to separate “completely and perpetu- 

PHILADBLPHIA, PA. 
mauiRER 

dr. 0. 4IS,630 — S. IX»5,114 

, |(IW9-1944 

Manufacturing Co. and the "Puff-"" 
man Car and Manufacturing Corp. 
of Alabama. 

Principal provisions of the order, 
which becomes effective In 60 days 
imless an appeal Is taken to the Su¬ 
preme Court, are: 

I Abolish either the car-making 
business or the servicing business, 
giving a decision on which Is to be 
retained within 90 days; relinquish 
all Interests In whichever business Is 
abolished; dissolve all Interlocking 
directorships, and file a “plan of 
separation’’ within a year. 

WARNING ON CONTROL 
If the plan Is not acceptable, the 

court Itself will make a proposal, 
the judges said. 

In addition, the defendants were 
were ordered to submit a list of all 
persons, firms orcorporatlons which 
would acquire the business to be dis¬ 
posed of, and were warned that no 
attempt, direct or Indirect, must be 
made to retain any sort of control 
over the divested business. 

40-TEAR MONOPOLY 

The decree also nullified all “ex¬ 
clusive right" contracts between the 
Pullman manufacturing groups and 
the serving unit on the one hand 
and the servicing company and rail¬ 
roads on the other, under which 
Pullman has held a complete mo¬ 
nopoly for the past 40 years. 

’The court ruled that the servicing 
company can henceforth acquire 
new cars only through open compe¬ 
tition, and It must furnish speclfica- 

ally” its railroad car building busi¬ 
ness from its sleeping car enterprise. 
The court upheld the government’s 
contention that the Pullman com¬ 
panies and its 31 officers and direc¬ 
tors violated the Sherman Anti-Trust 
Act through the operation of a com¬ 
plete monopoly, and gave Pullman, 
Inc., the top holding company, the 
choice of operating either its sleeping 
cars or its car manufacturing busi¬ 
ness but not both. 

This decision follows a 2M year 
suit by the government and becomes 
effective within 60 days unless an ap¬ 
peal is carried to the United State.s 
Supreme Court, an action that is al¬ 
most a certainty. At the same time, 
Pullman, Inc., was given 90 days to 
make a choice as to future corporate 
standing and file a plan for hearings 
and approval to effectuate the separa¬ 
tion of its business. After such an 
approval by the court, Pullman, Inc., 
will be given one year in which to 
carry out the separation of its enter¬ 
prises and to abide by the provisions 
of the order. 

The court order directs that Pull¬ 
man, Inc., divest itself of control over 
one of its two associated units, the 
Pullman Co., which operates the sleep¬ 
ing car business; or Pullman-Stand¬ 
ard Car Mfg. Co., which, with ils 
subsidiary, Pullman Car and Mfg. 
Corp. of Alabama, builds railroad 
cars. 

tlons and give the work to the low- < 
est responsible bidder. 

David A. Crawford, president of 
Pullman, Inc., who with some of the 
country’s best-known industrialists 
and financiers had been named in 
the Government’s suit, said in com¬ 
menting on the decree: 

“We think this decree involves a 
limitation on the fundamental right 
of a contractor to make for himself 
the tools into which he puts his own 
money to perform his job.” 

Mr. Crawword, the only one of 
the defendants, who included the 
late J. Pierpont Morgan, Alfred P. 
Sloan, Harold S. Vanderbilt and 
Richard K. Mellon, to testify at the 
trial, which started Nov. 3, 1941— 
the suit was first filed July 12, 1940 
'-added: 

PHILADELPHIA, PA. 
BULLETIN 
Cifc. 0. 462.626 

MAY9-1944 

PULlBAffDKISIOIT 
AIDS COMPETITORS 
lopens Way for Budd Co., 

Bethlehem and Others 

to Build Coaches 
The sweeping decision of a spe¬ 

cial 3-iudge Federal Court, order- 
ing Pullman. Inc., either to give up 
itrHIIlWIS'Kw building business or 
its sleeping car service, was describ¬ 
ed today by David A. Crawford, 
president of the company, as taking 
away Pullman’s “fundamental 
rights.” , 

The decision opens the way for 
competitive bidding on new cars by 
the Edward G. Budd Manufacturing] 
Co., maker of lightweight stainless i 
steel railroad coaches; the Bethle¬ 
hem Steel Co., the American Car & 
Foundry Co., and the St. Louis Car 
Co. 
Budd Builds New Type Cars 

The Budd company, which pro¬ 
vided much of the testimony ad.- 
duced by the Government in estab¬ 
lishing its charges of monopoly, ex¬ 
pects to build sleeping cars of a new 
and lighter type if the field is open¬ 
ed to competitive bidding. 

The Budd company built light¬ 
weight, coach-sleepers for the Su¬ 
per-chief trains of the Santa Fe 
Railroad and the Denver Zephyrs of i 
the Burlington line which Pullman,! 
Inc., refused to service. Budd com-1 
pany officials beUeve that this type 
of sleeping car already has proved! 
to be more popular than the older 
design. 

Widespread use of sleeper- 
coaches will bring down the costs 
of traveling and minimize sleeping 
car service, since passengers will re¬ 
cline in adjustable chairs instead of 
retiring in compartments or rooms] 
as at present, it was said. 
80 Days to Make Choice 

Under the formal opinion given 
yesterday supplementing the court’s 
decision of last January, which rep¬ 
resents the climax of a two-and-a- 
half year suit, Pullman, Inc., has 90 
days in which to make its choice, 
and one year thereafter wherein to 
formulate and put into effect Its 
new plans. 

Should Pullman fail to carry out 
the court order voluntarily, the 
judges indicated that the court is 
ready to take such steps as are 
necessary. 

Crawford did not say whether i 
Pullman will appeal to the U. S.j 
Supreme Court. __—. 1 
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Divorce Enterprises, Pullman Ordered 

Philadelphia 

• • • In a decision by the District 
Court at Philadelphia, a three-judge 
Federal panel ordered Pullman, Inc., 
to separate “completely and perpetu- 

PHILADELPHIA, PA. 
INQUIRER 

Qr. D. 415,630 — S. 1X135,116 

mays-wm 
Manufacturing Co. and the PuTT- 
man Car and Manufacturing Corp. 
of Alabama. 

Principal provisions of the order, 
which becomes effective In 60 days 
unless an appeal is taken to the Su¬ 
preme Court, are: 

Abolish either the car-making 
business or the servicing business, 
giving a decision on which is to be 
retained within 90 days; relinquish 
all Interests in whichever business is 
abolished; dissolve aU interlocking 
directorships, and file a “plan of 
separation” within a year. 

WARNING ON CONTROL 
If the plan is not acceptable, the 

court itself will make a proposal, 
the Judges said. 

In addition, the defendants were 
were ordered to submit a list of all 
persons. Arms orcorporations which 
would acquire the business to be dis¬ 
posed of, and were warned that no 
attempt, direct or indirect, must be 
made to retain any sort of control 
over the divested business. 

40-YEAR MONOPOLY 

The decree also nullified all "ex¬ 
clusive right” contracts between the 
Pullman manufacturing groups and 
the serving unit on the one hand 
and the servicing company and rail¬ 
roads on the other, imder which 
Pullman has held a complete mo¬ 
nopoly for the past 40 years. 

The court ruled that the servicing 
company can henceforth acquire 
new cars only through open compe¬ 
tition, and it must furnish specifica- 

ally” its railroad car building busi¬ 
ness from its sleeping car enterprise. 
The court upheld the government’s 
contention that the Pullman com¬ 
panies and its 31 officers and direc¬ 
tors violated the Sherman Anti-Trust 
Act through the operation of a com¬ 
plete monopoly, and gave Pullman, 
Inc., the top holding company, the 
choice of operating either its sleeping- 
cars or its car manufacturing busi¬ 
ness but not both. 

This decision follows a 2'a year 
suit by the government and becomes 
effective within 60 days unless an ap¬ 
peal is carried to the United States 
Supreme Court, an action that is al¬ 
most a certainty. At the same time, 
Pullman, Inc., was given 90 days to 
maT{e''a choice as to future corporate 
standing and file a plan for hearings 
and approval to effectuate the separa¬ 
tion of its business. After such an 
approval by the court, Pullman, Inc., 
will be given one year in which to 
carry out the separation of its enter¬ 
prises and to abide by the provisions 
of the order. 

The court order directs that Pull¬ 
man, Inc., divest itself of control over 
one of its two associated units, the 
Pullman Co., which operates the sleep¬ 
ing car business; or Pullman-Stand¬ 
ard Car Mfg. Co., which, with ils 
subsidiary, Pullman Car and Mfg. 
Corp. of Alabama, builds railroad 

tions and give the work to the low¬ 
est responsible bidder. 

David A. Crawford, president of 
Pullman, Inc., who with some of the 
country’s best-known industrialists 
and financiers had been named in 
the Government’s suit, said in com¬ 
menting on the decree: 

"We think this decree involves a 
limitation on the fundamental right 
of a contractor to make for himself 
the tools into which he puts his own 
money to perform his job.” 

Mr. Crawword, the only one of 
the defendants, who included the 
late J. Plerpont Morgan, Alfred P. 
Sloan, Harold S. Vanderbilt and 
Richard K. Mellon, to testify at the 
trial, which started Nov. 3, 1941— 
the suit was first filed July 12, 1940 
—added: 
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PUllMANDKISIOlT 
AIDS COMPETITORS I 
Opens Way for Budd Co.,j 

Bethlehem and Others 

to Build Coaches 

The sweeping decision of a spe¬ 
cial 3-judge Federal Court, order- 
ing Pullman, Inc., either to give up 

building business or 
its sleeping car service, was describ¬ 
ed today by David A. Crawford, 
president of the company, as taking 
away Pullman’s "fundamental 
rights.” 

The decision opens the way for 
competitive bidding on new cars by 
the Edward G. Budd Manufacturing 
Co., maker of lightweight stainless 
steel railroad coaches; the Bethle¬ 
hem Steel Co., the American Car & 
Foundry Co., and the St. Louis Car 
Co. 
Budd Builds New Type Cars 

The Budd company, which pro¬ 
vided much of the testimony ad¬ 
duced by the Government in estab¬ 
lishing its charges of monopoly, ex¬ 
pects to build sleeping cars of a new 
and lighter type if the field is open¬ 
ed to competitive bidding. 

The Budd company built light¬ 
weight, coach-sleepers for the Su¬ 
per-chief trains of the Santa Fe 
Railroad and the Denver Zephyrs of i 
the Burlington line which Pullman, 
Inc. refused to service. Budd com¬ 
pany officials believe that this type 
of sleeping car already has proved 
to be more popular than the older 
design. 

Widespread use of sleeper- 
coaches will bring down the costs 
of traveling and minimize sleeping 
car service, since passengers will re¬ 
cline in adjustable chairs instead of 
retiring in compartments or rooms 
as at present, it was said. 
00 Days to Make Choice 

Under the formal opinion given 
ve.slerday supplementing the court’s 
decision of last January, which rep¬ 
resents the climax of a two-and-a- 
half year suit, Pullman, Inc., has 90 
days in which to make its choice, 
and one year thereafter wherein to 
formulate and put into effect Its 
new plans. 

Should Pullman fail to carry out 
the court order voluntarily, the 
judges Indicated that the court is 
ready to take such steps as are 
necessary. 

Crawford did not say whether 
Pullman will appeal to the U. S.l 
Supreme Court. _\ 
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% Divorce Enterprises, Pullman Ordered 

m 

Philadelphia 

• • • In a decision by the District 
Court at Philadelphia, a three-judtje 
Federal panel ordered Pullman, Inc., 
to separate “completely and perpetu- 

PHILADELPHIA, PA. 
INQUIREH 

Cir. D. 415,630 — S. |;035,II6 

may 3-134* 

Manufacturing Co. and the "PuIT- 
man Car and Manufacturing Corp. 
of Aiabama. 

Principal provisions of the order, 
which becomes effective in 60 days 
unless an appeal is taken to the Su¬ 
preme Court, are: 

Abolish either the car-making 
business or the servicing business, 
giving a decision on which is to be 
retained within 90 days; relinquish 
all interests in whichever business is 
abolished; dissolve all interlocking 
directorships, and file a “plan of 
separation’’ within a year. 

WARNING ON CONTROL 
If the plan is not acceptable, the 

court itself will make a proposal, 
the judges said. 

In addition, the defendants were 
were ordered to submit a list of all 
persons. Arms orcorporations which 
would acquire the business to be dis¬ 
posed of, and were warned that no i 
attempt, direct or indirect, must be 
made to retain any sort of control 
over the divested business. 

40-YEAR MONOPOLY 

The decree also nullified all "ex¬ 
clusive right” contracts between the 
Pullman manufacturing groups and 
the serving unit on the one hand 
and the servicing company and rail¬ 
roads on the other, under wliich 
Pullman has held a complete mo¬ 
nopoly for the past 40 years. 

The court ruled that the servicing 
company can henceforth acquire 
new cars only through opwn compe¬ 
tition, and it must furnish speclfica- 

ally” its railroad car building busi¬ 
ness from its sleeping car enterprise. 
The court upheld the government’s 
contention that the Pullman com¬ 
panies and its 31 officers and direc¬ 
tors violated the Sherman Anti-Trust 
Act through the operation of a com¬ 
plete monopoly, and gave Pullman. 
Inc., the top holding company, the 
choice of operating eithei’ its sleeping 
cars or its car manufacturing busi¬ 
ness but not both. 

This decision follows a 2':. year 
suit by the government and becomes 
effective within 60 days unless an ap¬ 
peal is carried to the United States 
Supreme Court, an action that is al¬ 
most a certainty. .At the same time, 
Pullman, Inc., was given 90 days to 
make a choice as to futui e corporate 
standing and file a plan for hearings 
and approval to effectuate the separa¬ 
tion of its business. After such an 
approval by the court, Pullman, Inc., 
will be given one year in which to 
carry out the separation of its enter¬ 
prises and to abide by the provisions 
of the order. 

The court order directs that Pull¬ 
man, Inc., divest itself of control over 
one of its two associated units, the 
Pullman Co., which operates the sleep¬ 
ing car business; or Pullman-Stand¬ 
ard Car Mfg. Co., which, with fts 
subsidiary, Pullman Car and Mfg. 
Corp. of Alabama, builds railroad 

tions and give the work to the low¬ 
est responsible bidder. 

David A. Crawford, president of 
Pullman, Inc., who with some of the i 
country’s best-known Industrialists 
and financiers had been named in 
the Government’s suit, said in com¬ 
menting on the decree: 

"We think this decree involves a 
limitation on the fundamental right 
of a contractor to make for himself 
the tools into which he puts his own 
money to perform his job.” 

Mr. Crawword, the only one of 
the defendants, who included the 
late J. Pierpont Morgan, Alfred P. 
Sloan, Harold S. Vanderbilt and 
Richard K. Mellon, to testify at the 
trial, which started Nov. 3, 1941— 
the suit was first filed July 12, 1940 
—added: 

W1AY3-19M 

PULlJlANDEaSION 
AIDS COMPETITORS 
Opens Way for Budd Co., 

Bethlehem and Others 

to Build Coaches 

The sweeping decision of a spe¬ 
cial 3-judge Federal Court, order- 
it\g Pullman, Inc., either to give up 
jtrl'uiiruaa UMf bunding business or 
its sleeping car service, was describ¬ 
ed today by David A. Crawford, 
president of the company, as taking 
away Pullman’s "fundamental 
rights.” 

The decision opens the way for 
competitive bidding on new cars by 
the Edward G. Budd Manufacturing 
Co., maker of lightweight stainless 
steel railroad coaches; the Bethle¬ 
hem Steel Co., the American Car & 
Foundry Co., and the St. Louis Car 
Co. 
Budd Builds New Type Cars 

The Budd company, which pro¬ 
vided much of the testimony ad¬ 
duced by the Government in estab¬ 
lishing its charges of monopoly, ex¬ 
pects to build sleeping cars of a new 
and lighter type if the field is open¬ 
ed to competitive bidding. 

The Budd company built light¬ 
weight, coach-sleepers for the Su¬ 
per-chief trains of the Santa Fe 
Railroad and the Denver Zephyrs of 
the Burlington line which Pullman, I 
Inc., refused to service. Budd com-1 
pany officials believe that this type] 
of sleeping car already has proved 
to be more popular than the older [ 
design. 

Widespread use of sleeper- 
coaches will bring down the costs' 
of traveling and minimize sleeping 
car service, since passengers will re¬ 
cline in adjustable chairs instead of 
l eliring in compartments or rooms I 
as at present, it was said. 
«0 Days to Make Choice 

Under the formal opinion given | 
ye.sterday supplementing the court’si 
decision of last January, which rep¬ 
resents the climax of a two-and-a- 
half year suit, Pullman, Inc., has 901 
days in which to make its choice, 
and one year thereafter wherein to 
formulate and put into effect its 
new plans. 

Should Pullman fail to carry out 
the court order voluntarily, the 
judges indicated that the court is 
ready to take such steps as are 
necessary. 

Crawford did not .say whether 
Pullman will appeai to the U. S.J 
Supreme Court. __ 1 
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Court Order* 

Held To Exercise 
Ill I I J ■ Pullman Companies held to e; 

IIICGdI MOnODOlY seSn^^uUlwSy steeping: cars, 
llll#^UI ordered by a special three-judge 

Special federal court rules 
sleeping car combine must 
stop building or servicing. 
Company has 90 days to de¬ 
cide and a year in which to 
draw up feaisible plan of sep¬ 
aration. 

Philadelphia, May 8 (JPt—^The 
Pullman companies, held to exer¬ 
cise an illegal monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge federal court today to 
give up one business or the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

The suit named Pullman. Inc., 
the Pullman company, which pro¬ 
vides “personal service” aboard 
sleeping cars: the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Puilpian Car and Manufacturing 
corpTlwmw^^f^HSbama and 31 
officers and directors including 
Alfred P. Sloan, Jr.. Hamold S. 
Vanderbilt, and Richard K. Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the board of any other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed 
that the companies file a plan for 
the separation within a year. 

If the plan is not acceptable, 
the judges said, the court itself 
w!II make a proposal. 

A.t present the servicing com¬ 
pany and the manufacturing com¬ 
pany have “exclusive right” con¬ 
tracts with railroad companies 
under which railroads must use 
iKillman service on Pullman-made 
Bleepers. 

The servicing company also has 
an “exclusive right" contract with 
the manufacturing company under 
which it purchases sleepers only 
from the manufacturing unit. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturing with specifica¬ 
tions for any new cars it desires. 

David A. Crawford, president of 
Pullman, Inc., said the companies 
would decide whether to appeal 
after studying the effect of the 

PHILADELPHIA. Ma.v 8.—(.P)—The 
Pullman Companies held to exercise 

servicing lailway steeping cars,* were 
ordered by a special three-judge Fed¬ 
eral court today to give up one busi- 
ne.ss or the other. 

The group of four companie.s wa.s 
given 90 days to decide whicli business 
it will retain. Unless an appeal is tak¬ 
en. the final decree entered in the Gov¬ 
ernment's four-year-old anti-trust 
suit will be effective in 60 days. 

David A. Crawford, president of 
Pullman. Inc., top company in the 
group, said the companies would de¬ 
cide whether to appeal after study¬ 
ing the effect of the order, which he 
said “involves a limitation of the fun¬ 
damental right of a contractor to 
make foi- himself the tools into which 
he puts his own money to perform 
his Job.” ^ 

CHAMBERSBURG, PA. 
PUBLIC OPINION 

Cir. D. 7,467 

MAY 9-1944 
iKUiTMsnnmERED to 
f REDUCE ITS HOLDINGS 

PHILADELPHIA. May 9 (TP) — A 
spxecial three-judge federal court 

1 manufacturing business or the fur- 
nisliing of “personal service ’ on 

I sleeping cars. 
The court issued a final decree in 

an anti-trust suit filed by the gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be no 
"interlecking directors” among Pull¬ 
man, Inc., top holding corporation; 
the Pullman Company, which fur¬ 
nishes “personal service” on cars, 
the Pullman-Standard Manufactur¬ 
ing Co., or the Pullman Car and 
Manufacturing Corporation of Ala¬ 
bama. 

The decree forbids officers or di¬ 
rectors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

Tlie court directed that a plan for 
the separation of the businesses be 
filed within a year. If the plan is 
not acceptable, the court itself w^ 
make » proposal, the judges saly 

WARREN, PA, 
TIMES-MIRROR 

Cir. D. 8.026 

MAY8-Jftia 
BULLETINS 

PhUadelphQr^MayS—(xP) — A 
special three-judge federal court 
today ordered the Pullman group 
to give up elthe?~tnmHlfBllf*WT 
manufacturing business or the 
furnishing of “personal service” on 

GREENSBURG, PA. 
Westmoreland Democrat 

01944 

PULLMAIS ORDERED TO 

GIVE UP Om BUSINESS 

Philadelphia, May 8. —'I'he 
Pulliaan companies, held to exer¬ 
cise ail nil^ill monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge federal court today to 
give up one business or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it wdll retain. Unless an aj)- 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef- 

ective in eo days. 

HARRISBURG, PA. 
PATRIOT 
Cir. D. 15,844 

MAY3-194A 
RULE PULLMAN CANT 

BUILD AND SERVICE 
Philadelphia, May 8 (APJ.—The' 

else an illegal monopoly of building 
and servicing railway sleeping cars, 
were ordered by a special three- 
judge Federal Court today to give| 
up one business or the other. 

The group of four companies was 
•riven 90 days to decide which busi¬ 
ness it will retain. Unless an appeal 
s taken, the final decree entered 
in the Government’s four-year-old 
mti-trust suit will be effective ih 
)0 days. • 

David A. Crawford, president if 
Pullman, Inc., top company In tile 
iroup, said the companies would di¬ 
vide whether to appeal after studi- 
ng the effect of the order, whiA 
le said “involves a limitation of 0* 
fundamental right of a contract^ 
to make for himself the tools Infc 
which he puts his own money lo 
perform his job.” » 
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Pullman Firm 
Held To Exercise 
Illegal Monopoly 
Special federal court rules 

sleeping car combine must 

stop building or servicing. 

Company has 90 days to de¬ 

cide and a year in which to 

draw up feaLsible plan of sep¬ 

aration. 

Philadelphia, May 8 (JPt—The 
Pullman companies, held to exer¬ 
cise an illeRal monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
ihrec-.iudge federal court today to 
give up one business or the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

The suit named Pullman, Inc., 
the Pullman company, which pro¬ 
vides “personal service” aboard 
sleeping cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
corp?lT»tlw^)P^SSbama and 31 
officers and directors including 
Alfred P. Sloan, Jr.. Harold S. 
Vanderbilt, and Richard K. Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in an.y other, and from 
serving on the board of any other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed 
that the companies file a plan for 
the separation within a year. 

If the plan is not acceptable, 
the judges said, the court itself 
wMl make a proposal. 

At present the servicing com¬ 
pany and the manufacturing com¬ 
pany have "exclusive right” con¬ 
tracts with railroad companies 
under which railroads must use 
Pullman service on Pullman-made 
sleepers. 

The servicing company also has 
an "exclusive right” contract with 
the manufacturing company under 
which it purchases sleepers only 
from the manufacturing unit. 

Henceforth, the court ruled, the 
ser\icing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturing with specifica¬ 
tions for any new cars it desires. 

David A. Crawford, president of 
Pullman. Inc., said the companies 
would decide whether to appeal 
after studying the effect of the 

Court Orders 

Pullman Split 
PHIL.ADELPHIA May 8—(.Pi—The 

Pullman Coiiipauif.-. held lo cxerci.-io 

s(*i\ icin', lailAa.v .sleeping cars.* were 
ordered by a .special tlu-ee-judge Fed¬ 
eral couit today to giye up one busi- 
ne.s.' or the other. 

The group ol four companie.s wa.s 
given 90 day.s to decide which bu.sine.ss 
It will retain. Unless an appeal is tak¬ 
en. the final decree entered in the Gov- 
ernnienf.s four-year-old anti-tru.st 
Mi;: will he effective in 60 ria.v.s. 

David A. Crawford, pre.^i'denl of 
Piilhnan. Inc, top company in the 
group. Miid the cottipanie.s would de¬ 
cide whether to appeal alter study¬ 
ing tlie effect of the order, which iie 
said ■‘involve.s a limitation of the tmi- 
damenta! right of a contractor to 
make Jor Ininaelf tiie looks into whicli 
he puts hr- own money to perform 
his job.” j 

CHAMBERSBURG, PA. 
PUBLIC OPINION 

Cir. D. 7,467 

MAYi)-m4 
tHUtrMAMimDERED TO 
f REDUCE ITS HOLDINGS 

MAV'8-I9>W 
BULLETINS 

_ _iuiaae) 
PhUadelphia, May 8—(.Tl—A 

special three-judge federal court 
today ordered the Pullman yotin 
to give up either'Its rfllfPlffln eflf 
manufacturing business or the 
furnishing of “personal service” on 

GREENSBURG, PA. 
Westmoreland Democrat 

Cir. W. 5,686 

^AYI 01944 
PIJLLMAN ORDERED TO 
GIVE UP OISE BUSIISESS 

Philadelphia, Ma.r 8. —The 
Piillinan companies, held to exer¬ 
cise an Illegal monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge federal court today to 
give up one business or the other. 

The group of four companies wa.s 
given 90 da.ys to decide which busi¬ 
ness it will retain. Unless an a|)- 
|)eal is taken, the final decree en¬ 
tered ill the government'.s foiir- 
year-old anti-trust suit will b« ef- 

ectlve In 00 days. 

PHILADELPHIA, May 9 t/P) — A 
.special three-judge federal court 
yesterday oixlereUjJje^jjtoiane^ 
to give up either it.s raia'oaa car 
manufacturing busine.ss or the fur¬ 
nishing of "personal service" on 
.sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be no 
"interlocking directors” among Pull¬ 
man, Inc., top holding corporation; 
the Pullman Company, which fur¬ 
nishes "personal service" on cars, 
the Pullman-Standard Manufactur¬ 
ing Co., or the Pullman Car and 
Manufacturing Corporation of Ala¬ 
bama. 

Tlie decree forbids officers or di¬ 
rectors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to de¬ 
cide which branch of the business 
it will retain. 

Tlie court directed that a plan for 
the separation of the busine.s.scs be 
filed within a year. If the plan Is 
not acceptable, the court itself w^ 
make a proposal, the judges sal^ 

HARRISBURG, PA. 
PATRIOT 
Cir. D. 15,844 

MAYL-:044 
RULE PULLMAN CANT 

BUILD AND SERVICE 
Philadelphia, May 8 (API.—The 

cise an illegal monopoly of building 
ind servicing railway sleeping cars, 
were ordered by a special three- 
iudge Federal Court today to give! 
up one business or the other. j 

The group of four companies was I 
liven 90 days to decide which busi¬ 
ness it will retain. Unless an appeal] 
s taken, the final decree entered] 
in the Government's four-year-old 
inti-trust suit will be effective in 
iO days. 

[ David A. Crawford, president pf 
iiullman, Inc., top company in tl^c 
1 Troup, said the companies would d' - 
Tide whether to appeal after stud; - 
ng the effect of the order, whic i 
le said "involves a limitation of ti ; 
'undamental right of a contract! r 
to make for himself the tools in a 
which he puts his own money o 
perform his job.” 



ALLENTOWN, PA. 
CALL 

Cir. D. 46,75+ 

MEADVILLE, PA. 
Tribune-RepabUcan 

Or. D. 7,769 

NIAY9-1944 
Pullman, Decreed a Trust, , Must Separate Business 

PHILADKLPHIA. May 8, OP)—The 
held to exercise 

a illegal monopoly on building and 
servicing railway sleeping cars, were 

[ordered by a special three-judge fed¬ 
eral court today to give up one busi¬ 
ness or the other. 

The group of four companies was 
given'90 days to decide which business 
it will retain. Unless an ajHJeal is 
taken, the final decree entered In 
the government’s four-year-old anti¬ 
trust suit will be effective in 60 days. 

David A. Crawford, president of 
Pullman. Inc., top company in the 
group, said the companies would de¬ 
cide whether to appeal after studying 
the effect of the order, which he said 
"involves a limitation of the funda¬ 
mental right of a contractor to make 
for l-‘-’* .. ■ 

job.” 
The suit named Pullman. Inc., the 

Pullman Co„ which provides "personal 
service" aboard sleeping cars; the 
Pullman-Standard Car Manufactur¬ 
ing Co., the Pullman Car and Manu¬ 
facturing Corp. of Alabama and 31 
officers and directors including Alfred' 

P. Sloan Jr., Harold S. Vanderbilt, 
and Richard K. Mellon. 

Under the decree officers and direc¬ 
tors of any one Pullman company are 
prohibited from holding securities in 
any other, and from serving on the 
boards of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and Herbert 
P Goodrich—directed that the com¬ 
panies file a plan for the separation 
within a year. 

If the plan is not acceptable, the 
judges said, the court itself wUl make 

O-a^ord said the court "held 
against us apparently because through 
the development of an efficient, 
economical and practical way of con- 
oucting the sleeping car business, 
which inured to the ’public interest,’ 
we became in a perfectly natural and 
inevitable way the only sleeping cat 
company in the United States. ... 

“Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in the 

, court opinion, recently enacted, in the 
public interest,’ legislation merging the 
'only two remaining telegraph <- 
pariies, leaving one in ’sole p- 
of the field.’ “ 

TOWANDA, PA. 
REVIEW 
Cir. D, 5.312 

»AY9-1844 

mn iiT 
IP iRAnimnni w’ 

BUTLER, PA. 
EAGLE 

Cir. D. 13,182 

«IAy9-i944_ 

PULLMAN SPLITUP 
ORDEe BY COURT 

Philadelphia, May S.- (APi 
The Pullman companies, held to 
exercise an illegal monopoly of 
building and servicing railway 
sleepiu" cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 

[entered in t government’s four- 
1 year-old anti-trust suit will be ef- 
I fective in 60 days. 
I David A. Crawford, president of 
Pullman, Inc., top company in 
the group, said the companies 

' would decide whether to appeal 
[after studying the effect of the 
order, which he said ‘‘involves a 
limitation of the fundamental 

' right of a contractor to make for 
himself the tools into which he 

[ puts his own money to perform his 

job,” 

PHILADELPHIA, May 8—A spe¬ 
cial three-judge federal court today 
ordered the Pullmaii group to give 
up either its railroad car manufac¬ 
turing business or the furnishing of 
“personal service” on sleeping cars. 

The court Issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman in¬ 
terests on July 12, 1940. 

Under the decree there may be 
no "interlocking directors” among 
Pullman, Inc., top holding corpora¬ 
tion: the Pullman company, which 
furnishes "personal service” on 
cars, the Pullman-Standard Manu¬ 
facturing company, or the Pullman 
Car and Manufacturing Corporation 
of Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to 
decide which branch of the busl-, 
ness it will retain. . 

iVIAYb-1344_ 

f ullman Company 
1$ Qiimi 96 Days 
To Make Decision 
(From The Evening Republicaii) 
PHILADELPHIA, May 8. {JP)— 

A special three-judge federal 
court today ordered the Pullman 
group to give up either Its rail¬ 
road car manufacturing business 
or the furnishings of “personal 
service” on sleeping cars. 

The court issued a final de¬ 
cree In an antitrust suit filed by 
the government against the Pull¬ 
man interests on July 12, 1940. 

Under the decree there may be 
no "Interlocking d i r e c tors” 
among Pullman, Inc., top holding 
corporation: the Pullman Com¬ 
pany, which furnishes "personal 
service” on cars, the Pullman- 
Standard Manufacturing Co., or 
tbe Pullman Car and Manufac¬ 
turing Corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman 
Company from holding 8eciy;ltle8 

in any other. 
Pullman was given 90 days to 

decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the busi¬ 
nesses be filed within a year. If 
the plan la not acceptable, the 
court Itself will make a proposal, 
the judges said. 

POTTSTOWN, PA. 
MERCURY 
Cir. D. 13,492 

MAY9-1944 

U. S. Court Busts 
Pullman Sleeping 
Car Monopolies 
I PHILADELPHIA. May 8 lA’)—The 

ullman companies, held to^exercise 

seryiclng railway sleeping cars, were 
ordered by a special [hree-judge 
Federal court today to giye up one 
business or the other. ’The group of 
four companies was giyen 90 days 
to decide which business It will 
retain. i 

The suit named Pullman, Inc., the ] 
Pullman company, which provides ^ 
"personal service” aboard sleeping 
cars: the Pullman-Standard Car 
Manufacturing company, the Pull¬ 
man Car and Manufacturing cor- 
poration of Alabama and 31 offi¬ 
cers and directors Including Richard 
K. Mellon, State Selective Service 
director for Pennsylvania. 

TTie court directed that the com¬ 
panies file a plan for the separation 
within a year. 



ALLENTOWN, PA. 
CALL 

Cir. D. 46,754 

MEADVILLE, PA. 
Tribune-Republican 

Cir. D. 7,769 

MAY 9-1944 
Pullman, Decreed a Trust, 

Must Separate Business 
PHILADEa^PHIA. May 8 (/P)—The 

P.yiJmy^,£gjn£Mies, held to exercise 
«n illegal monoixily on building and 
servicing railway sleeping cars, were 

1 ordered by a special three-judge fed- 
I eral court today to give up one busi- 
ne.ss or the other. 

The group of four companies was 
given'90 days to decide which business 
it will retain. Unle.ss an appeal Is 
taken, the final decree entered in 
the government’s four-year-old anti¬ 
trust suit will be effective in 60 days. 

David A. Crawford, pre.sident of 
I Pullman. Inc., top company in the 
group, said the companies would de- 

Icide whether to appeal after studying 
(the effect of the order, which he said 
"involves a limitation of the funda¬ 
mental right of a contractor to make 
for hlm.self the tools into which he 
puts his own money to perform his 
job.” 

The suit named Pullman, Inc,, the 
Pullman Co., which provide.s "personal 
service' aboard sleeping cars: the 
Pullman-Standard Car Manufactur¬ 
ing Co., the Pullman Car and Manu¬ 
facturing Corp of Alabama and 31 
officers and directors includuig Alfred 

P. Sloan Jr,. Harold S. Vanderbilt, 
and Richard K. Mellon. 

Under the decree officers and direc- 
t n-s of any one Pullman company aie 
prohibited from holding .securities in 
any other, and from serving on the 
boards of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and Herbert 
F. Goodrich—directed that the com¬ 
panies file a plan for the separation 
within a year. 

If the plan Is not acceptable, the 
judges said, the court Itself wUl make 
a proposal. 

Crawford said the court "held 
against us apparently because through 
the development of an efficient, 
economical and practical way of con- 
oucting the .sleeping car business, 
vliich inured to the 'public interest.' 
we became in a perfectly natural and 
inevitable way the only sleeping car 
company in the United Stales ... 

"Yet the Congress of the United 
States, moving in precisely the op- 

Ipo.site direction to that taken in the 
court opinion, recently enacted, in the 
‘public intere.st.' legislation merging the 
;onlv two remaining telegraph com¬ 
panies. leaving one in 'sole possession 
of the field.’ ’’ 

TOWANDA, PA. 
REVIEW 
Cir. D. 5,312 

MAY 9-1^44 

PULLMIIN HIT 
IISIOIIOPOL!’ 

I'liiludelpliia, .May 6.- t-\l’' 
The I’ullniau companies, held to 
exercise an Illegal monopoly ot 
building and servicing railwa.v 
sleepiu" cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companie.-s 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in t . government’s fout- 

iyear-old aiiti-trust suit will be ef¬ 
fective in 60 days. 

David -A. Crawford, president of 
Pullman, Inc., lop company In 
the group, said the companies 
would decide whether to appeal 
after studying the effect of the 

I order, which he said “involves « 
limitation of the fundamental 
right of a contractor to make foi 
himself the tools into which be 
puts his own money to perform bis 

job.” 

BUTLER, PA. 
EAGLE 

Cir. D. 13,182 MAy9-)944_ 
PULLMAN SPLITUP 

ORDERED BY COURT 
PHILADELPHIA. May 8—A .spe¬ 

cial three-judge federal court today 
ordered the Pullman group to give 
up either its railroad car manufac¬ 
turing bu.siness or the furnishing of 
•’personal .service” on .sleeping cans. 

The court l.s.sued a final decree 
in an anti-trust suit filed by the 
government against the Pullman in- 
tere.sts on July 12, 1940. 

Under the decree there may be 
no ‘’interlocking directors” among 
Pullman, Inc., top holding corpora¬ 
tion: the Pullman company, which 
furnishes "personal .service" on 
cars, the Pullman-Standard Manu¬ 
facturing company, or the Pullman 
Car and Manufacturing Corporation 
of Alabama. 

The decree foibids officers or di¬ 
rectors of any one Pullman com¬ 
pany from holding .securities hi any 
other, 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

WAV 6-1944 _ 

f uilman Company 
1$ Qivmi 90 Days 
To Make Decision 
(V>nm 'Phe Evening RepuWlcnnl 
PHILAOKLriIIA, May 8. (TP)— 

A .special three-judge federal 
court today ordered the Pullman 
group to give up either its rail¬ 
road car manufacturing business 
or the furnishings of "personal 
service” on sleeping cars. 

The court issued a final de¬ 
cree in an antilrust suit filed by 
the government against the Pull¬ 
man Interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” 
among Pullman, Inc., top holding 
corporation; the Pullman Com¬ 
pany, which furnishes "personal 
service” on cars, the Pullman- 
Standard Manufacturing Co., or 
the Pullman Car and Manufac¬ 
turing Corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman 
Company from holding seci^itles 

in any other. 
Pullman was given 90 days to 

decide which branch ot the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation ot the busi¬ 
nesses he filed within a year. If 
the plan Is not acceptable, the 
court itself will make a proposal, 
the judges said. 

POTTSTOWN, PA. 
MERCURY 
Cir. D. 13,492 

MAY9-t944 

U. S. Court Busts 
Pullman Sleeping 
par Monopolies 

an lllpyuniimmpuly-ef building and 
servicing railway sleeping cars, were 
ordered by a special three-judge 
Federal court today to give up one 
business or the other. The group of 
four companies was given 90 days 
to decide which busine.ss It will 

Tlie .suit named Pullman, Inc., the 
Pullman company, which provides 
"personal service” aboard sleeping 
cars: the Pullman-Standard Car 
Manufacturing company, the Pull¬ 
man Car and Manufacturing cor¬ 
poration of Alabama and 31 offi¬ 
cers and directors Including Richard 
K. Mellon. State Selective Service 
director for Pennsylvania. 

The court directed that the com¬ 
panies file a plan for the separation 
within a year. 



PITTSBURGH, PA. 
pr£ss 

Circ. D. 223,081 — S. 349,267 

MAY 1944 Eourt Orders I 
, issolution of! 
Pullman Group ^ 

‘Final Decree' Ends c 
J 

Car Monopoly t 

PHILADELPHIA, May 9 (UP)— 
The Pullman car monopoly enjoyed 
by Pullman, Inc., and its subsldl-j 

dered db^solved late yesterday In a 
“final decree” by a three-judge Fed¬ 
eral expeditionary court. 

The decree, issued in the govern¬ 
ment’s anti-trust suit filed against 
the Pullman group July 12, 1940, 
ordered the companies to complete¬ 
ly divorce its manufacturing and 
servicing businesses. The decree be¬ 
comes effective in 60 days unless 
the Pullman group takes an ap¬ 
peal. 

Principal provisions of the decree 
are; 

That Pullman give up either the 
car manufactiulng business or the 
railroad pullman servicing business; 
the decision on which business is 
to be retamed must be made with¬ 
in 90 days; the company must give 
up all interests in the one it re¬ 
linquishes; there must be no inter¬ 
locking directors: the company 
must file a plan for the separation 
within one year; if the plan of 
separation Is not acceptable, the 
court will issue its own plans. 

Contracts Ruled Out 
The decree, Issued against Pull¬ 

man, Inc., Pullman Co., Pullman- 
Standard Manufacturing Co., and 
Pullman Car and Manufacturing 
Co. of Alabama, clears the way for 
jother manufacturers to enter the 
field m open competition for the 
manufacture of railroad sleepmg 
cars and for the organization of 
hew companies to compete with 
Pullman for fumishmg service on 
the sleepers. 

Signed by Judges John Biggs Jr., 
Albert B. Marls and Herbert F. 
Ooodrlch, the decree ruled out fur¬ 
ther ‘exclusive right” contracts be¬ 
tween the servicing company and 
the manufacturing company. 

The court, however, permitted the 
continuance of these contracts 
wherein the Pullman Co. has al¬ 
ready started construction of new 
cars, or made defmite commitments 
for the purchase of materials or 
tools, but ruled out any new “ex¬ 
clusive right” contracts. 

Merger Banned 
The decree provided that Pullman 

must furnish sleepers and services 
to railroads which do not have its 
sleeping service at “reasonable and 
non-dlscrlmlnatory rates.” It fur¬ 
ther nrovlded that the Pullman Co. 

will not be allowed to merge either 
its servicing or manufacturing busi¬ 
ness with any competing firm with¬ 
out first obtaining court approval. 

The court ruled that the servicing 
company can acquire new cars only 
through open competition and it 
must furni-sh specifications and give 
the work to the lowest responsible 
bidder. 

Although the court held that 
the companies’ 31 officers and di¬ 
rectors were guilty with the cor¬ 
porations m violating sections 1 and 
2 of the Sherman Act, it did not 
enter judgment against them. The 
court held the result sought by the 
Justice Department would be at¬ 
tained in the decree entered agamst 
the four corporations. 

PRESS 
Circ. D. 223,081 — S. 349,267 

MAY9-1944 
Crawford Uncertain 
bf Company’s Action 
I CHICAGO, May 9 (UP)—David 
U. Crawford, president of PjjJJjjjao, 
Trigii ip iinrprtain at this time What 
action the Pullman group will take 
following a court decree ordering 
separation of the company's rail¬ 
road car manufacturing and service 
businesses. 

“The decree entered In the dis¬ 
trict court at Philadelphia today 
is not a consent decree and either 
party may . . . take an appeal 
from its provisions to the Supreme 
Court of the United States,” Mr. 
Crawford said late yesterday. 

“What action the Pullman group 
of companies will take cannot be 
stated until we have an opportunity 
to make a thorough study and I 
analysis of the effect of the provi-i 
sions of the decree upon the con-! 
duct of our business,” he asserted, i 

Mr. Crawford’s formal statement! 
added that “under this decree, ifi 
finally sustained, a separation be-1 
tween the Pullman Co., which oper¬ 
ates the sleeping car business, and' 
Pullman-Standard Car Manufac-' 
turlng Co., the associated car-build¬ 
ing company, must be effected. One 
of these operations must be dls- 
|msed of and the decree gives Pull¬ 
man. Inc., the right to make the. 
fhoice. 

ALTOONA, PA. 
TRIBUNE ' 
Cir. D. 8,343 

Pullman 

Must Give Up 

One Business 
PHILADELPHIA, May 8—i/Pi— 

The Pullman companies, held to 
monopoly of 

building and servicing raiir.vay 
sleeping oars, were ordered by a 
special three-judge .fedeial court 
today to give up one business of 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will^ retain. Unless > 
appeal is taken, the final decree 
entered in the government's four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman. Inc., top company in 
the group, said the companies 
would decide whether to appeal 
after studying the effect of the 
order, which he said “involves 
a limitation of the fundamental 
right of a contractor to make for 
himself the tools into which he 
puts his own money to perform 
his job." 

The suit named Pullman, Inc.. 
The Pullman company, which 
provides “personal service” aboard 
sleeping cars; the pullman-Stand- 
ard Car Manufacturing company, 
the Pullman Car and Manufactur¬ 
ing corporation of Alabama and 
31 officers and directors includ¬ 
ing Alfred P. Sloan. Jr.. Harold S 
Vanderbilt, and Richard K. Mellon. 

Under the decree officers and 
directors of any one Pullman 
company are prohibited from 
holding securities in any other, 
and from serving on the boards 
of any other. 

The court—Circuit Judges John 
Biggs, Jr.. Albert B. Maris and 
Herbert F Goodrich — directed 
that the companies file a plan 
foi' the separation within a .year 



PITTSBURGH, PA. 
PRfiSS 

Circ. D. 223,081 — S. 349,267 

NlAYa-m4 

Court Orders 
Dissolution of 
Pullman Group 

‘Final Decree' Ends 

Car Monopoly 

will not be allowed to merge either 
Its servicing or manufacturing busi¬ 
ness with any competing finn with¬ 
out first obtaining court approval. 

The court ruled that the servicing 
company can acquire new cars only 
through open competition and it 
must furnish specifications and give 
the work to the lowest responsible 
bidder. 

Although the court held that 
the companies’ 31 officers and di¬ 
rectors were guilty with the cor¬ 
porations in violating sections 1 and 
2 of the Sherman Act, it did not 
enter judgment against them. The 
court held the result sought by the 
Justice Department would be at¬ 
tained in the decree entered against 
the four corporations. 

PHILADELPHIA. May 9 (UP)— 
Tlie Pullman car monopoly enjoyed 
by^idlmain^Ric^^id its subsldi-| 

dered dissolved late yesterday in a 
"final decree” by a three-judge Fed¬ 
eral expeditionary court. 

The decree, issued in the govern¬ 
ment’s anti-trust suit filed against 
the Pullman group July 12, 1940, 
ordered the companies to complete¬ 
ly divorce its manufacturing and 
servicing businesses. The decree be¬ 
comes effective in 60 days unless 
the Pullman group takes an ap¬ 
peal. 

Principal provisions of the decree, 
are: 

That Pullman give up either the! 
car manufacturing business or the j 
railroad pullman servicing business; | 
the decision on which business is 
to be retained must be made with¬ 
in 90 days; the company must give 
up all interests in the one it re¬ 
linquishes; there must be no inter¬ 
locking directors; the company 
must file a plan for the separation 
within one year; if the plan of 
separation is not acceptable, the 
court will issue its own plans. I 

Contracts Ruled Out I 
’The decree, issued against Pull¬ 

man, Inc., Pullman Co.. Pullman- 
Standard Manufacturing Co„ and 
Pullman Car and Manufacturing 
Co. of Alabama, clears the way for 
nther manufacturers to enter the 
field in open competition for the 
manufactui’e of railroad sleeping 
cars and for the organization of 
new companies to compete with 
Pullman for furnishing service on 
the sleepers. 

Signed by Judges John Biggs Jr., 
Albert B. Maris and Herbert F. 
Goodrich, the decree ruled out fur¬ 
ther ‘exclusive right” contracts be¬ 
tween the servicing company and 
the manufacturing company. 

The court, however, permitted the 
continuance of these contracts 
wherein the Pullman Co. has al¬ 
ready started construction of new 
cars, or made definite commitments 
for the purchase of materials or 
tools, but ruled out any new "ex¬ 
clusive right” contracts. 

PITTSBURGH, PA. 
PRESS 

Circ. D. 223,081 — S. 349,267 

MAY 9 “1944 
Crawford Uncertain 

bf Company's Action 
I CHICAGO. May 9 (UP)—David 
A. Crawford, president of Puljflaau. 

if nncprtain at this time what 
action the Pullman group will take 
following a court decree ordering 
separation of the company's rail¬ 
road car manufacturing and service 
businesses. 

"The decree entered in the dis- j 
trict court at Philadelphia today 
is not a consent decree and either' 
party may . . . take an appeal 
from its provisions to the Supreme 
Court of the United States,” Mr. 
Crawford said late yesterday. 

"What action the Pullman group 
of companies will take cannot be 
stated until we have an opportunity 
to make a thorough study and i 
analysis of the effect of the provi¬ 
sions of the decree upon the con¬ 
duct of our business,” he asserted. 

Mr. Crawford's formal statement 
added that "under this decree, if 
finally sustained, a separation be¬ 
tween the Pullman Co., which oper-, 
ates the sleeping car business, and 
Pullman-Standard Car Manufac¬ 
turing Co., the a.ssociated car-build¬ 
ing company, must be effected. One 
of these operations must be dis¬ 
posed of and the decree gives Pull¬ 
man. Inc., the right to make the 
ghoice. 

Merger Banned 
Tile decree provided that Pullman 

must furnish sleepers and services 
to railroads which do not have its 
sleeping service at "reasonable and 
non-discriminatory rates.” It fur¬ 
ther nrovlded that the Pullman Co. 77 

ALTOONA, PA. 
TRIBUNE 
Cir. D. 8,343 

MAY 9 ^944 

Piillinaii 

Must Give \J\) 
One Business 

PHILADELPHIA, Maj 8 •J’’— 
The Pullman companies, held to 
r.\eu monopoly of 
building and servicing rairvay 
sleeping cars, were ordered by a 
.special three-judge .federal court 
today to give up one bu.sines.s or 
the othei. 

The group of four companies 
was given 90 da.vs to decide which 
business it will retain. Unless ■ '■ 
appeal is taken, the final decree 
entered in the government's four- 
year-old anti-trust suit will he ef¬ 
fective in «0 da.vs. 

David A. Crawford, piesident of 
Pullman. Inc., top company in 
the gioup, .said the companies 
would decide whether to appeal 
after studying the effect of the 
order, which he said ‘‘involves 
a limitation of the fundamental 
riglit of a contractor to make for 
himself the tools into which he 
puts liis own money to perform 
his job." 

The suit named Pullman. Inc.. 
The Pullman company, which 
provides "personal service" aboard 
.sleeping ears; the pullman-Stand- 
srd Car .Mtmufacturing compan.v, 
the Pullman Cat and Manufactur¬ 
ing corporation of Alaiiama and 
31 ortlcers and directors includ¬ 
ing Alfied P. Sloan. Jr.. Hamid .S 
Vanderbilt, and Ricliard K. Mellon 

Under the deciee officers and 
directors of any one Pullman 
company are prohibited from 
bolding scctirities in any other 
and from serving on the boards 

The court -Circuit Judges John 
Bigg.s, Jr.. Albert B. Maris and 
Herbert F Goodrich directed 
that the companies file a plan 
foi the .sep.-iration witliin a year 



OIL CITY, PA. 
DERRICK 
Cir. D. 10,300 

sFcrmiiED 
SEC TelU Concern to Di¬ 

vorce Building and Serv¬ 

icing Interests 

Philadelphia, May 8.— iJP) —The 
Pullman companies, held to exeu- 
cise an illegal monopoly on buil<i- 
ing and servicing railway sleep¬ 
ing cars, were ordered by a special 
three-judge federal court today to 
give up one business or the other.; 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decres 
entered in the government’s fouiv 
year-old anti-trust suit will be el|- 
fective in 60 days. ( 

Undecided on Appeal 
David A. Crawford, president o^ 

Pullman, Inc., top company in tlifc 
group, said the comp^ea would 
decide whether to appeal after 
studying the effect of the order, 
which he said “involves a lln^.; , 
tton of the fundamental right OfTh' 
contractor to make for himself the 
tool* into which he puts his Own 
money to perform his job.” 

The suit named Pullman, Inc., 
the Pullman company, which pro¬ 
vides “personal service” aboard 
sleeping cars; the Pullman-Stand- 

j ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
corporation of Alabama and 31 of¬ 
ficers and directors including Alfred 
P. Sloan, Jr., Harold S. Vanderbilt, 
and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any oth¬ 
er. 

The court—Circuit Judges John 
Bigs Jr., Albert B. Maris and Herb¬ 
ert F. Goodrich—directed that the 
companies file a plan for tha 
separation within a year._/ 

GREENSBURG, PA. WOONSOCKET, R. 1. 
REVIEW CALL AND REPORTER 
Cir. D. 5,401 Cir. D. 17,329 

_ ten! a-1844 
MAY8-19iM 

GIVE VP ONE BVSINESS 

; Philadelphli). .May 8. The 
F\illnian combanics. held to ‘-xer- 
olse an illegal monopoly of build¬ 
ing and servicing railway sleei>!ng 

[cars, were ordered by a speidal 
three-judge federal court today to 
give up one business or the other. 

The group of four companies was 
given 90 days to decide which buisi- 
ness it will retain. Unless an ap¬ 
peal Is taken, the linal decree en¬ 
tered lu the government’s four- 
year-old anti-trust suit will be ef-[ 
fectlve la tX) days. - 

POTTSVILLE, PA. 
REPUBLICAN 

Cir. D. 14,070 

injiiMAN HIT BY 
I ANTI TRUST LAW 
I Philadelphia, May 8.—A special 

three-judge Federal Court today 
ordered the Pullman group to give 
up either its railroad car manu¬ 
facturing business or the furnish- j 
in.g of “personal service” on sleep¬ 
ing cars. 

The court issued a final decree i 
in an Anti-Trust suit filed by the | 
government again.st the Pullman 

I interests on July 12, 1940. 
I Under the decree there may be 
I no “interlocking directors” among 
Pullman, Inc., top holding corpor¬ 
ation; the Pullman pompany, which 
furnishes “personal service” on cars, 
the PtJJfliaai5l4ndard lV4nniif,artur- 
ing Co- or the Pullman Car and 
ManCTScluring Corporation of Ala¬ 
bama. 

Th decree forbids officers or di¬ 
rectors of any one Pullman com- 
many from holding securities in 
any other. 

Pullman was given 90 days tji^de- 

cide which branch of th^ bugisless 
it will retain. 

The court directed that a plan 
for the separation of the businesses 
be fiBsd within a year. It the plan 
is not acceptable, the court itself 
will make a proposal, the judges 
said, 

4 Pullman Companies 
Ordered To Separate 

PHILADELPHIA, May 8 (/P) — 
A special three-judge federal court 
today ordered the pullmangroup 

! to give up either it?*VBIW9(r car 
I manufacturing business or the fur- 
I nishing of “personal service” on 
' sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman. Inc., top holding corpora- 

j tion; the Pullman company, which 
I furnishes “personal service” on 
I cars, the Pullman-Standard Manu- 
I facturing company, or the Pullman 
I Car and Manufacturing corporation 
1 of Alabama. ^ 

WASHINGTON, PA. 
OBSERVER 

Order Issued In ! 
Pullman Case ' 

PHILADELPHIA, May 8.—(AP) 

building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal Is taken, the final decree 
entered In the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

NEWPORT, R. 1. 
NEWS 

Cir. D. 6,580 

__. 
XLMAN COURT ORDER 

PHILADELPHIA, May 8 <m—A 
■pedal three-judge federal court 
today ordered the ,£iillman 
to give up either its railroad car | 
manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cars. 

^8 



OIL CITY, PA. 
DERRICK 

PULLMAN CO. 
SPOTSIERED 
SEC Tells Concern to Di¬ 

vorce Building and Serv¬ 

icing Interests 

GREENSBURG, PA. 
REVIEW 

Cir. D. 5,401 

Mm/a «1^44 

PVLLMA^AjRDEkED TO 

GIVE IP Om BESIISESS 

Philadelphia, May 8.— —The 
Pullman companies, held to exei^ 
else an illegal monopoly on build¬ 
ing and servicing railway sleep¬ 
ing cars, were ordered by a special 
three-judge federal court today to 
give up one business or the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government's four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

Undecided on Appeal 
David A. Crawford, president of 

Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said “involves a llm,*l . 
lion of the tundamental right Of a 
contractor to make for himself the 
tools into which he puts his own 
money to perform his job.” 

The suit named Pullman, Inc., 
the Pullman company, which pro¬ 
vides "pei-sonal service” aboard 
sleeping cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
corpoxation of Alabama and 31 of¬ 
ficers and directors including Alfred 
P. Sloan, Jr., Harold S. Vanderbilt, 
and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any oth- 

I’hiladelphiif. .May 8. ‘/Pf—'L'lic 
riillman comiiaulcs, held lo *‘xer- 

'rise aii illegal monopoly of milld- 
Ing and servicing railway sleeping 
cars, were ordered by a speilal 
three-judge federal cotirt today to 
give up one business or the otlier. 

The group of four coniiianie.s was 
given 1)0 days to decide whiidt huid- 
ness it nill retain. I'ules.s an ap¬ 
peal is taken, the linal decree en¬ 
tered in the governinent's four- 
year-old anti-trust suit will be ef¬ 
fective in W) days. 

POTTSVILLE, PA. 
republican 

Cir. D. 14,070 

awa-'M* 

tduman hit by 
ANTI TRUST UW 

Philadelphia, May 8.—A special 
three-judge Federal Court toda.v 
ordered the Pullman group to give 
up either ihs railroad car manu¬ 
facturing busines.s or the furnish¬ 
ing of “personal service” on .sleep¬ 
ing c 

The court—Circuit Judges John 
Bigs Jr., Albert B. Maris and Herb¬ 
ert F. Goodrich—directed that the 
companies file a plan for tha 
separation within a year. ^ / 

The court issued a final decree , 
in an Anti-Trust .suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding corpor¬ 
ation: the Pullman Company, which 
furnishes “personal service" on car.s. 
the Pi^lliiiaajSl^ndard Mawufgclur- 
ing Co., or the Pullman Car and 
KTahuTacluring Corporation of Ala- 
bama. 

Th decree forbids oflRcrrs nr di¬ 
rectors of any one Pullman corn- 
many from holding securities in 
any other. 

Pullman was given 90 days IJt^de- 

cide which branch of th® ^i^ness 
! it will retain. 

The court directed that a plan 
for the separation of the businesses 

! he fiPed within a year. It the plan 
' i.s not acceptable, the court itself 
, will make a proposal, the judges 
I said. ^ 

WOONSOCKET, R. I. 
CALL AND REPORTER 

Cir. D. 17,329 

MAYS-1944 
4 Piillnian Companies 
Ordered To Separate 

PHILADELPHIA. May 8 </P) — 
A special three-judge federal court 
today ordered the ^ullman group 
to give up either it?"fSllfflad car 
manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be 
no “interlocking directox's" among 
Pullman. Inc., top holding corpora¬ 
tion: the Pullman company, which 
furnishes “personal service” on 

! cars, the Pullman-Standard Manu- 
I facturing company, or the Pullman 
I Car and Manufacturing corporation 
I of Alabama. 

WASHINGTON, PA. 
OBSERVER 

Order Issued In ' 
Pullman Case 

PHILADELPHIA. M.ay 8.—(AP) 
Jill I     .. til 111 to 

exercise an illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

NEWPORT, R. 1. 
NEWS 

Cir. D. 6,580 

PULLMAN' COURT ORDER 

PHILADELPHIA, May 8 IJP)—A 
special three-judge federal court 
today ordered the .Pullman g^ounl 
to give up either its railroad car | 
manufacturing business or the fur- i 
iiishing of “personal sex-vice” on' 
sleeping cars. 



. _ 1 Philadeli:. 
has ordered the Pullman c^p»vy to give 
up either Us ‘ own ’"ifftiTffrScturihg busi¬ 
ness or its sleeping and drawing room 

filtd by the government way back In 1940. 
The company Is given 90 days to decide 
which one of the two businesses It wants 
to retain and after that a plan of sep¬ 
aration must be filed within a year. It 
remains to be seen whether this decision 
will be appealed or not. 

Discouraging n 

adequate s 
available s 

GREENVILLE, S. C. 
NEWS 

Cir. D. 40,346 — S. 39,696 

mays - 
Pullman Business 

Must Be Separated 
Manufacture And Serv¬ 

icing To Be Dissolved 

I The Pullman group of companies 
was ordered to dissolve its 40-year 
monopoly of servicing and manu¬ 
facturing Pullman railroad cars in 
a “final decree” entered today by 
a three-judge expediting court. 

The decree was issued in the gov¬ 
ernment’s anti-trust suit filed 
against the four Pullman companies 
July 12, 1940. It ordered the com¬ 
panies to divorce their manufac¬ 
turing and servicing businesses. 

The court ruled that the Pullman 
group give up either the manufac¬ 
turing business or the railroad pull- 
man servicing business, but left the 
choice up to the group of com¬ 
panies. The decree becomes effec¬ 
tive within 80 days unless an ap¬ 
peal is taken to the U. S. Supreme 
court. 

The court also directed that thes 
company must make its decision! 
within 90 days and the Ian of sep4 
aratlon must be filed with the courtJ 
If the plan is not acceptable, the! 
court will issue its own plan of 
divorcing the two businesses. i 

KNOXVILLE, TENN. 
NEWS-SENTINEL 

■ Circ. D. 56,570 — S. 60,202 

HAY 9-1944 . 
Pullman Must Halt Making 

I Cars or Running Sleepers 
Federal Court Gives Company Choice of Continuing One of 

Businesses After Anti-Trust Suit. 
By Asflociiatvrl Pr^M 

PHILADELPHIA, May 9. — A special three - judge 
Federal Court has ordered the Pullman group to give up 
either its railroad car manufacturing business or the furnish¬ 
ing of “personal service” on sleeping cars. 

The court issued a final decree in an anti-trust suit filed 
by the Government against the Pullman interests on July I 
12, 1940. I 

Under the decree there may be no “interlocking direc-| 
tors” among Pullman, Inc., top “ 
holding corporation: the Pullman!for the separation of the busi- 

fe°rvicr^’^‘on S^’lhe ® “ 
Standard Man"*ii’rtlir'"g ..- the plan is not acceptable, the 
me Pullman Car and Manufactur-, court itself will make a proposal, 
ing Corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan COLUMBIA, S. C. 
STATE 

Cir. D. 38,721 — S. 39,516 . 

CHARLESTON, S. C. 
NEW'S AND COURIER 

Cir. D. 25,021 — S. 28,963 

Philadelphia, May 8.—(U.R): The 
Pullman group of companies was 
UiUWW To' dissolve its 40-year 
monopoly of servicing and manu¬ 
facturing Pultoan^^rauroad^cars m 

a three-judge expediting court. The 
decree was issued in the govern¬ 
ment's anti-trust suit field against 
the four Pullman compaines July 
12, 1940. It ordered the companies 
to divorce their manufacturing and 
servicing businesses. The court 
ruled that the Pullman group give 
up either the manufacting business 
or the railroad Pullman servicing 
business, but left the choice up to 
the group of companies. Ihe decree 
becomes effective within 60 days un-J 
less an appeal is taken to the UJ 
S. supreme court. 

Court Decrees 
Pullman Firm 
Must Divide 

Philadelphia, May 8—(AP)—The 
Pullman companies, held to exer- 
cislS M 'ITTy^at monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge federal court today to 
give up one business or the oth¬ 
er. 

The group of four companies 
was given 90 days to decide which 
bi .iness it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year-old anti-trust suit will be 
effective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies woulc 
decide whether to appeal aftei 
studying the effect of the order 
which he said "involves a limita 
tion of the fundamental light o 
a contractor to make for himsel 
the tools into which he puts hi 
own money to peiform his job.” 

Tj 
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Cir. D. 40,346 — S. 39,696 
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KNOXVILLE, TENN. 
NEWS-SENTINEL 

Circ. D. 56,570 — S. 60,202 

MAY9-194/, 

Pullman Must Halt Making 
Cars or Running Sleepers 

GREENVILLE, S. C. 
NEWS 

Cir. D. 40,346 — S. 39,696 

MAY 9-1944 
PjullmarrBiisiness 

Must Be Separated 
Manufacture And Serv¬ 

icing To Be Dissolved 

The Pullman group of companies 
was ordered to dissolve its 40-.vear 
monopoly of servicing and manu¬ 
facturing Pullman railroad cars in 
a “final decree" entered today bv 
a three-judge expediting court. 

The decree was issued in the gov¬ 
ernment's anti-trust suit filed 
against the four Pullman companies 
July 12, 1940. It ordered the com¬ 
panies to divorce their manufac¬ 
turing and servicing businesses. 

The court ruled that the Pullman 
group give up either the manufac¬ 
turing business or the railroad pull- 
man servicing business, but left the 
choice up to the group of com¬ 
panies. The decree becomes effec¬ 
tive within 60 days unless an ap¬ 
peal is taken to the U. S. Supreme 
court. 

The court also directed that the 
company must make its decision, 
within 90 days and the Ian of sep-. 
aratlon must be filed with the court.i 
If the plan is not acceptable, the 
court will issue its own plan of 
divorcing the two businesses. I 

Federal Court Gives Company Choice of Continuing One of 

Businesses After Anti-Trust Suit. 

PHILADELPHIA, May f>. — A special three-judfie 
Federal Court has ordered the Pullman group to give up 
cither its railroad car manufacturing business or the furnish¬ 
ing of “personal service” on sleeping cars. 

The court issued a final decree in an anti-trust suit filed 
by the Government against the Pullman interests on July 
12, 1940. ; 

Under the decree there may be no “interlocking direc¬ 
tors” among Pullman, Inc., fop “ ^ — " 
holding corporation: the Pullman for the separation of the busi- 

Svice”‘’‘on “ 
Standard M^ufactUlina-Ca-i or Pla'‘ is acceptable, the 
the Pullman Car and Manufactur- court itself will make a proposal, 
ing Corporation of Alabama. jthe judges said. 

The decree forbids officers or 
directors of any one Pullman* 
company from holding securities! 
in any other. 

Pullman was gi\-en 90 days to- 
decide which branch of the busi- _ 

• P'™ ““otATC®' 
Cir. D. 38,721 — S. 39,516 

CHARLESTON, S. C. 
NEWS AND COURIER 

Cir. D. 25,021 — S. 28,963 

Philadelphia. May 8.—(U.R): The 
Pullman group of companies was 
orfferetr* To dissolve its 40-year 
monopoly of servicing and manu¬ 
facturing Pullman railroad cars in 
a “final decree"' entered today by 
a three-judge expediting court. The 
decree was issued in the govern¬ 
ment's anti-trust suit field against 
the four Pullman compaines July 

MAY 9-1944 
Loiirt Decrees 

Piillnian Firm 

Must Divide 

se an megat monopoly of build- 
ig and servicing railway sleeping 
trs. were ordered by a special 
iree-judgp federal court today to 

ruled that the Pullman group give 
up either the manufaeting business 
or the railroad Pullman servicing 
business, but left the choice up to 
the group of companies. Ihe decree 
becomes effective within 60 days uni 
less an appeal is taken to the Uj 
S. supreme court. 

appeal is taken, the final decree 
entered in the governmenf.s four- 
year-old anti-trust suit will be 
effective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., lop company in the 



CHATTANOOGA, TENN. 
TIMES 

Circ. D. 50,795 — S. 45,241 

MAn 01944 _ 
PULLMAN CONCERNS 
ORDERED TO SPLIT 

PHILADELPHIA, May 9 (JP)^ 
The Pullman companies, held to 
exercise sm -4Heg»l monopoly of 
building' and servicing rail'way 
sleeping cars, were ordered by a 
special three-judge Federal court 
yesterday to give up one business 
or the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the Government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

I David A. Crawford, president of 
: Pullfirgfl.TBC'JLtop company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself the 
tools into which he puts his own 
money to perform his job.” 

The suit named Pullman, InC; 
the Pullman Company, which pro¬ 
vides "personal service” aboard 
sleeping cars; the Pullman-Stand- 

'Ard Car Manufacturing Company, 
I the Pullman Car and Manufactur¬ 
ing Corporation of Alabama and 
31 officers and directors, including 

'Alfred P. Sloan Jr., Harold S. Van¬ 
derbilt and Richard K. Mellon. 

Would Separate Boards 
Under the decree, officers and 

directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and Her¬ 
bert P. Goodrich—directed that the 
companies file a plan for the sep¬ 
aration within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an ef¬ 
ficient. economical and practical 
way of conducting the sleeping car 
business, which inured to the 
"public interest,” we became in a 
perfectly natural and Inevitable 
way the only sleeping car company 
in the United States . . . 

”Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in a 

I court opinion, recently enacted, in 
the ‘public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one 

I in ’sole possession of the field.’ ” 

PULLMAN MUST HALT MAKING 
CARS OR RUNNING SLEEPERS 

PHILADELPHIA, May 10—A spe¬ 
cial three-judge Federal Court has 
ordered the Pullman group to give 
up either its railroad car manufac¬ 
turing business of the furnishing of 
“personal service” on sleeping caj^. , 

The court issued a final decree in' 
an anti-trust suit filed by the Gov-j 
emment against the Pullman inter- ■ 
ests on July 12, 1940. | 

Under the decree there may be no 
“interlocking directors” among Pull¬ 
man, Inc., top holding corporation; 
the Pullman Co., which furnishes 
“special service” on cars, the Pull¬ 
man-Standard Manufacturing Co,, or 
the Ptrllman \Jkr and Manufacturing 
Co., of AlkBaflijr. 

Pullman was given 90 days to de¬ 
cide which branch of the business it, 
will retain. (I 

KNOXVILLE, TENN. 
JOURNAL 

Cir. D. 44,400 — S. 38,189 

cSiOis- 
Pullman Group 

To Separate 
PHILADELPHIA, May 8 (AV- 

A special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the 
furnishing of “personal service” 
on sleeping cars. 

The court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding corp¬ 
oration; the Pullman Company, 
which furnishes “personal serv¬ 
ice” on cars, the Pullman-Stan¬ 
dard Manufacturing Co., or the 
Pullman Car and Manufacturing 
Corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any other. 

Pullman w'as given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the busi- 
nessess be filed within a year. 
If the plan is not acceptable, the ZT^ 
court itself will make a proposal, O ^ 
the judges said. 

JACKSON, TElJlN. 
SUN 

C!r. D. 9.127 — S. 10,278 

imrs-'M 
Government Wins 
Suit Over Pullman 
Company In Court 

PHILADELPHIA, May 9.—(TP)— 
A special three-judge federal court 
today ordered the Pullman group 
to give up either its car manufac¬ 
turing business or the furnishing 
of "personal service” on sleeping 
cars. 

The court issued a final decree 
in an antitrust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree there-may be 
no "interlocking directors” among 
Pullman, Inc., top holding corpor¬ 
ation; the Pullman Company, which 
furnishes "personal service” on 
cars, the Pullm^ • Standard Mfyp- 
ufarturing Company, or the Pull- 
rfian Cat and IffairafBcturing Cor¬ 
poration of Alabama. 

The decree forbids officers or 
directors of any one Pullman Com¬ 
pany from holding securities in any 
other. 

Pullman was given 90 days to i 
decide which branch of the business 
it will retain. -• 

MEMPHIS, TENN. 
COMMERCIAL APPEAL 

Cir. D. 120,244 — S. l48,iaA 

NLAiY9-1944:^‘ 
Pullman Companies Told 

To Break Up Monopoly 
PHILADELPHIA, May 8.—(AP) 

—The Pullman Companies, held to 
exercise an illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge Federal Court 
Monday to give up one business 
or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the Government’s four- 
year-old antitrust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order. 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
"personal service” aboard sleeping 
cars; the PuUsian-Standard Car 
Manufacturing Co., the jPullmau 
Car & Manufacturing Corporation 
of Alabama and 31 officers and di¬ 
rectors including Alfred P. Sloan 
Jr,, Harold S. Vanderbilt, and 
Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman Com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the sep¬ 
aration within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 



CHATTANOOGA, TENN. 
TIMES 

Circ. D. 50,795 — S. 45,241 

1 

PULLMAN CONCERNS 
ORDERED TO SPLIT 

PHILADELPHIA, May 9 
The Pullman companies, held to 
exercise—an Illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge Federal court 
yesterday to give up one business 
or the other. 

The group of four companies 
wa.s given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the Government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullfnair, Htc., top company in Uie 
group, said the companies would 

! decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right of a 

I contractor to make for himself the 
[tools into which he puts his own 
j money to perform his job." 
I The suit named Pullmaji, Inc; 
the Pullman Company, which pro- 

jvides "personal service" aboard 
■sleeping cars: the Pullman-Stand- 

■ ard Car Manufacturing Company, 
the Pullman Car and Manufactur¬ 
ing Corporation of Alabama and 
31 officers and directors, including 
Alfred P. Sloan Jr., Harold S. Van¬ 
derbilt and Richard K. Mellon. 

Would Separate Boards 
Under the decree, officers and 

directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the sep¬ 
aration within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an ef¬ 
ficient. economical and practical 
way of conducting the sleeping car 
business, which inured to the 
"public interest," we became in a 
perfectly natural and inevitable 
way the only sleeping car company 
in the United States . . . 

"■Vet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in a 

I court opinion, recently enacted, in 
Ithe 'public interest,’ legislation 
I merging the only two remaining 
I telegraph companies, leaving one 
I in ’sole possession of the field.' ’’ 

CREENE-VILI.E. TENN.. pm.T ETN 
MAY 11, 1944 

PULLMAN MUST HALT MAKING 
CARS OR RUNNING SLEEPERS 

PHILADELPHIA, May 10—A spe¬ 
cial three-judge Federal Court has 
ordered the Pullman group to give 
up either its railroad car manufac¬ 
turing business of the furnishing of 
“personal service” on sleeping ca^s. 

The court issued a final decree in 
an anti-trust suit filed by the Gov¬ 
ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may be no 
"interlocking directors” among Pull¬ 
man, Inc., top holding corporation; 
the Pullman Co., which furnishes 
“special service” on cars, the -Piill- 
man-Standard Manufacturing Co., or 
the Pullman Car and Manufacturing 
Co., of Alabama. 

Pullman was given 90 days to de¬ 
cide which branch of the busine-ss it 
will retain. I 

KNOXVILLE, TENN. 
JOURNAL 

Cir. D. 44,400 — S. 38,189 

coS*-(ais- 
Pullman Group 

To Separate 
PHILADELPHIA, May 8 (Ab— 

.A special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the 
furni.shing of “personal service” 
on sleeping cars. 

The court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the decree tliere may be 
no “interlocking directors” among 
Pullman, Inc., top holding cor|>- 
oration; the Pullman Company, 
which furnishes “personal serv¬ 
ice” on cars, the Pullman-Stan¬ 
dard Manufacturing Co., or the 
Pullman Car and Manufacturing 
Corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman 
company from holding securities 
in any other. 

Pullman wa.s given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the busi- 
ncssess be filed within a year. 
If the plan is not acceptable, the 
court itself will make a proposal, •O ^ 
the judges said. 

JACKSON, TEJ^N. 
SUN 

Cir. D. 9,127 — S. 10,278 

MAY 9-1944 

Government Wins 
Suit Over Pullman 
Company In Cc-urt 

PHILADELPHIA. May 9.--{A’)- - 
A special three-judge federal court 
toda.y ordered the Pullman group 
to give up either its car manufac¬ 
turing bu.siness or the furnishing 
of ’’personal service ’ on sleeping 

The court issued a final decree 
in an antitrust suit filed bv the 
government against the Pullman 
interests on July 12. 1940. 

Under the decree there may be 
no "interlocking directors” among 
Pullman, Inc., top holding corpor¬ 
ation; the Pullman Company, which 
furnishes "personal service” on 
cars, the Pullman - Standard Man- 
ufarturing Company, or the Pull¬ 
man Car and Manufacturing Cor¬ 
poration of Alabama. 

The decree forbids officers or 
directors of any one Pullman Com¬ 
pany from holding securities in any 
other, 

Pullman was given 90 days to 
decide which branch of the business I 
it will retain, ' 

MEMPHIS, TENN. 
COMMERCIAL APPEAL 

Cir. D. 120,244 — S. 148,234 

nMJ -1944 
Pullman Companies Told 

To Break Up Monopoly 
PHILADELPHIA, May 8.—fAPl 

—The Pullman Companies, held to 
exercise an illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge Federal Court 
Monday to give up one business 
or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the Government’s four- 
year-old antitrust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman. Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
.studying the effect of the order. 

The suit named Pullman, Inc., the 
Pullman Compan.v, which provides 
"personal service” aboard sleeping 
cars: the Pullman-Standard Car 
Manufacturing Co., the Pullman 
Car & Manufacturing Corporation 
of Alabama and 31 officers and di¬ 
rectors including Alfred P. Sloan 

jJr.. Harold S. 'Vanderbilt, and 
Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman Com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs Jr.. Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the sep¬ 
aration within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a propo.sal. 



DANVILLE, VA. 
REGISTER 

Cir. D. 11,343 — S. 11,893 

HAYS-1944 

PDLllNlSr 
BREMNOraW 

Croup of Four Companies 
Must Give Up One Busi¬ 

ness or Other 

PHILADELPHIA, May 8,—(.^P)— 
The Pullman companies, held to 
zeroise an illegal monopoly of 
■building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year-old anti-trust suit will be 
effective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said “involves a limita¬ 
tion of the fundamental right of 
a contractor to make for himself 
the tools into which he puts his 
own money to perform his job.” 1 

The suit named Pullman, Inc., | 
the Pullman Company, which pro- | 
vides “personal service” aboard | 
sleeping cars; the Pullman-Stand¬ 
ard Car ManufacTOTThg Co., the 

Car and Manufacturing 
Corporation of Alabama and 31 
officers and directors including Al¬ 
fred P. Sloan. Jr., Harold S. Van¬ 
derbilt, and Richard K. Mellon. 

Under the decree officers and 
directors of any one Pullman Com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs. Jr., Albert B, Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for 
the separation within a year. 

If the plan is not acceptable, 
the judges said, the court itself 
will make a proposal. 

Crawford said the court “held 
against us apparently because 
through the development of an 
efficient, economical and practical 
W'ay of conducting the .sleeping 
car business, which inured to the 
•public interest,’ we became in a 
perfectly natural and inevitable 
way the only sleeping car com¬ 
pany in the United States . . . 

“Yet the Congress of the United 
States, moving in precisely the 
opposite direction to that taken in 
the court opinion, recently enact¬ 
ed, in the ‘public Interest.’ legisla¬ 
tion rherging the only two remain¬ 
ing telegraph companies, leaving 
one in ‘sole possession of the 
field’.” 

ROANOKE, VA. 
TIMES 

Cir. D. 31,951 — S. 48,331 

r AY9-1944_ 

PULLMAN ORDERED 
TO END MONOPOLY 

Court SayTOne or Other 
Business Must Be Dropped 
PHILADELPHIA, May 8 (AP).— 

The Pullman conmanies, held to 
exerrtSP" awWegai monopoly of 
building and servicing railway sleep¬ 
ing cars, were ordered by a special 
three-judge federal court today to 
give up one business or the other. 

‘Tlie group of four companies was 
given 90 days to decide which busi¬ 
ness it will' retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government's four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

To Consider Appeal 
David A. Crawford, president of 

Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said “involves a limita¬ 
tion of the fundamental right of 
a contractor to make for himself 
the tools into which he puts his 
own money to perform his job.” 

The suit named Pullman, Inc., 
the Pullman Company, which pro- 
tlides “personal service” aboard 
sleeping cars; the Pullman-Stan¬ 
dard Car Manufacturing Co., The 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 of¬ 
ficers and directors including Al¬ 
fred P. Sloan, Jr., Harold S. Van¬ 
derbilt, and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs. Jr. Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the sep¬ 
aration within a year. 

Court Will Act 
If the plan is not acceptable, the 

judges said, the court Itself will 
make a proposal. 

Crawford said the court “held 
against us apparently because 
through the development of an ef¬ 
ficient. economical and practical 
way of conducting the sleeping car 
business.- which Inured to the 
‘public interest,’ we became in a 
perfectly natural and Inevitable way : 
the only sleeping car company in | 
the United States. ... I 

“Yet the congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in 
the court opinion, recently enacted, 
in the ‘public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one in 
‘sole possession of the field ’ ” 

CLIFTON FORGE, VA. 
REVIEW 
Cir. D. 1,570 

iAY9-1944 

PULLMAN CO. MUST 
DISBAND MONOPOLY 

Philadelphia, May 9—In a final 
decree, a three-judge Federal ex¬ 
pediting court yesterday ordered the 
Pullman interests to disband the 
monopoly it has held ly'V 40 years 
in the manufacturing and servicing 
of sleeping cars. 

! The tribunal, composed of three 
i U. S. Circuit Court of Appeal 
I judges, directed the Pullman Inter- 
e.sts to give up entirely either the 
Pullman car manufacturing busi¬ 
ness or the servicing of the sleep¬ 
ing cars. The ruling becomes final 
within 60 days unless appealed to 
the Supreme Court. i 

Last April, the expediting court! 
found the Pullman group was vlo- 

I latlng the Sherman anti-trust law 
I and in a supplemental ruling last 
i January unanimously ordered the 
' separation. 

The decree was directed against 
1 Pullman, Inc., the “top” corpora- 
, tion; the Pullman Co., which fur- 
I nishes “personal service” on sleep¬ 
ing cars, and Pullman Car and 
Manufacturing Corp. of Alabama, 
which manufactures the cars. 

If not appealed or If upheld by 
the Supreme Court, the ruling 
clears the way for other railroad 
car manufacturers, such as the Ed¬ 
ward G. Budd Mfg. Co., Bethle¬ 
hem Steel, American Car and 

I Foundry Co., St. Louis Car Com¬ 
pany and others, to enter the field 
in open competition with the Pull- 

: man companies. 



ROANOKE, VA. 
TIMES 

Cir. D. 31,951 — S. 48,331 

DANVILLE, VA. 
REGISTER 

Cir. D. 11,343 — S. 11,893 

WAY 9-1944 

Croup of Four Companies 

Must Give Up One Busi¬ 

ness or Other 

PHILADF.LPHIA. May 8.— 
The Pullm.an companies, hekl to 
exercise an illegal monopoly of 
huilrting and servicing railway 
sleeping cars, were ordered hy a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government s four- 
year-old anti-trust suit will be 
effective in 60 days. 

David A. Crawford, piesident of 
Pullman. Inc., top company in the 
group, said the companies would 
decide whether to appeal after i 
studying the effect of the order. . 
which he said ‘‘involves a limita- | 
tion of the fundamental right of i 
a contractor to make for himself ; 
the tools into which he puts his i 
own money to perform his job.” I 

The suit named Pullman, Inc., ; 
the Pullman Company, which pro- j 
vides ‘personal service" aboard 
sleeping cars; the Pullman-Stand- 
8id Car Manufactut-Tng Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 
officers and directors including Al- 
fr^'d P. Sloan. Jr., Harold S. Van¬ 
derbilt. and Richard K. Mellon. 

Under the decree officers and 
directors of any one Pullman Com¬ 
pany are prohibited from holding 
securities in any other, and from 
serx'ing on the boards of any other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for 
the .sepai-ation within a year. 

Tt the plan is not acceptable, 
the judges said, the court itself 
V'll make a propo.sal. 

Crawford said the court ‘‘held 
against us apparently becau.se 
through the development of an 
efficient, economical and practical 
way of conducting the sleeping 
far business, which inured to the 
•piihlic interest,’ we became in a 
perfectly natural and inevitable 
vay the only sleeping car com- 
paiiv in the United States . . . 

'Vet the Congress of the United 
St.ites. moving in precisely the 
opposite direction to that, taken in 
the court opinion, recently enact¬ 
ed. in the ‘public interest,’ legisla¬ 
tion merging the only two remain¬ 
ing telegraph companies, leaving 
one in 'sole pos.session of the 

i';Y9-'\944 

PULLMAN ORDERED 
TO END MONOPOLY 

Court Says One or Other 
Business Must Be Dropped 

PHILADELPHIA, May 8 r.AP).— 
The Pullman conmanies, held to 
exercisr an Illegal monoijol.v of 
building and .servicing railway sleep¬ 
ing cars, were ordered b.v a spccjal 
three-judge federal court today to 
give up one business or tlie other. 

The group of four eompanies was 
given 90 days to decide whicli bii.si- 
nees it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s loiir- 
year-old anti-trust suit will be ef¬ 
fective In 60 days. 

To Consider Appeal 
David A. Crawford, pre.sicient of 

Pullman, Inc., top com-pany in the 
group, said the companies would 
decide whether to aitpeal after 
studying the effect of the order, 
which lie said ‘‘involves a limita¬ 
tion of the fundamental right of 
a contractor to make for liimself 
the tools into which he puts his 
own money to perform hi.s job." 

Tlie suit named Pullman, Inc., 
the Pullman Company, which pro¬ 
vides ‘pensonal service” aboard 
.sleeping cars; the Pullman-Stan¬ 
dard Car Manufacturing Co., The 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 of¬ 
ficers and directors including Al¬ 
fred P. Sloan, Jr., Harold S. Van¬ 
derbilt, and Richard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com- 
liany are jirohtbited from holding 
securities in any other, and Irom 
serving on the boards of any other. 

The court—Circuit Judges John 
BigR.s, Jr. Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the sep¬ 
aration within a year. 

Court Will Act 
If the plan is not acceiitablc. the 

judges said, the court it.self will 
m-akc a proiiosal. 

Crawford said tlie c<iurt ‘‘lield 
aealn.st us apparently because 
through the development of an ef¬ 
ficient. economical and practical 
way of conducting the sleeping car 
biusiness.' which inured to the 
‘public intere.st,’ we became in a 
perfectly natural and inevitable way 
the only .sleeping car company In 
the United Slate.s. . . . 

‘‘Yet the congress of the United 
States, moving in preci.sely the op¬ 
posite direction to that taken in 
the court opinion, recently enacted, 
in the ‘public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one in 
‘sole po.s.ses.slon of the field ’" 

c / 

CLIFTON FORGE, VA. 
REVIEW 
Cir. D. 1,570 

1AY9-1944 

PULLMAN CO. MUST 
DISBAND MONOPOLY 

Philadelphia, May 9—In a final 
decree, a three-judge Federal ex- 
Ijcdiiing court yesterday oi-dered the 
Pullman interests to disband the 
monopoly it has held ;.*5‘ 40 years 
in the manufacturing and servicing 
of sleeping cars. 

' The tribunal, composed of three 
, U. S. Circuit Court of Appeal 
I judges, directed the Pullman inter- 
. c.‘:to to give up entirely either the 
I Pullman car manufacturing busi- 
j ness or the servicing of the sleep- 
j ing cars. The ruling becomes final 
j within 60 days unless appealed to | 
the Supreme Court. 

Last April, the expediting court 
I found the Pullman group was vlo- 
I lating the Sherman anti-trust law 
1 and in a supplemental ruling last 
I January unanimously ordered the 
separation. 

I The decree was directed against 
' Pullman, Inc., the “top” corpora- 
, tion; the Pullman Co., which fur- 
I nishes “personal service” on sleep¬ 
ing cars, and Pullman Car and 
Manufacturing Corp. of Alabama, 
■which manufactures the cars. 

If not appealed or If upheld by 
the Supreme Court, the ruling 
clears the way for other railroad 
car manufacturers, such as the Ed¬ 
ward G. Budd Mfg. Co., Bethle¬ 
hem Steel, American Car and 

I Foundry Co., St. Louis Car Com¬ 
pany and others, to enter the field 
in open ccmiietltlon with the Pull¬ 
man companies. 

field’.” 
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PRESS 

Circ. D. 8,031 — S. 12,589 

wifiYs-1944 
PULLMAN CO. MUST DIVORCE UNITS-Philadeljihia. 
8._(AP)—The piillmaii t-onipanies, held to exereise an illesral 
monopoly of bTTtWtlTj? >mcl serrieins: railway sleeping ears, were 
ordered by a special three-judge federal court today to give up 
one business or the other. 

The group of four companies was given 90 days to decide 
which business it will retain. I’nless an appeal is taken, the 
final decree entered in the government's four-year-old anti-trust 
tuit will be effective in 60 days. 

HUNTINGTON, W/VA. 
HERALD-DISPATCH 

Cir. D. 17,707 

BRATTLEBORO, VT. 
REFORMER 

Cir. D. 4,248 

[ORDERS END OF 
f PULLMAN TRUST 

Federal Court Rules Car 
Co., Sleeper Service, 

Must Separate 
PHILADELPHIA (^P) — A special 

three-judge federal court yesterday 
ordered the Pullman group to give 
up either Its railroad car manufac- 

The court Issued a final decree In 
an anti-trust suit filed by the gov¬ 
ernment against the Pullman Inter¬ 
ests on July 12, 1940. 

Under the decree there may be no 
"interlocking directors" among Pull¬ 
man, Inc., top holding corporation: 
the Pullman company, which fur¬ 
nishes “personal service" on cars, the 
PViUjWMi^andard MAayJactuHng^.Co.. 
or the Pullman Car andMffBflTactur- 
Ing Corporation of Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman company 
from holding securities In any other. 

Pullman was given 90 days to de¬ 
cide which branch of the business It 
will retain. 

The court directed that a plan for 
the separation of the businesses be 
filed within a year. If the plan is not 
acceptable, the court Itself will make 
a proposal, the judges said. 

MAY9-1944_ 

Pullman Setup Held 
' Illegal Monopoly 

Three-Judge Federal Court Orders Separation of 
Companies Engaging In Building and Servic¬ 

ing Railway Sleeping Cars 

PHILADELPHIA. May 8. i/Pi—The Pullman companies, held to exer¬ 
cise an illegal monopoly of building and servicing railway sleeping cars, 
were ordered by a special three-judge federal court today to give up one 
business or the other. ^ ^ . 

The group of four companies was given 90 days to decide whicn 
•business It will retain. Unless an 
appeal is taken, the flnal_ decree 

BURLINGTON, VT. 
FREE PRESS 

Cir. D. 19.536 

iPullman Cos. Cet 

Order From Court 
PHILADELPHIA, May 8. (4>l - 

The Pullman companies, held to 
exerels*- an illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies was 
given 90 days to decide which bus¬ 
iness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said ‘‘involves a limita¬ 
tion of the fundamental right of a 
contractor to make for hin>self the 
tools into which he puts his own 
money to perform his 

FREDERICKSBURG, VA. 
FREE LANCE-STAR "’“''t issued a final decree m 

Cir D 5 384 'i suit filed by the jov- 
, ernment against the Pullman inter- 

. . jests on July 12, 1940. 
may Q - 194^ Under the decree there may be no 

- . lurM v '"interlocking directors" among 
PuilmSTl r'omnaMV holding corpon- 
r UUllldll L/U/npa/Vy tlon. The Pullman Company, whlc.i 
rtrrfdrA/f f'^mlahes “personal service” on cars, 
yyiueivu oy uourr ] the Pullman-Slandard Manufactur 

To Limit Business I Manufacturing Corporation of Ala- 

PHILADELPHIA. May 8 re?toM*^or7nv”one%"J^^^^^ 
apecial th'^^Judge Federal Cou holding securities in any 
today ordered the Pullman gi-oiip p^her unuM m am 
to give up either its railroad car p^,was given 90 days to de 
manufacturing basme.ss or the fur- e,,,, which branch of the buainea.s it 
nLshlng of "personal aervice" on will retain. i •« uusme*.. ii 
sleeping cars. 

entered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. , , , 

David A. Crawford, president of 
Pullman Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said “Involves a limitation 
of the fundamental right of a con¬ 
tractor to make for himself the tools 
into which he puts his own money 
to perform his job.” 

The suit named Pullman Inc., the 
Pullman company which provides 
"personal service” aboard sleeping 
Mrs:^ the 

and M'lnufaclunng Corp. of Ala¬ 
bama and 31 officers and directors 
including Alfred P. Sloan Jr., Har¬ 
old S. Vanderbilt and Richard K. 
Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman com¬ 
pany are prohibited from holding 
securities In any other, and frmn 
serving on the boards of anv other. 

The cour^-Circuit Judges John 
Biggs Jr., Albert B. Marls and Her¬ 
bert P. Goodrich—directed that the 
companies file a plan for the sepa¬ 
ration within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

Crawford said the court “held 
against us apparently because 
through the development of an effi¬ 
cient, economical and practical way 
of conducting the sleeping car busi¬ 
ness. which Inured to the ‘public In¬ 
terest,’ we became in a perfectly 
natural and inevitable way the onlv 
sleeping car company in the United 
States . . . 

“Yet the Congress of the United 
States, moving In precisely the op¬ 
posite direction to that taken In the 
court opinion, recently enacted. In 
the ‘pubUc interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one in 
‘sole posse.s.sion of the field. ” 



NEWPORT NEWS, VA. 
PRESS 

Circ. D. 8,031 — S. 12,589 

MfiY s - 1944 
PULLMAN CO. MUST DIVORCE UNITS 
8.--(APi—I'lic piillman cfinipanips. lidd to 
monopoly of l)iTtt(Ti’njr ftnd sorvicins: iail\va\- 
onleretl by a special Ihrec-jiKlge federal com 
one business or the other. 

The Eronp of four companies was 
which business it will retain. I’nless an a| 

BRATTLEBORO, VT. 
REFORMER 

WAYS.fftfil 
jORDERS END OF 

‘ PUEEMAN TRUST 

Federal Court Rules Car 
Co., Sleeiier Service, 

Must Sejiarate 
PHILADELPHIA (/!>) — A Bpreial 

three-jiidRe federal court yesterday 
ordered the Pullman proup to Rive 
up either Its railroad car manufac¬ 
turing buslnes.s or the furnishing of 

HUNTINGTON, W. VA. 
HERALD-DISPATCH 

Cir. D. 17,707 

hiladelphia. ^lay 
lercise an illegal 
>eping cars, tvere 
today to give up 

MAY 9-1944 _ 

iPullman Setup Held 
! Illegal Monopoly 
Three-Judge Federal Court Orders Separation of 

Companies Engaging In Building and Servic¬ 
ing Railway Sleeping Cars 

PHILADELPHIA. May 8. .TPi-The Pullman companies, held to e.ser- 
clse an illegal monopoly of building and servicing railway sleeping cars, 
were ordered by a special three-judge federal court today to give up one 
business or the other. ^ ... v,. •, 

The group of four companies wa.s given 90 days to decide whicn 
•bu.siness it will retain. Unless an 
appeal is taken, the final_ decree 

ernment against the Pullman inter¬ 
ests on July 12, 1940. 

Under the decree there may bn no 
•‘interlocking directors" among Pull¬ 
man. Inc., top holding corporation; 
the Pullman company, which lur- 
nishes "personal service" on cars, the 
"'llltn— °‘’ Manjjfiictui'lnii; Co.. 
or the Pullman Car and SfRTOfactur- 
ing Corporation of Alabama. 

The decree forbids officers or di¬ 
rectors of any one Pullman company 
from holding securities in any other. 

FREDERICKSBURG, VA. 
FREE LANCE-STAR 

Cir. D. 5,384 ^ 

MAY8-19W ; 

Pullman Company y\ 
Ordered By Court^l 
To Limit Business ^ 

PHILADELPHIA. May 8 i/Pi-A 
special three-judge Federal Con 
today ordered the Pullman group 
to give up either it.a railroad cai 
manufacturing bu.sme.v or the fur- 
nUhing of “per.sonal aervlce" on 
.ileeping cars. 

BURLINGTON, VT. 
free press 

Cir. D. 19,535 

*IAY3-iS4f 
Pullman Los. Let 

Order From Court 
PHILADELPHIA, May 8. (41 - 

The Pullman companies, held to 
exercise an illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

The group of four companies was 
given 90 days to decide which bus¬ 
iness it will retain. Unless an ap¬ 
peal is taken, the final decree en¬ 
tered in the government’s four- 
ycar-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limita¬ 
tion of the fundamental right of a 
contractor to make for hin>self the 
tools into which he puts his own 
money to perform his job.” 

IP dfcrp* forbid* officer.* or 1i • 
31* of iny one pullm*n Com- 
.• from holding .securities in any 

fective In 60 days. 
David A. Crawford, president of 

Pullman Inc., top company In the 
group, .said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said ‘involves a limitation 
of the fundamental right of a con¬ 
tractor to make for himself the tools 
into which he puts his own money 
to perform his job.” 

The suit named Pullman Inc., the 
Pullman company which provides 
"personal service" aboard .sleeping 
cars; the Piillman-Standpri Caj' 
Ma miXacUi£jugLtjO..Jthe Pullman Car 
and Manufacturing Corp. of Ala¬ 
bama and 31 officers and directors 
inrluding Alfred P. Sloan Jr., Har¬ 
old S. Vanderbilt and Richard K. 
Mellon. 

Under the decree officers and di¬ 
rectors of anv one Pullman com¬ 
pany are prohibited from holding 
securities In any other, and from 
serving on the boards of anv other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the .sepa¬ 
ration within a year. 

If the plan is not acceptable, the 
judges said, the court Itself will 
make a proposal. 

Crawford said the court ‘‘held 
against us apparently because 
through the development of an effi¬ 
cient, economical and practical way 
of conducting the sleeping car busi¬ 
ness. which inured to the ‘public in¬ 
terest.’ we became In a perfectly 
natural and inevitable wav the onlv 
sleeping car company In the United 
States . . . 

“Yet the Congress of the United 
States, moving in preciselv the op¬ 
posite direction to that taken In the 
court opinion, recently enacted, In 
the ‘public Interest,’ legislation 
merghig the only two remaining 
telegraph companies, leaving one in 
'sole DDsae.s.sion of the 
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TIMES DISPATCH 

Pullman Companies De¬ 
clared Operating Illegal 

Monopoly 
Philadelphia, May 8 (AP)—The 

Pullman Companies, held to exer¬ 
cise an illegal monopoly of build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge Federal court today to 
give up one business or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an appeal 
is taken, the final decree entered in 
the government's four-year-old anti¬ 
trust suit will be effective in 60 
days. 

To Study Order 
David A. Crawford, president of 

Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limitation 
of the fundamental right of a con¬ 
tractor to make for himself the tools 
into which he puts his own money 
to perform his job." 

The suit named Pullman. Inc., the 
Pullman company, which provides 
"personal service” aboard sleeping 
cars: the Pullman-Standard Car 
Manufacturing Co., the Pullman Car 
and manufacturing Corporation of 
Alabama and 31 officers and direc-1 
tors including Alfred P. Sloan, Jr., | 
Harold S. Vanderbilt and Richard j 
K. Mellon. . ; 

Under the decree officers and di- j 
rectors of any one Pullman company 
are prohibited from holding securi¬ 
ties in any other, and from serving | 
on the boards of any other. I 

The court—Circuit Judges John | 
Biggs, Jr.. Albert B. Maris and Her-1 
bert F. Goodrich—directed that the i 
companies file a plan for the sepa¬ 
ration within a year. I 

If the plan is not acceptable, the | 
judges said, the court itself will, 
make a proposal. 

Reason For Ruling 
Crawford said the court “held j 

against us apparently because! 
through the development of an ef-; 
flcient. economical and practical 
way of conducting the sleeping car 
business, which inured to the ‘pub¬ 
lic interest.' we became in a perfect¬ 
ly natural and inevitable way the 
only sleeping car company in the 
United States. . . . 

"Yet the Congress of the United 
States, mov'ing in precisely the op¬ 
posite direction to that taken in the 
court opinion, recently enacted, in 
the ‘public interest.’ legislation 
merging the only two remaining 
telegraph companies, leaving one in 
‘sole possession of the field.' ’’ 

MAY 9 194A 

Court Orders 

PullmanGroup 

To Separate 

Special Tribunal Finds 
Illegal Monopoly 

PHILADELPHIA. tJP^ — The 
Fullmr-'n Companies held to exer¬ 
cise an lllcgs' monopoly of build¬ 
ing and servicing railway sleeping 
ca.s. were nrdeied by a .special 
three-,ludgo Federal court yester¬ 
day In give up one business or 
the oUi'»v. 

The group of four companies 
given 90 days to decide which 

business it will retain. Unless 
an appeal is taken, the final de¬ 
cree entered in the government’s 
four-year-old antUrust suit will, 
be effective in 60 days. ' 

David A. Crowford. president 
of Pullman. Inc., top company in, 
the group, said the companies 
would decide whether to appeal 
after studying the effect of the 
order, which he said "invoh I 
a limitation of the fundamenial 
right of a contractor to mal--p 
for himself the tools into ''hich 
he puts his own money to ’ •rform 
his .job." 

Organizatinf. Diitlineil 
The suit namea F i'.lman Tnc., 

the Pullman Compan.v, which pio- 
vides “personal service" aboard 
sleeping cars; the Pullmaa-tiUuci- 
ard Ca]^_^gttUtec6ui>ia£uCompai'.>. 
the Pullman Car and Manuf.:ivtur- 
ing Corporation of Alabama an4' 
31 officers and directors includ¬ 
ing Alfred P. Sloan. Jr., Harold 
S. Vanderbilt and Richard K. Mel¬ 
lon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pan.v are prohibited from holding 
securities in any other, and from 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs. Jr., Albert B. Maris and 
Warl^ppl E. _ Gnnririrh—directed j 
that the companies file a plan for 
the separation within a year. 

If the plan is not acceptable, the I 
judges said, the court itself will 
make a proposal. 

Crawford said the court “held 
against us apparently because 
through the development of an 
efficient, economical and practical! 
way of conducting the .sleeping-car 
business, which inured to the ‘pub 
lie interest,' we became, in a per¬ 
fectly natural and inevitable way, 
the only sleeping-car company In 
the United States ... 

“Yet the Congress of the United 
tSates, moving in precisely the 
opposite direction to that taken in 
the court opinion, recently en¬ 
acted, in the ‘public interest,’ leg¬ 
islation merging the only two re¬ 
maining telegraph companies, leav¬ 
ing one in ‘sole possession of the 

BRISTOL^ VA. 
NEWS-BULLETIN 

Cir. D. 2,838 

MAY 9-1944 

COURT ORDERS 
SEPIRATION OF 
PULLIIAItCOS. 

PHILADELPHIA, May 9. (JP)— 
The Pullman companies, held to 
exercise an illegal monopoly of 
building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 

Uoday to give up one business or 
the other. 

The group of four companies 
was given 90 days to decide 
which business it will retain. Un¬ 
less an appeal is taken, the final 
decree entered in the govern¬ 
ment’s four-year-old anti-trust 
suit will be effective in 60 days. 

David A. Crawford, president 
of Pullman, Inc., top company in 
the group, said the companies 
would decide whether to appeal 
after studying the effect of the 
order, which he said “involves a 
limitation of the fundamental 
right of a contractor to make for 
himself the tools into which he 

I puts his own money to perform 
his job.” 

The suit named Pullman, Inc., 
the Pullman company, which 
provides “personal service” 
aboard sleeping cars; the .Pull- 
man-Standard Car Manufacturing 
CO.j the'Pullman Car and Manu¬ 
facturing Corporation of Alabama 
and 31 officers and directors in- 

j eluding Allred P. Sloan, Jr., Har¬ 
old S. Vanderbilt, and Richard K. 
Mellon. 

Under the decree officers and 
directors of any one Pullman 

' company are prohibited from 
holding securities in any other, 
and from serving on the boards 
of any other. 

The court directed that the 
companies file a plan for the sep¬ 
aration within a year. 

If the plan is not acceptable, 
the judges said, the court itself 
will make a proposal. 

Crawford said the court “held 
against us apparently because 
through the development of an 
efficient, economical and practical 
way of conducting the sleeping 
car business, which inured to the 
‘Bublic interest,’ we became in 
a perfectly natural ijnd inevitable 
way the only sleeping car com¬ 
pany in Uie United States.... 

“Yet the Congress of the Unit¬ 
ed States, moving in preci.sely the 
opposite direction to that taken in 
the court opinion, recently enact¬ 
ed, in the 'public interest,’ legis¬ 
lation merging the only two re¬ 
maining telegraph companies, 
leaving one in sole possession of 
the field.’ " 

S'3 
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MAY 9 1944 

^ourt Orders 

PullmaiiGroup 

To Separate 

BRISTOL, VA. 
NEWS-BULLETIN 

Cir. 0. 2,838 

MAY 8-1944 

COURTOKOERS 
SEPARATION OF 
PULLMAN COS. I 

Pullman Companies De¬ 

clared Operating Illegal 
Monopoly 

Philadelphia May 8 lAP)—The 
Pullman Companies, held to exer¬ 
cise an illegal monopoly ot build¬ 
ing and servicing railway sleeping 
cars, were ordered by a special 
three-judge Federal court today to 
give up one busine.ss or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an appeal 
is taken, the final decree entered in 
the government's four-year-old anti¬ 
trust suit will be effective in 60 
days. 

To Study Order 
David A. Crawford, president of 

Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limitation 
of the fundamental right of a con¬ 
tractor to make for himself the tools 
into which he puts his own money 
to perform his job." j 

The -suit named Pullman, Inc., the | 
Pullman company, which provides | 
"personal service" aboard sleeping i 
cars; the Pullman-Standard Car j 
Manufacturing Co., the Pullman Car 
and Manufacturing Corporation of 
Alabama and 31 officers and direc¬ 
tors including Alfred P. Sloan, Jr.,, 
Harold S. 'Vanderbilt and Richard 
K. Mellon. 

Under the decree officers and di- ^ 
rectors of any one Pullman company | 
are prohibited from holding .secun-1 
ties in any other, and from serving | 
on the boards ot any other. 

The court—Circuit Judges John 
Biggs. Jr.. Albert B. Man.s and Her¬ 
bert F. Goodrich—directed that the , 
companies file a plan for the sepa-1 
ration within a year. ' 

If the plan is not acceptable, the ' 
judges said, the court itself will 
make a proposal. 

Reason For Ruling 
Crawford said the court "held 

against us apparently because 
through the development of an ef¬ 
ficient. economical and practical 
way of conducting the sleeping car 
business, which inured to the ‘pub¬ 
lic interest,' we became in a perfect¬ 
ly natural and inevitable way the 
cinly sleeping car company in the 
United States. ... ... 

■ Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in the 
court opinion, recently enacted, in 
the ‘public interest,' legislation 
merging the only two remaining 
telegraph companies, leaving one in 
‘sole possession of the field.’ ’’ 

Special Tribunal Finds 
Illegal Monopoly 

v HI I I fl-: l.\, lA*! The 
FiJlh" ■ ■ 'I- held to exer- 
c;,-.- .1,1 ' inn.'Ojjoiv' of build- 
inv Hi r -.ri '.. iiv- I' .Mlway sleeping 
ca. = fl . bv a .special 
tin , r ; court yester¬ 
day M ' up M'.e business or 
the oti-' 

Tiir. ^1...,,, of 'nur companies 
w.r on :)'• days lo decide which 
bti-.iii will retain. Unless 
an appeal is taken, the final de¬ 
cree entered m the government's 
four-year-old antitrust suit will ^ 
be effective in 60 days. 

David A. Crowford, president 
of Pullman. Inc., top company in 
the group, said the companies j 
would decide whether to appeal i 
after studying the effect of thci 
order, which he said ‘‘invoh 
a limitation of the fundanien;;!! 
right of a contractor to - ' 
for himself the tools mi.. 
he puts his own moniw ‘ ^ ■ 0 . n . 
his .job." 

OrganUatif . '’■iH i.ni 
The suit nain..a i n lm.a > i.;.. 

the Pullman .. -m,,. 
vides ‘'persoi,;'l , r'to .aho->rd 
sleeping car^; ihe I'uilmau-tilaiu;- 
ard far ]t/|ai-,uiai ii.ruw..(;.nnin,u.\ 
the Pullman Car and Maiuif '- fill ¬ 
ing Corporation oi Alabama and 
31 officers and directors ll,.•IMd- 
ing Alfred P. Sloan, Jr.. Il- vnld 
S. Vanderbilt and Richard K. Mel¬ 
lon. 

Under the decree oftlcers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs. Jr, Albert B. Maris and 
Herbeit__E_—Goodrich—di reel ed 
that the companies file a plan for j 
the separation within a year. | 

If the plan is not acceptable, the i 
judges said, the court itself will 
make a proposal. 

Crawford said the court "held 
against us apparently because 
through the development of an 
efficient, economical and practical 
way of conducting the sleeping-car 
business, which inured to Ihe ‘pub 
lie interest.' we became, in a per¬ 
fectly natural and inevitable way, 
the only sleeping-car company in 
the United States , . . 

"Yet the Congress of the United 
tSates, moving in preci.sely the 
opposite direction to that taken in 
the court opinion, recently en¬ 
acted, in the 'public intere.st,' leg¬ 
islation merging the only two re¬ 
maining telegraph companies, loav- 
mg one in ‘sole possession of the 

PHfLADELPHfA, May 9. (/P)— 
The Pullman companies, held to j 
exercise an illegal monopoly of | 
building and servicing railway | 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 

I The group of four companies 
was given 90 days to decide 
which business it will retain. Un¬ 
less an appeal is taken, the final 
decree entered in the govern¬ 
ment’s four-year-old anti-trust 
suit will be effecuve in 60 days. 

David A. Crawford, president 
of Pullman, Inc., top company in 
the group, said the companies 
would decide whether to appeal 
after studying the effect of the 
order, which he said “involves a 
limitation of the fundamental 
right of a contractor to make lor 
himself the tools into which he 
puts his own money to perform 
his job.” 

Tlic suit named Pullman, Inc., 
the Pullman company, which 
provides “personal service” 

j aboard sleeping cars; the J^ull- 
I man-standard Car Manufacturing 
Co., the Pullman Car and Manu- 

ifacturing Corporation of Alabama 
'and 31 officers and directors in¬ 
cluding Allred P. Sloan, Jr., Har¬ 
old S. Vanderbilt, and Richard K. 
Mellon. 

Under the decree officers and 
directors of any one Pullman 
company are prohibited from 
holding securities in any other, 
and from sei-ving on the boards 
of any oilier. 

The court directed that the 
companies file a plan for the sep¬ 
aration within a year. 

If the plan is not acceptable, 
the judges said, the court itself 
will make a proposal. 

Crawford said the court "lield 
again.st us apparently because 
through the development of an 
efficient, economical and practical 
way of conducting the sleeping 
car business, which inured to ttie 
‘Bublic interest,’ we became in 
a perfectly naiiiral and inevitable 
way the only sleeping car oom- 
pan.v in the United States.... 

“'V'el the Congress of the Unit¬ 
ed Stales, moving in precisely the 
opposite direction to that taken in 
the court opinion, recently enact¬ 
ed, in the ‘public interest.’ legis¬ 
lation merging the only two re¬ 
maining telegraph companie.s, 
leaving one in sole possession of 
the field.’ ’’ 
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lAiiY 14 1944 
Can't Build and Run 'Em Too 

Complete separation of the opera¬ 
tion of Pullman sleeping and parlor 

cars from the building of these cars 
has been ordered by a special three- 

judge federal court. 

Pullman Inc..lhe holding company, 
» oi ilereaT^divest itself of one func¬ 

tion or the other, under a decree is¬ 

sued in an anti-trust suit brought by 
the government. 

Experience has shown and the court 

recognized that it is advantageous to 
the railroads, and “desirable in the 
public interest,” to have a pool of 

sleeping cars upon which to draw. 
So one company will continue to 

operate all or nearly all the sleeping 
cars. But any connection with car¬ 

building is to be ended. 
Pullman contended that a service 

corporation should be allowed to con¬ 

struct its own equipment, if it desires 
to undertake the job". It claimed the 

first closed vestibule, the first electric 
lighted train, the first air-conditioned 

installation and many other pas¬ 
senger-service “firsts” for its car 

manufacturing branch. 
The government claimed that sep¬ 

aration of construction from operation 
would throw open the sleeping car 

field to other manufacturers and 

thereby spur improvement. 
Actually, however, the decision ap¬ 

pears based on legal theories and 

statutes which seek to limit the sphere 
of operation of service corporations. 

It is akin to the laws and ICC regula¬ 
tions under which the railroads are 

not allowed to enter the field of air 

transport. Whether there is any public 
benefit from such restrictions is open 

to question. 

Circ. (D 5,732 j 

This Clipping From 

OGDENSBURS. N. Y. 
JOURNAL 

MAY 1 9 1544 
Can’t Both Bund and 

Run ’Em 
Complete eeparatlon of the operation of PuU- 

Han Bleeping and p«.rlor cars from the building 
of these cars has been ordered by a special 
three-judge federal court. 

Pullmaa !»«., the holding company. Is 
ordered to divest Itself of one function or the 
other, under a decree Issued' In an anti-trust 
suit brought by the government. 

Bxperience has shown and the court recog¬ 
nized that It U advantageous to the railroads, 
and “desirable In tbe public Interest,” to have a 
pool of sleeping cars upon which to draw. 

So one company will continue to operate 
all or nearly all the sleeping cars. But any 
oonnoctlon with car-bulldlng Is to be ended. 

Pullman Inc. contended that a service cor¬ 
poration should be allowed to construot its own 
equipment. If It desires to undertake the Job. 
It claimed the first closed vestibule, the first 
electric lighted train, the first air-conditioned 
Installation and many other passenger-service 
“firsts” for Its car manufacturing branch. 

The government asserted that separation 
ef construction from operation would throw 
epen the sleeping car field to other manufac- 
•rs and thereby spur Improvement. 

Actually', however, the decision appears 
based on legal theories, and statutes which 
seek to limit the sphere of operation of service 
corporations. It is akin to the laws and ICC 
regulations under which the railroads are not 
allowed to enter the field of air transport. 

Whether there is any public benefit from 
such restrictions is open to question. 

sY 



Circ. (D 8,807) 

This Clivping From 

ITHACA. N. Y. 
JOURNAL 

MAY 1 A 1944 
Can't Build and Run 'Em Too 

Complete separation of the opera¬ 
tion of Pullman sleeping and parlor 

cars from the building of these cars 
has been ordered by a special three- 

judge federal court. 
Pullman Inc., the holding company, 

is ordered to divest itself of one func¬ 
tion or the other, under a decree is¬ 

sued in an anti-trust suit brought by 

the government. 
E.xperience has shown and the court 

recognized that it is advantageous to 
the railroads, and “desirable in the 

public interest,’’ to have a pool of 
sleeping cars upon which to draw. 

So one company will continue to 

operate all or nearly all the sleeping 
cars. But any connection with car¬ 

building is to be ended. 

Pullman contended that a service 
corporation should be allowed to con¬ 
struct its own equipment, if it desires 
to undertake the job'. It claimed the 

first closed ve.stibule, the first electric 
lighted train, the first air-conditioned 

installation and many other pas¬ 
senger-service “firsts” for its car 

manufacturing branch. 

The government claimed that sep¬ 
aration of construction from operation 

would throw open the .sleeping car 
field to other manufacturei’s and 

thereby spur improvement. 
Actually, howevei', the decision ap¬ 

pears based on legal theories and 

statutes which seek to limit the sphere 
of operation of service corporations. 
It is akin to the laws and ICC regula¬ 
tions under which the railroads are 

not allowed to enter the field of air 

tran.sport. Whether there is any public 
benefit from such restrictions is open 

to question. 

Circ. (D 5,732 j 

This Clipping From 

OGDENSBURS, N. Y. 
JOURNAL 

MAY I 9 1544 
Can’t Both Buila and 

Run ’Em 
Complnte separation of tlie operation of Pull¬ 

man sleeping and i>arlor cars from the building 
of these ears has been ordered by a special 
three-judge federal court. 

Pullmaa Inc., the holding company. Is 
ordered to direst Itself of one function or the 
other, under a decree issued' in. an anti-trust 
suit brought by the government. 

Kgpcrience has sbowm and the court recog¬ 
nized that it is advantageous to the railroads, 
and “desirable in the public interest.’’ to have a 
pool of sleeping cars upon ■which to draw. 

So one company will continue to operate 
•11 or nearly all the sleeping cars. But any 
•onnpction with car-building is to he ended. 

Pullman Inc. contended that a service cor¬ 
poration should be allowed to constniot its own 
equipment, if it desires to undertake the job. 
It claimed tbe first closed vestibule, the first 
electric lighted train, the first air-conditioned 
Installation and many other passenger-service 
"first.s’’ for its car manufacturing branch. 

The government asserted that separation 
«f construction from operation would throw 
©pen the Bleeping car field to other manufac- 
• rs and thereby spur Improvement. 

Actually, however, the decision appears 
based on legal theories, and statutes which 
•eek to limit the sphere of operation of service 
corporatlona. It is akin to the laws and ICC 
regulations under which the railroads are not 
allowed to enter the field of air transport. 

"VVTiether there is any public benefit from 
rnich restrictions is open to question. 

SY 
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Pullman Passes 
A ppeal D eadline on 
Antitrust Decree 

WASHINGTON, July 7 (Special). 
—Neither party to the government’s 
antitrust suit against Pullman, Inc., 
has filed an appeal with the United 
States Supreme Court, an Inquiry at 
the court clerks office disclosed to¬ 
day. 

Today was the deadline for taking 
an appeal from a decree entered by 
a three-judge federal court in Phil¬ 
adelphia last May ordering the Pull¬ 
man group to give up either its rail¬ 
road car manufacturing business or 
the furnishing of “personal service” i 
on sleeping cars. 

Although government spokesmen 
had expressed themselves as “not 
entirely satisfied” with all the pro¬ 
visions of the decree of the lower 
court, the taking of an appeal by 
the Pullman interests had been con- 
slderea more likely than similar ac¬ 
tion by the government. 

It was also learned that an offi¬ 
cial statement from Pullman prob¬ 
ably would be forthcoming over the 
weekend, a spokesman having stated 
that- “no public statement will be 
made until we communicate with 
our stockholders.” 

Failure to ask consideration of t le 
caa“ by tha high court makes the 
decree of the Philadelphia court ef¬ 
fective as of today. Under its pro¬ 
visions, Pullman has 90 days, or un¬ 
til October 7, to decide which busi¬ 
ness it will retain, and mbst fUe 
a plan for separation of'the com¬ 
panies within a year. If the plan 

not acceptable, the court itself 
Wll make a proposal. 

• Under the court’s ruling, the ser¬ 
vicing company may acquire new 
cars only through open competition 
and not exclusively frdm its affili¬ 
ate. At the same time, the servic¬ 
ing company was directed to fur¬ 
nish other car manufacturers with 
specifications for any new cars It 
wished to acquire. 

CHICAGO TRUBITTE 

JULY 8, 1914. 

EXPECT PULLMAN 
TRUST VERDICT 
MESSAGE TODAY 
Stockholders of Pullman, Inc., are 

expected to be notified today of the 
company’s decision whether to ap¬ 
peal a government anti-trust decree 
or accept a court order to separate 
the two principal divisions of the 
business. 

Today Is the deadline for an ap¬ 
peal to the United States Supreme 
court from a May 8 decision of a 
Philadelphia court based on litiga¬ 
tion pending four years. Unless an 
appeal is filed, the company has 90 
days in which to present a detailed 

iplan for separation of Its sleeping 
car and railway equipment manu¬ 
facturing businesses. 

CHICAGO SUN, 

JULY 8, 1944. 

Time Limit for Appeal 

I By Pullman, Inc., Lapses 
Pullman, Inc.,’s time to appeal 

from a three-judge Federal Court 
decree requiring it to divest itself 
of either its manufacturing or j 
sleeping car business lapsed yes- : 
terday without an appeal being 
filed in the U.S. Supreme Court. 
In Washington it was said this 
'means the company now must de¬ 
cide within 90 days which unit it-: 

: will retain. A spokesman for the 
company said officials may issue 

I a statement on the situation within 
a few day^^_ , 
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Pullman Passes 
A ppeal Deadline on 
Antitrust Decree 

WASHINGTON, July 7 (Special). 
—Neither party to the government’s 
antitrust suit against Pullman, Inc., 
has filed an appeal with the United 
States Supreme Court, an Inquiry at 
the court clerk's office disclosed to¬ 
day. 

Today was the deadline for taking 
an appeal from a decree entered by 
a thi-ee-Judge federal court in Phil¬ 
adelphia last May ordering the Pull¬ 
man group to give up either Its rail¬ 
road car manufacturing business cr 
the furnishing of "personal service" • 
on sleepi*.g cars. 

Although government spokesmen 
had expressed themselves as "not. 
entirely satisfied ’ with all the pro- ' 
visions of the decree of the lower 
court, the taking of an appeal by 
the Pullman Interests had been con- 
slderea more likely than similar ac¬ 
tion by the government. 

It was also learned that an offi¬ 
cial statement from Pullman prob¬ 
ably would be forthcoming over the 
weekend, a spokesman having stated 
that- "no public statement will be 
made until we communicate with 
our stockholders." 

Failure to ask consideration of t le ; 
case by tha high court makes the 
decree of the Philadelphia court ef¬ 
fective as of today. Under its pro¬ 
visions, Pullman has 90 days, or un¬ 
til October 7, to decide which busi¬ 
ness it will retain, and m’ust file 
a plan for separation of the com¬ 
panies within a year. If the plan 
Is not acceptable, the court itself 
will make a proposal. 

• Under the court’s ruling, the ser¬ 
vicing company may acquire new 
cars only through open competition 
and not exclusively from its affili¬ 
ate. At the same time, the servic¬ 
ing company was directed to fur¬ 
nish other car manufacturers with 
specifications for any new cars it 
wished to acquire. 

CHICAGO TRUB^HTE 
JULY 8, 1944. 

EXPECT PULLMAN 
TRUST VERDICT 
MESSAGE TODAY 
Stockholders of Pullman, Inc., are 

expected to be notified today of the 
company’s decision whether to ap¬ 
peal a government anti-trust decree 
or accept a court order to separate 
the two principal divisions of the 
business. 

Today is the deadline for an ap¬ 
peal to the United States Supreme 
court from a May 8 decision of a 
Philadelphia court based on litiga¬ 
tion pending four years. Unless an 
appeal is filed, the company has 90 

‘ days in which to present a detailed 
[plan for separation of its sleeping 
j car and railway equipment manu¬ 
facturing businesses. 

CHICAGO SUIT, 
JULY 8, 1944. 

Time Limit for Appeal 

By Pullman, Inc., Lapses 
Pullman, Inc.,’s time to appeal 

from a three-judge Federal Court 
decree requiring it to divest itself 
of either its manufacturing or 
sleeping car business lapsed yes¬ 
terday without an appeal being 
filed in the U.S. Supreme Court. 
In Washington it was said this 
means the company now must de¬ 
cide within 90 days which unit it- 
will retain. A spokesman for the 
company said officials may issue 
a statement on the situation within 
a few days. 
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jPULLMAN PLAN 
TO SPLIT UNITS 
IS IN WLETE 
Method to Conform 

to Law Studied. 
BY PHILIP HAMPSON, 

Wide speculation among railroad 
executives as to the method Pull¬ 
man, Inc., will use to divorce Its 
sleeping car and car manufacturing 
operations to comply with the order 
of the federal district court at Phil¬ 
adelphia was heightened yesterday 
when Pullman ofiBcials said they 
had made no progress on the prep¬ 
aration of a plan which must be 
submitted to the court by Oct. 5. 

The sleeping car business Is oper¬ 
ated by Pullman company and the 
manufacturing by Pullman-Standard 
Car Manufacturing company, both 
subsidiaries of Pullman, Inc. 

one possibility receiving wide dis¬ 
cussion is the sale of the sleeping 
car business, perhaps to a company 
formed by the railroads, with the 
parent company retaining the manu¬ 
facturing business. Railroad officials 
already have considered the feasi¬ 
bility of such a plan, but have made 
no progress, it was said. 

Termed Ideal Method. 
Chicago railroad executives said 

the operation of the 7,766 cars in 
the Pullman fleet by the “ neutral ” 
Pullman company has been an Ideal 
arrangement The fleet has provided 
a natural car pool which in normal 
times transmitted cars to areas 
where they were needed—for exam¬ 
ple, to the Florida service in winter 
and to western and northern runs 
in the summer. 

Establishment of a railroad com¬ 
pany to operate the fleet would cre¬ 
ate widespread difficulties because 
of the difference of interests among 
the railroads, it was said. Some ar¬ 
rangement would have to be worked 
out for apportioning the subscrip¬ 
tions to such a company among the 
class 1 railroads. The subscriptions 
could be based on average Pullman 
revenues of the various railroads, 
it was said. 

, One apprehension Is that some 
I of the larger roads would dominate 
the proposed cdmpany, one railroad 
executive said. At any rate, there 
probably would develop radical dif-| 
ferences of opinion as to operating 
and car purchase policies. It was I 

said. Frequently the western and 
eastern railroads have been at odds 
with each other, it was recalled. 

Division Among Areas. 
Another possibility would be to 

divide the fleet among the western,, 
eastern, and southeastern roads for 
operation by the railroad organiza¬ 
tions serving these areas. Another 
suggestion is the sale of the Pull- 
man cars to the individual railroads. 
However, both methods would com¬ 
pel the railroads to buy more cars 
to meet peak traffic demands, leav¬ 
ing cars idle in slack seasons. 

It is known that some top rail- 
road executives have not been sat¬ 
isfied with the operation of tke 
Railway Express agency, owned by 
the railroads, and they would prefer 
not to get involved in another joint 
railroad enterprise. 

“The railroads have been served 
well by the Pullman company for 
many years and it’s too bad that 
this situation had to come up,” one 
railroad executive said. “Any ac¬ 
tion which impairs the efficiency of 
the sleeping car pool as now 
handled by the Pullman company 
will cause the public to suffer. We 
would prefer to see the operation 
of the sleeping cars remain in neu¬ 
tral hands.” 

Assets About $40 a Share. 
The latest balance sheet of Pull¬ 

man, Inc., showed the company’s 
gross investment in its carrier prop¬ 
erties was $261,415,589. After a de¬ 
preciation reserve of $195,019,682 
the net depreciated value was 
placed at $66,395,907. The assets of 
the car operating division have 
been estimated at about $40 per 
share on the common stock. 

The gross investment in manu¬ 
facturing properties was placed at 
$73,290,755, with the net depreci¬ 
ated value $31,474,336. 
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PULLMAN PLAN 
TO SPLIT UNITS 
IS INCOMPLETE 
Method to Conform 

to Law Studied. 
BY PHILIP HAMPSON, 

Wide speculation among railroad 
executives as to the method Pull¬ 
man, Inc., will use to divorce Its 
sleeping car and car manufacturing 
operations to comply with the order 
of the federal district court at Phil¬ 
adelphia was heightened yesterday 
when Pullman officials said they 
had made no progress on the prep¬ 
aration of a plan which must be 
submitted to the court by Oct. 5. 

The sleeping car business is oper¬ 
ated by Pullman company and the 
manufacturing by Pullman-Standard 
Car Manufacturing company, both 
subsidiaries of Pullman, Inc. 

One possibility receiving wide dis¬ 
cussion is the sale of the sleeping 
car business, perhaps to a company 
formed by the railroads, with the 
parent company retaining the manu¬ 
facturing business. Railroad officials 
already have considered the feasi¬ 
bility of such a plan, but have made 
no progress, it vyas said. 

Termed Ideal Method. 
Chicago railroad executives said 

the operation of the 7,766 cars in 
the Pullman fleet by the “ neutral ” 
Pullman company has been an ideal 
arrangement. The fleet has provided 
a natural car pool which in normal 
times transmitted cars to areas 
where they were needed—for exam¬ 
ple, to the Florida service in winter 
and to western and northern runs 
in the summer. 

Establishment of a railroad com¬ 
pany to operate the fleet would cre¬ 
ate widespread difficulties because 
of the difference of Interests among 
the railroads, it was said. Some ar¬ 
rangement would have to be worked 
out for apportioning the subscrip¬ 
tions to such a company among the 
class 1 railroads. The subscriptions 
could be based on average Pullman 
revenues of the various railroads, 
it was said. 

I One apprehension is that some 
of the larger roads would dominate 
the proposed company, one railroad 
executive said. At any rate, there 
probably would develop radical dif¬ 
ferences of opinion as to operating 
and car purchase policies, it was 

said. Frequently the western and 
eastern railroads have been at odds 
with each other, it was recalled. 

Division Among Areas. 
Another possibility would be to 

divide the fleet among the western,, 
eastern, and southeastern roads for 
operation by the railroad organiza¬ 
tions serving these areas. Another 
suggestion is the sale of the Pull¬ 
man cars to the individual railroads. 
However, both methods would com¬ 
pel the railroads to buy more cars 
to meet peak traffic demands, leav¬ 
ing cars idle in slack seasons. 

It is known that some top rail¬ 
road executives have not been sat-] 
isfled with the operation of t»e' 
Railway Express agency, owned by 
the railroads, and they would prefer 
not to get involved in another joint 
railroad enterprise. 

“The railroads have been served 
well by the Pullman company for 
many years and it’s too bad that 
this situation had to come up,” one 
railroad executive said. “Any ac¬ 
tion which impairs the efficiency of 
the sleeping car pool as now 
handled by the Pullman company 
will cause the public to suffer. We 
would prefer to see the operation 
of the sleeping cars remain in neu¬ 
tral hands.” 

Assets About $40 a Share. 
The latest balance sheet of Pull¬ 

man, Inc., showed the company’s 
gross investment in its carrier prop¬ 
erties was $261,415,589. After a de¬ 
preciation reserve of $195,019,682 
the net depreciated value was 
placed at $66,395,907. The assets of 
the car operating division have 
been estimated at about $40 per 
share on the common stock. 

The gross investment in manu¬ 
facturing properties was placed at 
$73,290,755, with the net depreci¬ 
ated value $31,474,336. 
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Pullman Empire Is 
Smashed by Court 

A blow which has threatened the 
Pullman company for many years 
fell last week, when a three-judge 
Federal court at Philadelphia di¬ 
rected It to divest its car-building 
business from its sleeping-car en¬ 
terprises. 

The company was given its choice 
of the business it elects to follow, 
but it cannot operate both, the 
court decreed. 

The order is a victory for the 
Department of Justice, which has 
contended that the company has 
been operating in violation of anti¬ 
trust laws. 

The department has Insisted that 
separation of the functions of the 
Pullman company is necessary to 
enable the railroads to meet the 
sharp competition that will come 
after the war from the develop¬ 
ment of cheap airplanes, cheap, 
gasoline, new light metals and 
other ideas. 

The decree opens the way for 
competitive bidding on new cars 
needed by the railroads and also 

I permits entry into the field of oth¬ 
er manufacturers. 

Officials of the company chal¬ 
lenged the ruling as a "limitation 
on the right of a contractor to 
make for himself the tools into 
which he puts his money to per¬ 
form his job,” and indicated it 

I would be appealed to the Supreme 
, Court. 

TUat^.^ARIS., STAlt 

tOURTRfiLEflN 
PULLMAN CASE 

Company Held to Exercise 
Illegal Monopoly by 

^deral Jurists 

® PHILADELPHIA, May 8.—(/P)— 
The Pullman companies, held to 

building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court to¬ 
day to give up one business or the 
other. 

The group of four companies was 
given 00 days to decide which busi¬ 
ness it will retain. Unless an appeal 
is taken, the final decree entered 
in the government’s four-old anti¬ 
trust suit will be effective In 60 
days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said “Involves a limitation 
of the fundamental right of a con¬ 
tractor to make for himself the tools 
into which he puts his own money 
to perform his job.” 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
“personal service” aboard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Co., the Pullman Car 
and Manufacturing Corporation of 
Alabama and 31 officers and direc¬ 
tors including Alfred P. Sloan Jr. 
Harold S. Vanderbilt, and Richard 
K. .Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in- any other, and from 
serving on the boards of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the 
separation within a year. 

If the plan is not acceptable, the 
Audges said, the court itself will 
make a proposal. 

Co. Must 
iGive Up One or 
Other of Lines 

Philadelphia. May a i/p).—a 
special three-judge federal court to¬ 
day ordered the Pullman group to 
give up either its railroad cai- manu¬ 
facture business or the furnishing 
of "personal service” on sleeping 

Tile court issued a final decree 
in an anti-trust suit filed by the 
goverament against the Pullman in¬ 
terests on July 12. 1940. 

Under the decree there may be 
no “interlocking directors” among 
Pullman. Inc., top holding corpora¬ 
tion; the Pullman Company, which 
furnished "personal service” on 
cars- Pullman-Standard Manu- 
fi Comp-anyr -or the-^ullman 
Car and ivlanufacturing Corporation 
of Alabama. 

The decree forbld.s officers or di¬ 
rectors of any one Pullman company 
li-om holding .securities in any other. 

Pullman was given 90 days to de¬ 
cide which branch of the b\j.slr>eK^J<< 
■vill retain. 

E. r., CAL.. COMMERCIAL NEWS 
Cir. 1.200 
tr.-' ..'0. JW* 

Pullman Car Co. 
Ordered To Dissolve 
^ ISleeper Monopoly 
TOlEJ^EriuHI.A/silay 9 (U.R)— 

The Pullman Car monopoly en¬ 
joyed l)y Pullman, Inc., and its sill)- 
sidiaries for me past 40 years wa.s 
ordered di.ssolved ye.sterday in a 
“final decree” by a three-judge 
Federal Court. 

The decree, issued in the Gov¬ 
ernment’s anti-trust suit filed 
against the Pullman group July 12, 
1940, ordered the companies to 
completely divorce its manufactur¬ 
ing and servicing businesses. The 
decree becomes effective in 60 da^ 
unless the Pullman group n 
appe^i^ 

BRIDGEPORT, CONN. 
BRIDGEPORT LIFE 

Cir. W. 15,334 

f ullman Group ordered to split four 
companies. U. S. court rules sleeping 
car services must be separated within 
a year. 

57 
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Pullman Empire Is 
Smashed by Court 

A blow which has threatened the 
Pullman company for many years 
fell last week, when a three-judge 
Federal court at Philadelphia di¬ 
rected it to divest its car-building 
business from its sleeping-car en¬ 
terprises. 

The company was given its choice 
of the business it elects to follow, 
but it cannot operate both, the 
court decreed. 

The order is a victory for the 
Department of Justice, which has 
contended that the company has 
been operating in violation of anti¬ 
trust laws. 

The department has insisted that 
separation of the functions of the 
Pullman company is necessary to 
enable the railroads to meet the i 
sharp competition that will come 
after the war from the develop¬ 
ment of cheap airplanes, cheap, 
gasoline, new light metals and 
other ideas. 

The decree opens the way for 
competitive bidding on new cars 
needed by the railroads and also 

permits entry into the field of oth¬ 
er manufacturers. 

Officials of the company chal¬ 
lenged the ruling as a "limitation 
on the right of a contractor to 
make for himself the tools Into 
which he puts his money to per¬ 
form his job,” and indicated it 
would be appealed to the Supreme 
Court. 

Tuesew. ar;?,, star pet-H CM I". ?<3. WAV CAU COMMfcRCIAL NEWS 

tOURT RULES IN 
PULLMAN CASE 

Company Held to Exercise 
Illegal Monopoly by 

federal Jurists 

PHILADELPHI.A, May 8.—(-<?)— 
The Pullman companies, held to 

building and servicing railway 
sleeping cars, were ordered by a 
special tliree-judge federal court to¬ 
day to give up one business or the 
other. 

The group of four companies was 
given 00 days to decide which busi¬ 
ness it will retain. Unles.s an appeal 
Is taken, tiic final decree entered 
in the government’s four-old anti¬ 
trust suit will be effective In 60 
days. 

David .\. Crawford, president of 
Pullman, Inc., top company in the 
gi'oup, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said "involves a limitation 
of the fundamental right of a con¬ 
tractor to make for himself the tools 
into which lie puts his own money 
to perform liis job.” 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
“personal service” aboard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Co., the Pullman Car 
and .Manufacturing Corporation of 
Alabama and 31 officers and direc¬ 
tors including Alfred P. Sloan Jr. 
Harold S. Vanderbilt, and Richard 
K. .Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are proliibited from holding 
securities in any otiier. and from 
serving on the board.? of any other. 

The court—Circuit Judges John 
Biggs Jr., Albert B. Maris and Her¬ 
bert F. Goodrich—directed that the 
companies file a plan for the 
separation within a year. 

If the plan is not acceptable, the 
judges said, the court itself will 
make a proposal. 

ftiiiman Co. Must 
Give Up One or 
Other of Lines 

Philadelphia. Mav a i.V).--a 
; .'•■pectal three-judge federal court lo- 

1 day ordered the Pullman group to 
I give up elth'-r its railroad car manu- 
! factiire biisme.s.s or ilie lurnishing 
! of 'per.soual .service" on sleeping 

Tile court issued a final decree 
in an anti-trust suit filed by the 
government against the Pullman In- 

: teiests on July 12. 1940. 

Under the decree there may be 
no "interlocking directors" among 
Pullman. Inc., top holding corpora¬ 
tion; Hie Pullman Company, which 
lurni.shed "per.soiial service" on 
car.s- ' e Pullman-Standard Manu- 
1. ' ... Company, oi'-Uwr Pullman 
Car and ijanufuclunng Coiporallon 
of .Alabama. 

The decree forbid.s ofticer.s or di¬ 
re ct.ois of any one Pullman company 
Iroin holding .securilie.s in any other. 

Pullman was given 90 tlay.s to de¬ 
cide wliich braneli of Hie tjii.siiies^>»^ 
•«ill retain. 

Pullman Car Co. 
Ordered To Dissolve 
^ Sleeper Monopoly 
T4ririAI)F.rd>lll.A-/''May 9 (U.R)— 

'I'lic Pullman Cai’ monopoly en¬ 
joyed liy I’lillmaiulnc., and ils sub¬ 
sidiaries foi^ Hie past 40 years was 
ordered dissolved yesterday in a 
"Miial dei'i'ee" iiy a tliree-judge 
Kederal Court. 

The decree, is.sucd in Hie Oov- 
ernmeiil's iinti-triist suit Hied 
against the I’uliiiian group .Inly 12. 
1940, ordered tiie compuiiies to 
eonipletely divorce its maiiufaelur- 
iiig and serviriiig busiiiesse.s. Tlie 
decree becomes effective in 
unless the Pullman group m 

BRIDGEPORT, CONN. 
BRIDGEPORT LIFE 

Cir. W. 15,334 

MAY M 'i. 
Pullman Group ordered to split four 

companies. U. S. court rules sleeping 
car services must be separated within 

•/ 
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Pullman Case Order Maj 

O. Affect Pix IV.Y. Equity Suit 
Washington.—The decision of the 

three-judge Federal court in Philadel¬ 
phia Monday, ordering the Pullman 
company to separate its car’-TJQIIdlng 
activities from its operation of Pull¬ 
man cars on trains, is very liable to 
affect the New York equity suit against 
the major picture companies, it was 
admitted at the Department of justice 
yesterday, justice Department officials 
stated that the Pullman case is a 
parallel to the film matter and that 
the court ruling would surely have a 
bearing on the picture case if the 

Government decides to push the suit 
for divorcement. 

Tom Clark, assistant attorney-gen¬ 
eral in charge of the New York equity 
suit, refused to comment on the Pull¬ 
man decision yesterday, but admitted 
the similarity to the film case and said 
that he intended to give the court or¬ 
der very careful study before he gave 
any opinion. The Philadelphia court 
gave the Pullman company its choice 
as to which branch of its activities it 
would drop, but the order called for 
complete divorcement. This is substan¬ 
tially the order that the Government 
would ask in the equity .suit if a new* 
consent decree is not signed. 

Ctre. (0 14,995) 

ThU Clipping From 

WILMINGTON. DEL 
NEWS 

U AY Q 1QAA 

PULLMAN ORDERED 
TD END MDNDPDLY 
ON SLEEPING CARS 
U. S. Court Holds B'jild- 

ing, Servicing Vehicles 
Violates Anti-Trust Act 

Concern is Given 90 Days To 

Decide Business it Will 

Retain; Appeal Considered 

By The Aeeociated Press 
PHILADELPHIA. May 8—The 

Pullman companies, held to exercise 
an illegal monopoly of building and 
•enricing railway sleeping cars, were 
ordered by a special three-judge 

federal court today to give up one 
business or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an appeal 
is taken, the final decree entered 
in the government’s four-year-old 
anti-trust suit will be effective in 60 
days. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and Her¬ 
bert P. Goodrich—directed that the 
companies file a plan for the sepa¬ 
ration within a year. 

Companies to Appeal 
If the plan is not acceptable, the 

judges said, the court itself will I 
make a proposal. 

David A. Crawford, president of 
Pullman, Inc., top company in the I 
group, said the companies would de¬ 
cide whether to appeal after study¬ 
ing the effect of the order, which he 
said "involves a limitation of the 
fundamental right of a contractor 
to make for himself the tools into 
which he puts his own money to 
perform his Job.” 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
"personal service” aboard sleeping 
ears; the Ptillmaa Bfandard Car 
Manufacturing Company, the Pull¬ 
man Car and Manufacturing Corpo¬ 
ration of Alabama, and 31 officers 

and directors including Alfred P. 
Sloan, Jr., Harold S. Vanderbilt, and 
Richard K. Mellon. 

Cites Wire Merger 
Under the decree, officers and di¬ 

rectors of any one Pullman Company 
are prohibited from holding secur¬ 
ities In any other, and from serving 
on the boards of any other. 

Crawford said the court "held 
j against us apparently because 
through the development of an effi¬ 
cient, economical and practical way 
of conducting the sleeping car busl- 

I ness, which Inured to the “ ‘public 
Interest,' we became in a perfectly 
natural and Inevitable way the onl.v 
sleeping car company In the United 
States. . . 

"Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in the 
court opinion, recently enacted, In 
the ‘public interest,’ legislation 
merging the only two remaining 
telegraph companies, leaving one in 
‘sole possession of the field.’" ^ 

S3 

'Pullman Group 
Must Choose 
Ohe Business 

miLADELPHIA. —(AP)— A 
epxiajif thrle-judge Federal court 
MoMUy ordered the Pullman group 
to give upUither its railroad car 
manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cars. 

The court issued a final decree 
in an antitrust suit filed by the 
government against the Pullman 
interests on July 12, 1940. i 

Und4r the decree there may be! 
no "interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman company, | 
which furnishes "nAmgaabaMwice” 
on cars, the Pullman-Standard 
MaTIffltafliuring company, or the 

, Pullman Car and Manufacturing 
corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the business 
will be filed within a year. If the 
plan is not acceptable, the court it¬ 
self will make a proposal, the 
judges said. . 

MAY 8. 1944 
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G^k Up Pullmali 
cCir Corporation^* 

PhiladeIplHar"TI!rhy 8—(/P)—A 
special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cars. 

The court issued a final degree 
in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940, 

Under the degree there may be 
no interlocking directors” among 
Pullman, Inc., top holding corpor¬ 
ation ; the Pullman company, which 
fumishee “personal service” on 
cars, the Pullman-Standard Manu¬ 
facturing Co„ or the Pullman Car 
and Manufacturing corporation of 
Alabama. 

The degree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed a plan for 
the separation of the business he i 
filed within a year. If the plan is 
not acceptable, the court itself I 
will make a proposal, the judges 
said. 



DAILY REPORTER 
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Pullman Case Order Ma^ 

Affeet Pix X.Y. Equity Suit 
Washington.—The decision of the 

three-judge Federal court in Philadel¬ 
phia Monday, ordering the Pullman 
company to separate its car-building 
activities from its operation of Pull¬ 
man cars on trains, is very liable to 
affect the New York equity suit against 
the major picture companies, it was 
admitted at the Department of Justice 
yesterday, justice Department officials 
stated that the Pullman case is a 
parallel to the film matter and that 
the court ruling would surely have a 
bearing on the picture case if the 

Government decides to push the suit 
for divorcement. 

Tom Clark, assistant attorney-gen¬ 
eral in charge of the New York equity 
suit, refused to comment on the Pull¬ 
man decision yesterday, but admitted 
the similarity to the film case and said 
that he intended to give the court or¬ 
der very careful study before he gave 
any opinion. The Philadelphia court 
gave the Pullman company its choice 
as to which branch of its activities it 
would drop, but the order called for 
complete divorcement. This is substan¬ 
tially the order that the Government 
would ask in the equity suit if a new 
consent decree is not signed. 

Circ. (D 14,995) 

TkU Clipping From 
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PULLMAN ORDERED 
ID END MONOPOLY 
ON SLEEPING CARS 
U. S. Court Holds B'lild- 

ing, Servicing Vehicles 
Violates Anti-Trust Act 

Concern is Given 90 Days To 
Decide Business It Will 
Retain; Appeal Considered 

By The Associated Press 
PHILADELPHIA. May 8—The 

Pullman companies, held to exercise 
an Illegal monopoly of building and 
servicing railway sleeping cars, were 
ordered by a special three-judge 

federal court today to give up one 
business or the other. 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an appeal 
is taken, the final decree entered 
in the government's four-year-old 
anti-trust suit will be effective in 60 
days. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and Her¬ 
bert P. Goodrich—directed that the 
companies file a plan for the sepa¬ 
ration within a year. 

Companies to Appeal 
If the plan is not acceptable, the 

judges said, the court itself will 
make a proposal. I 

David A. Crawford, president of | 
Pullman, Inc., top company in the 
group, said the companies would de¬ 
cide whether to appeal after study¬ 
ing the effect of the order, which he 
said "involves a limitation of the 
fundamental right of a contractor 
to make for himself the tools Into 
which he puts his own money to 
perform his job.” 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
“ipersonal service” aboard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Company, the Pull¬ 
man Car and Manufacturing Corpo¬ 
ration of Alabama, and 31 officers 

and directors including Alfred P. 
Sloan. Jr., Harold S. Vanderbilt, and 
Richard K. Mellon. 

Cites Wire Merger 
Under the decree, officers and di¬ 

rectors of any one Pullman Company 
are prohibited from holding secur¬ 
ities in any other, and from serving 
on the boards of any other. 

Crawford said the court "held 
, against us apparently because 
I through the development of an effi¬ 
cient. economical and practical way 
of conducting the sleeping car busi¬ 
ness, which inured to the " ‘public 
interest,’ we became in a perfectly 
natural and inevitable way the onl.v 
sleeping car company in the United 
States. . . 

"Vet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in the 
court opinion, recently enacted, in 
the ‘public interest.' legislation 
merging the only two remaining 
telegraph companies, leaving one in 
■sole possession of the field.' ” y* 
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'l^ullman Group 
Must Choose 
Ope Business 

IpIlLADELPHIA. — (AP)— A 
speici^ thiie-judge Federal court 
Mokfiily ordered the Pullman group 
to give upleither its railroad car 
manufacturing business or the fur¬ 
nishing of "personal service” on 
sleeping cars. 

The court issued a final decree 
in an antitrust suit filed by Ihe 
government against the Pullman 
interests on July 12, 1940. , 

UndSr the decree there may be 
no “interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman company, 
which furnishes “{laggoBabawwice” 
on cars, the Pullman-Standard 
MaiffftaAturing company, or the 
Pullman Car and Manufacturing 
corporation of Alabama. 

I The decree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the business 
will be filed within a year. If the 
plan is not acceptable, the court it¬ 
self will make a proposal, the 
judges said. 

MAY 8. 1944 
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Up Pullman 
^Car Corporation^ 

PhiladclpKia, may 8—(fP)—A 
special three-judge federal court 
today oi'dered the Pullman group 
to give up either its railroad car 
manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cars. 

The court issued a final degree 
in an anti-trust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

Under the degree there may be 
no interlocking directors” among 
Pullman, Inc., top holding corpor¬ 
ation; the Pullman company, which 
furnishes “personal service” on 
cars, the Pullman-Standard Manu¬ 
facturing Co., or the Pullman Car 
and Manufacturing corporation of 
Alabama. 

The degree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed a plan for 
the separation of the business he 
filed within a year. If the plan is 
not acceptable, the court itself i 
will make a proposal, the judges 
said. _ 
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Pullman Case Order May 

Alfeet Pix Equity Suit 
Washington.—The decision of the 

three-judge Federal court in Philadel¬ 
phia Monday, ordering the Pullman 
company to separate its car-building 
activities from its operation of Pull¬ 
man cars on trains, is very liable to 
affect the New York equity suit against 
the major picture companies, it was 
admitted at the Department of Justice 
yesterday, justice Department officials 
stated that the Pullman case Is a 
parallel to the film matter and that 
the court ruling would surely have a 
bearing on the picture case if the 

Government decides to push the suit 
for divorcement. 

Tom Clark, assistant attorney-gen¬ 
eral in charge of the New York equity 
suit, refused to comment on the Pull¬ 
man decision yesterday, but admitted 
the similarity to the film case and said 
that he intended to give the court or¬ 
der very careful study before he gave 
any opinion. The Philadelphia court 
gave the Pullman company its choice 
as to which branch of its activities it 
would drop, but the order called for 
complete divorcement. This is substan¬ 
tially the order that the Government 
would ask in the equity suit it a new 
consent decree is not signed. 

This Clipping From 
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ON SLEEPING CARS 
U. S. Court Holds B'lild- 

ing, Servicing Vehicles 
Violates Anti-Trust Act 

Concern is Given 90 Days To 

Decide Business It Will 

Retain; Appeal Considered 

By The Associated Press 
PHILADELPHIA, Ma.v «—The 

Pullman companies, held to exercise 
an Illegal monopoly of building and 
servicing railway sleeping cars, were 
ordered by a special three-judge 

The group of four companies was 
given 90 days to decide which busi¬ 
ness it will retain. Unless an appeal 
is taken, the final decree entered 
In the government's four-year-old 
anti-trust suit will be effective In 60 
days. 

The court—Circuit Judges John 
Biggs. Jr., Albert B. Maris and Her¬ 
bert P. Goodrich—directed that the 
companies file a plan for the sepa¬ 
ration within a year. 

Companies to Appeal 
If the plan is not acceptable, the 

judges said, the court Itself will 
make a proposal. ! 

David A. Crawford, president of 
Pullman, Inc., top company In the 
group, said the companies would de¬ 
cide whether to appeal after study¬ 
ing the effect of the order, which he 
said "involves a limitation of the 
fundamental right of a contractor 
to make for himself the tools into 
which he puts his own money to 
perform his job." 

The suit named Pullman, Inc., the 
Pullman Company, which provides 
“personal service” aboard sleeping 
cars; the Pullman-Standard Car 
Manufacturing Company, the Pull¬ 
man Car and Manufacturing Corpo¬ 
ration of Alabama, and 31 officers 

and directors including Alfred P. 
Sloan. Jr,, Harold S. Vanderbilt, and 
Richard K. Mellon. 

Cites Wire Merger 
Under the decree, officers and di¬ 

rectors of any one Pullman Company- 
are prohibited from holding secur¬ 
ities in any other, and from serving 
on the boards of any other. 

Crawford said the court "held 
against us apparently because 

I through the development of an effi- 
jcient. economical and practical way 
of conducting the sleeping car busi¬ 
ness, which inured to the " ‘public 
interest,' -we became in a perfectly 
natural and inevitable way the only 
sleeping car company in the United 
States. . . 

"Yet the Congress of the United 
States, moving in precisely the op¬ 
posite dii-ectlon to that taken In the 
court opinion, recently enacted, in O 
the 'public interest.' legislation ^ ^ 
merging the only two remaining 
telegraph companies, leaving one In 
'sole possession of the field.'" 

Pullman Group 
Must Choose 
One Business 

PHILADELPHIA. — (AP)— A 
specif thrfce-judge Federal court 
MoifoaV orcLred the Pullman group 
to give upleither its railroad car 
manufacturing business or the fur¬ 
nishing of "personal service” on 
sleeping ears. 

The court issued a final decree 
in an antitrust suit filed by the 
government against the Pullman 
interests on July 12, 1940. 

UndSr the decree there may be 
no "interlocking directors” among 
Pullman, Inc., top holding cor¬ 
poration; the Pullman company, 
which furnishes “p-rinn'il' —— 
on cars, the Pullman-Standard 
Mantlft»cUiring company, or the 
Pullman Car and Manufacturing 
corporation of Alabama. 

The decree forbids officers or 
directors of any one Pullman coni- 

, pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed that a plan 
for the separation of the business 
will be filed within a year. If the 
plan is not acceptable, the court it¬ 
self will make a proposal, the 
judges said. 

Bi^ak Up Pullman 
^Car Corporations 
Hilladclpliia,.May 8—(yP)—A 
special three-judge federal court 
today ordered the Pullman group 
to give up either its railroad car 
manufacturing business or the fur¬ 
nishing of “personal service” on 
sleeping cai’s. 

The court issued a final degree 
in an anti-trust suit filed hy the 
government against the Pullman 
interests on July 12, 1940. 

Under the degree there may be 
no interlocking directors” among 
Pullman, Inc., top holding corpor¬ 
ation; the Pullman company, which 
furni.shes “personal service” on 
cars, the Pullman-Standard Manu¬ 
facturing Co., or the Pullman Car 
and Manufacturing corporation of 
Alabama. 

The degree forbids officers or 
directors of any one Pullman com¬ 
pany from holding securities in 
any other. 

Pullman was given 90 days to 
decide which branch of the busi¬ 
ness it will retain. 

The court directed a plan for 
the separation of the business he 
filed within a year. If the plan is 
not acceptable, the court itself 



Pullman Companj^ Suit 
4 i The three-judge federal court at Philadelphia, Pa., by 
•which charges made in the suit brought by the antitrust divi- 
t sion of the Department of Justice against the Pullman Com¬ 

pany and its affiliates were upheld in a decision in April, 1943, 
that required the Pullman group to separate its car manufac¬ 
turing business from its personal service branch, on May 8 
handed down its decree to carry that decision into effect (see 
Traffic World, April 24, 1943, p. 981). 

The corporate defendants in the suit were: the Pullman 
Company; Pullman, Inc.; Pullman-Standard Car Manufactur¬ 
ing Co., and Pullman Car & Manufacturing Corporation of 
Alabama. The court, in its decision in April, 1943, had made 
several recommendations for carrying out its order requiring 
separation of the manufacturing and service branches of the 
business. 

The decree of May 8 directed Pullman, Inc., to file with 
it, “within ninety days after the effective date of this judg¬ 
ment,” an election by that defendant to separate completely 
from its ownership and control either (a) all its interest in the 
sleeping car business and the properties used in connection 
therewith, or (b) all its interest in the manufacturing business 
and the properties used in connection therewith, and, also, to 
submit to the court for hearings and approval a plan to effec¬ 
tuate such separation. The decree included the following pro¬ 
vision : 

Pullman. Inc., shall, within one year after the approval by the 
court of a plan of separation, carry out such plan and shall promptly 
thereafter make a report to this court. In reasonable detail, of the 
execution of said plan. Including in such report a full list of the per¬ 
sons, Arms or corporations that shall have acquired Us Interests In the 
business, properties, stock, or other securities, of which It has disposed. 
In the event such plan has not been carried out within one year after 
Its approval the court will take such steps relative to the disposition 
of the business specified In the election made by Pullman, Inc. ... as 
may be necessary to carry out the provisions of this Judgment. 

Effective Date 

The decree was made effective sixty days from the date 
of its entry (the latter date being May 8). It provided that the 
corporate defendants, in carrying out the separation of the 
sleeping car business from the manufacturing business, should 
not transfer the properties or issue or transfer any of the 
capital stock, bonds, etc., of the business disposed of to officers, 
directors, agents or employes of the business retained or to 
"any one acting alone or in concert, agreement or understand¬ 
ing, with any other persons, firms, or corporations, to estab¬ 
lish a community of ownership or control of both businesses.” 

"For a period beginning with the effective date of this 
judgment,” said the court in its decree, "and running until 
the separation of the sleeping car business from the manufac¬ 
turing business, Pullman shall acquire new sleeping cars for 
use in the business of furnishing, or furnishing and servicing, 
sleeping cars only pursuant to competitive bidding, whether 
such acquisitions are outright purchases, leases, or in some 
other form; provided, however, that this section shall not apply 
in cases of the lease to Pullman (the Pullman Company) of 
railroad owned cars for use in supplying sleeping car service 
on such railroad, nor in cases of short-term rental arrange¬ 
ments. . . .” 

Orders, contracts, "arrangements or understandings” ex¬ 
isting between Pullman-Standard and any railroad for con¬ 
struction of passenger rolling stock by Pullmar-Standard for 
use in any train in which the Pullman Company was to oper¬ 
ate sleeping cars were made subject to cancellation at the 
option of such railroad, within sixty days aftei the effective 
date of the decree, except as to cars on which construction had 
been begun and binding commitments made for materials, 
parts, or tools specifically for use in their construction, under 
terms of the decree. 

Sale of Sleeping Cars 

The decree provided for purchase by railroads having con¬ 
tracts with the Pullman Company of used sleeping cars “on 
such terms as shall be set forth in the order of the court ap¬ 
proving the plan of separation.” The Pullman Company may 
not sell any such car prior to court approval of the separation 

;cicay, May 9, 1914 

IIIIDEII PUllIMN 
MONOPOLY END 

PHILADELPHIA, May 8.—(flV- 
The Pullman companies, accused 
of exercising an illegal monopoly 
of building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court! 
today to give up one business or I 
the other. 

The group of four companies 
was given 90 days to decide which 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said “Involves a limite- 
tion of the fundamental right of a 
contractor to make for himself 
the tools into which he puts his 
own money to perform this job.”. 

The suit named Pullman, Inc., 
the Pullman company^ which 
provides “personal service” aboard 
sleeping cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 
officers and directors Including 
Alfred P. Sloan. Jr., Harold S. 
Vanderbilt, and Richard K. Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and fmm 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year^_ 



Pullman i'ompanj 
The three-judge federal court at Philadelphia, Pa., by 

which charges made in the suit brought by the antitrust divi¬ 
sion of the Department of Justice against the Pullman Com¬ 
pany and its affiliates were upheld in a decision in April, 1943. 
that required the Pullman group to separate its car manufac¬ 
turing business from its personal service branch, on May 8 
handed down its decree to carry that decision into effect (see 
Traffic World, April 24, 1943, p. 981). 

The corporate defendants in the suit were: the Pullman 
Company: Pullman. Inc.; Pullman-Standard Car Manufactur¬ 
ing Co., and Pullman Car & Manufacturing Corporation of 
Alabama. The court, in its decision in April, 1943, had made 
several recommendations for carrying out its order requiring 
separation of the manufacturing and service branches of the 
business. 

The decree of May 8 directed Pullman, Inc., to file with 
it, “within ninety days after the effective date of this judg¬ 
ment,” an election by that defendant to separate completely 
from its ownership and control either (a) all its interest in the 
sleeping car business and the properties used in connection 
therewith, or (b) all its interest in the manufacturing business 
and the properties used in connection therewith, and, also, to 
submit to the court for hearings and approval a plan to effec¬ 
tuate such separation. The decree included the following pro¬ 
vision: 

Pullman. Inc., shall, within one year after the approval by the 
court of a plan of separation, carry out such plan and shall promptly 
thereafter make a report to this court. In reasonable detail, of the 
execution of said plan. Including In such report a full list of the per¬ 
sons, Arms or corporations that shall have acquired Us Interests In the 
business, properties, stock, or other securities, of which It has disposed. 
In the event such plan has not been carried out within one year after 
Its approval the court will take such steps relative to the disposition 
of the business speclfled In the election made by Pullman, Inc. ... as 
may be necessary to carry out the provisions of this Judgment. 

The decree was made effective sixty days from the date 
of its entry (the latter date being May 8). It provided that the 
corporate defendants, in carrying out the separation of the 
sleeping car business from the manufacturing business, .should 
not transfer the properties or issue or transfer any of the 
capital stock, bonds, etc., of the business disposed of to officers, 
directors, agents or employes of the business retained or to 
“any one acting alone or in concert, agreement or understand¬ 
ing, with any other persons, firms, or corporations, to estab¬ 
lish a community of ownership or control of both businesses.” 

“For a period beginning with the effective date of this 
judgment,” said the court in its decree, “and running until 
the separation of the sleeping car business from the manufac¬ 
turing business, Pullman shall acquire new sleeping cars for 
use in the business of furnishing, or furnishing and servicing, 
sleeping cars only pursuant to competitive bidding, whether 
such acquisitions are outright purchases, leases, or in some 
other form: provided, however, that this section shall not apply 
in cases of the lease to Pullman (the Pullman Company) of 
railroad owned cars for use in supplying sleeping car service 
on such railroad, nor in cases of short-term rental arrange¬ 
ments. . . .” 

Orders, contracts, “arrangements or under:;tandings” ex¬ 
isting between Pullman-Standard and any railroad for con¬ 
struction of passenger rolling stock by Pullmar-Standard for 
use in any train in which the Pullman Company was to oper¬ 
ate sleeping cars were made subject to cancellation at the 
option of such railroad, within sixty days aftei the effective 
date of the decree, except as to cars on which construction had 
been begun and binding commitments made for materials, 
parts, or tools specifically for use in their construction, under 
terms of the decree. 

Sale of Sleeping Cars 

The decree provided for purchase by railroads having con¬ 
tracts with the Pullman Company of used sleeping cars “on 
such terms as shall be set forth in the order of the court ap¬ 
proving the plan of separation." The Pullman Company may 
not sell any such car prior to court approval of the separation 

OIIDEB PULLMAN 
MONOPOLY END 

Court Deuces Of 
Businesle^ Dinolve 

PHILADELPHIA, May 8.—(-T*)— 
The Pullman companies, accused 
of exercising an illegal monopoly 
of building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 

the other. j 
The group of four companies 

was given 90 days to decide which I 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 

I year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to appeal after 
studying the effect of the order, 
which he said “involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself 
the tools into which he puts his 
own money to perform this job.” 

The suit named Pullman, Inc., 
the Pullman company^ which 
provides “personal service” aboard 
sleeping cars: the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 
officers and directors including 
Alfred P. Sloan, Jr., Harold S. 
Vanderbilt, and Richard K. Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of ahy 
other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. _^ 
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l*iillmaii «'f»iii|iaii> .Suit 
The thr.'O-judge federal court at Philadelphia, Pa., by 

which charges made in the suit brought by the antitrust divi¬ 
sion of the Department of Justice against the Pullman Com¬ 
pany and its alliliates were upheld in a decision in April, 1943, 
that required the Pullman group to separate its car manufac¬ 
turing business from its p(>rsonal service branch, on May 8 
handed down its decree to carry that decision into effect (see 
Tranic World, April 24, 1943, p. 9811. 

The corporate defendants in the suit we'’e: the Pullman 
Company; Pullman, Inc.: Pullman-Standard Car Manufactur¬ 
ing Co., and Pullman Car & Manufacturing Corporation of 
Alabama. The court, in its decision in April, 1943, had made 
several recommendations for carrying out its order requiring 
separation of the manufacturing and service branches of the 
business. 

The decree of May 8 directi'd Pullman, Inc., to file with 
it, “within ninety days aft.-r the effective da’e of this .judg¬ 
ment,” an election hy that d< iendant to separate completely 
from its ownership and control either (a) all its interest in the 
sleeping car business and the proi)erties used in connection 
therewith, or (hi all its interest in the manufacturing business 
and the properties u.sed in connc'ction therewith, and, also, to 
submit to the court for hearings and approval a plan to effec¬ 
tuate such separation. The decree included thi' following pro¬ 
vision: 

Pullman. Inc., shall, within one .vear after the approval by the 
court of a jilan of separation, cany out such plan and shall promptly 
thereafter make a report to this court, in reasonable detail, of the 
evecutlon of said plan. Including in such leport a full list of the per¬ 
sons. Ilrms or corporations that shall have actiulred Us interests in the 
business, properties, stock, or other securities, of which it has disposed. 
In the event such plan has not been carried out within one .vear after 
Its approval the court will take such stejis relative U) the disposition 

may be necessaiy to carry out the provisions of this Judgment. 

Effective Date 

The decree was made effective sixty days from the date 
of its entry (the latter date being May 8i. It piovided that the 
corporate defendants, in carrying out the separation of the 
sleeping car busini's.s from the manuffuduring bu.siness, should 
not transfer the properties or issue or transfer any of the 
capital stock, bonds, etc., of the business disposed of to oflicers, 
directors, agents or employes of the business retained or to 
"any one acting alone or in concert, agreement or understand¬ 
ing, with any other iw'fsons, firms, or corporations, to estab¬ 
lish a community of ownership or control of both businesses.” 

“For a period beginning with the effective date of this 
.judgment,” said the court in its decree, "and running until 
the seiiaration of the sleeping car busine.ss from the manufac¬ 
turing business, Pullman shall acquire new sleeping cars for 
use in the business of furnishing, or furnishing and servicing, 
sleeping cars only pursuant to competitive bidding, whether 
such acquisitions are outright purchases, leases, or in some 
other form: provided, however, that this section shall not apply 
in cases of the lease to Pullman ithe Pullman Company) of 
railroad ow'ned cars for use in supplying sleeping car service 
on such railroad, nor in cases of short-term rental arrange¬ 
ments. . . .” 

Orders, contracts, "arrangc'ments or understandings” ex¬ 
isting between Pullman-Standard and any raih-oad for con¬ 
struction of pas.senger rolling stock by Pullmar-Standard for 
use in any train in which th(’ Pullman Companj was to oper¬ 
ate sleeping cars were made subject to cancellation at the 
option of such railroad, within sixty da.vs aften the effective 
date of the decree, except as to cars on which construction had 
been begun and binding commitments made ’’or materials, 
parts, or tools specifically for use in their const,met ion, under 
terms of the decree. 

Sale of Sleeping Cars 

The decree provided for purchase by railroads having con¬ 
tracts with the Pullman Company of u.sed slee jing cars “on 
such terms as shall be set forth in the order of the court ap¬ 
proving the plan of separation.” The Pullman Company mav 
not sell any such car prior to court approval of he separation 

I.,,/ 

ORDER PULLMAN 
MONOPOLY END 

Court Dewees One Of 

Businesses DiAolve 

PHILADELPHIA, May 8.—(Ti— 
The Pullman companies, accused 
of exercising an illegal monopoly 
of building and servicing railway 
sleeping cars, were ordered by a 
special three-judge federal court 
today to give up one business or 
the other. 1 

The group of four companies | 
was given 90 days to decide which! 
business it will retain. Unless an 
appeal is taken, the final decree 
entered in the government’s four- 
year-old anti-trust suit will be ef¬ 
fective in 60 days. 

David A. Crawford, president of 
Pullman. Ine.. lop company in the 

^ group, said the companies would 
! decide whether to appeal after 
i studving the effect of the order, 
which he said “involves a limita¬ 
tion of the fundamental right of a 
contractor to make for himself 
the tools into which he puts his 
own money to perform this job.” 

The suit named Pullman. Inc., 
the Pullman company^, which 
provides "personal service” aboard 
sleeping cars; the Pullman-Stand¬ 
ard Car Manufacturing Co., the 
Pullman Car and Manufacturing 
Corporation of Alabama and 31 
officers and directors including 
Alfred P. Sloan, Jr., Harold S. 
Vanderbilt, and Richard K. Mellon. 

Under the decree officers and 
directors of any one Pullman com¬ 
pany arc prohibited from holding 
securities in any other, and fr.om 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs, Jr.. Albert B. Maris and 
Herbert F. Goodrich—directed that 
the companies file a plan for the 
separation within a year. 
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On The Firing Line 

By D. N. T. 

INFORMATION PI,KASK , 

When 1 hesr the veree with ite bittersweet phrase 
rm sure that It * Parker's, and aa> so, as well— 
It always turns out to be Edna illllay's. 
For they are twin casters of poesy's spell. 
It's "Dickens." all rigrht, but It's "Hardy" I yell, 
And the smiiR flush of pride that's incipient halts. 
To come hack with a surse, to return with a 

swell, _ ( 
When I know' the answ'er and Kieran defaults, j 

Gilbert and Sullivan—they're F. P. A.’s; 
Music la ’I'aylors, I.evant'*-who can tellT 

Sweclly 111 ec.al:i.sy's pruviiu-e I dwell. 
As fulls llie one llml iiiy sidrll exulia, 
Isiudly I nuiiie the exuct viHunelie, 
When I know the an.awer and Kieran defaults. 

When They are right, I am free with my praise; 

r toast their omniscience for several days. 
The wits which no others t know of excel. 
My biles ha* no match; there Is no parallel 
To the joy which my consciousness tickle* and 

To the musical sound of me ringing the bell. 
When I know the answer and Kieran defaults. 

L,’EN^'OI 
Prince, how I wish that their vast clientele 
Were there when this sage. In his rectitude. 

Out of his chair like a learned gazelle— 
When 1 know the answer and Kieran defaulte. 

It la possible that the .\llles may offer more 
lenient peace terms to all enemy nation* except 
Germany and Japan, according to the I.ondon 
Dally Mirror. Thli) news will not please the 
sticklers who think anything not unconditional 
is unconventional and unacceptable. 

The Pullman people have been told by a Fed¬ 
eral coifhT tn' rut their husiness. Wouldn't It be 
nice to see them on their uppers for a while? 

A New 1'ork liquor dealer has been sentenced 
tn six month* In prison for violating OPA celling 
prices. The transaction meant headaches on both | 
aides of the counter for once. 

Rclentists have discovered a "mysterious bac- 
terla-destroying substance" In the onion. So that 
maligned vegetable gets rid of unbidden guests 
as well as the bidden ones. 

"President Sees I..eaders from Capitol Hill"— 
headline. What course were they playing, Mr. R.? 

Representative Robertson of Virginia has pro¬ 
posed that the flowering dogwood be chosen as 
the national flower of the Vnlted States. Why 
not be consistent in our gymbolism? Why not 
the eagle flower? 

This Clipping From 
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Orders Pullman Divestment 
Must Give Lp Kilher Car .Manufacturing Or Sleeping Car 

Operations Under Final Decree Of Three-Judge 
Federal Court 

Philadelphia (AP)—A special three-judge federal court 
yesterday ordered the Pullman group to give up either its railroad 
car manufacturing business or the furnishing of "personal service” 
on sleeping cars. 

The court issued a final decree in an anti-trust suit filed by 
the government against the Pullman interests on July 12, 1940. 

Under the decree there may be no "interlocking directors” 
among Pullman, Inc., top holding corporation, the Pullman Co., 

Ruling May Be Appealed To Supreme Court 

Philadelphia—Statement issued by David A, Crawford.presi- 
dent of Pullman Inc., in connection with the decree in the anti¬ 
trust suit in Philadelphia says'in part; 

“The decree entered in the district court at Philadelphia is 
not a consent decree and either party may as a matter of right 
take an appeal from its provisions to the Supreme Court of the 
I nited States. What Action the Pullman group of conipanies 
will take cannot be stated until we have had an opportunity to 
make a thorough study and analysis of the effect of the provisions 
of the decree upon the conduct of our business. 

“We can say, however, that under this decree, if finally sus¬ 
tained, a separation between the Pullman Co., which operates 
the sleeping-car business, and PuIlman-.Standard Car Manii- 
factiiring Co., the associated car-buiTiUiip laippiij, IffiTut be 
elTccted. One of these operations must be disposed of and the 
decree gives Pullman Inc. the right to make the choice. Pullman 
Inc., through a subsidiary, may either operate sleeping cars or it 
may manufacture them.” 

which furnishes "personal service” on cars, the Pullman Standard 
Manufacturing Co. or the Pullnvan Car & Manufacturing Corp, 
of Alabama. 

The decree forbids officers or directors of any one Pullman 
company from holding secvu-ities in any order. 

Given 90 Days To Decide 

Pullman was given 90 days to decide which branch of the 
business it will retain. 

The court directed that a plan for separation of the businesses 
be filed within a year. If the plan is not acceptable, the court 
itself will make a proposal, the judges said. 

At present the servicing company and the manufacturing 
company have "exclusive right” contracts with railroad com¬ 
panies under which the railroads must use Pullman service on 
Pullman-made sleepers. 

The servicing company also has an “exclusive right” contract 
with the manufacturing company under which it purchases sleep¬ 
ers only from the manufacturing unit. 

Henceforth, the court ruled, the servicing company may 

acquire new cars only through open competition and not exclu- 
I sively from its associate. Servicing company was directed to 

furnish other car manufacturers with specifications for any new 
cars it desires. 

Decree becomes effective in 60 days imless Pullman groups 
appeal to the Supreme Court. 

Members of the special court were Judges John B. Biggs, Jr. 
Albert Maris and Herbert F. Goodrich. 

In the event that an appeal is taken to the Supreme Court 
by the Pullman group, the effective date of the decree is the day 
after the Supreme Court hands down its mandate. 

Go 
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On The Firing Line 

By D. N. T. 

INRIRMATION PI,KA.Sf-, 

Wh(>n I b««i' th* vpr.«p with il« bittpvswppt pbra=p 

It atwa.'s turns nut to bp Bfina Millay's, I 
For rhpy ar* twin castprs of poppy's sppll. 
It's "Dlckpns," all riybt. but It's "Hartly” T ypll. 
Anri tbp smtig flush of pririp that s inripipnt halts. 
To romp hark with a sitrgp, to rpttirn with a 

awpll, 
Whpn I know thp answpr an<i Kipran ripfaulta, 

ailbeit anil Sullivan tlipy're F. r. 
Mii.'ir Is Taylors, T,pvaiil'.« who tan lell? , 

When 1 know the answer anri Kieian rtefaiiUs. | 

When They arp righl, I am ftpp with my praise; 

M.t bliss has no match; therp ie no pai'al)pl 
To the joy which my ronsciotisnpss tickles anri 

To the musical aotinri of me ringing the hell. 
When I know the answer anri Kieran ripfaults. 

IVENVOI 

The FuMman ppople have hern toiri h,\ a Feri- 
oral court In cut their hnsiness. Wniilrin't it he 
nice to see them on their uppers for a while? 

A New York liquor riealer has been sentenceri 
to sill months in prison tor violating OPA ceiling 
pricp.p. The transaction meant heariaches on both 
siries of the counter for once. j 

Scientists have riiscovereri a ''mysterious bac- 
leria.-destroying substance" in the onion. .<0 thal 
maligrieri vegetable gets riri of unbidden guest., 
as well as the bidden ones. 

••Preslrient Sees Tjcadcrs from Papitol Hill"— 
headline. What cotirse were they playing, Mr. R.?' 

Representative Robertson of Virginia has pro.: 

the national flower of the fnlted Stales. Why 
not be consistent in our symbolism? Why not! 
the eagle flower? I 
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Orders Pullman Divestment 

Miisl (;ivi‘ I p Kilhor Car .Muniifac-tiiring Or Sleeping Car 
Operations I nder Final Deerce Of T'hrec-.)inlgc 

Fetleral Court 

Philadelphia CAP)—A special three-judge federal court 
yesterday ordered the Pullman group to give up either its railroad 
car manufacturing business or the furnishing of "personal service” 
on sleeping cars. 

The court issued a final decree in an anti-trust suit filed by 
the government against the Pullman interests on July 12, 1940. 

Under the decree there may be no "interlocking directors” 
among Pullman, Inc., top holding corporation, the Pullman Co., 

Ruling iNIay Be Appealed To Supreme Court 

IMiiludcIphiu Slatenicnt iHsiird l>v David A. ('.rawforil,presi¬ 
dent of Pidlnian liic., in connection with I lie decrce in the anli- 
Iriisl suit in Philadelphia aays in pari; 

“The tieeree entered in the disiriel eonri at Philadelphia Is 
not a eonseiit decree and either party may as a matter of right 
take an appeal from its provisions to the Supreme Court of the 
I nited .Slates. W hat aetion the Pullman group of eompanies 
will take eannol he stated until we have had an opportunity to 
make a thorough stnily and analysis of the elVeet of the provisions 
of the «leeree upon the eondiiet of our business. 

“Vi e can say, however, that iin<ler this decree, if (iiially sus¬ 
tained, a separation between the Pullman Co., whieh operates 
I lie sleeping-ear business, and Piillman-Slandard Car Mann- 
fuetiiring Cn., the assoriuted car-hiiiTiltIwg iiMiuyny. triiist he 
elTeeleil. One of these operations must he disposed of and the 
decree gives Pullman Ine. the right to make t he choice. Pullman 
Inc., through a subsidiary, may either operate sleeping cars or it. 
may mamifartnre them.’* 

which furnishes "personal service” on cars, the Pullman Standard 
Manufacturing Co. or the Pulln\an Car & Manufacturing Corp. 
of Alabama. 

The decree forbids officers or directors of any one Pullman 
company from holding securities in any order. 

Given 90 Days To Deeitle 

Pullman was given 90 days to decide which branch of the 
business it will retain. 

The court directed that a plan for separation of the businesses 
be filed within a year. If the plan is not acceptable, the court 
itself will make a proposal, the judges said. 

At present the servicing company and the manufacturing 
company have "exclusive right” contracts with railroad com¬ 
panies under which the railroads must use Pullman service on 
Pullman-made sleepers. 

The servicing company also has an “exclusive right” contract 
with the manufacturing company under which it purchases sleep¬ 
ers only from the manufacturing unit. 

Henceforth, the court ruled, the servicing company may 

I acquire new cars only through open competition and not exclu¬ 
sively from its associate. &rvicing company was directed to 
furnish other car manufacturers with specifications for any new 
cars it desires. 

Decree becomes effective in 60 days unless Pullman groups 
appeal to the Supreme Court. 

Members of the special court were Judges John B. Biggs, Jr., 
Albert Maris and Herbert F. Goodrich. 

In the event that an appeal is taken to the Supreme Court 
by the Pullman group, the effective date of the decree is the day 
after the Supreme Court hands down its mandate. 
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'Sleeping-car monopolies 
If you have trouble getting even 

an upper berth on a«£uU«fMM»t-takc 
a leaf from the big war contractors. 
They have hit on a new scheme to 
insure peacetime comfort on crowd¬ 
ed trains. 

Companies which have large war- 
orders do not depend on 10-day ad¬ 
vance reservations like the average 
traveller. They buy up whole blocks 
of Pilllynan pp trnins from 
Ne«v York, Chicago, Detroit, Los An¬ 
geles and other places one month In 
advance. 

Then they turn around and bill 
the government for this expense, 
under their cost-plus contracts. All 
meals and liquid refreshments on 
trains (though not itemized as such) 
also are charged to the governmeiit. 
Anything goes under a cost-plus 
contract. 

The war and navy departments 
also follow the war contractors’ sys¬ 
tem. The railroads now have a 
standing order to reserve 50 per 
cent of their Pullman space one 
month in advance for service people 
travelling on war business. 

Between the war contractors and 
service travellers, congressional in¬ 
vestigators who have to travel out, 
of town on short notice frequently | 
are up against it. Not long ago, | 
Representative Ed Izac of Califor- j 
nia tried to get 10-day advance res¬ 
ervations for a naval affairs sub- 1 
committee, but couldn’t. When he ' 
complained to railroad officials, he 
was told: “Sorry, Congressman, but: 
two big industrial concerns cleaned 
us out several weeks ago." i 

AHA NEB WORLD-HEgALl 
MAY 9. 19^4 

Pullman Action 
Still Undecided 

Chicago, 111. (INS)—No action 
yet has been decided by the Pull¬ 
man interests, it was announced 
Monday at the result pf the order 
of a three-judge federal court di¬ 
recting the company to divorce it¬ 
self from one or the other of its 
two main businesses. An appeal 
eo the United States supreme court 
is possible. 

David A. Oawford, president of 
Pullman. Inc., declared, “We think 
lliLT^dULlLL wivolver a limitation 
on the fundamental right of a con¬ 
tractor to make for himself the 
tools into which he puts his ownj 
money ta perform his job.” | 

'The Murt, charging an illegal, 
monopoly, ordered the comply to| 
disposer of either its function oL 
buil^g or of operating sleepj^jg] 
cayir — 

SPRINGFIELD, MASS. 
NEWS 

Cir. D. 46,51.8 

^ TICKER FLASHES 
Newt Ticker--- 

PiillniRn Problem 
As-soclalton of American railroad.s 

plana to hold meetings toon to con¬ 
sider whole problem raised by court 
degree that Pullman, inc., confine lt.s 
operations to either aleeplng car or 
manufacturing business. 

Sentiment today leaned toward pos- 
.siblllty company's sleeping car sub¬ 
sidiary Pullman cympany would be 
taken ortfi*’4rTfffTIyT).v railroads and 
operated along cooperative lines of 
Railway Express agencyj_ 

New York city department store 
•sales for the week ended May « 
were 15 per cent above like period 
last year. For four weeks ended last 
week they averaged 5 per cent above 

Oil Output Increases 
Crude oil production in U. S. dur¬ 

ing the week ended May B .averaged 
4,.>28.Ron barrels daily, according to 
Oil & Gas Journal, an increase of 
32,8.50 barrels dally over preceding 
week. 

Cire. (D I3.29S) 

This Clipping From 

LEWISTON. ME. 
JOURNAL 

8- 

Fullman Group Must Either Give 

Up Manufacturing Railroad Cars 

Or Furnishing Personal Service 
PHILADELPHIA -JP- A special 

three-judge Federal court today or¬ 
dered the pullman group to give 
tp either its railroad car manufac¬ 
turing business or fhe furnishing of 
"personal service” on sleeping cars. 

I The court issued a final decree in 
1 an anti-trust suit filed by the gov¬ 
ernment against the Pullman in¬ 
terests on July 12, 1940. 

Under the decree there may be 
no "interlocking directors” among 
Pullman, Inc., top holding corpora- 
tiontrthe Pullman company, which, 
furnishes “personal service” on cars. I 

not acceptable, the court itself will 
make a proposal, the judges said. 

the Piillman-StamlBKl Manufactur¬ 
ing Co., or the Pullman car and 
manufacturing corporation of Ala¬ 
bama. 

The decree forbids officers or di¬ 
rectors of any one Pullman company 
from holding securities in any other. 

Pullman was given 90 days to de¬ 
cide which branch of the business it 
will retain. I 

The court directed that a plan for 
the separation of the businesses be 
filed within a year. If the plan is | 

MAY 8, 1944 ru” 
lOEBR. GAZBTia 

•Philadelphia, — The Puiiman 
cw monopoly enjoyed by Pullman, 
Inc., and its subsidiaries for the 
past 40 years, was ordered dis¬ 
solved today in a “final decree” 
by a three-judge federal court. The 
decree, issued in the government’s 
antitrust suit filed against the 
Pullman group July 12, 1940, ord¬ 
ered the companies to completely 
divorce its manufacturing and ser- , 
vices businesses. >4 
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SLEEPING-CAR MONOPOLIES 
If you have trouble getting even 

an upper berth on » pi|ii.«..» take 
a leaf from the big war contractors. 
They have hit on a new scheme to 
insure peacetime comfort on crowd¬ 
ed trains. 

Companies which have large war 
orders do not depend on 10-day ad¬ 
vance reservations like the average 
traveller. They buy up whole blocks 
of Piiiima.li laerths on trains from 
New York, ChicagoT Eietroit, Los An¬ 
geles and other places one month in 
advance. 

Then they turn around and bill 
the government for this expense, 
under their cost-plus contracts. All 
meals and liquid refreshments on 
trains (though not itemized as such) 
also are charged to the governmeiit. 
Anything goes under a cost-plus 
contract. 

The war and navy departments 
also follow the war contractors’ sys¬ 
tem. The railroads now have a 
standing order to reserve 50 per 
cent of their Pullman space one 
month in advance for service people 
travelling on war business. 

Between the war contractors and 
service travellers, congressional in¬ 
vestigators who have to travel out 
of town on short notice frequently 
are up against it. Not long ago. 
Representative Ed Izac of Califor- | 
nia tried to get 10-day advance res- ; 
ervations for a naval affairs sub¬ 
committee, but couldn’t. When he 
complained to railroad officials, he 
was told: “Sorry, Congressman, but 
two big industrial concerns cleaned 
us out several weeks ago.” | 

fs AHA NEB WORLD-HEgr’-il 
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Pullman Action 

Still Undecided 
Chicago, 111. (INS)—No actior 

yet has been decided by the Pull¬ 
man interests, it was announced 
Monday at the result of the order 
of a three-judge federal court di¬ 
recting the company to divorce it¬ 
self from one or the other of its 
two main businesses. An appeal 
;0 the United States supreme court 
is possible. 

David A. Crawford, president of 
Pullman. Inc., declared. “We think 
lli“Vlwlee ■Hivolvea’' a limitation 
on the fundamental right ot a con¬ 
tractor to make for himself the 
tools info which he puts his own' 
money ta perform his job." | 

The ^urt, charging an illegal 
monopo/y. ordered the company to 
dispos/ of either its function of 
building or of operating slccpmff' 
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^ TICKER FLASHES 
-By Dow Jonot »wi Ticker- 

Department .store .Sales , 
New Voi'k city rlepartment store | 

.sale.s for the week endert .May a ' 
were 1,i per cent above like period 
la.st year. For four week.s ended la.st 
week they averased 5 per cent above 
a year aso. 

nil Output Jiicreasea 
Crude oil production In U. S. dur-1 

Inc the tvoek ended .May fi averaged' 
t..')f»!,R.'.o barrels daily, accordlna to 
Oil & fJas Journal, an increase of [ 
:»2.S.‘)0 barrels dally over preceding! 

riillniaii Problem 
.\ssociailon ot .American railroads 

plans to hold meetings soon to con¬ 
sider whole problem raised by court 
degree that Pullman, Inc., confine its 
oporation.s to either sleeping car or 
manufacturing husine.ss. 

Sentiment toda.v leaned toward pos¬ 
sibility company's sleeping car sub¬ 
sidiary I’ullman (^mp.any would be 
taken over .bUirtTr )iy railroads and 

Circ. (D 13,295) 
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Pullman Group Must Either Give 

Lp Manufacturing Railroad Cars 

Or Furnishing Personal Service 
PHILADELPHIA -/P- A special 

three-judge Federal court today or¬ 
dered the pullman group to give 
bp either its railroad car manufac¬ 
turing business or fhc furnishing of 
‘personal service” on sleeping cars. 

The court issued a final decree in 
an anti-trust suit filed by the gov¬ 
ernment against the Pullman in- 

, (erests on July 12, 1940. 
I Under the decree there may be 
i no “inlerlockin.? directors” among 
Pullman, Inc., top holding corpora- 
tion; the Pullman company, which 

I furnishes "personal service” on cars. 

!he PuUmaii-iitawtlard Manufactur¬ 
ing Co., or the Pullman car and 
manufacturing corporation of Ala¬ 
bama. 

The decree forbids officers or di¬ 
rectors of any one Pullman company 
from holding securities in any other. 

Pullman was given 90 days to de¬ 
cide which branch of the business it 
will retain. 

The court directed that a plan for 
the separation of the businesses be 
filed within a year. If the plan is 
not acceptable, the court itself will 
make a proposal, the judges said. 

MAY 8, 1944 T' 
L-fCgOiC, IViEBK. G/JOCm 

PHILADEI.PHIA, — The Pullman 
car monopoly enjoyed by Pullman, 
Inc., and its subsidiaries for the 
past 40 years, was ordered dis¬ 
solved today in a "final decree” 
by a three-judge federal court. The 
decree, issued in the government’s 
antitrust suit filed against the 
Pullman group July 12, 1940, ord¬ 
ered the companies to completely 
divorce its manufacturing and ser¬ 
vices businesses. i 

0 / 
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I Four Companies Told by 
Court in Phila. to End 

40-Year Tieup 

The Pullman group of compan¬ 
ies was ordered to dissolve its 40- 
year monopoly of servicing and 
manufacturing Pullman railroad 
cars in a "final decree” entered 
yesterday by a three-judge expedit¬ 
ing court in Philadelphia. 

The decree was issued in the 
government's antitrust suit filed 
against the four Pullman compan¬ 
ies July 12, 1940. 

The court ruled the Pullman 
group give up either the manu¬ 
facturing business or the railroad 
Pullman servicing business, but left 
the choice up to the group of com¬ 
panies. Interlocking directors are 
barred. 

The court also directed the com¬ 
pany to make its decision within 
90 days and file the plan of separ¬ 
ation with the court. If the plan 
is not acceptable, the court will 
issue Its own plan of divorcing the 
two businesses. 

The decree was directed against 
Pullman, Inc., Pullman Co., Pull¬ 
man-Standard Car Manufacturing 
Co., and Pullman Car and Manu¬ 
facturing Company of Alabama. 
The court’s order opens the way 
for other manufacturers to enter 
the field In open competition for 
the manufacture of Pullman cars 
and for new companies to compete 
for the furnishing of service on 
the sleepers. 

The decree, signed by Judges 
Maris, Biggs and Goodrich, ruled 
out the “exclusive right” contracts 
between the servicing company 
and the railroads. 

The court held the servicing 
company can acquire new cars 
only through open competition, 
and must furnish its specifications 
and give the work to the lowest re¬ 
sponsible bidder. 

Although the court held the 31 
officers and directors of the four 
companies were guilty with the 
corporations of violating sections 
one and two of the Sherman act, 
it did not enter judgment against 
them. The court held the result 
sought by the justice department 
would be attained in the decree 
entered against the corporations. 

Cire. (D 289,015) (Sat. 245,640) 
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MAY 9' 1944 
PULLMAN. 

r Pullman closed 214 points 
1 higher yesterday. The stock be- 
'gan to rise quickly shortly after 
2 o’clock, and after it had gone 
up 2 points or so the news ap- 

, peared that the court had ordered 
segregation of the properties. 
Wall Street had talked of the 
possibilities of that for the past 
few months, after the court had 
given a hint of what it would de¬ 
cree, so there really was nothing 
new in the matter. Wall Street 
is still in the dark as to whether 
the company will appeal the or¬ 
der, or just what action will be 
taken if an appeal is lost or none 
taken. The popular guess for 
some time has been that prob¬ 
ably no appeal would be made 
and that the company would elect 
to retain its manufacturing busi¬ 
ness. Presumably, in that case, 
the railroads would form an 
agency similar to that of the 
Railway Express Agency, and 
take o^^BMperation of the sleep¬ 
ing and parlor car service. If 
that were done, then Pullman 
shareholders would expect a dis¬ 
tribution of the proceeds fromj 
sale of the sleeping cars, or if 
operation were held and manu¬ 
facturing sold, then doubtless | 
shareholders would be given' 
shares in the manufacturing com-l 
pany. _ I 

MONOPOLY. 
In discussing the Pullman de¬ 

cree the company pointed to 
some of the possibilities, but did 
not say what it likely would do. 
It took the occasion to point out 
the seeming inconsistency of anti¬ 
trust action in the case, and es¬ 
pecially in wartime when Pull¬ 
man obviously is doing so much 
to facilitate the movement of 
troops. The nub of the matter 
seems to be that other manufac¬ 
turers felt that the Pullman in¬ 
fluence was strong in railroad^ 
circles, and so long as Pullman 
operated cars it would have first 
call on their manufacture. In| 
other words, somebody wanted: 
something. Otherwise it is hard 
to see how even the Department] 
of Justice could work up a lather; 
over monopoly just after the tele-1 
graph companies had been forced | 
to merge, to form a complete 
monopoly, and while the tele¬ 
phone company and its manufac¬ 
turing unit, Western Electric, 
have pretty close to a monopoly. 

^2- 
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MAY 9 “ 
briskly, some 

two points, in the last hour, on 
decrees of Philadelphia Federal 
Court ordering Pullman, Inc., to 
give up either one of its two main 
divisions—either sleeping car ser¬ 
vice or railroad equipment build¬ 
ing, which is P; ■■ ’vUmn-StAn^j 

tcome of Fedt. 
lard. 

anti-trust suit; under it interlock¬ 
ing directorates are prohibited; 
directors of one company not per¬ 
mitted to bold stock in the oth^ 

One year will be allowed for 
the Pullman divorce. If the com¬ 
pany’s plan, to be filed within a 
year is not satisfactory, the Court 
itself will propose a plan. Mean¬ 
while, company must decide with¬ 
in 90 days which division will be 
divorced. 

The rally of Pullman stock on 
the court decision was evidence 
of general trading bullishness. 
Traders pointed to the shrunken 
turnover as discounting a reac¬ 
tionary turn. 

Austin Nichols common and 
preferred carried over their rise 
of last week, the common mak¬ 
ing two more points to cross 13. 

Austin Nichols is a distributor of 
liquor, along with wholesale gro- 
'ceries, not a distiller; probably is 
in a position of looking for in¬ 
ventory, rather than trying to dis¬ 
pose of it. The preferred is $33.75 
in arrears of dividends. 

Southeastern railroads ask can¬ 
cellation, not merely suspension, 
of freight rate increases granted 
two j—i\m n - - 

Cire. (D 28,318) 
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Business and Finance 

Railroad companies may take 

over the sleeping-car service of 

Co. and operate it along the 

lines of the Railway Exnres.e Agency. 
This possibility developed after a spe¬ 
cial three-judge Federal Court yester¬ 
day ordered the Pullman group to give 
up either its railroad-car manufactur¬ 
ing business or the operation of sleep¬ 
ing cars. Railroad officials will meet 
soon to consider the problems raised 
by the court decree. No definite pro¬ 
gram will be drawn up until the Pull¬ 
man directors decide whether to .carry 
the case to the U. S. Supreme Court. 
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Four Companies Told by 

Court in Phila. to End 

40-Year Tieup 

The Pullman group of compan¬ 
ies was ordered to dissolve its 40- 
year monopoly of servicing and 
manufacturing Pullman railroad 
cars in a "linal decree" entered 
yesterday by a three-judge expedit¬ 
ing court in Philadelphia. 

The decree was issued in the 
government’s antitrust suit filed 
against the four Pullman compan¬ 
ies July 12, 1040. 

The court ruled the Pullman 
group give up either the manu¬ 
facturing business or the railroad 
Pullman servicing business, but left 
the choice up to the group of com¬ 
panies. Interlocking directors are 
barred. 

The court also directed the com¬ 
pany to make its decision within 
90 da.vs and file the plan of separ¬ 
ation with the court. If the plan 
is not acceptable, the court will 
issue its own plan of divorcing the 
two businesses. 

The decree was directed against 
Pullman, Inc., Pullman Co., Pull¬ 
man-Standard Car Manufacturing 
Co., and Pullman Car and Manu¬ 
facturing Company of Alabama. 
The court's order opens the way 
for other manufacturers to enter 
the field in open competition for 
the manufacture of Pullman cars 
and for new companies to compete 
for the furnishing of service on 
the sleepers. 

The decree, signed by Judges 
Maris, Biggs and Goodrich, ruled 
out the “exclusive right” contracts 
between the servicing company 
and the railroads. 

The court held the servicing 
company can acquire new cars 
only through open competition, 
and must furnish its specifications 
and give the work to the lowest re¬ 
sponsible bidder. 

Although the court held the 31 
officers and directors of the four 
companies were guilty with the 
corporations of violating sections 
one and two of the Sherman act, 
it did not enter judgment against 
them. The court held the result 
sought by the justice department 
would be attained in the decree 
entered against the corporations. 

Cire. (D 289,015) (S«f. 246,640) 
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l/ PULLMAN, 
r Pullntan close3~ 2',4 points 
higher yesterday. The stock be¬ 
gan to rise quickly shortly after 
2 o'clock, and after it had gone 
up 2 points or so the news ap 
peared that the court had ordered 
segregation of the properties. 
Wall Street had talked of the 
possibilities of that for the past 
few months, after the court had 
given a hint of what it would de¬ 
cree, so there really was nothing 
new in the matter. Wall Street 
is still in the dark as to whether 
the company wilt appeal the or¬ 
der, or just what action will be 
taken if an appeal is lost or none 
taken. The popular guess for 
some time has been that prob¬ 
ably no appeal would be made 
and that the company would elect 
to retain its manufacturing busi¬ 
ness. Presumably, in that case, 
the railroads would form an 
agency simitar to that of the 
Railway Express Agency, and 
take 6vSl~operation of the sleep 
ing and parlor car service. If 
that were done, then Pullman 
shareholders would expect a dis¬ 
tribution of the proceeds from 
sale of the sleeping cars, or if, 
operation were held and manu-j 
factoring sold, then doubtless! 
shareholders would be given 
shares in the manufacturing com-i 
pany. 

MONOPOLY. 
In discussing the Pullman de¬ 

cree the company pointed to 
some of the possibilities, but did 
not say what it likely would do. 
It took the occasion to point out 
the seeming inconsistency of anti¬ 
trust action in the case, and es¬ 
pecially in wartime when Pull¬ 
man obviously is doing so much 
to facilitate the movement of 
troops. The nub of the matter 
seems to be that other manufac¬ 
turers felt that the Pullman in¬ 
fluence was strong in railroad 
circles, and so long as Pullman. 
operated cars it would have first 
call on their manufacture. In' 
other words, somebody wanted, 
something. Otherwise it is hard; 
to see how even the Department 
of Justice could work up a lather, 
over monopoly just after the tele-' 
graph companies had been forced: 
to merge, to form a complete] 
monopoly, and while the tele-1 
phone company and its manufac-l 
turing unit, Western Electric, 
have pretty close to a monopoly. 
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rallied briskly, some 
two points, in the last hour, on 
decrees of Philadelphia Federal 
Court ordering Pullman, Inc., to 
give up either one of its two main 
divisions—either sleeping car ser¬ 
vice or railroad equipment build¬ 
ing. which is Piillp^^p-Standard. 
Decree is the outcome of Federal 
anti-trust suit; under it interlock¬ 
ing directorates are prohibited; 
directors of one company not per¬ 
mitted to hold stock in the^oth^ 

One year will be allowed for 
the Pullman divorce. If the com¬ 
pany’s plan, to be filed within a 
year is not satisfactory, the Court 
itself will propose a plan. Mean¬ 
while, company must decide with¬ 
in 90 days which division will be 
divorced. 

The j-ally of Pullman stock on 
the court decision was evidence 
of general trading bullishness. 
Traders pointed to the shrunken 
turnover as discounting a reac¬ 
tionary turn. 

Austin Nichols common and 
preferred carried over their rise 
of last week, the common mak¬ 
ing two more points to cross 13. 

Austin Nichols is a distributor of 
liquor, along with wholesale gro¬ 
ceries, not a distiller; probably is 
in a position of looking for in¬ 
ventory, rather than trying to dis¬ 
pose of it. The preferred is $33.75 
in arrears of dividends. 

Southeastern railroads ask can¬ 
cellation, not merely suspension, 
of freight rate increases granted 
two years ago. —^—— 
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Business and Finance 

Railroad companies may take 

over the sleeping-car service of 

Pyjjjjjgjn Co. and operate it along the 

lines of the Railway Express Agency. 
This possibility developed after a .spe¬ 
cial three-judge Federal Court yester¬ 
day ordered the Pullman group to give 
up either its railroad-car manufactur¬ 
ing business or the operation of sleep¬ 
ing cars. Railroad officials will meet 
soon to consider the problems raised 
by the court decree. No definite pro¬ 
gram will be drawn up until the Pull¬ 
man directors decide whether to carry 
the case to the U. S. Supreme Court. 
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Pullman Units Ordered to Separate 
Court Gives Group 90] 

Days to Decide Which 

( Business It Will Keep • 

PHILADELPHIA, May 8 (AP).- 
The Pullman Ctfs.. held to exercise 
an illegal monopoly of building and 
servicing railway sleeping cars, 
were ordeVed by a special three- 
judge Federal coui-t today to give 
up one business or the other. 

The group of four companies was 
«iven ninety days to decide 4|yjich 
business it will retain. Unless an 
appeal is taken the final decree 
entered in the Government’s four- 
year-old anti-trust suit will be ef¬ 
fective in sixty days. 

David A. Crawford, president of 
Pullman, Inc., top company in the 
group, said the companies would 
decide whether to -appeal after 
studying the effect of the order. 

Holdings Barred 
The suit named Pullman, Inc., the 

Pullman Co., which provides “per¬ 
sonal service" aboard sleeping cars; 
the Pullman-Standard Car Manu- 
faCturing'T^gT’^tWWO——Oip A 
MailWBCturing Corporation of Ala¬ 
bama and thirty-one officers and 
directors, including Alfred P. Slq^an, 
Jr., Harold S. Vanderbilt and Rich¬ 
ard K. Mellon. 

Under the decree officers and di¬ 
rectors of any one Pullman Co. 
are prohibited from holding se¬ 
curities in any other, and from 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs, Jr., Albert B. Maris and 
Herbert F. Goodrich—dirajted that 

the companies find a plan for thei 
separation within a year. 

If the plan is not acceptable, the 
judges said, the court Itself will 
make a 'propo .1. 

At present, the servicing company 
as “exclusive right" contracts 

with railroad companies under 
which railroads desiring Pullman 
service roust agree to use it dVer 
all their lines, the alternative being 
for the railroads to provide their 
own sleeping cars and service with¬ 
out access to the pool of Pullman 
sleeping cars. 

Supplies Servicing Unit 
While the manufacturing unlt| 

had no exclusive right contract, it 
supplied the servicing unit with 
sleeping 

Henceforth, the court ruled^ the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

In a statement to the ^ress, Mr. 
Crawford said: 

“We think this decree involves 
a limitation on the fundamental 
right of a contractor to make for 
himself the tools into which he 
puts his own money to perform his 
job. I 

Broad Question Seen 
“Of course, ttie court’s decision 

was based on its conclusion that 
Pullman was an illegal monopoly, 
but if the prohibition of this de¬ 
gree is extended in a broad way, 
it would seem to follow that 

in its field by making for it¬ 
self the tools best adapted for its 
trade, will hereafter be permitted 

obtain the economics and score 
the technical advances made possi- 
1^ by such Bcnvlties. • • • 

’There is also Involved here the 
whole broad question of when, in 
the language of the court opinion, 
■the sole possession of the field’ 
is or is not in the public interest. 

“The evidence in our case showed 
-ind the court in its finding of 
fact handed down in April, 1943, so 
stated—that the Pullman Co. ‘did 
not at any time engage in preda¬ 
tory practices nor take any action 
to oppress or impede the business 
of any other sleeping car com¬ 
pany.’ The court recognized the 
efficiency and economy of our op¬ 
eration, in holding that each rail¬ 
road must, as a practically desir¬ 
able service feature, have access to 
a pool of sleeping cars such as 
Pullman operates because such a 
pool is economically advantageous 
to the railroads and ‘is desirable 
in the public interest.’ 

“It held against us apparently be¬ 
cause througji the development of 
an efficient, economical and prac¬ 
tical way of conducting the sleep¬ 
ing car business, which insured to 
the ‘public interest.’ We became 
in a perfectly natural and inevit-j 
able way the only sleeping- 
pan. in the country. • • 

“Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in the 
court opinion, recently enacted, 
the ‘public interest,’ legislation 

[merging the only two remaining! 
service institution that has been! telegraph companies, leaving one 
able to grow into general accepts! ‘sole possession of the field.”’ PHILADELPmA,-pA. 

RECORD 
Cir. 0. 

liman Must Give Up 
RaiiTrade or Car Output 
PHILADELPHIA, May 9—The four 

companies of the Pullman group were 
ordered in Federal to 
choose within 90 days between giving up 
their business of manufacturing railroad! 
cars or of continuing operating Pullman! 
and sleeping cars. 

The order was a final decree in an 
anti-trust suit filed by the government in 
July, 1940. It forbade directors of any 
one of the four companies to hold 
securities in the others and directed that 
a plan for separation of the two Pullman 
activities be filed within a year. 

RAILWAY AGE 
New York City 

PULLMAN DIVORCE: The details of 
the Court’s requirements with respect to 
the complete and final divorce which it has 
decreed between Pulltn^n’c mannfartlll-inp 
and operai^g fwicft5ns—with comment by 
Pullman President Crawford—are given in 
a brief article in the feature section of this 
issue. 

^3 

Pullman Case Decision 

Gives Little Man Chance i 
To the Editor: 
f Your editorial “Free Enlerprtse 
Wins” should be Interesting \o \ 
all. ' 

I have watched all comments 
relating to PnUmanJnc., and the 
Federal Court decision, climax¬ 
ing a two-and-a-half-year fight,* 
which now rules that Pullmam 
must give up one of its two chl« 
subsidiaries. 

With other car manufacturers, 
such as E. G. Budd Corporation 
having free hand to compete in 
building sleepers and parlor car 
they will be able to expand an 
thus have greater efficiency an 
the public can enjoy greater con 
fort. As long as we have monoi 
olies, we will have stranglehold 
and everyone should surely we 
come the dissolution of all con 
bines of this nature. 
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Pullman Units Ordered to Separate 
^ n,»lthe companies find a plan for theiance in its field by making for it- 
Court Oives &rOUp 90 separation within a year. self the tools best adapted for its 

. , \a/L' L acceptable, the trade, will hereafter be permitted 
Days to Decide Which judges said, the court Itself will to obtain the economics and score 

^ ir make a propo 1. the technical advances made possi- 
. Business It Will Keep | a* „r(>sent the serviein? comoanViWe by such acnvlties. * • • 

studying the effect of the order. its associate. The servicing 
Holdings Barred directed to furnish 

_ j „ I oar manufacturers with spe 
The suit named Pullman, Inc., the g^j.g ^ 

Pullman Co., which provides "per- ^ 
Bonal service" aboard sleeping oars; ® statement to the pres 
the Pullman-Standard Car Manu-1 Crawford said: 
facturing Co., thw Pirtiman Car &l "We think this decree in 
Manufacturing Corporation of Ala-'®- liniitation on the fundai 
bama and thirty-one officers and j f'Sht of a contrac 
directors, including Alfred P. Skjan, I bimself the tools 
Jr., Harold S. Vanderbilt and Rich-' P“*^® ‘p® own mone; 
ard K. Mellon. ; job- 

ervlcing com- Pullman operates because such a 
furnish other pool is economically advantageous j 
dth specifica-1 to the railroads and ‘is desirable' 

desires.-in the public interest.' j 
ess, Mr., "It held against us apparently be¬ 

cause througji the development ofj 
involves an efficient, economical and prac-j 
lamental : tical way of conducting the sleep-1 
(lake for ing car business, which insured to I 
-hich h“ the 'public interest.' We became; 
form his in a perfectly naljjral and inevit- 

' able way the only sleeping car com- 
Under the decree officers and di j Broad Question Seen pan. in the country. • • • j 

rectors of any one Pullman Co. "Of course, the court’s decision ‘‘Yet the Congress of the United 
are prohibited from holding se-■ was based on its conclusion that'States, moving in precisely the op- 
curities in any other, and from j Pullman was an illegal monopoly.' posite direction to that taken in the 
serving on the boards of any: but if the prohibition of this de- court -opinion, recently enacted, in. 
Other. ?ree is extended in a broad way, the 'public interest,' legislation' 

The court—Circuit Judges John it would seem to follow that no merging the only two remaining 
Biggs, Jr.. Albert B. Maris and service institution that has been[ telegraph companies, leaving one 
Herbert F. Goodrich—directed that! able to grow into general accept-'in 'sole possession of the field.'" PHILADELPHIA, PA. 
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PiiUman Must Give L'p 

RailTrade orCar Output' 
PHILADELPHIA. May 9—The four j 

companies of the Piillman group were | 
ordered in Federal 'Cum I to I 
choose within 90 days between giving up | 
their business of manufacturing railroad^ 
cars or of continuing operating Pullman 1 
and sleeping cars. 

Tlie order was a final decree in an 
anti-trust suit filed by the government in 
July. 1940. It forbade directors of any 
one of the four companies to hold I 
securities in the others and directed that j 
a plan for separation of the two Pullman 
activities be filed within a year. | 

RAILWAY AGE 
New York City 

PULLMAN DIVORCE: The details of 
the Court’s requirements with respect to 
the complete and final divorce which it has 
decreed between Pullmaiij—manufacturing 
and operating ftmrtfSn^with comment by 
Pullman President Crawford—are given in 
a brief article in the feature section of this 

Pullman Case Decision 

Gives Little Man Chance 
To the Editor: 
f Your editorial “Free Enlerpri.<;e 
Wins” should be interesting to 
all. 

I have watched all eomments 
relating to PuUaian, Inc., and the 
Federal Court ^cision, climax-1 
ing a twoand-ahalf-year fight,' 
wliich now rules that Pullman 
must give up one of its two chi^ 
subsidiaries. 

With other car manufacturers 
such as E. G. Budd Corporation, 
having free hand to compete in 
building sleepers and parlor cars, 
they will be able to expand andi 
thus have greater efficiency andi 
the public can enjoy greater com- i 
fort. As long as we have monop-1 
olies, we will have strangleholds 
and everyone should surely wel- 
come the dissolution of all com-' 
bines of this nature. j 
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Pullman Uni+s Ordered to Separate 

Court Gives Group 90 

Days to Decide Which 

Business It Will Keep 

PHIL.'ilKLPHi.A May 8 iAPk- 
The Ful'.-T-.an Cd-. held to exercise 
an illefff'l tnonopu!. of building and 
servic'.r; ■. i.i - sleeping rars, 
were oulfue.l h- j special three- 
judge Fedrral lo.iil today to give 
up one busine;? n- the other. ] 

The gioup of J^ut companies was. 
^iven ninety day.' 'a deciae ^^ich 
business it will retain. Unless an 
appeal is taken the final decree 
entered in the Governments four-; 
year-old anti-trust suit will be ef-' 
fective in sixty days. 

David A. Crawford, president of 
Pullman, Inc., top company in the' 
group, said the companies would 
decide whether to -appeal after 1 
studying the effect of the order. 

Holdings Barred 
The suit named Pullman, Inc., the 

Pullman Co., which provides "per¬ 
sonal service" aboard sleeping cars; 
the Pullman-Standard Car Manu¬ 
facturing Co , the Pullman Car &i 
Manufacturing Corporation of Ala¬ 
bama and thirty-one officers and 
directors, including Alfred P. Slt^an,' 
Jr.. Harold S. Vanderbilt and Rich¬ 
ard K. Mellon. 

Under the decree officers and di 
rectors of any one Pullman Co.' 
are prohibited from holding se¬ 
curities in any other, and from 
serving on the boards of any 
other. 

The court—Circuit Judges John 
Biggs, Jr.. Albert B. Maris and 
Herbert F. Goodrich—directed that 

the companies find a plan for the. 
separation within a year. | 

If the plan is not acceptable, the 
judges said, the court itself will 
make a piopo 1. 

At present, the servicing company 
has "exclusive right" contracts 
with railroad companies under i 
which railroads desiring Pullman j 
service must agree to use it overj 
all their lines, the alternative being 1 
for the railroads to provide their] 
own sleeping cars and service with-, 
out access to the poo! of Pullman 
sleeping cars. ^ ' 

Supplies Servicing Unit 
While the manufacturing unit I 

had no exclusive right contract, it 
supplied the servicirjg unit with 
sleeping cars. 

Henceforth, the court ruled, the 
servicing company may acquire 
new cars only through open com¬ 
petition and not exclusively from 
its associate. The servicing com¬ 
pany was directed to furnish other- 
car manufacturers with specifica¬ 
tions for any new cars it desires. 

In a statement to the press, Mr. 
Crawford said: 

I "We think this decree involves 
a limitation on the fundamental' 
right of a contractor to make for 

1 himself the tools into which h" 
puts his own money to perform his 

Broad Question Seen 
! "Of course, tihe court's decision 
was ba.sed on its conclusion that 
Pullman wa.s an illegal monopoly, 
but if the prohibition of this de- 

I gree is extended in a broad way. 
it would seem to follow that no 
service institution that has been 
able to grow into general accept¬ 

ance in its field by making for it¬ 
self the tools best adapted for its 
trade, will hereafter be permitted 
to obtain the economics and score 
the technical advances made possi¬ 
ble by such src^vities. • • • 

“There is also Involved here the 
whole broad question of when, in 
the language of the court opinion, 
the sole possession of the field’ 

is or is not in the public interest. 
"The evidence in our case showed 

- and the court in its finding of 
fact handed down in April, 1943, so 
stated—that the Pullman Co. 'did 
not at any time engage in preda¬ 
tory practices nor take any action 
to oppress or impede the business 
of any other sleeping car com¬ 
pany.' The court recognized the 
efficiency and economy of our op¬ 
eration. in holding that each rail¬ 
road must, as a practically desir¬ 
able service feature, have access to 
a pool of sleeping cars such as 
Pullman operates because such a 
pool is economically advantageous 
to the railroads and ‘is desirable 
in the public interest.' 

"It held against us apparently be¬ 
cause through the development of 
an efficient, economical and prac-' 
tical way of conducting the sleep¬ 
ing car business, which insured to 
the 'public interest.' We became 
in a perfectly nat,ural and inevit¬ 
able way the only sleeping car com- 
pan. in the country. • • • i 

"Yet the Congress of the United 
States, moving in precisely the op¬ 
posite direction to that taken in the 
court opinion, recently enacted, in 
the 'public interest,' legislation 
merging the only two remaining 
telegraph companies, leaving one 
in 'sole possession of the field.' " PHILADELPHIA, PA. 

RECORD 
Cir. D. 227,482 — S. 384,958 

New York,New York 
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Pullinau Mu.st Give L p 
RailTrmle or Car Output 
PHIl ADEl.l'HIA. Mas 9—The four 

eompanie-i of ihe Pullman group were ] 

choo-ie within 90 days between giving up 
their business of manufacturing railroad 
cars or of coniinuing operating Pullman j 
and sleeping cars. ! 

The order was a final decree in an 
anti-trusl suit tiled by ihe government in ] 
July. 1940. It forbade directors of any , 
one of the four companies to hold 
securities in the others and directed that 
a plan for separation of the two Pullman j 
activities be tiled within a year. 1 

RAILWAY AGE 
New York City 

PULLMAN DIVORCE: The details of 
the Court's retiuirements with respect to 
the complete and final divorce which it has 
decreed hetween Pullmauls—mamifacturing 
and operating fwnrrtons—with comment Iry 
Pullman President Crawford—are given in 
a brief article in the feature section of this 

Pullman Case Decision ! | 
Gives Little Man Chance 

f'edei-al Court decision, climax¬ 
ing a Iwo-anda-half-year light, 
which now rules that Pullman 
must give up one of its two chief 
subsidiaries. 

With other car manufacturers, 
such as E. G. Budd Corporation 
having free hand to compete in 
building sleepers and parlor cars 
they will be able to expand and 
thus have greater efficiency and 
the public can enjoy greater com-; 
fort. As long as we have monop-, 
olies, we will have strangleholds' 
and everyone should surely wel-l 
come the dissolution of all com¬ 
bines of this nature. 
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Pullman Co.—Record Traffic Volume— 

L'BfirfRlliiig Hs steady upward movement, the volume of military and 
eivilian travel by Pullman set a new ull-tlmc record of seven billion 
passenger miles during the first quarter of the year, according to 
preliminary estimates of this company. 

This is an Increase of IT'r over the first quarter total of 6.0 billion 
in 1943 and indicates that Pullman travel volume in 1944 may be 3'a 
times as ngreat as the total of the last pre-war year. 

"The etiormous wartime job of the nation's railroads Is reflected in 
Pullman volume figures for the past few years," George A. Kelly, 
Vice-President, said. "In 1940, Ptillman delivered 8.2 billion pa.s.senger 
miles. This figures increased to 10 billion in 1941. soared to 19 billion 
in 1942, .tnd in 1943 was roundly 26 billion. If the irresenl rate of 
lnr.rea.se eontinues. the 1944 total may exceed 28 billion. 

"In any event, in the months Immediately ahead, we may look for 
the heaviest passenger burden Pullman and the railroads have ever 
carried, and we are hoiteful that civilian travelers will avoid adding 
needlessly to the wiirlimc load." 

Organized military travel, he said, currently accounts for nearly 
one-half of the total Pullman traffic volume.—V. 159, p. IHOl. 

Pullman, liic.—Pullman Group Ordered lo Split Four 
Companies—Court Rules Sleeping Car Services Must Be 
Separated Within a Year— 

The Pullman rompanies. held lo extrci.‘'C an illegal monopciy fil 
Ijulldirji and .servicing railway .vloeping cars, were ordered bv a spi’cinl 
three-judge Federal Court uL Philadelphia, May 8. to give up < ne 

The group of lour companies was given 90 days tn decide which 
busine.s.s it will letiiin. Unless an appeal is lukcn. the final decree 
entered In ihe Government's iour-ycar-okl anti-trust suit will be 

The suit named Pullman. Inc., the Pullman Co., which provides 
“•personal service" aboard sleei)jng cars: the Pullinan-Slandarri Car 
Manufacturing Co., the Pullman Car A: Manufacturing Corp. of Ala¬ 
bama. and 31 officers and directors, including Alfred P. Sloan Jr., 
Harold S. Vanderbilt and Richard K. Mellon. 

Under the decree officers and directors of any one Pullman company 
art prohibited from holding .securities in any other, and from serving 

The court—Circuit Judges John Biggs Jr,. Albert B. Maris and 
Herbert P. Goodrich—directed that the companies file a plan for the 
separation within a year. If the plan is not acceptable, the judges 
said, the court it.self will make a proposal. 

At present the sevvicing company has ‘‘exclusive right" contracts 
with railroad companies under which railroad.s desiring Pullman serv¬ 
ice must agree to use it over all their lines, the alternative bting lor 
the railroad.s lo provide their own sleeping cars and .•'crvice without 
access to the pool of Pullman sleeping cars. 

While the manufacturing unit had no exclusive right contract, it 
supplied the servicing unit with .sletping car-. 

Hencefoiih. the court ruled, the servicing company may acquire new 
cars only through open competition and not exclusively from its 
a.s.sociate. The servicing company was directed lo furni.sh other car 
manufacturers with specifications for any new cars it desires. 

Statement by President in connection with decree in 
anti-trust suit—David A. Crawford, President of Pull¬ 
man, Inc., issued the following statement: 

The decree entered in the Disu-ict Court at Philadelphia is not a 
consent decree and either party may, as a matter of right, take an 
appeal from its provisions to the U. S. Supreme Court. 

What action the Pullman group of companies will take cannot be 
stated until we have had opportunity to make a thorough stvidv and 
analysis of the' effect of the provi.sions of the decree upon the conduct 
of our bu.‘>iness. 

We ran .say. however, that under this decree, if finally su.slainecl. a 
separutkm between The Pullman Co., whirh operries the sleeping ear 
busme.*-.A. and Pullman-Standard Car Manufacturing Co., the associated 
fur-building compHJiy. must be effected. One of these open tion.s mu-sf 
be dispo.^ed of and Uie dcciee gives Pullman, Inr.. the right to make 
•he choice. Pullman. Inc., may through a sub.slniaiy either operate 
‘if-epinu cars or may manufacture them, but not do both. For 
I sample, ‘hould it elect to ctuiUnuc the sleepin" car operation it could 
4, maker of the car.'" the tfuls tued h* renderinir n* i*< 

cu.iomer.s the .•>crvic it contracts lo deliver. Should Pull¬ 

man. Inc., elect to continue through its car nianufncturing sub.'-idiary 
ihf building of sleeping cars, it could .jot operaie thtm. 

In addition to the direct Impact of tin decree upiui the comhict 
of the -sleeping car business, there would seem to b'- involved In this 
judgment some other matters ol considerable publie concern and 
iiuerc.si. 

For example, we think this decree involves a limitation on th‘* funda- 
Ur^piit/h^^ coninu-lor to make for himself the tools itn.i which 
deeision was basvd on' its concluMon ihui ' Pullman wa.s an illegal 
monopoly, but if the prohibition in this decree is exicncleri in a broad 
way. it would .seem to follow that no service in.stitution that has been 

to grow into general acceptance in its field by making for 
the tools besi adapted lor it.s trade, will hereafter be permitted to 
nbtain the economies and .score the technical advances made possible by 
i^uch ucllvilies. 

Pullman’s .socce.ssful devekipuunt of a sleeping car busines.s servinp 
'he naUonal Interest has lo a very large extent been made po.^sible 
by the superior quality and economy of the equipnent 11 has been 
able to de.sign. construet and use in its service. The first all-steel 
'•leeping car. the first clo.sed veslib'de. the first electric lighted train, 
'he fir."! air-conditioning installation, the fir.st lightweight sleeper, and 
many other pa.ssenger-servce "fir.sis" have been pioneered by Pullman. 

There is also involved here ih.' whole oroad question fif when, in the 
language of the court opinion, “‘the sole pos.se.ssion of the field" is or 
Is not in the public interest. 

The evidence in our case sh:)W'ed—and the court in it.s findings oi 
fact handed down in April, 1943. so .stated—>hat The Pullman Co. 
"did not at any lime engage in precatory practices nor take any action 
lo oppress or impede the business of anv other sleeping car company.” 
The court recognized the efficiency and economy of our operation, in 
holding that each railroad must, as a practically desirable service 
feature, have access to a pool of .sleeping cars such as Pullman oper¬ 
ates because such a pool is economically advantageou.s to the railroads 
and "i.s desirable in the public interest." It held against us appar¬ 
ently because through the development of an efficient, economical 
and practical W'uy of conducting the sleeping car business, which 
inured to the "public interest." we become in m pertectly natural and 
inevitable way the only sleeping ear company in the country—in “ sole 
possessirm of tin field." 

Yet ihi* Congress ef the United Sttiies, moving In precisely the 
opposite direction to that taken in the court opinion, recently enacted, 
in the "public interest." ksislation merging the only two remaininff 
telegraph companie.s, leaving one in "sole possession of the field.” 

Testifying currently to the efficiently and economy of Pullman’s 
operations, it is pertinent to report that in 1943 the 7.121 cars of the 
Pullman pool accounted for 30'' of the total pu.s.venger miles of 
traffic on American railroads, nlthongh ihcv rei)rescnted only about 
25'/ in number, and 11': in normal passenger-carrying capacity, of 
all railway passenger-cnrrving equipment. Pullman cars last year pro¬ 
vided approximately *’(5.000.000.000 miles of mililavy and civilian pass¬ 
enger travel compared with 10.000,000.000 miles du>*ing 1941,. These 
cars rendered more service in 1943 for troops alone than they were 
called upon to furni.sh for iroons and civilians together in any year 
of World War I, At the same time. Pullman-Standard was producing 
$273,000,000 worth of es-;eniial railway equipment and armaments, the 
latter consisting of ships and tanks, shells and bombs, trench mortars, 
carriages and related parts for howitzers and othr'r big guns, aircraft 
as.semblles and weldments for aiUi-iiircraU guns. 

Naturally we shall continue doing our best to carry out these im¬ 
portant and vital war-time as.signmeni.s but U docs seem inappropriate 
at this lime to enforce—w'th no real advantage to the traveling publie, 
to the railroads .served, or to the military procurement agencies—dis¬ 
ruption of organizations that are pcilormmg <0 effectively for the war 
effort.-V. 159. p. 1151: V. 158. p. 2195. 



U. S. COURT ORDERS PUUJIMN TO BRERK UP SliEPING CAR MONOPOIT 
Philadelphia — (FP) — 

the holding company whose subsidiaries 

manufacture and operate Pullman cars, 
must give up one business or the other, a spe¬ 
cial three-man Federal court ruled here. 

The court found Pullman Inc., three sub¬ 
sidiaries and 31 officers and directors had 
“combined and conspired” to violate’ the 
Sherman Anti-Trust Act by monopolizing the 
sleeping car business. Within 90 days the cor¬ 
poration must tell the court how it plans to 
break up its monopoly. Within a year it must 
have it broken up. 

Two Pullman companies manufacture sleep¬ 
ing cars. Another operates them, but won’t 
let a railroad use its pool of cars at^all unless 

it uses Pullman cars exclusively. The court 
gives Pullman Inc. the privilege of deciding 
which branch of the business it wants to stay 
in. The decree forbids any of the officers or 
directors of one company to serve similarly 
in another of the companies. 

Monopolists All 
Among Pullman Inc. officers and directors 

are such well-known industrialists and finan¬ 
ciers as Alfred P. Sloan, Jr., of General Mo¬ 
tors Corp., Richard K. Mellon, of the alumi¬ 
num monopoly Mellons, and Harold S. Van¬ 
derbilt, whose family has a minor monopoly 
on the nation’s cash assets. 

While the company is breaking its illegal 

stranglehold on the sleeping car business, the 
subsidiary that operates the cars must take 
bids from other manufacturers when it buys 
new cars, the judges ordered. This portion of 
the ruling will give a look-in on the car build¬ 
ing business to such companies as Edward 
G. Budd Manufacturing Co., American Car 
and Foundry, Bethlehem Steel Co. and St. 
Louis Car Co. 

President David A. Crawford, of Pullman 
Inc., in announcing that the company hasn’t 
decided whether to appeal to the U. S. Su¬ 
preme Court, declared the court order vio- j 
lates “the fundamental right of a contractor 
to make for himself the tools into which he 
puts his own money to perform his job.” 

PATHFINDER 
Washington, D. C. 

/M 22 1945 
Attorneys for four affiliated Pullman 

companies this week studied the PyilDfST" 
government’s anti-trust suit decree order¬ 
ing the firms to split and thus end an 
alleged monopoly. The court ruled Pull¬ 
man could build cars or it could service 
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Anti-Trust Law Flouted 

U. S. COURT ORDERS PULLMAN TO BREAK OP SLEEPING CAR MONOPOLY 
Philadelphia — (FP) — Pullman, Inc., 

the holding company whose subsidiaries 

manufacture and operate Pullman cars, 
must give up one business or the other, a spe¬ 
cial three-man Federal court ruled here. 

The court found Pullman Inc., three sub¬ 
sidiaries and 31 officers and directors had 
“combined and conspired” to violate' the 
Sherman Anti-Trust Act by monopolizing the 
sleeping car business. Within 90 days the cor¬ 
poration must tell the court how it plans to 
break up its monopoly. Within a year it must 
have it broken up. 

Two Pullman companies manufacture sleep¬ 
ing cars. .Another operates them, but won’t 
let a railroad use its pool of cars at^all unless 

it uses Pullman cars exclusively. The court 
gives Pullman Inc. the privilege of deciding 
which branch of the business it wants to stay 
in. The decree forbids any of the officers or 
directors of one company to serve similarly 
in another of the companies. 

Monopolists All 

Among Pullman Inc. officers and directors 
are such well-known industrialists and finan¬ 
ciers as Alfred P. Sloan, Jr., of General Mo¬ 
tors Corp., Richard K. Mellon, of the alumi¬ 
num monopoly Mellons, and Harold S. Van¬ 
derbilt, whose family has a minor monopoly 
on the nation’s cash a.ssets. 

While the company is breaking its illegal 

stranglehold on the sleeping car business, the 
subsidiary that operates the cars must take 
bids from other manufacturers when it buys | 
new cars, the judges ordered. This portion of i 
the ruling will give a look-in on the car build¬ 
ing business to such companies as Edward 
G. Budd Manufacturing Co., American Car 
and Foundry, Bethlehem Steel Co. and St. 
Louis Car Co. I 

President David A. Crawford, of Pullman 
Inc., in announcing that the company hasn t 
decided whether to appeal to the U. S. Su¬ 
preme Court, declared the court order vio¬ 
lates “the fundamental right of a contractor 
to make for himself the tools into which he 
puts his own money to perform his job.” 

PATHFINDER 
Washington, D. C. 

22 _ 
A-Horneys ■for four affiliated Pullman 

companies this week studied the FtHlyryT* 
government's anti-trust suit decree order¬ 
ing the firms to split and thus end an 
alleged monopoly. The court ruled Pull¬ 
man could build cars or it could service 
them but could not do both. y 



CHICAG'^ nATLY NEAS, 
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Phil S. 

Ir-'l Hanna 
A. m EVERYBODY’S BUSINESS; 

B-29’s and Anti-Trust Suits 

Thoughts on Various Subjects: 
TJUSINESSMEN are asking, what 
O effect, if any, will the new 
B-29 Bomber type of aircraft have 
on trade after the war? Here is a 
vehicle capable of moving 5,400 
miles without refueling and 
which can travel at 300 miles an 
hour and carry X tons of freight 
or passengers. 

I pass that one on to President 
Patterson of United Air Lines, 
who is an encyclopedia on air 
transport costs. My guess is he 
would say that the cost per mile 
of operating such a vehicle com¬ 
mercially would be so high that 
only a cargo of the small weight! 
and space and value of diamonds 
would prove profitable. Yet who 
could buy and pay the freight, on' 
a ton of diamonds? 

For war purposes, of course, 
the answer is obvious—no cost 
is too high to get bombs over 
Japan. But even so it makes 
one shudder to think of a pos¬ 
sible future day when a fleet of 
B-29s, or of an even larger 
vehicle, could make a round trip 
from some point in Europe and 
bomb New York. 
The size of the job of securing 

future peace in the world grows 
just about in proportion as the 
victors in each contest succeed in 
creating bigger and better engines 
of destruction. Can an associa¬ 
tion of peace-loving nations keep 
inventions such as the B-29' or 
duplications and improvements 
thereon, in hands that will use 
them to prevent wars? 

Recalls Ship Scrapping. 
After the last war by a solemn 

international agreement a sup¬ 
posedly large war - threatening 
excess of naval ships was de¬ 
stroyed. No need to mention 
again the painfully disappointing 
outcome. Shall we this time try 
prevention at the source, i.e., the 
inventor? And how do you po¬ 
lice a nation of inventors? 

The machine age has indeed 
brought man benefits undreamed 
of before it came. But little yet 
does man know about controlling 
it so that its inherent penalties 
will not destroy him or nullify 

\yONDER if the people who 
* V start anti-trust suits ever ask 
the public how it likes the effect 
of decisions which require busi¬ 

ness concerns to split themselves 
into independent units. 

Following the decision last 
month by a special three-judge 
federal court at Philadelphia that 
the Pullman organization must 
give up either its railroad car | 

'manufacturing business or its I 
sleeping car service, I made in- | 
.quiry along these lines of fellow i 
passengers on several trips. 

The first query was made of 
a woman traveling on a mori- 
ern streamlined train. The rail¬ 
road in this instance furnishes 
its own parlor car sevicc. The 
passenger said, “1 thought there 
was something wrong with this 
train—in the washroom there 
were only paper towels and the 
floor was dirty—on Pullmans 
they have both kinds of 
towels.” 
On an overnight “jump,” sitting 

late in the Pullman .smoker with 
a round traveling man 1 intro¬ 
duced the subject. Said he; 
“What the h— sense does it make 
to split them up? The rates will 
be the same and the service poor¬ 
er; and who gives a damn 
whether the Pullman people make 
the care, and operate them too, 
as long as they keep on doing a 
good job?” 

Three Others Cite Service. 
Three others brought up the 

matter of rates and service 
thought that a splitup would not 
give the sleeping car patron any 
.more for his money and would 
iprobably give him less in service. 
, Arriving at the station one 
gentleman with whom I had been 
Biscussing the matter said: “Take 
B look. There is a good example 
of what I mean by service likely 
o be poorer, if the roads handle 
he Pullmans.” The conductor of 

(the train, bag in hand, was walk¬ 
ing up the platform ahead of the 
disembarking passengers while 
one lone trainman was helping 
people off with their bags from 
two adjoining car platforms. But 
at each Pullman car door there 
was the porter, as usual. 

Of course all conductors are not 
that way and of course the people 

, pay more for Pullman service. 
But isn’t the object of anti-trust 
prosecutions to give the public 
imore for its money or the same 
Iservice for less money? One 
wouldn’t think so if the results of 
'most anti-trust actions these days 
are taken as criteria. 
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Phil s. 

H a n 11 a 
EVERYBODY’S BUSINESS: 

B-29’s ami Anti-Tnisl Suits 

Thoughts on Various Subjects: 
Businessmen are asking, what 

effect, if any, will the new 
B-29 Bomber type of aircraft have 
on trade after the war? Here is a 
vehicle capable of moving 5,400 
miles without refueling and 
which can travel at 300 miles an 
hour and carry X tons of freight 
or passengers. 

I pass that one on to President 
Patterson of United Air Lines, 
who is an encyclopedia on air 
transport costs. My guess is he 
would say that the cost per mile 
of operating such a vehicle com- i 
mercially would be so high that | 
only a cargo of the small weight 
and space and value of diamonds 
would prove profitable. Yet who 
could buy and pay the freight, on 
a ton of diamonds? 

For war purposes, of course, 
the answer is obvious—no cost j 
is too high to get bombs over 
Japan. But even so it makes 
one shudder to think of a pos¬ 
sible future day when a fleet of 
B-29s, or of an even larger 
vehicle, could make a round trip 
from some point in Europe and 
bomb New York. 
The size of the job of securing 

future peace in the world grows 
just about in proportion as the 
victors in each contest succeed in 
creating bigger and better engines 
of destruction. Can an associa¬ 
tion of peace-loving nations keep 
inventions such as the B-29 or 
duplications and improvements 
thereon, in hands that will use 
them to prevent wars? 

Recalls Ship Scrapping. 
After the last war by a solemn 

international agreement a sup¬ 
posedly large war - threatening 
excess of naval ships was de¬ 
stroyed. No need to mention 
again the painfully disappointing 
outcome. Shall we this time try 
prevention at the source, i.e., the 
inventor? And how do you po¬ 
lice a nation of inventors? 

The machine age has indeed 
brought man benefits undreamed 
of before it came. But little yet 
does man know about controlling 
it so that its inherent penalties 
will not destroy him or nullify 
its benefits,_n .«ni- 

■ilBONDER it the people who 
’’ start anti-trust suits ever ask 
tlic public how it likes the effect 
of decisions which require busi¬ 

ness concerns to split themselves 
into independent units. 

Following the decision last 
month by a special three-judge 
federal court at Philadelphia that ^ 
the Pullman organization must 
give up either its railroad car 

'manufacturing business or its 1 
sleeping car service, I made in- ! 
quiry along these lines of fellow 
passengers on several trips. 

The first query was made of 
a woman traveling on a mod¬ 
ern streamlined train. The rail¬ 
road in this instanee furnishes 
its own parlor ear sevice. The 
passenger said, “I thought there 
was something wrong with this 
train—in the washroom there 
were only paper towels and the 
floor was dirty—on Pullmans 
they have both kinds of 
towels.’’ 
On an overnight “jump,” .sitting 

late in the Pullman smoker with 
a round traveling man I intro¬ 
duced the subject. Said he; 
“What the h— sense does it make 
to split them up? The rates will 
be the .same and the service poor¬ 
er: and who gives a damn 

1 whether the Pullman people make 
the care, and operate them too, 
as long as they keep on doing a 
good job?” 

Three Others Cite Service. 
Three others brought up the 

matter of rates and service 
thought that a splitup would not 
give the sleeping car patron any 
more for his money and would 

■probably give him less in service. 
Arriving at the station one 

gentleman with whom I had been 
discussing the matter said: “Take 
a look. There is a good example 
of what I mean by service likely 
to be poorer, if the roads handle 
the Pullmans.” The conductor of 
the train, bag in hand, was walk¬ 
ing up the platform ahead of the 
disembarking passengers while 
one lone trainman was helping 
people off with their bags from 
two adjoining car platforms. But 
at each Pullman car door there 
was the porter, as usual. 

Of course all conductors are not 
that way and of course the people 
pay more for Pullman service. 
But isn’t the object of anti-trust 

• prosecutions to give the public 
‘more for its money or the same 
^service for less money? One 
.wouldn’t think so if the results of 
most anti-trust actions the.se days 
are taken as criteria. 
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PULLiVIAN,INC., 
DECIDES NOT TO 
APPEAL ORDER 
Indicates It Plans 

for Separation. 
BY PHILIP HAMPSON. 

A Philadelphia federal court de¬ 
cision in the Pullman, Inc., antl- 

j trust case ordering the company to 
divorce its car servicing and car 

I manufacturing operations will not 
be appealed to the United States 
court, stockholders will be told to¬ 
day in a letter from D. A. Crawford, 
president. The 331 million dollar 
company indicated instead it is pre¬ 
paring a separation plan. 

Crawford explained that the de¬ 
cision was taken in belief the Su¬ 
preme court might not give Pull¬ 
man freedom of choice in retaining 
either the sleeping car or the car 
manufacturing business, 

j Has Ninety Days to Decide. 

create a long period of legal uncer¬ 
tainty, leaving railroad users of 
sleeping car service and railroad 
buyers of Pullman-Standard equip¬ 
ment hampered in their dealings 
with the Pullman group of compa¬ 
nies. Ha said the uncertainty also 
would be of real concern io thou- 

, sands of Pullman employes. 
The Philadelphia court ordered 

separation of the company’s busi¬ 
ness in a decision in April, 1943, and 
a three judge United States District 
court on Jan. 22 this year refused 
to modify the opinion. 

The government filed anti-trust 
actions against Pullman, Inc., under 
both the Sherman and Clayton acts. 
Altho the company's home office is 
Chicago, the government forced it 
to stand trial in Philadelphia. 

1 The court order was effective last 
Friday. Pullman, Inc., has 90 days 
from then to decide what it will do 
and to submit to the court for hear¬ 
ings and approval a separation plan- 
Its car servicing is operated by 
Pullman company and the manufac¬ 
turing business by Pullman-Stand¬ 
ard Car Manufacturing company. 

“It should be recalled that the 
District court refused to accede to 
the demand of the department of 
justice that Pullman, Inc., be de¬ 
nied freedom of choice and the ex¬ 
ercise of its business judgment in 
exectlng the separation ordered by 
the decree, of the two major lines 

lot business conducted by the Pull- 
, man group of companies,” Crawford 
1 said. “ This court recognized that 
' Pullman should have the right to 
elect whether it would dispose of 
its manufacturing or its sleeping 
car business. 

Would Hamper Action. 

“Stockholders will readily under¬ 
stand the difficulties which would 
be faced in seeking to protect their 
investments if the management 
were to be restricted in the manner 
desired by the government and de¬ 
prived of fiexibUity and choice of 
action in conducting negotiations 
for disposition of the property and 
other assets of one or the other of 
the going businesses now conducted i 
by the subsidiaries.” 

Besides jeopardizing the Pullman 
position under the court decree, 
Crawford said an appeal would 

^7 
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July 10, 1944 _ 

Pullman Heads 
See Split-Up as 
Best Expedient 

owners, customers and employes 
of Pullman, Inc. will fare better by 
having the company proceed Im- 
mediatfly with a program to sepa-' 
rate its car operating and car man¬ 
ufacturing businesses i-athet than ■ 
by further litigation in the antitrust' 
suit of the government. 

That conclusion of the manage¬ 
ment was given in a report to stock¬ 
holders Saturday in explanation of 
the company’s failure to appeal to 
the Supreme Court from the de¬ 
cree of the District Court at Phila¬ 
delphia ordering disintegration of 
the organization. 

Action Choice Protected 
Choice of action as to which busi- 

riess is continued and which dis-i- 
posed of rests with the company 
under the district court order, p. A. 
Crawford, president of the company, 
pointed out to shareholders. 

This freedom of choice would be 
put in “grave jeopardy" by appeal, 
because the Supreme Court might 
adopt the view of a dissenting judge 
in the district court opinion that no 
such freedom of choice should be 
permitted, he said. 

"Stockholders will readily under¬ 
stand." he said, “the difficulties 
which would be faced in seeking to 
protect their investments if the 
management were to be restricted 
in the manner desired by the gov¬ 
ernment and deprived of flexibility 
and choice of action in conducting 
negotiations for disposition of the 
property and other assets of the 
going business now conducted by tbs 
subsidiaries.” 

Uncertainty Avoided 
Other considerations leading- the 

company to forego appeal included 
the prolonged period of legal un¬ 
certainty for railroad users of its 
sleeping-car service, for buyers of 
its freight and passenger equipment, 
and for the company's employee. 

No statement was made to stock-' 
holders as to any plan of separation. 
It was explained that this would 
first be worked out and submitted, 
together with a program for its ex¬ 
ecution, within the ninety days al¬ 
lowed the company by this court to 
perfect its arrangements. . 
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PULLMAN, INC., 
DECIDES NOT TO 
APPEAL ORDER 
Indicates It Plans 

for Separation. 
BY PHILIP HAMPSON. 

A Philadelphia federal court d^ 
cision In the Pullman, Inc., anti¬ 
trust case ordering the company to 

, divorce its car servicing and car 
I manufacturing operations will not 
be appealed to the United States 

i court, stockholders will be told to¬ 
day in a letter from D. A. Crawford, 
president. The 331 million dollar 
company Indicated instead it Is pre¬ 
paring a separation plan. 

Crawford explained that the de¬ 
cision was taken in belief the Su¬ 
preme court might not give Pull¬ 
man freedom of choice in retaining 
either the sleeping car or the car 

I manufacturing business. 

Has Ninety Days to Decide. 
1 The court order was effective last 
Friday. Pullman, Inc., has 90 days 
from then to decide what It will do 
and to submit to the court for hear¬ 
ings and approval a separation plan. 
Its car servicing is operated by 
Pullman company and the manufac¬ 
turing business by Pullman-Stand¬ 
ard Car Manufacturing company. 

“ It should be recalled that the 
District court refused to accede to 
the demand of the department of 
justice that Pullman, Inc., be de¬ 
nied freedom of choice and the ex¬ 
ercise of its business judgment In 
execting the separation ordered by 
the decree, of the two major lines 
of business conducted by the Pull¬ 
man group of companies,” Crawford 
said. “This court recognized that 
Pullman should have the right to 
elect whether it would dispose of 
its manufacturing or Its sleeping 
car business. 

Would Hamper Action. 

“Stockholders will readily under¬ 
stand the difficulties which would 
be faced in seeking to protect their 
investments If the management 
were to be restricted in the manner 
desired by the government and de¬ 
prived of flexibility and choice of 
action In conducting negotiations 
for disposition of the property and 
other assets of one or the other of 
the going businesses now conducted 
by the subsidiaries.” 

Besides jeopardizing the Pullman 
position under the court decree, 
Crawford said an appeal would 

create a long period of legal uncer-' 
tainty, leaving railroad users of 
sleeping car service and railroad | 
buyers of Pullman-Standard equip-1 
ment hampered in their dealings 
with the Pullman group of compa¬ 
nies. He said the uncertainty also 
would be of real concern lO thou¬ 
sands of Pullman employes. 

The Philadelphia court ordered 
separation of the company's busi¬ 
ness in a decision in April, 1943, and 
a three judge United States District 
court on Jan. 22 this year refused 
to modify the opinion. 

The government filed anti-trust 
actions against Pullman, Inc., under 
both the Sherman and Clayton acts. 
Altho the company’s home office is! 
Chicago, the government forced it i 
to stand trial in Philadelphia. ' 
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Pullman Heads 
See Split-Up as 
Best Expedient 

Owners, customers and employes 
of Pullman, Inc. will fare better by 
having the company proceed Im¬ 
mediately with a program to sepa¬ 
rate its car operating and car man¬ 
ufacturing businesses rathejj|^ than 
by further litigation In the antitrust 
suit of the government. 

That conclusion of the manage¬ 
ment was given in a report to stock¬ 
holders Saturday in explanation of 
the company's failure to appeal to 
the Supreme Court from the de¬ 
cree of the District Court at Phila¬ 
delphia ordering disintegration of 
the organization. 

Action Choice Protected 
Choice of action as to which busi¬ 

ness is continued and which dis- 
po.sed of rests with the company 
under the district court order, D. A. 
Crawford, president of the company, 
pointed out to shareholders. 

This freedom of choice would be 
put in ‘‘grave jeopardy” by appeal, 
becau.se the Supreme Court might 
adopt the view of a dissenting judge 
in the district court opinion that no 
such freedom of choice should be 
permitted, he said. 

"Stockholders will readily under¬ 
stand.” he said, "the difficulties 
which would be faced in seeking to 
protect their Investments if the! 
management were to be restricted! 
in the manner desired by the gov¬ 
ernment and deprived of flexibility I 
.'ind choice of action in conducting ^ 
negotiations for disposition of the I 
property and other assets of the I 
going busine.ss now conducted by tbs [ 
subsidiaries.” I 

Uncertainly Avoided 
Other considerations leading the 

company to forego appeal included 
the prolonged period of legal un¬ 
certainty for railroad users of its 
.sleeping-car service, for buyers of 
its freight and passenger equipment, 
and for the company's employes. 

No statement was made to stock¬ 
holders as to any plan of separation. 
It was explained that this would 
first be worked out and submitted, 
together with a program for its ex¬ 
ecution, within the ninety days al¬ 
lowed the company by the court to 
perfect its arrangements. 



Chi-ago Sun 
J’Jly 10, 19-14 

L . g. ■ I I agement were to be restricted in 
lAlMlf 'the manner desired by the gov- 'WnV r UIIITIfln ernment and deprived of flexibil- 
f f llj I HI III lull ity and choice of action in con¬ 

ducting negotiations for disposi- 
IV* I f 1 I I tion of the property and other I linn f Annual assets of one or the other of the 
ulUII I MUUwQI going businesses now conducted 

by the subsidiaries of this cor- 
Asserting that the freedom of poration. 

, choice granted Pullman, Inc., in Your board of directOTS was “Your board of directors i 
the Federal ’ obliged to recognize that if an 
Court decree or- appeal were taken the freedom of 
dering divest- V choice permitted by the decree 
ment of either W would be put in grave jeopardy 
its manufactur- ■ because the Supreme Court might 
ing, business or prefer to adopt the view of the 
sleeping car K dissenting judge in the District 
service would be K Court who was of the opinion that 
“put in grave no such choice should be per- 
jeopardy” if an mitted. 
appeal were “Moreover, the taking of an 
takdn to the Su- appeal would necessarily have Sreme Court, WFim ^ prolonged a period of legal un- 

•avid Crawford, t /aB- - r. certainty and would have left the 
president of d.tw cr»w»«r*. i railroad users of sleeping car 
Pullman, Inc., in a statement to service and the railroad buyers, 
stockholders reports that boards j who have been accustomed to look 
of directors of the Pullman group to Pullman-Standard for supplies 
of companies decided against such i of both freight and passenger 
action. equipment, hampered in their 

At the same time, Crawford in- dealings with the Pullman group 
timated that plans for the divest- of companies. 

‘Employees Affected.' 
Informal “in rttip course’’ of def- Your board Of directors is con- 
iSifi^^elonmentr scious that the uncertainties which 

'The^ decree^lmnosing the di- confront all other parties at in- 

veJmurf order En?e* effectfve ‘^/^.J^VunmiTorean^aufn 
FriHav with pvniration nf the ne- Pullman organization are 
riofallow‘^^1^l‘ SanVto ?Ue also is“S^ 
an anneal tn the .United States employees. Although it IS un- 
luD?fme Court A three-iud^^^ thinkable that employees of long 
Federal Court imposed the order training and j 
May 8 in a government suit which f^ce will not find continuation of 
charged the company’s 40-year their employment under any plan 
monopoly on Pullman cars vio- ot separation, we feel ^^t pro- 
lafcH fhp anti-truat laws longed delay, the result of appeal 
iated the anti trust laws. litigation, in clearing their future 

I 90 Days to Choose. employment status might prove to 
The company now has 90 days be a deterrent to all-out effort in 

in which to file with the court the important wartime activities 

stockholders, Crawford points to t group of companies, your 

cific statements about a separa- case is in th 
tion plan until such a plan is companies, 1 
worked out and submitted to the employees.” 
court.” 

Other highlights of the state¬ 
ment are as follows: 

“In view of the opinion ex¬ 
pressed in previous communica¬ 
tions to stockholders, an appeal 
from the final judgment of the 
District Court might appear to 
be the logical course. 

“It should .be recalled here that 
the District Court refused to ac¬ 
cede to the demand of the De¬ 
partment of Justice that Pullman, 
Inc., be denied freedom of choice 
and the exercise of its business 
judgment in effecting the separa¬ 
tion, ordered by the decree, of 
the two major lines of business 
conducted by the Pullman group 
of companies. 
Difficulties Stressed. 

“Stockholders will readily un- 
Iderstand the difficulties which 
would be faced in seeking to pro- 

I tect their investments if the man- 

^aily Fews 
Chicago, II''. 
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AGREES TO U.S. 
DIVISION ORDER 
Pullman, Inc., "after “careful 

consideration of the legal and eco¬ 
nomic factors” has decided against 
appealing to the U.S, Supreme 
Court the divestment order of the 
U.S. District Court of Philadel- 
phia. President David A. Craw-1 
ford announced today. 

The decree of last May 8 or¬ 
dered the separation of the com¬ 
pany’s two major lines of busi¬ 
ness-manufacture of rail ^uip- 
ment and the rental to railroads of 
sleeping car facilities—and gave 
Pullman 90 days within which to 
file with the court its election as 
to the business to be disposed of. 

Crawford, in a letter to stock¬ 
holders, asserted that directors 
“were obliged to recognize that if 
an appeal were taken the freedom 
of choice permitted by the decree 
would be put in grave jeopardy 
because the Supreme Court might 
prefer to adopt the view of the 
dissenting judge in the District 
Court who was of the opinion that 
no such freedom of choice should 
be permitted.” 

The government, in its suit, had 
sought to .bar such freedom of 
choice and exercise of the busi¬ 
ness judgment of the cimpany’a 
management, Crawford pointed 
out' in his letter. 

It was “to safeguard this essen¬ 
tial freedom" that directors held 
their decision not to appeal to be 
“in the best Interests of the cor¬ 
poration, its stockholders and its 
employees” Crawford wrote. 
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Why Pullman 
Didn't Appeal 

agement were to be restricted in 
the manner desired by the gov¬ 
ernment and deprived of flexibil¬ 
ity and choice of action in con¬ 
ducting negotiations for disposi¬ 
tion of the property and other 
assets of one or the other of the 
going businesses now conducted 
by the subsidiaries of this cor- 

Asserting that the freedom of poration. 
choice granted Pullman, Inc., in 
.. - Fed- 
Court decree or¬ 
dering divest- 
ment of either 
its manufactur¬ 
ing, business or 
sleeping car 
service would be 
‘‘put in grave 
jeopardy” if an 
appeal were 
taken to the Su¬ 
preme Court, 
David Crawford, 
president of 
Pullman, Inc., in 

‘Your board of directors was 
obliged to recognize that if an' 
appeal were taken the freedom of 
choice permitted by the decree 
would be put in grave jeopardy 
because the Supreme Court might 
prefer to adopt the view of the 
dissenting judge in the District 
Court who was of the opinion that 
no such choice should be per¬ 
mitted. 

“Moreover, the taking of an 
appeal would necessarily have 
prolonged a period of legal un¬ 
certainty and would have left the 

_ railroad users of sleeping car 
* ... ... „ statement to service and the railroad buyers, 
stockholders reports that boards who have been accustomed to look 
of directors of the Pullman group to Pullman-Standard for supplies 
of companies decided against such of both freight and passenger 
action. equipment, hampered in their 

At the same time, Crawford in- dealings with the Pullman group 
timated that plans for the divest- of companies. 

Sd^[Lrlto^°kh^^ldt?^i^ill fe ^ is con 

tL Xrfp imnosine the di- confront all other parties at in- 

velwurf order Kml effictfve terest iV'li?nln’'‘'oreaLtS"*ire 
Frirfav wUVi pxniratinn nf thp ne- Pullman organization are 
HofallZed^^e Sany 'Jo also of real concern to thousands 
an appeal to the. United States V/inne 
Siinrpmp Cniirt A three-iudce thinkable that employees of long 
Federal Court imposed the order training and specialized experi- 
May 8 in a government suit which fnee will not find continuation of 
charged the company’s 40-year their emp oyment under any plan 
monopoly on Pullman cars vio- of separation, we feel that pro- 
■atpH thp anti-tniat laws longed delay, the result of appeal 

^ the anti trust laws. iiti|ation, in clearing their future 
90 Days to Choose. employment status might prove to 

The company now has 90 days be a deterrent to all-out effort in 
in which to file with the court the important wartime activities 
its election as to the business it in which they are now engaged, 
will dispose of and must within “For these reasons and others 
the same time submit a plan for.of importance in connection with 1 
separation. In his statement to plans for the future of the Pull- j 
stockholders, Crawford points to'man group of companies, your j 
what he calls the “inadvisability board of directors believes that j 
of our attempting to make spe- the decision not to appeal this ' 
cific statements about a separa- case is in the best interests of the 
tion plan until such a plan is companies, their stockholders and 
worked out and submitted to the employees.” 
court.” 

Other highlights of the state¬ 
ment are as follows: 

“In view of the opinion ex¬ 
pressed in previous communica¬ 
tions to stockholders, an appeal 
from the final judgment of the 
District Court might appear to 
be the logical course. 

“It should be recalled here that 
the District Court refused to ac¬ 
cede to the demand of the De¬ 
partment of Justice that Pullman, 
Inc., be denied freedom of choice 
and the exercise of its business 
judgment in effecting the separa¬ 
tion, ordered by the decree, of 
the two major lines of business 
conducted by the Pullman group 
of companies. 
Difficulties Stressed. 

"Stockholders will readily un- 
, derstand the difficulties which 
would be faced in seeking to pro- 

I tect their investments if the man- 
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AGIIEES TO U.S. 
DIVISION ORDER 
Pullman, Inc., "after •careful 

consideration of the legal and eco- I 
nomic factors” has decided against 
appealing to the U.S. Supreme 
Court the divestment order of the! 
U.S. District Court of Philadel¬ 
phia, President David A. Craw¬ 
ford announced today. 

The decree of last May 8 or¬ 
dered the separation of the com¬ 
pany’s two major lines of busi¬ 
ness.—manufacture of rail equip¬ 
ment and the rental to railroads of 
sleeping car facilities—and gave 
Pullman 90 days within which to 
file with the court its election as 
to the business to be disposed of. 

Crawford, in a letter to stock¬ 
holders, asserted that directors 
“were obliged to recognize that if 
an appeal were taken the freedom 
of choice permitted by the decree 
would be put in grave jeopardy 
because the Supreme Court might 
prefer to adopt the view of the 
dissenting judge in the District 
Court who was of the opinion that 
no such freedom of choice should 
be permitted.” 

The government, in its suit, had 
sought to,bar such freedom of 
choice and exercise of the busi¬ 
ness judgment of the cimpany’s 
management, Crawford pointed 
out in his letter. | 

It was “to safeguard this essen¬ 
tial freedom" that directors held 
their decision not to appeal to be 
“in the be.st interests of the cor¬ 
poration, its stockholders and its 
employees” Crawford wrote. 
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Asserting that the freedom of poration. .... , 

choice granted Pullman, Inc., in “Your board of directors was 
the Federal 
Court decree or¬ 
dering divest- 
ment of either 
its manufactur¬ 
ing. business or 
sleeping car 
service would be 
“put in grave 
jeopardy’’ if an 

Pullman, Inc., in a statement to 
stockholders reports that boards 
of directors of the Pullman group 

“Your board of directors was 
obliged to recognize that if an 
appeal were taken the freedom of 
choice permitted by the decree 
would be put in grave jeopardy 
because the Supreme Court might 
prefer to adopt the view of the 
dissenting judge in the District 
Court who was of the opinion that 
no such choice should be per¬ 
mitted. 

“Moreover, the taking of an 
appeal would necessarily have 
prolonged a period of legal un¬ 
certainty and would have left the 
railroad users of sleeping car 
service and the railroad buyers, 
who have been accustomed to look | 
to Pullman-Standard for supplies ' 

of companies decided against such of both freight and passenger 
action. equipment, hampered in their 

At the same time, Crawford in- dealings with the Pullman group 
timated that plans for the divest- of companies. 

‘Employees Affected.’ 
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monopoly on Pullman cars vio- of separation, we teel that pio- 

Supreme Court. A three-judge hinkable that employees of long 
I Federal Court imposed the order training and specmlized experi- 
I May 8 in a government suit which fnce will not find continuation of 
charged the company’s 40-year their emp oyment under any p an 

'monopoly on Pullman cars vio- ot teel that pio- 
' lated the anti-trust laws longed delay, the result of appeal 
lated the anti trust laws. litigation, in clearing their future 
90 Days to Choose. employment status might prove to 

The company now has 90 days be a deterrent to all-out effort in 
in which to file with the court the important wartime activities 
Its election as to the business it in which they are now engaged, 
will dispose of and must within “For these reasons and others 
the same time submit a plan for,of importance in connection with 
separation. In his statement to plans for the future of the Pull-! 
stockholders, Crawford points to nian group of companies, your, 
what he calls the “inadvisability board of directors believes that 
of our attempting to make spe- the decision not to appeal this 
cific statements about a separa- case is in the best interests of the 
tion plan until .such a plan is companies, their stockholders and 
worked out and submitted to the employees." 
court.” 

Other highlights of the state¬ 
ment are as follows: 

“In view of the opinion ex¬ 
pressed in previous communica¬ 
tions to stockholders, an appeal 
from the final judgment of the 
District Court might appear to 
be the logical course. 

“It should be recalled here that 
the District Court refused to ac¬ 
cede to the demand of the De¬ 
partment of Justice that Pullman, 
Inc., be denied freedom of choice 
and the exercise of its business 
judgment in effecting the separa¬ 
tion, ordered by the decree, of 
the two major lines of business 
conducted by the Pullman group 
of companies. 
Difficulties Stressed. y 

“Stockholders will readily un- / ^ 
derstand the difficulties which f 

I would be faced in seeking to pro- V* 
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AGREES TO U.S. 
DIVISION ORDER 
Pullman, Inc., “after 'careful 

consideration of the legal and eco- , 
nomic factors” has decided against! 
appealing to the U.S. Supreme! 
Court the divestment order of the' 
U.S. District Court of Philadel¬ 
phia, President David A. Craw¬ 
ford announced today. 

The decree of last May 8 or¬ 
dered the separation of the com¬ 
pany’s two major lines of busi¬ 
ness—manufacture of rail equip¬ 
ment and the rental to railroads of 
sleeping car facilities—and gave 
Pullman 90 days within which to 
file with the court its election as 
to the business to be disposed of. 

Crawford, in a letter to stock¬ 
holders, asserted that directors 
“were obliged to recognize that if 
an appeal w'ere taken the freedom 
of choice permitted by the decree 
would be put in grave jeopardy 
because the Supreme Court might 
prefer to adopt the view of the 
dissenting judge in the District 
Court who was of the opinion that 
no such freedom of choice should 
be permitted.” 

The government, in its suit, had 
sought to.bar such freedom of 
choice and exercise of the busi¬ 
ness judgment of the cimpany’s 
management. Crawford pointed! 
out in his letter. 

It was “to safeguard this essen¬ 
tial freedom” that directors held 
their decision not to appeal to be 
“in the best interests of the cor¬ 
poration, its stockholders and its 
employees” Crawford wrote. 
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Pullman Not to Appeal 
Court Order That It 
Drop One Subsidiary 

Company P^ears It ^Slight Lose Right 
To Elect Which Line of Busi¬ 

ness to Give Up, Crawford Says 

"Stockholderg will appreciate the Inad- 
ylaability of our attempting at this time to 
make apecifle statements about a separation 
plan until tuch plan is worked out and sub¬ 
mitted to the District Court," Mr. Crawford 
concluded. "The effective date of the Dis¬ 
trict Court decree is July 7, 1944. Pullman 
Inc. has 90 days from that date to file its 
lelection and submit to the court for hearings 
and approval a plan to effectuate such sepa¬ 
ration. With such approval, your company 
jwill then have a further period of one year 
In which to put the plan into effect.” 

from The Wall Sibeet Jocrmi, Chicago-Bureau. 
CHICAGO—The Pullman companies will 

not appeal the Government’s anti-trust suit, 
according to D. A. Crawford, president of 
Pullman Inc., in a letter to stockholders. 

The board of directors reached this decision 
•'after careful consideration of the legal and 
economic factors raised by the decree entered 
on May 8 in the U. S. District Court at Phila¬ 
delphia,” Mr. Crawford said. 

“In view of the opinion expressed in pre¬ 
vious communications to stockholders, an ap¬ 
peal from the final judgment in the district 
court might appear to be the logical course. 
However, it is the judgment of your directors 
that the interests of stockholders of Pullman 
Inc., will best be served by not taking an 
appeal.” the letter continued. 
What The Decision Called For 

“It should be recalled that the District 
Court refused to accede to the demand of the 
Department of Justice that Pullman be denied 
freedom of choice and the exercise of its busi¬ 
ness judgment in effecting the separation, 
ordered by the decree, of the two major lines 
of business conducted, by the Pullman group 
of companies. This court recognized that 
Pullman Inc., should have the right to elect i 
whether it would dispose of its manufacturing 
business or its sleeping car business, and in 
Its decree directed that Pullman Inc., should 
have 90 days after the effective date of the 
decree in which to file with the court its 
election as to the business to be disposed of 
and also to submit at the sapie time a plan 
to effectuate such separation. 

"Your board of directors was obliged to 
recognize that if an appeal were taken the 
freedom of choice permitted by the decree 
would be put in grave jeopardy because the 
Supreme Court might prefer to adopt the 
view of the dissenting judge in the District 
Court who was of the opinion that no such 
freedom of choice should be permitted. To 
safeguard this essential freedom your direc¬ 
tors believe that the decision not to appeal 
Is for this reason in the best interests of the 
corporation, its stockholders and its employes. 
Employes Assured of Jobs 

"Your board of directors are conscious that 
the uncertainties which Confront all other 
parties at Interest in this forced disintegra¬ 
tion of the Pullman organization are also 
of real concern to thousands of emploj'es. 
Although it is unthinkable that employes of 
long training and specialized experience will 
not find continued employment under any 
plan of separation, we feel that prolonged 
delay, as the result of appeal litigation, in 
clearing their future employment status 
might prove to be a deterrent to the effort 
In the wartime activities in which they are 
now engaged. 

Chicago American 
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Puliiill? 

BT HAL THOMPSON. 
Pullman Inc. is now at work on, 

a plan designed to carry out the 
decree of the federal court calling 
for divestment of either its car 
manufacturing unit or its sleeping 
car affiliate, D. A. Crawford, pres¬ 
ident of the parent firm, stated 
today. 

In a letter to stockholders, _ 
which he Informed them of the 
decision of the firm not to appeal 
the decision. President Crawford 
pointed out that the corporation 
has 90 days from July 7, the ef¬ 
fective date of the court’s decree, 
to file such a plan. Further, he 
stated, the -firm has a year to put 
the plan into effect, following ap¬ 
proval by the court. 

President Crawford stated he 
considered it in the best interests 
of the Pullman companies, 
stockholders and emifioyes not to 
appeal the breakup ruling of the 
federal court. Amcsig reasons] 
which prompted Pullman Inc., to 
decide against further contesting 
the government’s suit, Crawford 
declared "the taking of an appeal 
would necessarily have prolonged 
a period of legal imcertalnty and 
would have left the railroad users 
of sleeping car service and the 
railroad buyers who have been 
accustomed to look to Pullman-1 
Standard for supplies of both] 
freight and passenger equipment 
hampered in their dealings with 
the Pullman group of companies, 
both in the immediate future and 
in the long-range planning of the 
railroads for the Improved rail¬ 
way service which they intend to 
give to America.’’ 

In railroad circles, it was re- , 
ported. Informal discussions have 
been going on among leading 
roads, looking to possible organ¬ 
ization of a firm to bid for the 
sleeping car firm should Pullman 
Inc., decide to rid Itself of that 
subsidiary in accordance with 
the court decree. 
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CHICAGO—The Pullman companies will 
nni appeal the Government's anti-trust suit, 
according to D. A. Crawford, president of 
Pullman Inc., in a letter to stockhnlders. 

The board of directors reached this decision 
“after careful consideration of the legal and 
economic factors raised by the decree entered 
on May 8 in the U. S. District Court at Phila¬ 
delphia,” Mr. Crawford said. 

"In view of the opinion expressed in pre¬ 
vious communications to stockholders, an ap¬ 
peal from the final judgment in the district 
court might appear to be the logical course. 
However, it is the judgment of your directors 
that the interests of stockholders of Pullman 
Ine., will best be served by not taking an 
appeal,” the letter continued. 
Whal The Decision Called For 

"It should be recalled that the District 
Court refused to accede to the demand of the 
Department of Justice that Pullman be denied 
freedom of choice and the exercise of its busi¬ 
ness judgment in effecting the separation, 
ordered by the decree, of the two major lines 
of business conducted, by the Pullman group 
of companies. This court recognized that 
Pullman Inc., should have the right to elect 
whether it would dispose of its manufacturing 
business or its sleeping car business, and in 
Its decree directed that Pullman Inc., should 
have 90 days after the effective date of the 
decree in which to file with the court its 
election as to the business to be disposed of 
and also to submit at the same time a plan 
to effectuate such separation. 

"Your board of directors was obliged to 
recognize that if an appeal were taken the 
freedom of choice permitted by the decree 
would he put in grave jeopardy because the 
Supreme Court might prefer to adopt the 
view of the dissenting judge in the District 
Court who was of the opinion that no such 
freedom of choice should be permitted. To 
aafeguard this essential freedom your direc¬ 
tors believe that the decision not to appeal 
Is for this reason in the best interests of the 
corporation, its stockholders and its employesi. 
Employes Assured of ,Johs 

"Your board ol directors are conscious that 
the uncertainties which confront all other 
parties at interest in this forced disintegra¬ 
tion of the Pullman organization are also 
of real concern to thousands of employes. 
Although it is unthinkable that employes of 
long training and specialized experience will 
riot find continued employment under any 
plan of separation, we feel that prolonged 
delay, as the result of appeal litigation, in 
clearing their future employment status 
might prove to be a deterrent to the effort 
In the wartime activities in which they are 
now engaged. 

9hi.?a£’o Am.erif'fin 

July 1', 19'?4 

Puten^Titrts 
Breakup Plan 

BY HAL THOMPSON. 
Pullman Inc. Is now at work on 

a plan designed to carry out the 
decree of the federal court calling 
for divestment of either Its car 
manufacturing unit or its sleeping 
car affiliate, D. A. Crawford, pres¬ 
ident of the parent firm, stated 
today. 

In a letter to stockholders, in 
[which he informed them of the 
I decision of the firm not to appeal 
the decision. President Crawford 
pointed out that the corporation 
has 90 days from July 7, the ef- 

Ifective date of the court’s decree, 
to file such a plan. Further, he 
stated, the firm has a year to put 
the plan into effect, following ap¬ 
proval by the court. 

President Crawford stated he 
considered it in the best interests 
of the Pullman companies, its 
stockholders and employes not to 
appeal the breakup ruling of thej 
federal court. Among reasons | 
which prompted Pullman Inc., to 
decide against further contesting 
the government’s suit, Crawford 
declared “the taking of an appeal 
would necessarily have prolonged 
a period of legal uncertainty and 
would have left the railroad users 
of sleeping car service and the 
railroad buyers who have been 
accustomed to look to Pullman-1 
Standard for supplies of both' 
freight and passenger equipment 
hampered in their dealings with 
the Pullman group of companies, 
both in the Immediate future and 
in the long-range planning of the 
railroads for the Improved rail¬ 
way service which they intend to 
give to America.” 

In railroad circles, it was re¬ 
ported, informal discussions have 
been going on among leading 
roads, looking to pos.slble organ¬ 
ization of a film to bid for the 
sleeping car firm should Pullman 
Inc., decide to rid itself of that 
subsidiary in accordance with 
the court decree. 

1 
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^ Phil S. 

Hanna 
EVlERYBODY’S BUSINESS: 

South Shore, Unique Railroad— 
Pullman Case 

Time was when the supposed 
“ideal” capital structure of a 

railroad was a large amount of 
999-year bonds and • a small 
amount of stock. You “hired” 
your capital at wholesale and at 
low rates, indefinitely. There was 
no other transportation but the 
horse and wagon and/or buggy— 
and many thought there never 
would be. 

But how times change! 
Last Tuesday a group of Chi¬ 

cago investment bankers offered 
for sale 249,556 shares of the com¬ 
mon stock of the Chicago South 
Shore and South Bend Railroad, 
which railroad, be it known, has 
no bonds and no preferred stock. 

Simple Balance Sheet. 
And the road’s balance sheet, 

too, is one that a layman can un¬ 
derstand without the help of a 
certified public accountant. There 
are just four items on the asset 
side, road and equipment, invest¬ 
ments, current assets and prepaid 
charges. The liability side of the 
statement is equally simple. 

Of course it is a small rail¬ 
road as railroads go, but I 
found much interest in reading 
a railroad income and balance 
sheet that one could mentally 
balance off against the physi¬ 
cal. There is approximately 70 
miles of railroad including 
equipment carried at approxi¬ 
mately $13,000,000. That is 
about $190,000 a mile. Modern 
vehicle highways cost that much 
these days, for the road alone. 
The road’s investment in sub¬ 

sidiary terminal and bus facilities 
—the bus line serves Benton Har¬ 
bor and St. Joseph from Michigan 
City—curiously is carried at $3. 
The cash and U.S. bond account 
totals about $1,750,000; and among 
current liabilities is an accrual for 
federal income taxes—ail of which 
is changed reading matter from 
the “good old” days. 

Those interested in the growth 
of earnings of this line will note 
that in 1943 gross income was 
more than twice the gross oL1938 
and also twice that of 1939. * 

And you learn something useful 
about the growth of the commu¬ 
nities along the south end of Lake ' 
Michigan by reading this “tenta¬ 
tive and prelminary draft” put 
out by the bankers. Hammond 
has grown from 20,925 in 1910 to 
70,184 in 1940; East Chicago has 
grown from 19,098 to 54,637, and 
the total population of Lake Coun¬ 
ty (Ind.) grew from 82,864 in 
1910 to 293,195 in 1940. 

Gary has had considerable ad¬ 
vertising, but how many are 
aware that against a population of 
16,802 in 1910 and 55,378 in 1920 

the 1940 population was 111,719? 
Michigan City has gained 7,-000 

since 1920, having in 1940 a popu¬ 
lation of 26,476. St. Joseph Coun- 
ty, Michigan, .in which are St. Jo¬ 
seph and'Benton Harbor, gained 
nearly 60,000 between 1920 and 
1940, having a population of 161,- 
823 in 1940. South Bend went 
from 70,893 in 1920 to 101,268 in 
1940. 

Speaking of railroads, a nice 
littie point comes up in connec¬ 
tion with the recent decree of 
the three-judge Federai Court 
at Fhiladelpha hoiding that the 
Pullman Co. must give up either 
its car manufacturing or its car 
operating business. It is tanta¬ 
mount to declaring that a man 
who furnishes a service to the 
public cannot make his own 
tools. There isn’t much sense 
in talking about democracy and 
freedom with that doctrine in 
the ascendancy. 
That restrictive principle ap¬ 

plied to a plumber or a small¬ 
town dairyman who peddles his 
own milk would force the intro¬ 
duction of another middle man and 
raise prices. And haven’t we been 
told these many years that it is 
“middleman’s profits” that pena¬ 
lize both producer and consumer? 

Peril to Railroads. 
Also interesting is the fact that 

if it were established that the man 
who renders a service cannot 
manufacture his own tools, then 
the railroads themselves could not 
make their own cars or engines or 
any other of the numerous “tools” 
they make for their own use.. 

TJjiere is less than common sense 
and nothing gained by destruction 
of a public service that operates 
efficiently and at low cost to the 
public. Besides there won’t be a 
body of legal precedents that any¬ 
body can rely on if the courts con¬ 
tinue this business of making laws 
to fit cases. 

More than 60 years ago the 
State of Illinois gave the Pullman 
Co. a charter to make cars and 
to rent them to railroads. The 
company has operated under that 
charter, and the Interstate Com¬ 
merce Commission has regulated 
the company continuously ever 
since. Today the federal govern- 
rftent cannot plead lack of power 
to regulate or to tax. 

Hence any ill that cannot be 
cured by the power to regulate or 
tax certainly is not likely to be 
cured by forcing a public servant 
to give up part of his business 
merely because he has become 
large. The court of course could 
have recognized this truth, but en¬ 
couragement of nostrums seems to 
be the order of the day. 
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South Shore, Unique Railroad— 

Pullman Case, 

Time was when the supposed 
“ideal” capital structure of a 

railroad was a large amount of 
999-year bonds and a small 
amount of stock. You “hired” 
your capital at wholesale and at 
low rates, indefinitely. There was 
no other transportation but the 
horse and wagon and/or buggy— 
and many thought there never 
would be. 

But how times change! 
Last Tuesday a group of Chi¬ 

cago investment bankers offered 
for sale 249,556 shares of the com¬ 
mon stock of the Chicago South 
Shore and South Bend Railroad, 
which railroad, be it known, has 
no bonds and no preferred stock. 

Simple Balance Sheet. 
And the road's balance sheet, 

loo, is one that a layman can un¬ 
derstand without the help of a 
certified public accountant. There 
are just four items on the asset 
side, road and equipment, invest¬ 
ments, current assets and prepaid 
charges. The liability side of the 
statement is equally simple. 

Of course it is a small rail¬ 
road as railroads go, but I 
found much interest in reading 
a railroad income and balance 
sheet that one could mentally 
balance off against the physi¬ 
cal, There is approximately 70 
miles of railroad including 
equipment carried at approxi¬ 
mately $13,000,000. That is 
about $190,000 a mile. Modern 
vehicle highways cost that much 
these days, for the road alone. 
The road’s investment in sub¬ 

sidiary terminal and bus facilities 
—the bus line serves Benton Har¬ 
bor and St. Joseph from Michigan 
City—curiously is carried at $3. 
The cash and U.S. bond account 
totals about $1,750,000; and among 
current liabilities is an accrual for 
federal income taxes—all of which 
is changed reading matter from 
the “good old" days. 

Those interested in the growth 
of earnings of this line will note 
that in 1943 gross income was 
more than twice the gross oL1938 
and also twice that of 1939. » 

And you learn something useful 
about the growth of the commu¬ 
nities along the south end of Lake 
Michigan by reading this “tenta¬ 
tive and prelminary draft” put 
out by the bankers. Hammond 
has grown from 20,925 in 1910 to 
70,184 in 1940; East Chicago has 
grown from 19,098 to 54,637, and 
the total population of Lake Coun¬ 
ty (Ind.) grew from 82,864 in 
1910 to 293,195 in 1940. 

Gary has had considerable ad¬ 
vertising, but how many are 
aware that against a population of 
16,802 in 1910 and 55,378 in 1920 

the 1940 population was 111,719? 
Michigan City has gained 7,000 

since 1920, having in 1940 a popu¬ 
lation of 26,476. St. Joseph Coun¬ 
ty, Michigan, in which are St. Jo¬ 
seph and'Benton Harbor, gained 
nearly 60,000 between 1920 and 
1940, having a population of 161,- 
823 in 1940. South Bend went 
from 70,893 in 1920 to 101,268 in 
1940. 

Speaking of railroads, a nice 
littie point comes up in connec¬ 
tion with the recent decree of 
the three-judge Federal Court 
at Philadeipha holding that the 
Pullman Co. must give up either 
its car manufacturing or its car 
operating business. It is tanta¬ 
mount to declaring that a man 
who furnishes a service to the 
pubiic cannot make his own 
tools. There isn't much sense 
in talking about democracy and 
freedom with that doctrine in 
the ascendancy. 
That restrictive principle ap¬ 

plied to a plumber or a small¬ 
town dairyman who peddles his 
own milk would force the intro¬ 
duction of another middle man and 
raise prices. And haven't we been 
told these many years that it is 
“middleman’s profits” that pena¬ 
lize both producer and consumer? 

Peril to Railroads. 
Also interesting is the fact that 

if it were established that the man 
who renders a service cannot 
manufacture his own tools, then 
the railroads themselves could not 
make their own cars or engines or 
any other of the numerous “tools” 
they make for their own use. 

TJiere is less than common sense 
and nothing gained by destruction 
of a public service that operates 
efficiently and at low cost to the 
public. Besides there won't be a 
body of legal precedents that any¬ 
body can rely on if the courts con¬ 
tinue this business of making laws 
to fit cases. 

More than 60 years ago the 
State of Illinois gave the Pullman 
Co. a charter to make cars and 
to rent them to railroads. The 
company has operated under that 
charter, and the Interstate Com¬ 
merce Commission has regulated 
the company continuously ever 
since. Today the federal govern- 
rhent cannot plead lack of power 
to regulate or to tax. 

Hence any ill that cannot be 
cured by the power to regulate or 
tax certainly is not likely to be 
cured by forcing a public servant 
to give up part of his business 
merely because he has \3ecome 
large. The court of course could 
have recognized this truth, but en¬ 
couragement of nostrums seems to 
be the order of the day. 
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' Phil s. 

Hanna 
EVERYBODY’S BUSINESS: 

South Shore, Unique Railroac]— 

Pullman Case. 

Time was when the supposed 
“ideal” capital structure of a 

railroad was a large amount of 
999-year bonds and a small 
amount of stock. You “hired” 
your capital at wholesale and at 
low rates, indefinitely. There was 
no other transportation but the 
horse and wagon and/or buggy— 
and many thought there never 
would be. 

But how times change! 
Last Tuesday a group of Chi¬ 

cago investment bankers offered 
for sale 249,556 .shares of the com¬ 
mon stock of the Chicago South 
Shore and South Bend Railroad, 
which railroad, be it known, has 
no bonds and no preferred stock. 

Simple Balance Sheet. 
And the road's balance sheet, 

loo, is one that a layman can un¬ 
derstand without the help of a 
certified public accountant. There 
are just four items on the asset 
side, road and equipment, invest¬ 
ments, current assets and prepaid 
charges. The liability side of the 
statement is equally simple. 

Of course it is a small rail¬ 
road as railroads go, but I 
found much interest in reading 
a railroad income and balance 
sheet that one could mentally 
balance off against the physi¬ 
cal. There is approximately 70 
miles of railroad including 
equipment carried at approxi¬ 
mately 513,000,000. That is 
about 5190,000 a mile. Modern 
vehicle highways cost that much 
these days, for the road alone. 
The road's investment in sub¬ 

sidiary terminal and bus facilities 
—the bus line serves Benton Har¬ 
bor and St. Joseph from Michigan 
City—curiously is carried at $3. 
The cash and U.S. bond account 
totals about $1,750,000; and among 
current liabilities is an accrual for 
federal income taxes—all of which 
is changed reading matter from 
the “good old” days. 

Those interested in the growth 
of earnings of this line will note 
that in 1943 gross income was 
more than twice the gross of 1938 
and also twdee that of 1939. ' 

And you learn something useful 
about the growth of the commu¬ 
nities along the south end of Lake 
Michigan by reading this “tenta¬ 
tive and prclminary draft” put 
out by the bankers. Hammond 
has grown from 20,925 in 1910 to 
70,184 in 1940; East Chicago has 
grown from 19,098 to 54,637, and 
the total population of Lake Coun¬ 
ty (Ind.) grew from 82,864 in 
1910 to 293,195 in 1940. 

Gary has had considerable ad¬ 
vertising, but how many are 
aware that against a population of 
16,802 in 1910 and 55,378 in 1920 

the 1940 population was 111,719? 
Michigan City has gained 7,000 

since 1920. having in 1940 a popu¬ 
lation of 26,476. St. Joseph Coun¬ 
ty, Michigan, in which are St. Jo¬ 
seph and “Benton Harbor, gained 
nearly 60,000 between 1920 and 
1940, having a population of 161,- 
823 in 1940, South Bend went 
from 70,893 in 1920 to 101,268 in 
1940. 

Speaking of railroads, a nice 
littie point comes up in connec¬ 
tion with the recent decree of 
the three-judge Federai Court 
at Phiiadelpha hoiding that the 
I’uliman Co. must give up either 
its car manufacturing or its car 
operating business. It is tanta¬ 
mount to declaring that a man 
who furnishes a .service to the 
pubiic cannot make his own 
toois. There isn't much sense 
in talking about democracy and 
freedom with that doctrine in 
the ascendancy. 
That restrictive principle ap¬ 

plied to a plumber or a small¬ 
town dairyman who peddles his 
own milk would force the intro¬ 
duction of another middle man and 
raise prices. And haven't we been 
told these many years that it is 
“middleman’s profits” that pena¬ 
lize both producer and consumer? 

Peril to Railroads. 
Also interesting is the fact that 

if it were established that the man 
who renders a service cannot 
manufacture his own tools, then 
the railroads themselves could not 
make their own cars or engines or 
any other of the numerous “tools" 
they make for their own use. 

TJicre is less than common sense 
and nothing gained by destruction 
of a public service that operates 
efficiently and at low cost to the 
public. Besides there won't be a 
body of legal precedents that any¬ 
body can rely on if the courts con¬ 
tinue this business of making laws 
to fit cases. 

More than 60 years ago the 
State of Illinois gave the Pullman 
Co. a charier to make cars and 
to rent them to railroads. The 
company has operated under that 
charter, and the Interstate Com¬ 
merce Commission has regulated 
the company continuously ever 
since. Today the federal govern¬ 
ment cannot plead lack of power 
to regulate or to tax. 

Hence any ill that cannot be 
cured by the power to regulate or 
tax certainly is not likely to be 
cured by forcing a public servant 
to give up part of his business 
merely because he has become 
large. The court of course could 
have recognized this truth, but en¬ 
couragement of nostrums seems to 
be the order of the day. 
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I No Ap^al in 
Pullman Suit , 

FirirTAccepts Order to 

Split Business 

CHICAGO, July 10.—(INS)— 
Pullman, Inc., will not appeal to 
the United States Supa'eme Court 
the decision of a Philadelphia 
Federal court ordering the firm 
to separate its car servicing and 
car manufacturing operations, D. 
A. Crawford, president, said in 
letters to the stockholders today. 

The Government brought the 
action under the Sherman and 
Clayton Anti-Trust Acts. 

Crawford explained the com¬ 
pany’s decision was made in the 
belief that the supreme court 
might not give the company lib¬ 
erty of choice in Staining either 
the sleeping car or the car manu¬ 
facturing business. 

He recalled that the district 
court refused to accede to the 
request of the Department of 
Justice that the company be de¬ 
nied the right of making its own; 
choice, and said, referring to the j 
possibility that the supreme! 
court might take an opposite 
view: 

“Stockholders will readily un- 
‘ derstand the difficulties which 

would be faced in seeking to 
protect their investments if the 
management were to be re¬ 
stricted in the manner desired 
by the Government and de¬ 
prived of flexibility of action 
in conducthig negotiations for 
disposition of the property and 
other assets of one or the other , 
of the going businesses now 
conducted by the subsidiaries 
of this corporation.” 
The $131,000,000 company has 

ninety days from July 7 to advise 
the court of its plans for separa¬ 
tion, which the court must 
approve. 
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I Split Business 

1 CHICAGO, July 10--(INS)— 
Pullman, Inc., will not appeal to 
the United States Supreme Court 

I the decision of a Philadelphia 
'Federal court ordering the firm 
to separate its car servicing and 

I car manufacturing operations, D. 
A. Crawford, president, said in 
letters to the stockholders today. 

The Government brought the 
action under the Sherman and 
Clayton Anti-Trust Acts. 

Crawford explained the com¬ 
pany’s decision was made in the 
belief that the supreme court 
might not give the company lib¬ 
erty of choice in Staining either 
the sleeping car or the car manu¬ 
facturing business. 

He recalled that the district 
court I'efused to accede to the 
request of the Department of 
Justice that the company be de-' 
nied the right of making its own 
choice, and said, referring to the: 
possibility that the .supreme' 
court might take an opposite 
view: 

“Stockholders will reatlily un¬ 
derstand the difficulties winch 
would be faced in seeking to 
protect their investments if the 
management were to be re¬ 
stricted in the manner desired 
by the Government and (ie- 
prived of fie.vibiiity of action 
in conducting negotiations for 
(iisposition of the property and 
other assets of one or the other , 
of the going businesses now 
conducted by the subsidiaries 
of this corporation.” 
The $131,000,000 company has 

ninety days from July 7 to advise 
the court of its plans for separa¬ 
tion, which the court must 
approve. 
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PULLMAN TO QUIT 
SLEEPER BUSINESS 

NEW YORK, July Id—(>P)—Direc¬ 
tors of Pullman,, Inc., announced 
Wednesday after a meeting that the 
company would “endeavor to dis¬ 
pose of its sleeping car business.” 

The action was taken, a company 
statement said, “in order to carry 
out the requirements of the decree 
entered on May 8 in the U. S. Dis¬ 
trict Court at Philadelphia in the 
government's anti-trust suit against 
the Pullman group of companies.” 

By the decision, the company 
from now on will be in the busi¬ 
ness of manufacturing railroad cars 
and equipment. 

The statement said the directors 
had decided “to prepare a plan to 
effectuate such disposition, to be 
submitted to the court on or before 
Oct. 5, 1944, for approval.” 

NewTorWonrnal-Ainerican 

Thurs., July 20,1944- 

I Pullman to Drop 
Its Sleeping Cars 

Pullman, Inc,, today announced 
It would “endeavor to dispose of 

'its sleeping car business to carry 
lout requirements of the decree, 
entered May 8 in the U, B. Dis- 

! trict Court at Philadelphia in the 
! Government’s anti-trust suit 
against the Pullman group of 
companies,” 

Pullman plans to manufacture 
railroad cars and equipment. It 
will submit the plan to the court 
on or before Oct, 5. 

The company also voted a capi¬ 
tal stock dividend of 50 cents a 
share, payable Sept, 15 to holders 
of Aug, 25, 

the new YORK STJN 

JULY 20, 1944. 

RAILS MAY DEVISE I 
iPLAN FORPpflAli 

The disposal of the sleeping car* 
business of Pullman, Inc., which 
directors of the company for-] 
mally decided yesterday to segre-i 
gate, is likely to fall into the lari 
of the Association of American^ 
Railroads, which had much to do 
in the 1920s with the analygou^ 
case of the Railway Express! 
Agency, taken over by the rail-i 
roads from the American Rail-, 
way Express Company. ; 

The A. A. R. meets a week, 
from tomorrow in Washington 
and may take up the matter thenj 
Heretofore it has awaited formalj 

i announcement by the Pullman, 
■ Inc., board of its decision througl^ 
I the option it had under the de-; 
I cree of the Federal Court entered 
Ion May 8. i 
I Whether the association-evolves 
a plan depends upon whether a 

j majority of the Class I railroads 
using Pullman equipment desire 

I to continue operation of the sleep- 
llng car company as a central op- 
lerating pool, or whether they 
wish to break it up either through 

'formation of regional pools or 
through the purchase of equip- 

jment by individual carriers. 
1 There is much to be said for a 
! single central pool as against re-| 
Igional pools, and experience hasi 
i indicated that operation through 
the Pullman Company of the 
sleeping car business has been on 

ia basis cheaper and more effi¬ 
cient than most individual rall- 

I roads could hope to do them- 
j selves. 

When the Railway Express 
I Agency was formed in 1928 it 
issued 1,000 shares of capital 

i stock at $100 a share to partici- 
iipatlng railroads and issued $82,- 
000,000 of an authorized $60,000,- 

jlOOO of 5 per cent bonds, which 
were sold at par to the public. 
The bonds were not secured by 

' mortgage, but the traffic agree- 
iments executed by the various 
railroads were pledged under thr 

! indenture. The Railway Express 
!; Agency used more than $30,000,- 
ilOOO of the proceeds to buy the 

I express business from American 
Railway Express. j 

NEW YORK TIMES, 

JULY 20, 1944. 

Pullman Plans to Dispose 1 
Of Sleeping-Car Business j 

Directors of Pullman, Inc., an- j 
nounced yesterday after a meet- j 
ing here that the company would . 

“endeavor to dispose of its sleepy 
ing car business.” i 

The action was taken, a com- f 
pany statement said, “in order to I 
carry out the requirements of j 
the decree entered on May 8 in 
the United States District Court' 
at Philadelphia in the Govern-j 
ment’s anti-trust suit against toe 
Pullman group of companies.” 

By toe decision the company’s • 
business will be toe manufacture i 
of railroad cSrs and equipment. ■ 

The statement said toe direc- j 
tors had decided “to prepare a 
plan to effectuate such disposi- . 
tlon, to be submitted to the 
court on or before Oct. 5, 1944, 
for approval.” 

Directors also voted a dividend 
1 of 50 cents a share on toe capital 

stock of toe company, payable 
Sept. 15 to holders of record 
Aug. 25. 1944. 

72. 
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PULLMAN TO QUIT 
SLEEPER BUSINESS 

NEW YORK, July 19—(>P)—Direc¬ 
tors of Pullman. Inc., announced 
Wednesday after a meeting that the 
company would "endeavor to dis¬ 
pose of its sleeping car business.” 

The action was taken, a company 
statement said, “in order to carry 
out the requirements of the decree 
entered on May 8 in the U. S. Dis¬ 
trict Court at Philadelphia in the 
government’s anti-trust suit against 
the Pullman group of companies." 

By the decision, the company 
from now on will be in the busi¬ 
ness of manufacturing railroad cars 
and equipment. 

The statement said the directors 
had decided “to prepare a plan to 
effectuate such disposition, to be 
submitted to the court on or before 
Oct. 5, 1944, for approval ’ 

Ne’w TorK J ournal-American 

Thurs., July 20.1944- 

I Pullman to Drop 
I Its Sleeping Cars 

Pullman, Inc., today announced 
It would “endeavor to dispose of 
Its sleeping car business to carry 
out requirements of the decree 
entered May 8 In the U. S. Dis¬ 
trict Court at Philadelphia in the 
Government’s anti-trust suit 
against the Pullman group of 
companies.” 

Pullman plans to manufacture 
railroad cars and equipment. It 
will submit the plan to the court 
on or before Oct. 5. 

The company also voted a capi¬ 
tal stock dividend of 50 cents a 
share, pa^-able Sept. 15 to holders 
of Aug. 25. 

the XEW YORK SUN 

.TULY 20. 1944. 

RAILS MAY DEVISE ' 
PLAN FOR PULLMAN 

The disposal of the sleeping car 
business of Pullman, Inc., which 
directors of the company for^ 
mally decided yesterday to segre¬ 
gate, is likely to fall into the lap 
of the As.soclation of American 
Railroads, which had much to do 
in the 1920s with the analygous, 
ca.se of the Railway Express! 
Agency, taken over by the rail¬ 
roads from the American Rail¬ 
way Express Company. 

The A. A. R. meets a week 
from tomorrow in Washington 
and may take up the matter then. 
Heretofore it has awaited formal 
announcement by the Pullman, 
Inc., board of its decision through 
the option it had under the de¬ 
cree of the Federal Court entered 
on May 8. 

Whether the association evolves 
a plan depends upon whether a 
majority of the Class I railroads 
using Pullman equipment desire 
to continue operation of the sleep¬ 
ing car company as a central op¬ 
erating pool, or whether they 
wish to break it up either through 
formation of regional pools or 
through the purchase of equip¬ 
ment by individual carriers. 

There is much to be said for a! 
single central pool as against re-| 
igional pools, and experience has’ 
indicated that operation through 
the Pullman Company of the 
sleeping car business has been on 
a basis cheaper and more effi¬ 
cient than most individual rail¬ 
roads could hope to do them¬ 
selves. 

I When the Railway Express 
Agency was formed in 1928 it 
issued 1,000 shares of capital 
stock at $100 a share to partici¬ 
pating railroads and issued $32,- 
000,000 of an authorized ,$50,000,- 
000 of 5 per cent bonds, which 

j were sold at par to the public. 
The bonds were not secured by 

j mortgage, but the traffic agree- 
t ments executed by the various 
■ railroads were pledged under the 
indenture. The Railway Express 
Agency used more than $30,000,- 
000 of the proceeds to buy the 
express business from American 
Railway Express. , 

NEW YORK TIMES, 

JULY 20, 1944. 

Pullman Plans to Dispose j 
Of Sleeping-Car Business j 

Directors of Pullman, Inc., an- ^ 
nounced yesterday after a meet-' 
ing here that the company would 

“endeavor to dispose of its sleep¬ 
ing car business.” 

The action was taken, a com¬ 
pany statement said, “in order to 
carry out the requirements of 
the decree entered on May 8 in 
the United States District Court 
at Phiiadelphia in the Govern¬ 
ment’s anti-trust suit against the 
Pullman group of companies.”^ 

By the decision the company s 
business will be the manufacture 
of railroad cars and equipment. 

The statement said the direc¬ 
tors had decided “to prepare a 

, plan to effectuate such disposi- 
, tion, to be submitted to the 

court on or before Oct. 5, 1944, 
for approval.” 

Directors also voted a dividend 
of 50 cents a share on the capital 
stock of the company, payable 
Sept. 15 to holders of record 
Aug. 25, 1944. 

72- 



the wall street journal, 
July 20, 1944 

Pullman Inc. Announces Offed' 
^ . . _ , _ _ I CHICAGO — Pullman Inc. offlciala here 
1 JPClSlOll to (tIV'P I In received no offers for the 
I^CLIMUII LU VJl\ C up sleeping car company. A committee ha. been 

Sleeping Car Business 
I' sleeping car ( 
(i formed to w< 
j to the court 

■ompany. A committee has been 
rk out a plan of sale to present 
on or before October S. 

VV’^ill Submit to Court Program to 

Conform With Its Decree in 

Anti-Trust Suit 

Pullman Inc. yesterday announced that 
it will endeavor to dispose of its sleeping cas 

business^ in conformance with the decree 
entered on May 8, 1944, in the U. S. District 

i Court of Philadelphia in the Government ^ 
I anti-trust suit against the Pullman group of 

companies 
A special three-judge court in May ordered 

Pullman, Inc., to give up either of the two! 
major lines of business conducte'^ by the com. 
pany its railroad car manufacturing business 
or Its sleeping car business. 

The effective date of the court decree was 
July 7 and Pullman has agreed to submit t<] 
the court on or before October S, 1944, a plai^ 
to effectuate the separation of the businesij 
decided upon at yesterday's meeting of th4 
board of directors. The company has a furj 
ther period of one year In which to put th-i 
plan into effect. 

The method of disposing of the sleeping 
car business, conducted by a subsidiary. Pull, 
man Co., apparently has not been decide(^ 
upon. I 

While it has been a general a-ssumptlort 
that the sleeping car subsidiary of Pullmart 
would be taken over jointly by the railroads 
and operated along the lines of the coopera-j 
live Railway Expres.s Agency, nothing offleiat 
or definite along this line has transpired. 

On the other hand, some railroad officials 
are represented as believing it is unlikely thali 

I a jointly owned railroad subsidiary will b^ 
j formed. Rather, it is said, individual rall-i 
I roads may prefer to acquire some of the PulU 
I man equipment on their lines; or railroads lit 
various sections of the country may gioup to. 

^ gather in pools to purcha.se the Pullman equips 
j roent needed by them. In the latter event, 
there would be several pools Ihroughout the 

The Association of American Railroads i^ 
understood to have taken no action in the 
matter but now that Pullman has made a 
formal election to retain its car manufacturing 
business and dispose of the sleeping car busi¬ 
ness, it is possible that directors of the A.A.R. 
may canvass the situation at their meeting on 

! July 28 in Washington. 

I The court decree prohibits interlocking di-’ 
; rectors among the Pullman companies and 
forbids officers or directors of one company* 
from holding securities in the other. These 
provisions have been interpreted as obviating 
the distribution of shares In a newly forme^ 

NEW Y 

TRIBUNE 
_JULY 20. 

Pullman Votes 
To Give Up Its 
Service Units 
Corporation to Confine All 

Activity to Manufacture 

Under Anti-Trust Edict 

Directors of Pullman, Inc., an¬ 
nounced yesterday that the com¬ 
pany would “endeavor to dispose 
of its sleeping car business” in 
keeping with a United States Dis¬ 
trict Court decree which ordered 
the Pullman group of companies 
to separate their railroad-car 
manufacturing from their business 
of servicing sleeping cars. 

The announcement, made here 
following a meeting of the direc¬ 
tors of Pullman, Inc., also stated 

i that the directors decided to pre¬ 
pare a plan to effectuate the dis¬ 
position of the sleeping car busi¬ 
ness to be submitted to the court 
on or before Oct. 5. 

Under that company decision, 
the organization from now on will 
confine itself to the business of 
manufacturing railroad cars and 
equipment. 

The directors’ decision was di¬ 
rectly contrary to the original in¬ 
tent of the Department of Jus- 
ice, which asked that the company 
be ordered to stay in the servic¬ 
ing business and dispose of its 
manufacturing. The United States 
District Court of Philadelphia re¬ 
jected this government demand. 

Action of the directors of Pull¬ 
man. Inc., grows out of a decree 
entered on May 8 in the court in 
the governments anti-trust suit 
against the Pullman group. 

At that time, the three-judge 
Federal Court, held that the Pull¬ 
man companies exercised an il¬ 
legal monopoly of building and 
servicing railway sleeping cars 
and ordered the group to give up 
one business or the other. 

The decree came as a climax to 
the government's four-year-old 
anti-trust suit, which named Pull¬ 
man, Inc., the Pullman Company, 
which provides “personal service” 
aboard sleeping cars; the Pull¬ 
man-Standard Car Manufacturing 

ORK HERALD 

1 944_ 
Company, the Pullman Car and 
Manufacturing Corporation of 
Alabama and thirty-one officers 
and directors, including Alfred P. 
Sloan jr., Harold S. Vanderbilt 
and Richard K. Mellon. 

Under the decree offeers and 
directors of any one Pullman com¬ 
pany are prohibited from holding 
securities in any other, and from 
serving on the boards of any 
other. 

The Court directed that the 
companies file a plan for the sepa-, 
ration within a year and specified] 
that if the plan is not acceptable,' 
the court Itself will make a pro¬ 
posal. 

At the time of the decree the 
servicing company had “exclusive 
right" contracts with railroad 
companies under which railroads 
desiring Pullman service had to 
agree to use it over all their lines, 
the alternative being for the rail¬ 
roads to provide their own sleep¬ 
ing cars and, service without ac¬ 
cess to the pool of Pullman sleep¬ 
ing cars. 

The manufacturing unit had not 
exclusive right contract, but it 
supplied the servicing unit with 
sleeping cars. 

The court ruled that the servic¬ 
ing company may acquire new cars 
only through competition and hot 
exclusively from its associate. The 
servicing company was directed to' 
supply other car manufacturers 
with specifications for any new 
cars it desires. 

Speculation in railroad circles 
has centered around the question 
of who might buy the Pullman 
Company. Among the possibil¬ 
ities, it was hinted, is pmchase of 
the Pullman Company by railroads 
themselves, but it was pointed out 
that this might Involve consider¬ 
able difficulties, among them the 
division of the fleet of more than 
7,700 Pullman cars now assigned 
to the different railroad com¬ 
panies. 

Officials of the company pointed 
out that they could, under the 
court decree, sell the sleeping car 
business to any individual or com¬ 
bination which wanted to buy ex¬ 
cept stockholders of Pullman, Inc 

If the company were sold to the 
railroads, there are 139 Class l 
carriers which might become Joint 
owners. 
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Pullman Will Drop Sleeping Cars 

Company to Prepare Sale 

Plan in Accord 

With Decree 

Pullman. Inc., has elected to dis¬ 
pose of its sleeping car business in 
order to meet the requirements of 
the decree in the Gfovernraent's 
anti-trust suit against the Pullman 
group of companies, it was an¬ 
nounced yesterday after a meeting | 
of the company’s board of directors 

, he:.‘. 
j 'lUB decree, entered May 8 in the 
' United States District Court in Phil- j 
, adelphia, left the company with the 
; choice of disposing of the sleeping 

car business operated by the Pull¬ 
man Co. or the car manufacturing 
business of the Pullman-Standard 
Car Manufacturing Co., both of 
which are cubsidiaries of Pullman, 
Inc. D. A. Crawford, president of 
the parent company, recently an¬ 
nounced that the company would 
not appeal the lower court's de¬ 
cision to the United States Supreme 
Court, fearing that such a move 
might cost the company the free¬ 
dom of choice in deciding which 
branch of its operations it would 

To Prepare Plan 
A statement issued after the di- 

. rectors’ meeting yesterday said the 
; company would “endeavor to dis- 
I pose of its sleeping car business,” 
and “to prepare a plan to effectu¬ 

ate such disposition, to be sub¬ 
mitted to the court on or before 
October 5, 1944, for approval.” 

Pullman directors were believed 
to have weighed the postwar pros¬ 
pect- of the sleeping car business 
against those for the railroad 
equipment industry in reaching 
their decision as to which branch 
of the business they would retain. 
Serious inroads into the sleeping 
car business by air transport are 
anticipated by many observers 
after the war. On the other hand 
the car manufacturing business is 
expected to be brisk for some 
years, due to the need of moderni¬ 
zation of passenger equipment by 
many railroads. Pullman has been 
active in designing new types of 
equipment, including sleeping cars, 
for the postwar period and the 
manufacturing company is ex¬ 
pected to push these developments 
regardless of the disposition of the 
sleeping car company. 

There are several possibilities ini 
connection with the sale of the 
sleeping cars. One of these involves [ 
disposal of the cars to individual 
railroads. Experiences which the| 
carriers have had in the past in op¬ 
erating their own equipment of this 
type have not been such, generally] 
speaking, as to make them desire 
to follow this course, according to 
railroad executives. 

One of the main advantages] 
which has been claimed for Pull-] 
man Co. operation has been the 
fact that its 7,766 cars provides the 

nation’s railroads with a pool 
equipment. The railroads’ require-j 
ments for cars vary with the sea-j 
sons and with such special event^ 
as conventions, big sports contests 
and other factors. It would be cost-j 
ly for a single road to hold suffi-j 
cient cars in reserve to meet It^ 
needs at peak times. Consequentlyjj 
this offers another reason why salqj 
of the cars to individual carriers ia 
regarded as unlikely. 

Another possibility might be the! 
formation of a company by the rail-j 
roads along the lines of the Railwayj 
Express Agency to take over the! 
sleeping car business. There ar« 
said to have been some aspects ofj 
operation of the express business byj 
a company owned by the carriers 
which make some railroad officials 
hesitant to support such a methodi 
of handling the Pullman problem.} 
There is also apprehension that} 
such a company might be domi-j 
nated by the larger carriers. Al-| 
location of subscriptions by tha 
railroads would also offer a prob-i 
lem, although average Pullman 
revenues might be used as a basis 

A third proposal which has been 
put forward would involve opera 
tion of sleeping ckrs by the East 
ern. Western and Southeastern re 
glonal railroad organizations. How 
ever, this would make necessary] 
the purchase of additional equip 
ment to meet peak demands in the 
same manner as would the opera¬ 
tion of the cars by the individuaij 



The Christian Science 
Monitor 
July 21, 1944 

Pullman Plans I 
To Dispose Of| 

I Sleeper Unit 
I NEW YORK. July 20 l/P)—Di¬ 
rectors of Pullman, Inc., an- t 
nounced yesterday after a meet-; 
ing that the company would en- j 
deavor to dispose of its sleeping j 
car business.” ' 

The action was taken, a com¬ 
pany statement said, “in order to; 
carry out the requirements of the 
decree entered on May 8 in the 
U. S. District Court at Phila¬ 
delphia in the Government’s anti¬ 
trust suit against the Pullman 
group of companies.” 

By the decision, the company 
I from now on will be in the busi-! 
ness of manufacturing railroad 
cars and equipment. 

The statement said the directors 
had decided “to prepare a plan 
to effectuate such disposition, to 
be submitted to the court on or 
before Oct. 5, 1944, for approval.” 

Speculation in railroad circles I 
has centered around the question 
of who might buy the Pullman Co. 
subsidiary which operates the 
sleeping car business. Car and 
equipment manufacturing is 
through another subsidiary, the 
Pullman-Standard Car Manufac¬ 
turing Co. 

' One of the strongest possibilities, 
^ these circles said, is purchase of 
the Pullman Co. by raidroads 
themselves. An example cited was 
the Railway Express Agency, 

' which is owned by the carriers. 
If the company were sold to the 

i railroads, there are 139 Class I 
; carriers which might become joint 
owners. 

I The directors’ decisjon was di- 
I rectly contrary to the original in- 
' tent of the Department of Justice, j 
which had asked that the company ' 
be ordered to stay in the servicing ! 

i business and dispose of its manu¬ 
facturing. Federal Court at Phila¬ 
delphia rejected this Government 
demand. 

Prior to yesterdays’ decision, 
Pullman President D. A. Crawford 
said the company had not ap¬ 
pealed the order to dispose of one 
or the other firms because it 
feared the Supreme Court might 
jeopardize the company’s freedom 
of choice. 

Under the decree as issued there 
may be no interlocking directors 
among Pullman, Inc., Pullman Co., 
Pullman-Standard Car Manufac¬ 
turing Co., or Pullman Car & 
Manufacturing Corp. of Alabama. 
Officers or directors of one Pull¬ 
man company also are prohibited 
from holding securities in any 
other. 

Kansas City ?3tar 
July 21, 1944 

Pullman Firm and George, 
I The Porter, Parting Company 
Sleeping Car Manufacturers Arrange to Give Up Operating 

End of the Business—The Railroads Them¬ 

selves May New YORK. July 20.fAPI — 
Decision of Pullman, Inc., 
to divorce lUclf from the 

I .sleeping car business left 
hanging In the balance today the 
fate of that American institution, 
the Pullman porter usually known 
as George. 

Pullman dlrector.s, who have until 
October 5 to make their decision of 
yesterday effective as ordered by 
federal caurt. had to drop either car 
sei-vice or equipment manufacturing. 

They thought of George and their 
president, D. A. Crawford, expressed 
hope George and his fellows would 
continue as a unit, but decided to 
keep on making railroad equipmeht. 
There’s more money in it, and Pull¬ 
man is the largest manufacturer in 
the field. 

The railroads who have been 
hauling Pullman cars may turn out 
to be George’s new boss. 

Disposal of the sleeping car busi¬ 
ness, speculation says, may be to 
major carriers who would take over 
the 7,000-odd Pullman cars under a 
joint ownership similar to that now 
controlling Railway Express agency. 

Take Over. 

I So George may continue his busl- 
ne.s,<i of shoe-horning 6-foot-6 pas- 

isengcrs into and out of upper berths. 
I But the Society for the Preven¬ 
tion of Calling Pullman Porter-s 
George may want to change its 
name. / 

. The decision under which Pull¬ 
man must split up resulted from a 

'suit under the Sherman and Clay¬ 
ton anti-trust acts instituted last 
year. The Department of Justice 
asked that Pullman be ordered to 
continue oar service and divest it¬ 
self of manufacturing. 

Pullman a.sked and got a choice 
and, President Crawfoixl .said, didn’t 
appeal the final ruling for fear of 
jeopardizing that freedom of action. 

Pullman originated more than 
three-quarters of a century ago. 
George Pullman’s first car, the 
Pioneer, was too wide for most 
station platfonns and business was 
poor. Then the Pioneer was 
chosen for President Lincoln’s fu¬ 
neral coach and the roads made 
their equipment fit. Finally, as 
Pullman’s Palace Car company, the 
company Incorporated in Illinois in 
1867. 
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Pullman and the Anti-Trust Laws 

QN July 20,1940, the United States Govern- 
" ment filed an anti-trust suit against 

JW..III n rrati ri and on May 8 
of thlsyear a final judgment handed down 
by the Federal Dhitrlct Court at Philadelphia 
ordered that the company should separate 
the sleeping car business ojperated by Its 
subsidiary, the Pullman Company, from the 
manufacturing business conducted by Its 
subsidiary, the Pullman-Standard Car 
Manufacturing Company. The decree Is to 
take effect at the end of 60 days from May 8, 
unless within that time an appeal Is made. 
In which case it will take effect on the day 
on which the mandate of the Supreme Court 
Is filed in the District Court at Philadelphia. 
The decree prohibits transfer of property, 
Pullman group cannot be stated until a 
thorough study and analysis has been made 
of the effect of the decree. 

FULTON, KY 
NEWS 

TOOL-MAKING THREATENED 
—fc the next few weeks, well see 
■fibe climax of a development of un¬ 
usual significance to American 
business. On July 7 a federal dis¬ 
trict court decree ordering the dis- 
intergration of one of the nation’s 
most important war (and peace) 
industries is scheduled to become 
effective. That a major war pro¬ 
ducer be disabled in the midst of 
mar is astounding enough, but the 
ease may have even more far- 
-reuching peacetime results. After 
armral years of litigation, the Pull¬ 
man organization has been ordered) 
by the court to give up its sleeping 
car manufacturing business or its 
aporation of sleeping cars, with 
upi&ch it serves nearly all of the 
<mdion’s railroads. The company, 
ipcoduoer of ships, tanks, shells, * 
■jgims. aircraft subassemblies and a 
long list of ordnance equipment, 
und carrier of a heavy portion of 
Kubtary and civilian railroad pas- 
aesitter traffic, was ordered to split 
its^ because of its ‘“sole occup¬ 
ancy” of the sleeping c&r field. 
OCnrid A. Crawford, president of the 
•nanpany, which in peacetime 
buiUs its own slepeing cars, says the 

■decree "‘involves and threatens the 
fundamental right of a contractor 
ito make for himself the tools with 
'wUch he does his job,” and while 

studying the order, it 
is bus issue that is drawing un¬ 
usual current attention in busi- 

fe BEHIND THE SCENES iS 
IN AMERICAN BUSINESS 

By JOHN CRADDOCK 

nance equipment, and carrier of a 
At this Ume of the year most heavy portion of military Md cl- 

people are thinking of vacations ■yiuan railroad passenger traffic, 
but for the last two years, at least, ordered to spilt itself because 
.wax production needs have made of its “sole occupancy” of the 
the usual summer rest period a sleeping car field. David A. Craw- 
thing of fond memory for many, ford, president of the company, 
This year, however, many leading which in peacetime builds Its own 

I war production plants, with the sleeping cars, says the decree "In- 
Iblessing of Donald Nelson, head of volves and threatens the funda- 
ftihe War Production Board, and mental right of a contractor to 
other high government officials', make for himself the tools with 
are urging their employees to take which he does his Job,’ and while 
time off for rest. Their purpose is Pullman Is studying the order, it 
not entirely ■altruistic but also ibos- is this issue that is drawing un- 
ed on the widely accepted theory usual current attention in busl- 
that a rested worker is a better ness circles, 
worker. Morever. experience has 
proven that absenteeism during the! 
summer months Is greatly reduced | 
when. regular vacation schedules 
are in effect. 

Industry’s vactlon plans for its 
employees are being worked out so 
that full production schedules can 
be maintained, following the sug¬ 
gestion of Donald Nelson that ”lf 
workers -want a ■vacation their 
fell’ow workers might plan to do an 
extra stint while they are away.” 
While offlcally approved ■vacations 
will undoubtedly tend to Increase' 
the summer resort business,- the 
important factor Is that well-plan¬ 
ned periods of rest and relaxation 
will mean more efficient workers 
to maintain or Increase the Amer¬ 
ica war production records which 
have astouned the world-including 
that man Hitler. It might be ad¬ 
ded that all of the major plans of 
Industry contemplate ’’vacations 
With pay.” 

‘TOOL MAKING mRBATBN- 
EJD: In the next few weeks, we’ll 
see the climax of a development 
of unusual significance to Amer¬ 
ican business On July 7 a federal 
district court decree ordering the 

; disintegration of one of the na- 
i tlon’s most Important war (and 
peace) industries is scheduled to 
become effective. That a major 
war producer should he dislocated 
in the midst of war is astounding 
enough, but the case may have 
ever more far-reaching peactlme 
results. After several years of liti¬ 
gation, the Pullman organization 
has been ordered by the court to 
give up Its sleeping car manufac¬ 
turing business or its operation of 
sleeping cars, with, which It serves 
nearly all of the nation’s railroads. 
The company,, producer of ships, ✓ 
tanks, shells, guns, aircraft sub- / ^ 
assenrhiles and a long list of ord- ' 
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Pullman and the Anti-Trust Laws 

ON July 20,1940, the United States Govern¬ 
ment filed an anti-trust suit against 
PullmMt Incorporated, and on May 8 

of this year a final judgment handed down 
by the Federal District Court at Philadelphia 
ordered that the company should separate 
the sleeping car business operated by its 
subsidiary, the Pullman Company, from the 
manufacturing business conducted by Its 
subsidiary, the Pullman-Standard Car 
Mginufacturlng Company. The decree Is to 
take effect at the end of 60 days from May 8, 
unless within that time an appeal is made. 
In which case It will take effect on the day 
on which the mandate of the Supreme Court 
Is filed in the District Court at Philadelphia. 
The decree prohibits transfer of property, 
Pullman group cannot be stated until a 
thorough study and analysis has been made 
of the effect of the decree. 

FULTON, KY 
NEVfS 

TOOL-MAKING THREATENED 
—pk the next few weeks, we’ll see 
the climax of a development of un¬ 
usual significance to American 
business. On July 7 a federal dis¬ 
trict court decree ordering the dis- 
intergration of one of the nation’s 
most important war (and peace) 
industries is scheduled to become 
effective. That a major war pro¬ 
ducer be disabled in the midst of 
•war is astounding enough, but the 
case may have even more far- 
reaching peacetime results. After 
several years of litigation, the Pull¬ 
man organization has been ordered 
toy the court to give up its sleeping 
car manufacturing business or its 
operation of sleeping cars, with 
edtich it serves nearly all of the 
tsntion’s railroads. The company, 
iproducer of ships, tanks, shells, 
•gODS, aircraft subassemblies and a 
long list of ordnance equipment, 
and carrier of a heavy portion of 
military and civilian railroad pas¬ 
senger traffic, was ordered to split 
itself because of its ‘“sole occup¬ 
ancy” of the sleeping car field. 
Dawid A, Crawford, president of the 
company, which in peacetime 
totnkls its own slepeing cars, says the 
decree “involves and threatens the 
-fnndemental right of a contractor 
ito make for himself the tools with 
■which he does his job,” and while 

studying the order, it 
is ttiis issue that is drawing un¬ 
usual current attention in busi- 

BEHIND THE SCENES 
IN AMERICAN BUSINESS 

By JOHN CRADDOCK 

At this time of the year 
people are thinking of vacs 
but for the last two years, at 

' war production needs have 

nance equipment, and carrier of a 
most heavy portion of military and cl- 
tions vlllan railroad passenger traffic, 
east, .,^8 ordered to split Itself because 
nade of Its “sole occupancy" of the 

the usual summer rest period a sleeping car field. David A. Craw- 
thing of fond memory for many. ford, president of the company, 
This year, however, many leading | which in peacetime ibuilds Its own 

j war production plants, with the i sleeping cars, says the decree “In- 
I blessing of Donald Nelson, head of volves and threatens the funda- 
Itihe War Production Board, and mental right of a contractor to 
other high government officials, make for himself the tools with 
are urging their employees to take which he does his Job.’ and while 
time off for rest. Their purpose is Pullman Is studying the order. It 
not entirely altruistic but also bos- is this Issue that Is drawing un- 
ed on the widely accepted theory usual current attention In busl- 
that a rested worker Is a better ness circles, 
worker. Morever, experience has 
proven that absenteeism during the 
summer months Is greatly reduced j 
when. regular vacation schedules 
are in effect. 

Industry’s vactlon plans for Its 
employees are being worked out so 
that full production schedules can 
be maintained, following the sug¬ 
gestion of Donald Nelson that "if 
workers want a vacation their 
fellow workers might plan to do an 
extra stint while they are away." 
While offlcally approved vacations 
will undoubtedly tend to increase 
the summer resort business, the 
important factor is that well-plan¬ 
ned periods of rest and relaxation 
will mean more efficient workers 
to maintain or increase the Amer¬ 
ica war production records which 
have astouned the world-including 
that man Hitler. It might be ad¬ 
ded that all of the major plans of 
Industry contemplate “vacations 
With pay.” 

TOOL MAKING i'HREATEN- 
E3D: In the next few weeks, we'll 
see the climax of a development 
of unusual significance to Amer¬ 
ican business. On July 7 a federal 
district court decree ordering the 
disintegration of one of the na¬ 
tion's most Important war (and 
peace) Industries is scheduled to 
become effective. That a major 
war producer should be dislocated 
in Uie midst of war Is astounding 
enough, but the case may have 
ever more far-reaching peactlme 
results. After several years of liti¬ 
gation, the Pullman organization 
has been ordered by the court to 
give up Its sleeping car manufac¬ 
turing business or Its operation of 
sleeping cars, with which It serves 
nearly all of the nation’s railroads. 
The company,. producer of ships, / 
tanks, shells, guns, aircraft sub- / ^ 
assemblies and a long list of ord- ' 
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I.'-- Hanna 
EVERYBODY’S BUSINESS: 

South Shore, Unique Railroad— 

Pullman Case 

i “ideal” capital structure of a 
railroad was a large amount of 
999-year bonds and a small 
amount of stock. You “hired" 
your capital at wholesale and at 
low rates, indefinitely. There was 
no other transportation but the 
horse and wagon and/or buggy— 
and many thought there never 
would be. 

But how times change! 
Last Tuesday a group of Chi¬ 

cago investment bankers offered 
for sale 249,556 shares of the com¬ 
mon stock of the Chicago South 
Shore and South Bend Railroad, 
which railroad, be it known, has 
no bonds and no preferred stock. 

Simple Balance Sheet. 
And the road’s balance sheet, 

too, is one that a layman can un¬ 
derstand without the help of a 
certified public accountant. There 
are just four items on the asset 
side, road and equipment, invest¬ 
ments, current assets and prepaid 
charges. The liability side of the 
statement is equally simple. 

Of course It is a small rail¬ 
road as railroads go, but I 
found much interest in reading 
a railroad income and balance 
sheet that one could mentally 
balance off against the physi¬ 
cal. There is approximately 70 
miles of railroad including 
equipment carried at approxi¬ 
mately $13,000,000. That is 
about $190,000 a mile. Modern 
vehicle highways cost that much 
these days, for the road alone. 
The road’s investment in sub¬ 

sidiary terminal and bus facilities 
—the bus line serves Benton Har¬ 
bor and St. Joseph from Michigan 
City—curiously is carried at $3. 
The cash and U.S. bond account 
totals about $1,750,000; and among 
current liabilities is an accrual for 
federal income taxes—aU of which 
is changed reading matter from 
the "good old” days. 

Those interested in the growth 
of earnings of this line will note 
that in 1943 gross income was 
more than twice the gross of 1938 
and also twice that of 1939. 

And you learn something useful 
about the growth of the commu¬ 
nities along the south end of Lake 
Michigan by reading this “tenta¬ 
tive and prelminary draft” put 
out by the bankers. Hammond 
has grown from 20,925 in 1910 to 
70,184 in 1940; Bast Chicago has 
grown from 19,098 to 54,637, and 
the total population of Lake Coun¬ 
ty (Ind.) grew from 82,864 in 
1910 to 293,195 in 1940. 

Gary has had considerable ad¬ 
vertising, but how many are 
aware that against a population of 
16,802 in 1910 and 55,378 in 1920 

the 1940 population was 111,719? i 
Michigan City has gained 7,000 | 

since 1920, having in 1940 a popu¬ 
lation of 26,476. St. Joseph Coun¬ 
ty, Michigan, in which are St. Jo¬ 
seph and Benton Harbor, gained 
nearly 60,000 between 1920 and 
1940, having a population of 161,- 
823 in 1940. South Bend went 
from 70,893 in 1920 to 101,268 in 
1940. ! 

Speaking of railroads, a nice | 
little point comes up in connec¬ 
tion with the recent decree of 
the three-judge Federal Court 
at Philadclpha holding that the 
Pullman Co. must give up either . 
its car mninfscturing or its car I 
operating business. It is tanta- • 
mount to declaring that a man ' 
who furnishes a service to the ' 
public cannot make his own 
tools. There isn’t much sense 
in talking about democracy and 
freedom with that doctrine in 
the ascendancy. 
That restrictive principle ap¬ 

plied to a plumber or a small¬ 
town dairyman who peddles his 
own milk would force the intro¬ 
duction of another middle man and 
raise prices. And haven’t we been 
told these many years that it is 
“middleman’s profits” that pena¬ 
lize both producer and consumer? 

Peril to Railroads. 
Also interesting is the fact that 

if it-were established that the man 
who renders a service cannot 
manufacture his own tools, then 
the railroads themselves could not 
make their own cars or engines or | 
any other of the numerous “tools” | 
they make for their own use. 

There is less than common sense 
and nothing gained by destruction 
of a public service that operates 
efficiently and at low cost to the 
public. Besides there won’t be a 
body of legal precedents that any¬ 
body can rely on if the courts con¬ 
tinue this business of making laws 
to fit cases. 

More than 60 years ago the 
State of Illinois gave the Pullman 
Co. a charter to make cars and 
to rent them to railroads. The 
company has operated under that 
charter, and the Interstate Com¬ 
merce Commission has regulated 
the company continuously ever 
since. Today the federal govern¬ 
ment cannot plead lack of power 
to regulate or to tax. 

Hence any ill that cannot be 
cured by the power to regulate or 
tax certainly is not likely to be 
cured by forcing a public servant 
to give up part of his business 
merely because he has become 
large. The court of course could 
have recognized this truth, but en¬ 
couragement of nostrums seems to 
be the order of the day. 

Contrary to nearly everyone’s expec¬ 
tation, the Pullman Co. last week an¬ 
nounced that It would not carry to the 
U. S. Supreme Court the government’s 
anti-trust action against it. The lower 
courts had found for the government, 
ordered that the company either must 
cease operating sleeping and other rail¬ 
road cars and/or must cease manufac¬ 
turing them. (It makes them through 
its Pullman Standard Car Mfg. Co.) 

In a letter to stockholders, president 
D. A. Crawford disclosed that Pullma.i 
would not appeal, was instead prepar¬ 
ing a separation plan. Reason for the 
directors’ decision; taking an anneal^ 

might deprive the company of the right 
it still has to choose its future course. 
The final court order became effective 
last week, gives Pullman 90 days from 
July 7 to say which way it will jump, 
submit its separation plan for hearings 

and approval. 

prrrsBURGH, 
EOgT-GAZETTra^ 

.;«ir. D. 235,839 

^Fullman Will 
Sell Sleepers 

Selection of Business 

To Be Kept Is Made 

NEW YORK, July 19.—(iT>— 
Directd^r|of^gUp§p, In&^M- 
nounced TooS^aiter a ^IBttng 
that the company would "endeavor 
to dispose of Its sleeping car busi- 

The action was taken, a com¬ 
pany statement said, “In order to 
carry out the requirements of the 
decree antered on May 8 In the 
United States district court at 
Philadelphia in the Government’s 
anti-trust suit against the Pull¬ 
man group of companies.” 

By the decision, the company 
from now on will be in the busi¬ 
ness of manufacturing railroad 
cars and equipment. 

The statement said the di¬ 
rectors had decided "to prepare a 
plan to effectuate such disposi¬ 
tion, to be-submitted to the court 
on or before October 6, 1944, fox' 
approval.” 



THE CHICAaO^D AILY XEWS 

SATURDAY. JULY 15. 1944. 

Phil S. 

Hanna 
EVERYBODY’S BUSINESS: 

South Shore, Unique Railroad— 

Pullman Case 

Time was when the supposed 
“ideal” capital structure of a 

railroad was a large amount of 
999-year bonds and a small 
amount of stock. You “hired” 
your capital at wholesale and at 
low rates, indefinitely. There was 
no other transportation but the 
horse and wagon and/or buggy— 
and many thought there never 
would be. 

But how times change! 
Last Tuesday a group of Chi¬ 

cago investment bankers offered 
for sale 249,556 shares of the com¬ 
mon stock of the Chicago South 
Shore and South Bend Railroad, 
which railroad, be it known, has 
no bonds and no preferred stock. 

Simple Balance Sheet. 
And the road’s balance sheet, 

too, is one that a layman can un¬ 
derstand without the help of a 
certified public accountant. There 
are just four items on the asset 
side, road and equipment, invest¬ 
ments, current assets and prepaid 
charges. The liability side of the 
statement is equally simple. 

Of course it is a small rail¬ 
road as railroads go, but I 
found much interest in reading 
a railroad income and balance 
sheet that one could mentally 
balance off against the physi¬ 
cal. There is approximately 70 
miles of railroad including 
equipment carried at approxi¬ 
mately $13,000,000. That is 
about $190,000 a mile. Modern 
vehicle highways cost that much 
these days, for the road alone. 
The road’s investment in sub¬ 

sidiary terminal and bus facilities 
—the bus line serves Benton Har¬ 
bor and St. Joseph from Michigan 
City—curiously is carried at $3. 
The cash and U.S. bond account 
totals about $1,750,000; and among 
current liabilities is an accrual for 
federal income taxes—all of which 
is changed reading matter from 
the “good old” days. 

Those interested in the growth 
of earnings of this line will note 
that in 1943 gross income was 
more than twice the gross of 1938 
and also twice that of 1939. 

And you learn something useful 
about the growth of the commu¬ 
nities along the south end of Lake 
Michigan by reading this “tenta¬ 
tive and prelminary draft” put 
out by the bankers. Hammond 
has grown from 20,925 in 1910 to 
70,184 in 1940; East Chicago has 
grown from 19,098 to 54,637, and 
the total population of Lake Coun¬ 
ty (Ind.) grew from 82,864 in 
1910 to 293,195 in 1940. 

Gary has had considerable ad¬ 
vertising, but how many are 
aware that against a population of 
16,802 in 1910 and 55,378 in 1920 

the 1940 population was 111,719? 
Michigan City has gained 7,000 

since 1920, having in 1940 a popu¬ 
lation of 26,476. St. Joseph Coun¬ 
ty, Michigan, in which are St. Jo¬ 
seph and Benton Harbor, gained 
nearly 60,000 between 1920 and 
1940, having a population of 161,- 
823 in 1940. South Bend went 
from 70,893 in 1920 to 101,268 in 
1940. 

Speaking of railroads, a nice 
little point comes up in connec¬ 
tion with the recent decree of 
the three-judge Federal Court 
at Philadelpha holding that the 
Pullman Co. must give up either 
its car manufacturing or its car 
operating business. It is tanta¬ 
mount to declaring that a man 
who furnishes a service to the 
public cannot make his own 
tools. There isn’t much sense 
in talking about democracy and 
freedom with that doctrine in 
the ascendancy. 
That restrictive principle ap¬ 

plied to a plumber or a small¬ 
town dairyman who peddles his 
own milk would force the intro¬ 
duction of another middle man and 
raise prices. And haven’t we been 
told these many years that it is 
“middleman’s profits” that pena¬ 
lize both producer and consumer? 

Peril to Railroads. 
Also interesting is the fact that 

if it were established that the man 
who renders a service cannot 
manufacture his own tools, then 
the railroads themselves could not 
make their own cars or engines or 
any other of the numerous “tools” > 
they make for their own use. 

There is less than common sense 
and nothing gained by destruction 
of a public service that operates 
efficiently and at low cost to the 
public. Besides there won’t be a 
body of legal precedents that any¬ 
body can rely on if the courts con¬ 
tinue this business of making laws 
to fit cases. 

More than 60 years ago the 
State of Illinois gave the Pullman 
Co. a charter to make cars and 
to rent them to railroads. The 
company has operated under that 
charter, and the Interstate Com¬ 
merce Commission has regulated 
the company continuously ever 
since. Today the federal govern¬ 
ment cannot plead lack of power 
to regulate or to tax. 

Hence any ill that cannot be 
cured by the power to regulate or 
tax certainly is not likely to be 
cured by forcing a public servant 
to give up part of his business 
merely because he has become 
large. The court of course could 
have recognized this truth, but en¬ 
couragement of nostrums seems to 
be the order of the day. 

TIDE 
(NEW YORK CITY) 

Cir. 7,050 

PULLMAN 

Contrary to nearly everyone’s expee- 
lation. llie Pullman (io. last week an¬ 
nounced that it would not carry to the 
P. S. .Supreme Court the government’s 
aiiti-lru'-t action against it. 'rite lower 
courts had found for the government. 
ordere<l that the company either must 
cease operating sleeping and other rail¬ 
road cars and/or must cease manufac¬ 
turing them. (It make- them through 
its Pidlman Standard Car Mfg. Co. I 

In a letter to stockhidders. iiresideni 
1). A. Crawford disclosed that Pullma.i 
would not appeal, was instead [irepar- 
ing a separation plan. Reason for the 
director-’ decision: takina an anneal 

might deprive the company of the right 
it still has to choose its future course. 
The final court order became effective 
last week, gives Pullman 90 days from 
July 7 to say which way it will jump, 
suhmit its separation plan for hearings 

and approval. 

PITTSBURGH, PA. 
POST-GAZETTE 

. Clr. 0. 235,839 

Sell Sleepers 
Selrclion of Business 

To Be Kept Is Made 

NEW YOftK. July 19.—(iPt - 
Directors In^^an- 
nounced 'IffliayaTter a WPWlng 
that the company w-ould "endeav'or 
to dispose of its sleeping car busi- 

The action was taken, a com¬ 
pany statement said, "in order tc 
carry out the requirements of the 
decree entered on May 8 in the 
United States district court at 
Philadelphia in the Government’s 
anti-trust suit against the Pull¬ 
man group of companies.” 

By the decision, the company 
from now on will be in the busi¬ 
ness of manufacturing railroad 
cars and equipment. 

The statement said the di¬ 
rectors had decided “to prepare a 
plan to effectuate such disposi¬ 
tion. to be submitted to the court 
on or before October 5, 1944, 
approval.” 
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Phil S. 

Hanna 
EVERYBODY’S BUSINESS: 

South Shore, Unique Railroad— 

Piillinan Case 

Time was when the supposed 
“ideal'' capital structure of a 

railroad was a large amount of 
999-year bonds and a small 
amount of stock. 'Vou “hired” 
your capital at wholesale and at 
low rates, indefinitely. There was 
no other transportation but the 
horse and wagon and/or buggy— 
and many thought there never 
would be. 

But how times change! 
Last Tuesday a group of Chi¬ 

cago investment bankers offered 
for sale 249,556 shares of the com¬ 
mon stock of the Chicago South 
Shore and South Bend Railroad, 
which railroad, be it known, has 
no bonds and no preferred stock. 

Simple Balance Sheet. 
And the road's balance sheet, 

too, is one that a la.yman can un¬ 
derstand without the help of a 
certified public accountant. There 
are just four items on the asset 
side, road and equipment, invest¬ 
ments, current assets and prepaid 
charges. The liability side of the 
statement is equally simple. 

Of course it is a small rail¬ 
road as railroads go, but I 
found much interest in reading 
a railroad income and balance 
sheet that one could mentally 
balance off against the physi¬ 
cal. There is approximately 70 
miles of railroad including 
equipment carried at approxi¬ 
mately 513,000,000. That is 
about $190,000 a mile. Modern 
vehicle high«a.vs cost that much 
these days, for the road alone. 
The road's investment in sub¬ 

sidiary terminal and bus facilities 
—the bus line serves Benton Har¬ 
bor and St. Joseph from Michigan 
City—curiously is carried at $3. 
The cash and U.S. bond account 
totals about $1,750,000; and among 
current liabilities is an accrual for 
federal income taxes—all of which 
is changed reading matter from 
the “good old" days. 

Those interested in the growth 
of earnings of this line will note 
that in 1943 gross income was 
more than twice the gross of 1938 
and also twice that of 1939. 

And you learn something useful 
about the growth of the commu¬ 
nities along the south end of Lake 
Michigan by reading this “tenta¬ 
tive and prelminary draft” put 
out by the bankers. Hammond 
has grown from 20,925 in 1910 to 
70,184 in 1940; East Chicago has 
grown from 19.098 to 54.637, and 
the total population of Lake Coun¬ 
ty (Ind.) grew from 82,864 in 
1910 to 293,195 in 1940. 

Gary has had considerable ad¬ 
vertising, but how many are 
aware that against a population of 
16,802 in 1910 and 55,378 in 1920 

the 1940 population was 111,719? 
Michigan City has gained 7,000 

since 1920, having in 1940 a popu¬ 
lation of 26,476. St. Joseph Coun¬ 
ty, Michigan, in which are St. Jo¬ 
seph and Benton Harbor, gained 
nearly 60,000 between 1920 and 
1940, having a population of 161,- 
823 in 1940. South Bend went 
from 70,893 in 1920 to 101,268 in 
1940. 

Speaking of railroads, a nice 
little point comes up in connec¬ 
tion with the recent decree of 
the three-judge Federal Court 
at Philadelpha holding that the 
Pullman Co. must give up either 
its car manufacturing or its car 
operating business. It is tanta¬ 
mount to declaring that a man 
who furnishes a service to the 
public cannot make his o«n 
tools. There isn't much sense 
in talking about democracy and 
freedom with that doctrine in 
the ascendancy. 
That restrictive principle ap¬ 

plied to a plumber or a small¬ 
town dairyman who peddles his 
own milk would force the intro¬ 
duction of another middle man and 
raise prices. And haven't we been 
told these many years that it is 
“middleman’s profits” that pena¬ 
lize both producer and consumer? 

Peril to Railroads. 
Also interesting is the fact that 

if it were established that the man 
who renders a service cannot 
manufacture his own tools, then 
the railroads themselves could not 
make their own cars or engines or 
any other of the numerous “tools” 
they make for their own use. 

There is less than common sense 
and nothing gained by destruction 
of a public service that operates 
efficiently and at low cost to the 
public. Besides there won’t be a 
body of legal precedents that any¬ 
body can rely on if the courts con¬ 
tinue this business of making laws 
to fit cases. 

More than 60 years ago the 
State of Illinois gave the Pullman 
Co. a charter to make cars and 
to rent them to railroads. The 
company has operated under that 
charter, and the Interstate Com¬ 
merce Commission has regulated 
the company continuously ever 
since. Today the federal govern¬ 
ment cannot plead lack of power 
to regulate or to tax. 

Hence any ill that cannot be 
cured by the power to regulate or 
tax certainly is not likely to be 
cured by forcing a public servant 
to give up part of his business 
merely because he has become 
large. The court of course could 
have recognized this truth, but en¬ 
couragement of nostrums seems to 
be the order of the day. 

15194/1 
PULLMAN CO. 

Contrary to nearly eNeryone'- expec- 
lalion. tile I’lillinan Co. la-t week an- 
riouneeil that it w'oiilil not carry to the 
I . .S. .Supreme Court the gowrninent’' 

court- hail foiinil for the governincul. 
orilereil that the company either niii-t 
cease operating sleeping and other rail¬ 
road car- and/or niu-t cease nianufac- 
tilling them. (It make- them through 
it- I’ullman .''landard Car Mfg. Co.) 

In a letter to stockholder-, pre-idcnl 
I). V. (.'rawford di.sclo-ed that I’lillma.i 
would not appeal, wa- in-tead prepar¬ 
ing a -eparation plan, lleason for the 
director-' decision: taking an aiuieal 

might deprive the company of the right 
it still has to choose its future course. 
The final court order became effective 
la-t week, gives Pullman 90 days from 
,I Illy 7 to say which way it will jump, 
siihmit its sejiaration |dan for hearings 

and aiiiiroval. 

PITTSBURGH, PA. 
POST-GAZETTE 

Cir. D. 235,839 

'Pullman Will 
Sell Sleepers 

Srlrc-tion of Biiiiinrss 

To Be KrpI Is .Maclr 

NEW YORK. .luly 19.- lA’i 
Directors of^Ji|jillUj?.n, Inc., an- 
nounced fffoay after a WWtIng 
that the company would "endeavor 
to dispose of its sleeping car busi- 

The action was taken, a com¬ 
pany statement said, "in order tc 
earry out the requirements of the 
fleeree entered on May 8 in the 
United States district court at 
Philadelphia in the Government'f 
anti-trust suit against the Pull¬ 
man group of companies." 

By the decision, the company 
from now on will be in the biisi- 
ne.ss of manufacturing railroad 
ears and equipment. 

The statement said the di¬ 
rectors had decided "to prepare a 
plan to effectuate such disposi¬ 
tion. to he submitted to the eourt 
on or before October 5, 1944, for 
approval." 
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20 m, 
PULLMAN decision! 
TO MEAN disposal! 
OF CAR SHOP HERE 

Vfednesday to "endeavor to dispose 
of its sleeping-car business" in favor ^ 
of the manufacture of railroad ” 
cars and equipment will mean the I' 
disposal by Pullman of its large C' 
car-repair shops at 1770 Broadway. ° 

The shops are operated by the 
Pullman Company, sleeping - car b 
affiliate of Pullman Inc., the par- n 
ent company. The manufacturing 
subsidiary is the Pullman-Standard 
Car Manufacturing Company. The 
local shops normally employ 600 to 
700 workers. Local executives to¬ 
day declined to comment. 

Also hanging in the balance is 
the fate of that American institu- j 
tion. the Pullman porter usually 
known as George. In making the ' 
decision. Pullman’s President D. A. 
Crawford expressed the hope 
George and his fellow - workers 
would continue as a unit. 

The Pullman statement said di¬ 
rectors had decided “to prepare a 
plan to effectuate” disposition of! 
the sleeping-car affiliate, but gave 
no indication of potential purchas¬ 
ers. I 

Roads Might Take Over 
The plan will be submitted to 

the U. S. District Court at Phila¬ 
delphia on or before Oct. 5. One 
possibility, railroad circles said, i» 
the purchase of the Pullman Com¬ 
pany by the railroads themselves. 
One big difficulty here, however, 
would be the division of the fleet 
of some 7786 Pullman cars among 
the different railroad companies. 

Some high railroad executives, 
it was said, have not been satis¬ 
fied with the operation of the Rail¬ 
way Express Agency, which now is 
owned by the railroads, and they 
would prefer not to become in¬ 
volved in another joint railroad en¬ 
terprise that might cause addi¬ 
tional headaches. 

These executives point out that 
operation of the cars by Pullman 
has provided a natural car pool, 
which in normal times transferred 
cars to areas where they were 
needed—such as Florida in the 
Winter—but that individual rail¬ 
road operation would require many 
more cars in the aggregate. 
Alternate Plan Would Be Unwieldy 

Without a car pool, individual 
railroads would require many idle 
errs in slack periods to meet peak 
demands. 

The decision under which Pull- 
mrn must split up resulted from a 
suit under the Sherman & Clayton 
Anti-Trust Acts instituted last year. 
The Department of Justice asked 
that Pullman be ordered to con¬ 
tinue car service and divest itself 
of manufacturing. Pullman asked 
and got a choice and. President 

Crawford said, didn’t appeal the 
final court ruling May 8 for fear 
of jeopardizing that freedom of 
action. 

Pullman officials said they could, 
under the court decree, sell the 
sleeping car business to any in¬ 
dividual or combination which 
wanted to buy, except stockhold¬ 
ers of Pullmaii Inc. 

Pullman originated more than 
three-quarters Of a century ago. 
The present concern resulted from 
mergers continuing through 1934 
that made Pullman Inc. a holding 
company with consolidated assets' 
of more than $330,000,000 and an¬ 
nual earnings that recently have 
been close to the $10,000,000- 

BALTIMORE, MD. 
EVENING SUN 

Circ. D. 158,739 

lUl ’019^4 

Pullman Firm To Quit 

Sleeping-Car Business 
I New York. July 20 (/P)—Directors 
of Pullman, Inc., announced yester¬ 
day after a meeting that the com¬ 
pany would “endeavor to dispose 
of its sleeping-car business.” 

The action was taken, a company 
satement said, “in order to carry 
the requirements of the decree 
entered on May 8 in the United 

I States District Court at Philadel- 
!phia in the Government’s antbtrust 
suit against the Pullman group of 
companies.” 

By the decision, the company 
from now on will be in the business 
of manufacturing railroad cars and 
equipment. 

Speculation On Buyer 
The statement said the directors 

had decided “to prepare a plan to 
effectuate such disposition, to be 
submitted to the court on or before 
October 5, 1944, for approval.” 

Speculation in railroad circles 
has centered around the question 
Of who might buy the Pullman 
Company subsidiary which oper¬ 
ates the sleeping-car business. Car 
and equipment manufacturing is 
through another .subsidiary, the 
Pullman-Standard Car Manufactur¬ 
ing Company. 

One of the strongest possibilities, 
these circles said, is purchase of 
the Pullman Company by railroads 
themselves. An example cited was 
the Railway Express Agency, which 
is owned by the carriers. 

Cars May Be Divided 
But railroad circles said this 

I might involve considerable difficul- 
'ties. One would be division of the 

fleet of some 7.766-odd Pullman 
•:ars among the different railroad 
companies. 

It was suggested that perhaps 
a decision could be based on how 
much Pullman business each com¬ 
pany had done in the past. 

Officials of the parent company 
said they could, under court de¬ 
cree, sell the sleeping-car business 
.0 any individual or combination 
which wanted to buy, except stock¬ 
holders of Pullman, Inc. 

If the company were sold to the 
railroads, there are 139 Cla,ss I 
carriers that might become joint 
owners. 

Decisions Differ 
The directors’ decision was 

directly contrary to the original 
intent of the Department of Justice, 
which had asked that the company 
be ordered to stay in the servicing 
busines and dispose of its manu- 
facturtng. Federal Court at Phila¬ 
delphia rejected this Government 
demand. 

Prior to the decision. Pullman 
President D. A. Crawford said the 
company had not appealed the 
order to dispose of one or the other 
firms because it feared the Su¬ 
preme Court might jeadordize the 
company’s freedof choice. 

Under the decree as issued there 
may be no interlocking directors 
among Pullman, Inc., Pullman 
Company, Pullman-Standard Car 
Manufacturing Company or Pull¬ 
man Car and Manufacturing Corp. 
of Alabama. Officers or directors of 
one Pullman company also are pro¬ 
hibited from holding securities iai 
any other. ■ 



BUFFALO, N. Y. 
NEWS 

Cir. D. 248,006 

PULLMAN DECISION 
TO MEAN DISPOSAL: 
OF CAR SHOP HEREi 

I The lute 
\tednp.sday to "endeavor to (lispo.se I- 
of it.s .sleeping-ear buiiiness" in favor 1 
of the manufacture of railroad 
cars and eijulpment will mean the 
dihpo.sal by Pullman of its large c 
car-repair shops at 1770 Broadway. ^ 

The shops are operated by the t' 
Pullman Company, sleeping-car*^ 
affiliate of Pullman Inc., the par- 
ent company. The manufacturing 
subsidiary is the Pulln?an-Standard 
Car Manufacturing Company. The 
local shops normally employ 600 to 
700 workers. Local executives to¬ 
day declined to comment. 

Also hanging in the balance is 
the fate of that American institu¬ 
tion. the Pullman porter usually 
known as George. In making the 
decision, Pullman’s President D. A. 
Crawford expressed the hope 
George and his fellow - workers 
would continue as a unit. 

The Pullman statement .said di¬ 
rectors had decided "to prepare a 
plan to effectuate” disposition of i 
the sleeping-car affiliate, hut gave 
no indication of potential purchas¬ 
ers. I 

Roads Might Take Over 
The plan will be submitted to 

the U. S. Di.strict Court at Phila¬ 
delphia on or before Oct. 5. One 
po.ssibility. railroad circles said, i* 
the purchase of the Pullman Com¬ 
pany by the railroads themselves. 
One big difficulty here, however, 
would be the division of the fleet 
of some 7786 Pullman cars among 
the different railroad companies. 

Some high railroad executives, 
it was said, have not been satis¬ 
fied with the operation of the Rail¬ 
way Express Agency, which now is 
owned by the railroads, and they 
would prefer not to become in¬ 
volved in another joint railroad en¬ 
terprise that might cause addi¬ 
tional headaches. 

These executives point out that 
j operation of the cars by Pullman 
has provided a natural car pool, 
which in normal times transferred 

I cars to areas where they were 
I needed—such as Florida in the 
Winter—but that individual rail¬ 
road operation would require many 
more cars in the aggregate. 
Alternate Plan Would Be Unwieldy 

Without a car pool, individual 
railroads would require many idle 
c."rs in slack periods to meet peak 
demand.s. 

The decision under which Pull- 
mrn must split up resulted from a 
suit under the Sherman & Clayton 
Anti-Trust Acts instituted last year. 
The Department of Justice asked 
that Pullman be ordered to con¬ 
tinue car service and divest il.self 
of manufacturing. Pullman asked 
and got a choice and. President 

Crawford said, didn’t appeal the 
final court ruling May 8 for fear 
of jeopardizing that freedom of 
action. 

Pullman officials said they could, 
under the court decree, sell the 
sleeping car business to any in¬ 
dividual or combination which 
wanted to buy. except stockhold¬ 
ers of Pullman Inc. 

Pullman originated more than 
three-quarters of a century ago. 
The present concern resulted from 
mergers continuing through 1934 
that made Pullman Inc. a holding 
company with consolidated assets 
of more than $330,000,000 and an¬ 
nual earnings that recently have 
been close to the $10,000,000- 

BALTIMORE, MD. 
EVENING SUN 

Circ. D. 158,739 

in , 
Pullman Firm To Quit 
Sleeping-Car Business 

New ’\’’ork. July 20 (TP) —Directors 
of Pullman, Inc., announced yester¬ 
day after a meeting that the com¬ 
pany would "endeavor to dispose 
of its sleeping-car business. ” 

The action was taken, a company 
satement said, "in order to carry 
the requirements of the decree 
entered on May 8 in the United 
Slates District Court at Philadel¬ 
phia in the Government’s anti-trust 
suit again.st the Pullman group of 
companies.” 

By the decision, the company i 
from now on will be in the business! 
of manufacturing railroad cars and 
equipment. 

Speculation On Buyer 
The statement said the directors 

had decided "to prepare a plan to 
effectuate such disposition, to be 
.submitted to the court on or before 
October .5. 1944, for approval." 

Speculation in railroad circles 
has centered around the question 
of who might buy the Pullman 
Company subsidiary which oper¬ 
ates the sleeping-car business. Car 
and equipment manufacturing is 
;through another subsidiary, the 
I Pullman-Standard Car Manufactur- 
;ing Company. 
] One of the strongest possibilities, 
these circles said, is purchase of 

I the Pullman Company by railroads 
themselves. An example cited was 
the Railway Express Agency, which 
is owned by the carriers. 

I Cars May Be Divided 
! But railroad circles said this 
I might involve considerable difficul- 
'ties. One would be division of the 

It was suggested that perhaps 
a decision could be based on how 
much Pullman business each com¬ 
pany had done in the past. 

Officials of the parent company 
-'.aid they could, under court de¬ 
cree. sell the sleeping-car business 
~o any individual or combination 
which wanted to buy. except stock¬ 
holders of Pullman, Inc. 

If the company were sold to the 
railroads, there are 139 Class I 
carriers that might become joint 
owners. 

Decisions Differ 
The directors’ decision was 

directly contrary to the original 
intent of the Department of Justice, 
which had asked that the company 
be ordered to stay in the servicing 
busines and dispose of its manu- 
facturtng. Federal Court at Phila¬ 
delphia rejected this Government 
demand. 

Prior to the decision, Pullman 
President D. A. Crawford said the 
company had not appealed the 
order to dispose of one or the other 
firms because it feared the Su¬ 
preme Court might jeadordize the 
company’s freedof choice. 

Under the decree as issued there 
may be no interlocking directors 
among Pullman, Inc., Pullman 
Company. Pullman-Standard Car 
Manufacturing Company or Pull¬ 
man Car and Manufacturing Corp. 
of Alabama. Officers or directors of 
one Pullman company also are pro¬ 
hibited from holding securities in 
any other. 
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PullmanPlans to Dispose 
Of Slee^ng Car Business 

New York (AP) — Directors of 
Pullman Inc. announced Wednes¬ 
day after a meeting: that the 
company would "endeavor to dis¬ 
pose of its sleeping car business.” 

The action was taken, a com¬ 
pany statement said, "in order to 
carry out the requirements of the 
decree entered on May 8 in the 
U. S. District Court at Philadelphia 
in the government’s anti-trust suit 
against the Pullman group of com¬ 
panies.” 

By the decision, the company 
from now on will be in the busi¬ 
ness of manufacturing railroad 
cars and equipment. 

The statement said the direc¬ 

tors had decided "to prepare a 
plan to effectuate such disposi¬ 
tion, to be submitted to the court 
on or before Oct. 8, 1944, for ap¬ 
proval.” 

Speculation In railroad circles 
has centered around the question 
of who might buy the Pullman Co., 
subsidiary which operates the 
sleeping car business. Car and 
e qu i p m e n t manufacturing is 
through another subsidiary, the 
Pullman-Standard Car Manufac¬ 
turing Co. 

One of the strongest possibili¬ 
ties, these circles said, is purchase 
of the Pullman Co. by railroads 
themselves. An example cited was 
the Railway Express Agency, which 
is owned by the carriers. 

But railroad circles said this 
might Involve considerable diffi¬ 
culties. One would be division of 
the fleet of some 7,766-odd Pull¬ 
man cars among the different rail¬ 
road companies. 

It was suggested that perhaps a 
decision could be based on how 
much Pullman business each com¬ 
pany had done irt the past. 

BUFFALO, N. Y. 
COURIER-EXPRESS 

Cir. D. 121,672 — S. 202,510 
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Pullman Plans to Dispose 
Of Sleeping Car Business 

New York, July 19 (JP)—Directors of Puling, Inc., announced! 
today after a meeting that the company would "hideavor to dispose 
of its sleeping car business.” « ' 

The action waa taken, a com-j 
pany statement said, “in order to, 
carry out the requirements of the 
decree entered on May 8th in the 
tr. S. District Court at Philadel¬ 
phia in the government’s anti¬ 
trust suit against the Pullman 
group of companies.” 

By the decision, the company from 
now on will be In the business of manu¬ 
facturing railroad cars and equipment. 

The statement said the directors had 
decided "to prepare a plan to effectuate 
such dispositions, to be submitted to the 
court on__or before October s, 1044, for 

’’Jpeculatlon In railroad circles has cen¬ 
tered around the question of who might 
buy the Pullman Co., subsidiary which 
operates the sleeping car business. Car 
and equipment manufacturing Is through 
another subsidiary, the Pullman-Standard 

One of the possibilities. I 
circles said. Is purchase of 
Co. by railroads themselves. ss- 
ample cited was the Railway Express 
Agency, which Is owned by the carriers. 

But railroad circles said this mlBhi 
Involve considerable difficulties. One 
would be division of the fleet of some 
7.7«fl odd Pullman cars among the dlf- 

man business each company bad done 

njLY 20, 1944 ■ 
D£:HV£.u COLO, POST 

PilLLMAN WILbQUIT 
mPING GAR FIELD 
New York, July 20.—(A. P.)—Di¬ 

rectors of Pullman. Inc., announced 
after a meeflHJ^HIfTTfle company 
would "endeavor to dispose of its 
sleeping car business.” 

The action was taken, a com¬ 
pany statement said, "in order to 
carry out the requirements of the 
decree entered on May 8 in the U. 
S. district court at Philadelphia in 
the government’s anti-trust suit 
against^ the Pullman group of com- 

By the decision, the company 
from now on will be In the busines.-) 
of manufacturing railroad cars and 
equipment. 

The statement said the directors 
had decided ”to prepare a plan t 
effectuate such disposition, ■- 
submitted to the court on or 1_ 
Oct. 6, 1944, for approval.” 

plan td 
. to W 
■ httJe 

[FULL'MN^fd^tEAVEj 
I SLEEPER FIELD ! 
I . . : 
Directors Decide to Limitj 

Firm to Manufacturing; | 

Court Decree Cited 

New York, July 20-(AP)—Di¬ 
rectors of Pullman, Inc., announced 
nfui u J11U.UII)I^'LLLIUUJ lli^fbe 
company would endeavor lo dispose 

I of its sleeping car business. 
I The action was taken, a state¬ 
ment said, in order to carry out the 
requirements of the decree entered 
on May 8 in the U. S. District CourtI 
at Philadelphia in the Government’s! 
anti-trust suit against the Pullman ^ 
group o£ companies. 

The company from now on will 
be in the business of manufacturing 
railroad cars and equipment. 

The statement said the directors 
had decided "to prepare a plan to 

l5u"i?fiYfe'a® c»» fiSfote 
October 5, 1944, for approval.” 

Speculation in railroad circles has 
centered around the question of who 
might buy the Pullman Co., the 
subsidiary which operates the sleep¬ 
ing car business. Car and equip¬ 
ment manufacturing is through 
another subsidiary, the Pullman- 
Standard Car Manufacturing Co. 

One of the strongest possibilities, 
ithese circles said, is purchase of the 
Pullman Co. by railroads ihem- 
.selves. An example cited was the 
Railway Express Agency, which is 
owned by the carriers. 

But railroad circles said this 
might involve considerable difficul¬ 
ties. One would be division of the! 
[fleet of some 7.766-odd Pullman, 
[cars among the different railroads.^ 

It was .suggested that perhaps a 
deci.sion could be based on how 
much Pullman business each com¬ 
pany had done in the past. 

Officials of the parent company 
■said they could, under the court de¬ 
cree, sell the sleeping car business 
to any individual or combination 
which wanted to buy. except stock¬ 
holders of Pullman, Inc. 

If the company were .sold to the 
railroads, there are 139 Cla.ss I cats 
rier.s which might become jmifl 
owners. 

7^ 
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. 
Pullman Plans to Dispose 
Of Sleeping Car Business 

New York (Al'> -- Directors of 
Pullman Inc. announced Wednes¬ 
day after a meeting that the 
company would "endeavor to dis¬ 
pose of its sleeping car business.” 

The action was taken, a com¬ 
pany statement said, "in order to 
carry out the requirements of the 
decree entered on May 8 in the 
U. S. District Court at Philadelphia 
in the government’s anti-trust suit 
against the Pullman group of com- 

By the decision, the company 
from now on will be in the busi- 
nc.ss of manufacturing railroad 
cars and equipment. 

The statement said the direc- 

( tors had decided "to prepare a ' 
I plan to effectuate such disposi¬ 
tion, to be submitted to the court 
on or before Oct. 8, 1944, for ap¬ 
proval.” 

I Speculation In railroad circles 
jhas centered around the question 
of who might buy the Pullman Co., 

[subsidiary which operates the 
[sleeping car business!. Car and 
I e qu i p m e n t manufacturing is 
! through another subsidiary, the 
I Pullman-Standard Car Manufac- 
'ti-.ring Co. 

One of the strongest possibili¬ 
ties, the.se circles said, is purchase 
of the Pullman Co. by railroads i 
themselves. An example cited was ^ 
the Railway Express Agency, which I 
is owned by the carriers. 

But railroad circles said this | 
might involve considerable diffi¬ 
culties. One would be division of 
the fleet of some 7,7fi6-odd Pull¬ 
man cars among the different rail¬ 
road companies. 

It was suggested that perhaps a 
decision could be based on how 
much Pullman business each com¬ 
pany had done irt the past. 

BUFFALO, N. Y. 
COURIER-EXPRESS 

Cir. D. 121,672 — S. 202,510 

......U11L-2Q1944 
Pullman Plans to Dispose 
Of Sleeping Car Business 

New York, July 19 iJP)—Directors of Pulln^n, Inc., announced 
today after a meeting that the company would ‘ ‘ndeavor to dispose 
of its sleeping car business.” $ 

The action was taken, a com-j 
pany statement said, "m order to 
carry out the requirements of the 
decree entered on May 8th in the 
U. S. District Court at Philadel¬ 
phia in the government’s anti¬ 
trust suit against the Pullman 
group of companies.” 

By the decision, the company from 

facluring raiiroad cars and equipment. 
The statement said the directors had 

such d1sposit?ons.®'to be'’submUtcd*to'‘the 
court on or before October li, 1»44, for 

ecuiation in railroad circles has cen- j 

buy‘*the°Piinman ‘'co.!''sub“ldlao° whfch 
operates the sleeping car business. Car 
and equipment manufacturing is through 1 
another subsidiary, the Pullman-Standard I 
Car Manufacturing Co. 

One of the strongest possibilities, these ! 
circles said. Is purchase of the Pullman 
Co. by railroads themselves. An ex¬ 
ample cited was the Railway Express 
Agency, which is owned by the carriers. 

Hut railroad circles said nils might 
ble difficulties. One 

._1 Pullman c 
ferent railroad 

tlif- 

PilLLMAN WILt QUIT 
Sleeping gar field 
New York. July 20.—(A. P.)—Di¬ 

rectors of Pullmmulnc^ announced 
after a meefflfJ^WB^^e company 
would "endeavoi' to dispose of its 
sleeping car business.” 

The action was taken, a com¬ 
pany statement said, “in ordei- to 
cany out the lequiiements of the 
decree entered on May 8 in the U. 
S. district court at Philadelphia in 
the government’s anti-trust suit 
against the Pullman group of com¬ 
panies.” 

By the decision, the compan.v 
from now on will be in the business 
of manufacturing railioad cars and 
equipment. 

The statement said the directois 
had decided "to prepare a plan tf 
effectuate such disposition, to W 
submitted to the couit on or befogc 
Oct. 5. 1944, for appioval.” / 

PHILADELPHIA, PA. 
BULLETIN 
Cir. D. 462,626 

!Pl]LLfW^LBAVt' 
SLEEPER FIELD 

Directors Decide to Limit 

Firm to Manufacturing; i 

Court Decree Cited 

New York, July 3)-tAP)-Di- 
rector.s of Pullman, Inc., announced 
afussi llll.Lllll)l J’U.l.LLlUU.) 
company would endeavor to dispose 
of it.s sleeping car business, 

i The action was taken, a statc- 
nient said, in order to carry out the 
requirements of the decree entered 
on May 8 in the U. S. District Court 
at Philadelphia in the Government’s 
anti-trust suit against the Pullman 
group of companies. 

'I'lie company from now on will 
be in the busine.ss of manufacluring 
railroad cars and equipment. 

The statement said the directors 
had decided "to prepare a plan to 

i'e'lote 
October 5, 1944, for approval.” 

Speculation in railroad circles has 
centered around the question of who 
might buy the Pullman Co., the 
subsidiary which operates the sleep¬ 
ing car business. Car and equip¬ 
ment manufacluring is through 
another .subsidiaiy, the Pullman- 
Standard Car Manufacturing Co. 

One of the strongest possibilities, 
I these circles said, is purchase of the 
I Pullman Co. by railroads Ihem- 
.selves. An example cited was the 

j Railway Express Agency, which is 
[owned by the carriers. 
I Bui railroad circles said this 
mighl involve consideiablc difficul¬ 
ties. One would be divi.sion of lhe[ 
fleet of some 7.766-odd Pullman 
cars among the different railroads. 

It was suggested that perhaps a 
decision could be ba.scd on how 
much Pullman business each com¬ 
pan.v had done in the past. 

Officials of the parent company 
.said they could, under the court de¬ 
cree, sell the sleeping car business 

I to any individual or combination 
[which wanted to bu.v, e.xcept stock¬ 
holders of Pullman, Inc. 

I if the company were .sold to the 
[railroads, there arc 139 Cla.ss I eais 
'riers which might become Mjrt 

7^ 
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Pullman Company 
To Discontinue 
Sleeper Makjng 

New York, July 
tors of Pullman, 
Wednesday after 
the company would^^ndeavor 
dispose of its sleeping car business. 

The action was taken, a com¬ 
pany statement said, “In order to 
carry out the requirements of the 
decree entered on May 8 in the U. 
S. District Court at Philadelphia 
in the government’s anti-trust suit 
against the Pullman group of com¬ 
panies." 

By the decision, the company 
from now on will be in the busi¬ 
ness of manufacturing railroad 
cars and equipment 

The statem nt said the directors 
had decided “to prepare a plan to 
effectuate such disposition, to be 
submitted to the court on or be¬ 
fore October 5. 1944, for approval.” 

Specu'ation in railroad circles 
has centered around the question 
of who might buy the Pullman Co., 
subsidiary which operates the 
sleeping car business. Car and 
equipment manufacturing is 
through another subsidiary, the 

I Pullman-Standard Car Manufac¬ 
turing company, which has plants 
at Michigan City and Hammond, 

'Ind. 
One of the strongest possibilities, 

I these circles said, is purchase of 
the Pullman company by railroads 
themselves. An example cited was 
the Railway Express agency, which 
is owned by the carriers. 

RAILWAY AGE 
(NEW YORK CITY) 

JUL2?«44.._ 
Pullman Chooses to Stay 

in Manufacturing 
Directors of Pullman, Inc., have 

exercised the opnorT^ven them by 
the court, in decreeing that the com¬ 
pany should not engage both in manu¬ 
facturing and in the operation of 
sleeping cars, and have decided to 
retain their manufacturing business 
and to withdraw from sleeping car 
operation. The company has until 
October 5 to submit a plan to the 
court for the disposal of its sleeping 
car business. 

Pullman Splits 
l!)ecision to abandon its 

sleeping car subsidiary under 

court pressure creates rate and 

operating problems for industry. 

The directors of Pullman, Inc., are 
in the throes of planning, in accordance 
with an adverse federal court antitrust 
decision, how to divorce its sleeping 
car business (Pullman Co.) from its car 
manufacturing operations (Pullman- 
Standard Car Mfg. Co.). 

As predicted (BW-Jul.l 5’44,p38), 
Pullman decided to liquidate its sleep¬ 
ing car service and retain its car-making 
subsidiary when ordered to dispose of 
one or the other by the court (BW— 
Mayl 3’44,p26). The severance plan 
must be submitted to the court for 
approval by Oct. 5. 
• Future Is Puzzling—Restrictions placed 
on the successor or purchaser of Pull¬ 
man Co. cast doubt on whether that 
company can be continued as a going 
concern. The court forbids Pullman Co. 
to have as an officer or director anyone 
who is also an officer or director of a 
railroad company that is using its serv¬ 
ices. 

This might result in the piece-meal 
sale of the 7,000-odd Pullman cars to 
operating railroads. In this connection, 
railroad executives are wondering 
whether the prohibition would stand 
in the way of the Assn, of American 
Railroads’ setting up a nonprofit sleeping 
car pool in which all carriers could par¬ 
ticipate. 
• ^uipment and Rate Problems— 
Breakup of the Pullman Co. sleeping 
car pool, operated since the Civil War, 
might handicap smaller railroads. Larger 
passenger carriers could afford to buy 
extra cars, creating their own pool to 
meet emergencies. Smaller companies 
would be on the spot, might be forced 
to abandon lightly traveled sleeper 
runs. 

The differential rates for coach and 
first-class service, set in 1933, may also 
come up for revision. If railroads own 
both types of services, rate parity might 
return to the American scene. 
• Rate Record-During the World War, 
the government made an additional 
charge for service in first-class cars. 
After this charge was abandoned, rail¬ 
roads obtained the Pullman surcharge 
on sleeper accommodations, amounting 
to about 0.6^ a mile. When coach 
trains were developed in the early 
thirties, the surcharge was abandoned. 
It was replaced by a differential of a 
cent a mile between coach and first- 
class fares. 

Bargaina in post-war ideas! Step 
right up folks and help yourws’ves! 

When America entered the war 
Uncle Sam seized 45,000 patents and 
patent appUcations of foreign corpor¬ 
ations in this country. For 10 cents 
apiece copies are now being made 
available by the Office of thiP U. S. 
Alien Property Custodian- In any one 
of these patents there may be the 
opportunity of a lifetime for manu¬ 
facturers, engineers, chemists, skill¬ 
ed production workers, or anyone else 
with a knack for organizing and for 
making things. 

Enemy countries have spent mil¬ 
lions of dollars developing the pat¬ 
ents. Yet by investing 10 cents for 
a copy of a patent and $15 for a li- , 
cense to use it, one may glean know-; 
ledge that will lead to a fortune. | 

NO APPEAL—Latest develop- ; 
ment in the Pullman Inc. case is the 
announcement by David A. Crawford, 
president, that the company will not, 
appeal the order of the U. 3. District; 
Court in Philadelphia requiring Pull- I 
man to dispose of either its manu-' 
facturing business or sleeping car - 

business. 
THINGS T OCOME—New fabrics 

for iwat-war use woven from fibres 
of the ramie, pineapple and milk- ; 
weed, and blended with the hair of j 
the rabbit, muskrat, sheep, dog and 
cameL Block-out ink for obliterating 
old markings on paper shipping car¬ 
tons, wooden boxes and crates so 
that the containers can be restencill¬ 
ed and used again. Cheaper dollar 
bills, but not because of inflation. To 
save on paper, the Treasury Depart¬ 
ment is printing experimentally doll¬ 
ar bills on a lighter grade of stock 
and stamping them with a big rod S. 
This is to distinguish them from bill# 
pointed on customary paper whi® 
win be stamped with a red P,. | 
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Pullman Company 
To Discontinue 
Sleeper Making , 

New York, July 2y-(/P)-|Direc-i 
tors of Pullman, lie., anrAunced 
Wednesday after af ;»wtinl that 
the company would'*endeavor to 
dispose of its sleeping car business. 

The action was taken, a com¬ 
pany statement said, "in order to 
carry out the requirements of the 
decree entered on May 8 in the U. 
S. District Court at Philadelphia 
in the government’s anti-trust suit 
against the Pullman group of com¬ 
panies." 

I By the decision, the company 
from now on will be in the busi-j 
ness of manufacturing railroad 
cars and equipment. 

The statem nt said the directors 
had decided "to prepare a plan to 
effectuate such disposition, to be 
submitted to the court on or be¬ 
fore October 5, 1944, for approval.” 

Specu’ation in railroad circles 
has centered around the question 
of who might buy the Pullman Co., 
subsidiary which operates the 
sleeping car business. Car and 
equipment manufacturing is 
through another subsidiary, the 
Pullman-Standai-d Car Manufac¬ 
turing company, which has plants 
at Michigan City and Hammond, 
Ind. 

] One of the strongest possibilities, 
! these circles said, is purchase of 
the Pullman company by railroads 
themselves. An example cited was 
the Railway Express agency, which 
is owned by the carrieis. 

RAILWAY AGE 
(NEW YORK CITY) 

JUL 
Pullman Chooses to Stay 

in Manufacturing 
Directors of Pullman, Inc., have 

exercised the option given them by 
the court, in decreeing that the com¬ 
pany should not engage both in manu¬ 
facturing and in the operation of 
sleeping cars, and have decided to 
retain their manufacturing business 
and to withdraw from sleeping car 
operation. The company has until 
October 5 to submit a plan to the 
court for the disposal of its sleeping 
car business. 

)UV 

Pullman Splits 
Decision to abandon its 

sleeping car subsidiary under 

court pressure creates rate and 

operating problems for industry. 

The directors of Pullman, Inc., are 
in the throes of planning, in accordance 
with an adverse federal eourt antitrust 
deeision, how to divoree its sleeping 
ear business (Pullman Co.) from its ear 
nianufaeturing operations (Pullman- 
Standard Car Mfg. Co.). 

As predicted (BW-Jul.l 5’44,p38), 
Pullman decided to liquidate its sleep¬ 
ing ear service and retain its car-making 
subsidiary when ordered to dispose of 
one or the other by the court (BW— 
Mayl 3’44,p26). The severance plan 
must be submitted to the court for 
approval by Oct. 5. 
• Future Is Puzzling—Restrictions placed 
on the successor or purchaser of Pull¬ 
man Co. cast doubt on whether that 
company can be continued as a going 
concern. The court forbids Pullman Co. 
to have as an officer or director anyone 
who is also an officer or director of a 
railroad company that is using its serv¬ 
ices. 

This might result in the piece-meal 
sale of the 7,000-odd Pullman cars to 
operating railroads. In this connection, 
railroad executives arc wondering 
whether the prohibition would stand 
in the way of the Assn, of American 
Railroads’ setting up a nonprofit sleeping 
car pool in which all carriers could par¬ 
ticipate. 
• Equipment and Rate Problems— 
Breakup of the Pullman Co. sleeping 
car pool, operated since the Civil War, 
might handicap smaller railroads. Larger 
passenger carriers could afford to buy 
extra cars, creating their own pool to 
meet emergencies. Smaller companies 
would be on the spot, might be forced 
to abandon lightly traveled sleeper 
runs. 

The differential rates for coach and 
first-class scrsicc, set in 1933, may also 
come up for revision. If railroads own 
both types of services, rate parity might 
return to the American scene. 
• Rate Record—During the World W’ar, 
the government made an additional 
charge for service in first-class cars. 
After this charge was abandoned, rail¬ 
roads obtained the Pullman surcharge 
on sleeper accommodations, amounting 
to about 0.6^ a mile. When coach 
trains were developed in the early 
thirties, the surcharge was abandoned. 
It was replaced by a differential of a 
cent a mile between coach and first- 
class fares. 

Bargains in post-war ideas! Step 
right up folks and help yourse’ves! 

When America entered the war 
Uncle Sam seized 45,000 patents and 
patent applications of foreign corpor¬ 
ations in this country. For 10 cents 
apiece copies are now being made 
available by the Office of tlu? U. S. 
Alien Property Custodian. In any one 
of these patents there may be the 
opportunity of a lifetime for manu¬ 
facturers, engineers, chemists, skill¬ 
ed production workers, or anyone else 
with a knack for organizing and for 
making things. 

Enemy countries have spen’; mil¬ 
lions of dollars developing the pat¬ 
ents. Yet by investing 10 cents for 
a copy of a patent and $15 for a li¬ 
cense to use it, one may glean know¬ 
ledge that will lead to a fortime. | 

NO APPEAL.—Latest develop¬ 
ment in the Pullman Inc. case is the 
announcement by David A. Crawford, 
president, that the company will not ^ 
appeai the order of the U. S. District 
Court in Philadelphia requiring Pull- [ 
man to dispose of either its manu-' 
facturing business or sleeping car 
business. 

THINGS T OCOME—New fabrics 
for post-war use woven from fibres 
of the ramie, pineapple and milk¬ 
weed, and blended with the hair of | 
the rabbit, muskrat, sheep, dog and ! 
camel. Block-out ink for obliterating 
old markings on paper shipping car¬ 
tons, wooden boxes and crates so 
that the containers can be restencill¬ 
ed and used again. Cheaper dollar 
bills, but not because of inflation. To 
save on paper, the Treasury Depart¬ 
ment is printing experimentally doll¬ 
ar bills on a lighter grade of stock 
and stamping them with a big rod S. 
This is to distinguish them from biliy 
printed on customary paper whi® 
will be stamped with a red P,. 

^0 
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Pullman Company | 
To Discontinue 
Sleeper Making l 

New York, July 2^-(/P)4Direc-| 
tors of Pullman, iMc., aiinliuiicpd 
Wednesday after a# uw<‘'in| that 
the company would''*^dc‘nvor to^ 
dispose of its sleeping car business. 

The action was taken, a com-, 
pany statement said, “in older tO| 
carry out the requirements of the I 
decree entered on May 8 in the U. | 
S. District Court at Philadelphia i 
in the government’s anti-trust suit 
against the Pullman group of com-| 
panics." 

By the decision, the company I 
from now on will be in the husi-, 

I ness of manufacturing railroad 
cars and equipment. 

I The statem nt said the directors 
had decided "to pi-epare a plan to 

.effectuate such disposition, to be 
'submitted to the court on or be- 
' fore October .5, 1944, for approval." 

Specu’ation in railroad circles 
has centered around the question 
of who might buy the Pullman Co., 
subsidiary which operates the 
sleeping car business. Car and 
equipment manufacturing is 
through .mother subsidiary, the 
Pullman-Standaid Car Manufac- 
tuiing company, which has plants 
at Michigan City and Hammond, 
Ind. 

One of the strongest possibilities, 
these circles said, is purchase of 
the Pullman company by railroads 
themselves. An example cited was 
the Railway Express agency, which 
is owned by the carriers. 

RAILWAY AGE 
(NEW YORK CITY) 

JUL 2ym£ ._. 
Pullman Chooses to Stay 

in Manufacturing 
Directors of Pullman, Inc., have 

exercised the option given them hy 
the court, in decreeing that the com- 
Iiany should not engage both in manu¬ 
facturing and in the operation of 
sleeping cars, and have decided to 
retain their manufacturing Inisincss 
and to withdraw from sleeping car 
operation. The company has until 
October 5 to submit a plan to the 
court for the disposal of its sleeping 
car hnsincss. 

iw ^ 

Pullman Splits 
Decision to abandon its 

sleeping car subsidiary under 

court pressure creates rate and 

operating problems for industry. 

The directors of Pullman, Inc., arc 
in the throes of planning, in accordance 
with an adverse federal court antitrust 
decision, how to divorce its sleeping 
car business (Pnlhnan Co.) from its car 
niannfacturing operations (Pullman- 
Standard Car Mfg. Co.). 

As predicted (BW—Jul.l 5’-t4,p58), 
Pnlhnan decided to licinidatc its sleep¬ 
ing car .service and retain its car-making 
subsidiary when ordered to dispose of 
one or the other by the court (BW— 
Mayl 5’44,p26). The severance plan 
must be submitted to the court for 
approsal by Oct. 5. 
• Future Is Puzzling—Restrictions placed 
on the successor or purchaser of Pull¬ 
man Co. cast doubt on whether that 
company can be continued as a going 
concern. The court forbids Pullman Co. 
to have as an officer or director anyone 
who is also an officci or direelwr of .i 
railroad company that is using its serv¬ 
ices. 

This might result in the picce-mcal 
sale of the 7.000-odd Pullman cars to 
operating railroads. In this connection, 
railroad executives arc wondering 
whether the prohibition would stand 
in the way of the Assn, of American 
Railroads’ setting up a nonprofit sleeping 
car pool in which all carriers could par¬ 
ticipate. 
• Equipment and Rate Problems— 
Breakup of the Pullman Co. sleeping 
car pool, operated since the Civil M'ar, 
might handicap smaller railroads. Larger 
pas.scngcr carriers could afford to buy 
extra cars, creating their own pool to 
meet emergencies. Smaller companies 
would he on the spot, might he forced 
to abandon lightly traveled sleeper 

The differential rates for coach and 
first-class service, set m lOsi, may also 
come lip for revision. If railroads own 
both types of services, rate parity might 
return to the American scene. 
• Rate Record-During the World War, 
the government made an additional 
charge for service in first-class cars. 
After this charge was abandoned, rail¬ 
roads obtained the Pullman surcharge 
on .sleqjcr accommodations, amounting 
to about a mile. When coach 
trains were developed in the early 
thirties, the surcharge was abandoned. 
It was replaced hy a differential of a 
cent a mile between coach and first 
class fares. 

Bargains in post-war idea-s! Step 
right up folks and help yourso’ves! 

When America entered the war 
Uncle Sam seized 45,000 patents and 
patent applications of foreign corpor¬ 
ations in this country. For 10 cents 
apiece copies are now being made 
available by the Office of the U. S. 
Alien Property' Custodian. In any one 
of these patents there may be the 
opportunity of a lifetime for manu¬ 
facturers, engineers, chemists, skill¬ 
ed production workers, or anyone else 
with a knack for organizing and for 
making things. 

Enemy countries have spent mil¬ 
lions of dollars developing the pat¬ 
ents. Yet by investing 10 cents for 
a copy of a patent and $15 for a li¬ 
cense to use it, one may glean know¬ 
ledge that will lead to a fortune. | 

NO APPEAL—Latest develop¬ 
ment in the Pullman Inc. case is the 
announcement by David A. Crawford, 
president, that the company will not 
appeal the order of the U. S. District 
Court in Philadelphia requiring Pull¬ 
man to dispose of either its manu- 
factui-ing business or sleeping car 

business. 
THINGS T OCOME—New fabrics 

for povSt-war use woven from fibres 
of the ramie, pineapple and milk¬ 
weed, and blended with the hair of ; 
the rabbit, muskrat, sheep, dog and 
camel. Block-out ink for obliterating J 
old markings on paper shipping car- I 
tons, wooden boxes and crates so | 
that the containers can be restencill- ! 
ed and used again. Cheaper dollar j 
bills, but not because of inflation. To I 
save on paper, the Treasury Depart- j 
ment is printing experimentally dell- j 
ar bills on a lighter grade of stock | 
and stamping them with a big red S. j 
This is to distinguish them from bill# 
printed on customary paper 
wiU be stamped with a red P,. 

' whiA 

'■■■ .1! 

^0 
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BEHIND THE SCENES 
IN AMERICAN BUSINESS 

•jr JOHN CRAOIK>CK 

York—Bargains in postwar 
ideas# Step right up folks and help 

A«lves. 
. /hen America entered the war, 
icle Sam seized 46,000 patents and 

.latent applications of foreign corp'o- 
rations in this country. For 10 cents 
apiece copies are now being made 
available by the office of the U. S. 
alien property custodian. In any one 
of these patents there may be the 
opportunity of a lifetime for msuiu- 
facturera, engineers, chemists, skilled 
production workers, or anyone else 
with a knsuik for organizing and for 
making things. 

Enemy countries have spent mil- 
lions of dollars developing the pat¬ 
ents. Yet by investing 10 cents for 
a copy of a patent and $16 for a 
license to use it one may glean knowl- 
®<iffe that will lead to a fortune. 

The patents cover scores of indus¬ 
tries. About 7,600 relate to the chem¬ 
ical industry, 1,300 to ordnance and 
aircraft, 1,00(1 to metallurgy and 7,000 
to electrical subjects. Some 26,0001 
patents are in manufacturing, trans-1 
portation, power and machinery. It 
18 said that a good many of the larger 
companies in America already have 
begun intensive study of various pat¬ 
ents, but that smaller corporations 
have not shown the same interest. The 
latter may be missing some good bets 
for reconverting to profitabTe peace¬ 
time operations at the war’s end 

NO APPEAL—Latest development 
in the Pullman. Inc., case is the an- 
nouncemeiiny UUVld A. Crawford, 
president, that the company will not 
appeal the order of the U. S. district 
court in Philadelphia requiring Pull¬ 
ing to dispose of either its manufac¬ 
turing business or sleeping car bus¬ 
iness. 

The decision not to appeal may be. 
a surprise to some followers of the 
case, but Mr. Crawford, in a letter to 
stockholders, explained it very clearly. 
The company’s directors, he said, were 
obliged to recognize that if an ap¬ 

peal were taken, the freedom of choice 
permitted by the decree would be put 
in grave jeopardy because the su¬ 
preme court might prefer to adopt the 
view of the dissenting Judge in the 

district court, who was of the opinion 1 
that no such freedom of choice' should 
be permitted. 

"To safeguard this essential free¬ 
dom, your directors believe that the 
decision not to appeal is for this rea¬ 
son in the best interests of the cor- 

I poration, its stockholders and its em¬ 
ployes. Moreover, the taking of an 
appeal would necessarily have pro¬ 
longed a period of legal uncertainty 
and would have left the railroad users 
of sleeping cars service, and the rail¬ 
road buyers who have been accustom¬ 
ed to look to Pullman-Standard for 
supplies of both freight and passen¬ 
ger equipment hampered in their deal¬ 
ings with the Pullman group of com¬ 
panies, both in the immediate future 
and in the long-range planning of the 
railroads for the Improved railway 
services which they intend to give 
to America.” 

ROCHESTER, N. Y. 
TIMES-UNION 

Cir. D. 105.279 

JUL_20m4 

Pullman Quits Railroading; 
Fate of ‘George’ in Doubt 
_ New York—CT*)—Decision of Pullman In^. to divnrco 
itself from the sleeping car business left hanging in the bal¬ 
ance today the fate of that American institution, the Pull¬ 
man porter usually known as George. 

Pullman directors, who leave un-^ 
til Oct. 5 to make their decision of 
yesterday effective as ordered by 
Federal Court, had to drop either 
car service or equipment manufac¬ 
turing. 

They thought of George and their 
president, D. A. Crawford, ex¬ 
pressed hope George and his fel¬ 
lows would continue as a unit, but 
decided to keep on making railroad 
equipment. There’s more money in 
it, and Pullman is the largest man¬ 
ufacturer in the field. 

The railroads who have been 
hauling Pullman cars may turn out 
to be George’s new boss. 

Disposal of the sleeping car busi¬ 
ness, speculation says, may be to 
major carriers who would take 
over the 7,00(>-odd Pullman cars 
under a Joint ownership similar to 

that now controlling Railway Ex¬ 
press Agency, 

The decision under which Pull¬ 
man must split up resulted from a 
suit under the Sherman and Clayton 
anti-trust acts Instituted last year. 
The Department of Justice asked 
that Ihillman be ordered to con¬ 
tinue car service and divest itself 
of manufacturing. 

Pullman asked and got a choice. 
Pullman originated more than 

three-quarters of a century ago. 
George Pullman’s first car, the 
Pioneer, was too wide for most 
station platforms and business was 
poor. Then the Pioneer was chosen 
for President Lincoln’s funeral 
coach and the roads made their 
equipment fit. I 
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BEHIND THE SCENES 
IN AMERICAN BUSINESS 

«|r JOHN CRADDOCK 
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York—Bargains in postwar 

Step right up folks and help 
slves. 

_..'hen America entered the war, 
ncle Sam seized 45,000 patents and 

.latent applications of foreign corp'o- 
rations in ^is country. For 10 cents 
apiMe copies are now being made 
available by the office of the U. S. 
alien property custodian. In any one 
of these patents there may be the 
opportunity of a lifetime for manu¬ 
facturer, engineers, chemists, skilled 
production workers, or anyone else 
with a knack for organizing and for 
making things. 

Enemy countries have spent mil¬ 
lions of dollars developing the pat¬ 
ents. Yet by investing 10 cents for 
a copy of a patent and $16 for a 
license to use it one may glean knowl¬ 
edge that will lead to a fortune. 

The patents cover scores of indus¬ 
tries. About 7,500 relate to the chem¬ 
ical industry, 1,300 to ordnance and 
aircraft, 1,000 to metallurgy and 7,000 
to electrical subjects. Some 26,000 
patents are in manufacturing, trans-1 
portation, power and machinery. It 
IS said that a good many of the larger I 
companies in America already have' 
begun intensive study of various pat¬ 
ents, but that smaller corporations 
have not shovim the same interest. The 
latter may be missing some good bets 
for reconverting to profitable peace¬ 
time operations at the war’s end. 

NO APPEAL—Latest development 
in the Pullman. Inc., case is the an- 
nouncemenTTIjr UUVld A. Crawford, 
president, that the company will not 
appeal the order of the U. S. district 
court in Philadelphia requiring Pull¬ 
man to dispose of either its manufac¬ 
turing business or sleeping car bus¬ 
iness. 

The decision not to appeal may be. 
a surprise to some followers of the 
case, but Mr. Crawford, in a letter to 
stockholders, explained it very clearly 
The company’s directors, he said, were 
obliged to recognize that if an ap¬ 

peal were taken, the freedom of choice 
permitted by the decree would be put 
in grave jeopardy because the su¬ 
preme court might prefer to adopt the 
view of the dissenting judge in the 

district court, who was of the opinion | 
, that no such freedom of choice should 
[ bo permitted. 

“To safeguard this essential free¬ 
dom, your directors believe that the 
decision not to appeal is for this rea¬ 
son in the best interests of the cor¬ 
poration, its stockholders and its em¬ 
ployes. Moreover, the taking of an 
appeal would necessarily have pro¬ 
longed a period of legal uncertainty 
and would have left the railroad users 
of sleeping cars service, and the rail¬ 
road buyers who have been accustom¬ 
ed to look to Pullman-Standard for 
supplies of both freight and passen¬ 
ger equipment hampered in their deal¬ 
ings with the Pullman group of com¬ 
panies, both in the immediate future 
and in the long-range planning of the 

I railroads for the improved railway 
services which they intend to give 

I to America.” 

ROCHESTER, N. Y. 
TIMES-UNION 

Cir. D. 105,279 

JUL 201944 

Pullman Quits Railroading; 
Fate of 'George’ in Doubt 
. New York—(JP)-—Decision of Pullman Inc, to Hivnrcp 
itself from the sleeping car business left hanging in the bal¬ 
ance today the fate of that American institution, the Pull¬ 
man porter usually known as George, 
Pullman directors, who t 

til Oct. 5 to make their decision of 
yesterday effective as ordered by] 
Federal Court, had to drop either 
car service or equipment manufac¬ 
turing. 

They thought of George and their 
president, D. A. Crawford, ex¬ 
pressed hope George and his fel¬ 
lows would continue as a unit, but 
decided to keep on making railroad 
equipment. There’s more money in 
it, and Pullman is the largest man¬ 
ufacturer in the field. 

The railroads who have been 
hauling Pullman cars may turn out 
to be Geoi-ge's new boss. 

Disposal of the sleeping car busi¬ 
ness, speculation says, may be to 
major carriers who would take 
over the 7,000-odd Pullman cars 
under a Joint ownership similar to 

that now controlling Railway Ex¬ 
press Agency. 

The decision under which Pull¬ 
man must split up resulted from a 
suit under the Sherman and Clayton 
anti-trust acts Instituted last year. 
The Department of Justice asked 
that Pullman be ordered to con¬ 
tinue car service and divest itself 
of manufacturing. 

Pullman asked and got a choice. 
Pullman originated more than 

three-quarters of a century ago. 
George Pullman’s first car, the 
Pioneer, was too wide for most 
station platforms and business was 
poor. Then the Pioneer was chosen 
for President Lincoln’s funeral 
coach and the roads made their 
equipment fit 
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PORTERS FACE 
PROSPECT OF 
NEW EMPLOYER 

Pullman Inc. Expected to 

Turn Sleeping Cars Over 

to Railroad 

New York, July 20—(iT>)—Decision 
of to divorce itself 
from the sleeping car business left 
hanging in the balance today the 
fate of that American institution, 
the Pullman porter usually known! 
as George. 

Pullman directors, who have un¬ 
til October 5 to make their decision 
of yesterday effective as ordered by 
Federal Court, had to drop either 
car service or equipment manufact¬ 
uring. 

They thought of George and their 
president, D. A. Crawford, express¬ 
ed hope George and his fellows 
would continue as a unit, but de¬ 
cided to keep on making railroad 
equipment. There’s more money in; 
it, and Pullman is the largest 1 
manufacturer in the field. 

The railroads who have beeni 
hauling pullman cars may turn out 
to be George's new boss. 

Disposal of the sleeping car busl-' 
ness, speculation says, may be to' 
major carriers who would take over 
the 7,000-odd pullman cars under a 
Joint ownership similar to that now 
controlling Railway Expre.ss agency. 

Shoe Horn Game 
So George may continue his busi¬ 

ness of shoe-horning six-foot-six 
oassengers into and out of upper 
berths. 

But the society for the prevention 
of calling pullman porters George 
may want to change Its name. 

The decisoin under which Pull¬ 
man must split up resulted from a 
suit under the Sherman and Clay¬ 
ton Anti-Trust Acts Instituted last 
year. The Department of Justice 
asked that Pullman be ordered to 
continue car service and divest it¬ 
self of manufacturing. 

Pullman asked and got a choice 
and. President Crawford .said, didn’t 
appeal the final ruling for fear of 
jeopardizing that freedom of action. 

Pullman originated more than 
three-quarters of a century ago 
George Pullman’s first car, the 
“Pioneer,” was too wide for most 
station platforms and business was 
poor. Then the "Pioneer” was 
chosen for President Lincoln's fu- 

jneral coach and the roads made 
I their equipment fit. Finally, as Pull¬ 
man’s Palace Car Co., the company 
incorporated in Illinois in 1867. 

It grew. Through nearly seven 
decades it absorbed Its competitors, 
including Mann’s Boudoir Car Co. 

The resent concern resulted from 
mergers continuing through 1934 
that made Pullman Inc. A holding 
company with consolidated assets of 
more than $330,000,000 and annual 
earnings that recently have been 
close to the $10,060,OOO-maiiMMB 

ALBANY, N. Y. 
Knickerbocker News 
• Cir, D. 52,146 

_aiL..2QS4A.... 
George^ the Porter^ to Remain^ 
But Without Pullman m Boss 

New York—(AP)—Itself 
from the sleeping car businessji3!T?angirfgmtlTe^alance today 
the fate of that American institution, the Pullman porter usually 
known as George, ;-- 

Pullman directors, who have similar to that now controlling 
until Oct. 5 to make their deci- Railway Express Agency. ^ 
sion of yesterday effective as' 
ordered by Federal Court, had to 
drop either car service or equip¬ 
ment manufacturing. 

They thought of George and 
their president, D. A. Crawford, 
expressed hope George and his 

I fellows would continue as a unit, 
but decided to keep on making 
railroad equipment. 

The railroads who have been 
hauling Pullman cars may turn 
out to be George’s new boss. 

Disposal of the sleeping car 
business, speculation says, may 
be to major carriers who would 
take over the 7,000-odd Pullman 
cars under a joint ownership 

JCTIAWTA. ga. world 
JULY 31, 1044 

. The ciecis; ^ - f !■ s ^^Oilon under which Pull- 
I/AI'TAI’C l-af A *'P resulted from a 
I Ul Iwl J I UlC under the Sherman and Clay- 

^ ton Ant!tru,<!t Acts Instituted la.st 
I f$ I A ! l^enartment of Ju.stice 
I Alt In K^alSinrA Puuman ordered to LVrIl III UClICcnLti i continue car .service and dive.st It- 
— I self of manufacturing. 

NEW YORK—(SNSi—The deci-| P«Hman asked and got a choice 
Sion of the Pullman CoyinanY Tno , and. Pre.sident Crawford said, did 
to divorce itsHll Irbm the sieving appeal the final ruling for fear 
car business left hanging in the lenpardizlng that freedom of 
balance Thursday the fate of that 
American institution, the Pullman fiPTGiNATFD OVER 75 
porter. YEARS AGO 

; Pullman directors, who havo until Pullman originated more than 
October 5 to make their decision ^hree-quarters of a century ago, 
of Wednesday effective as ordered pfotge Pullman’s first car. the 
by Federal Court, had to drop “Pioneer.” was too wide for most 
either car service or equipment ■‘'iftion niatforms and husines,s was 
manufacturing. poor. Then the “Pioneer" was 

chosen tor rieamcnt .. 
They thought of tlie Pullman neral coach and the roads made 

porter and their president. D. A. their equipment fit. Finally, as 
Crawford, expre.ssed hope the por- Pullman’s Palace Car Company, the 
ter and his fellows would continue company incorporated in Illinois in 
as a unit, but decided to keep on 1867 

' {IJ^more mnnav^n'Though nearly .>wen de- 
f J "it" cades it absorbed Its competitors 

fLl^^ largest manufacturer in the present concern resulted from 
j L mergers continuing through 1934 

houuL that made Pullman, Inc., a holding 
hauling Pullman cars may turn out .... 
to be the porter’s boss. company with consolidated assets 
CARRIERS MAY TAKE OVER $330,000,000 and an- 

‘ Disposal of thn sleeping car busi- earnings ‘hat recen^ have 
ness, speculation say.s, may be to close to the $10,000,000 mark, 
major carriers who would take over 
the 7,000-odd Pullman cars under 
a Joint ownership .similar to that ^ 
now controlling Railway Express - 
Agency. ^ 
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PORTERS FACE 
PROSPECT OF 
NEW EMPLOYER 

Pullman Inc. Expected to 

Turn Sleeping Cars Over 

to Railroad 

New York, July 20—(/P)—Decision 
of to divorce Itself 
from the sleeping car business left 
hanging in the balance today the 
fate of that American institution, 
the Pullman porter usually known 
as George. 

Pullman directors, who have un¬ 
til October 5 to make their decision 
of yesterday effective as ordered by 
Federal Court, had to drop either 
car .service or equipment manufact¬ 
uring. 

They thought of George and their 
president, D. A. Crawford, express¬ 
ed hope George and his fellows I 
would continue as a unit, but de-1 
cided to keep on making railroad 
equipment. There’s more money in, 
it, and Pullman is the largest 
manufacturer in the field. 

The railroads who have beeni 
hauling pullman cars may tm-n out 
to be George’s new boss. | 

Disposal of the sleeping car busi¬ 
ness. speculation says, may be to 
major carriers who would take over 
the 7.000-odd pullman cars under a 
joint ownership similar to that now 
controlling Railway Expre.ss agency. 

Shoe Horn Game 
So George may continue his busi¬ 

ness of shoe-horning six-foot-six 
oassengers into and out of upper 
berths. 

But the society for the prevention 
3f calling pullman porters George 
may want to change Its name. 

The decisoin under which Pull¬ 
man must split up resulted from a 
suit under the Sherman and Clay¬ 
ton Anti-Tru.st Acts Instituted last 
year. The Department of Justice 
asked that Pullman be ordered to 
continue car service and divest it¬ 
self of manufacturing. 

Pullman asked and got a choice 
and. President Crawford said, didn’t 
appeal the final ruling for fear of 
jeopardizing that freedom of action. 

Pullman originated more than 
three-quarters of a century ago. 
George Pullman’s first car, the 
“Pioneer," was too wide for most 
station platforms and business was 
poor. Then the "Pioneer" was 
cho.sen for President Lincoln’s fu¬ 
neral coach and the roads made 

I their equipment fit. Finally, as Pull¬ 
man's Palace Car Co., the company 
Incorporated in Illinois in 1867 

It grew. Through nearly seven 
decades it absorbed its competitors 
including Mnnn’s Boudoir Car Co ’ 

The resent concern resulted from 
mergers continuing through 1934 
that made Pullman Inc. A holding 
company with con.solidated as.sets of 
more tlian $330,000,000 and annual 
earnings that recently have been 

'close to the $10.JSO,000-n)4«itoOTaa 

ALBANY, N. Y. 
Knickert)ocker News 
• Cir. D. 52,146 

^. 

George^ the Porter^ to Remain^ 
But Without Pullman as Boss 

New York—(AP)—Decision_ofPullinanInCj_^ divorce itself 
from the sleeping car business lert hanging in the Balance today 
the fate of that American institution, the Pullman porter usually 
known as George. -7“ 

Pullman directors, who have similar to that now controlling 
until Oct. 5 to make their deci- Railway Express Agency. 
sion of yesterday effective as 
ordered by Federal Court, had to 
drop either car service or equip¬ 
ment manufacturing. 

They thought of George and 
their president, D. A. Crawford, 
expressed hope George and his 
fellows would continue as a unit, 
but decided to keep on making 
railroad equipment. 

The railroads who have been 
hauling Pullman cars may turn 
out to be George’s new boss. 

Disposal of the sleeping car 
business, speculation says, may 
be to major carriers who would 
take over the 7,000-odd Pullman 
cars under a joint ownership 

Porters' Fate 
Left In Balance 

Sion of the Pullman Company. Inc. 
to divorce itself Irom uic sleepiui 
car bti.slnos.s left hanging in the 
balance Thursday the fate of thal 
American In.stitution. the Pullmar 

ICTLAKTA. ga. world 
JULY -41, 1044 

. The decision under which Pull- 
"P resulted from a 

□ IbT Sbit under the Sherman and Clay¬ 
ton Aniitru.st Arts instituted last 

, year. The Denartment of Ju.stJee 
b.sked th.ot Pullman h’ ordered t,n 

iSdisLC .continue ear serviee and divest it- 
'r j self '-■f manufacturing. 

Si—The deci-1 Pullman a.sked and got « choice 
Company. Inc.. ; Pref^ldent Crawford said, did 
m the sleeping appeal the final ruling for fear 
anglng in the ieopardizing that froednm of 

October 5 to make their decision 
of ’Wednesday eff-ictive as ordered 
by Federal Court, had "to drop 
either car service or equipment 
manufacturing. 

They thought of tlie Pullman 
porter and their pre.sideiit. D. A. 
Crawford. expre.s.sed hope the por¬ 
ter and his fellows would continue 
as a unit, but decided to keep on 
making railroad equlpmiinf. There 
Is more money In it. and Pullman 
is the largest manttfacturer in the 
field. 

The railroads who have been 
hauling Pullman c.ars may turn out 
to be the porter'.s boss. 
CARRIERS MAY TAKE OVER 

' Disposal of tl'it sleeping car bu.si- 
ne.ss. speculation says, may be to 
major carriers who would take over 
the 7.000-ndd Pullman cars under 
a Joint ownership .similar to that 
now controlling Railway Expre.-^s 

originated over 7.5 
YEARS AGO 

poor Tlien the "Pioneer" was 
chosen lor rieomcm, ^ 
neral coach and the roads made 
their equipment fit. Finally, as 
Pullman’s Palace Car Company, the 
company incorporated in Illinois in 
1867. 

It grew. Though nearly .u’ven de¬ 
cades it absorbed Its competitors 
The present concern resulted from 
mergers continuing through 1934 
that made Pullman, Inc., a holding 
company with consolldatitd assets 
of more than $330,000,000 and an¬ 
nual earnings that recently have 
been close to the $10,000,000 mark. 
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^llman Company Will 
Cfease to Operate 
Sleeping Cars ^ 

New York, July 19—(/P)—Directors 
pf Pullman, Inc., announced today 
a^terT^5SetInJ*that the company 
would “endeavor to dispose of its 
sleeping oar business.” 

The action was taken ,a company 
statement said, “in order to carry 
out the requirements of the decree 
entered on May 8 in the U. S. district 
court at Philadelphia in the govern¬ 
ment’s anti-trust suit against the 
Pullman group of companies." 

By the decision, the company from 
now on will be in the business of 
manufacturing railroad cars and 
equipment. 

The statement said the directors 
had decided “to prepare a plan to 
effectuate such disposition, to be sub¬ 
mitted to the court on or betore Oct. i 
5, 1944, for approval." 1 

Magazine of Wall St. 
NEW YORK, N. Y. 

JUL 22 m 
Pullman Family Divorce 

Pullman, Inc., decided not to ap- 
peai me f ederal Court order to m- 
vest itself either of its sleeping car 
business or its manufacturing activi¬ 
ties, fearing it might lose any choice 
of which to dispose of. The betting 
is about lo-to-i that it will retain the 
manufacturing end. There will be 
plenty of negotiation before the rail¬ 
roads agree on a pool to take over 
the sleeping car business, and at 
what price and on what terms of 
payment. Pullman is a high-asset 
stock—but as a railroad equipment 
manufacturer only it would have 
considerably less stable earnings 
than in the past. 

Thu Clipping From 

BARRON'S WEEKLY 
BOSTON, MASS. 

Pullman, Inc., will not appeal the recent Federal Court order to 

^WWBBte either its car manufacturing activities or its sleeping 

car service, D. A. Crawford, president, stated. An appeal, it 

is thought, might lose Pullman the right to decide which busi¬ 

ness to give up. A decision must be made within ninety days 

from May 8. (See also News and Views of Investments, 

^tfFt^ffTsTM&y 15, 1944). 

This Clipping From 

BARRON'S WEEKLY 
BOSTON. MASS. 

2.4 

Pullman, Inc., choosing the expected alternative, will 
keep TN" ii-uiifiuturmg business and dispose of the sleeping 
CM business with which it now serves the nation’s railroads An 
obvious guess is that the railroads wiU organize a new company 
to buy and operate the business for them. More difficult to 
forecast, however, is what the railroads will pay for the business, 
and what will happen if Pullman doesn’t think the roads want to 
pay enough. A precedent for railroad operation of the business 
IS tound m the Railway Express Agency, owned bv the rn«d« 
which m the 20s LOOk uvef Llie Bxpfesl business from private 
operators. ^ 

NEW BRITAIN, CONN. 
^ HERALD 

i Cir. D. 18,778 

I JUL 211944'’ 

Railroads and Pullmans 
“What’s it going to be—^Pullmans, or are the railroads 

int^snt upon inventing a new name for the luxurious sleep- 
ing::?nd parlor cars that will run on their own account in 
theJSiture? For the Pullman company, in purstance of the 
accent court order, has agreeHTogetouTof the business of 
operating Pullman cars, intending to restrict itself to their 
manufacture; and other types of railroad equipment. Thatj 
of course is where the profits are, not in operating the! 
sleeping, parlor and dining cars made at the company’s bigi 
plants. 

The railroads in due time will have the operation <! F 
the Pullman cars on their own hands, as they have th ! 
operation of the express business, which once was run b; 
numerous companies. The railroads took over the expres 
business after the last war, and will be doing the sami 
kind of act in the operation of Pullman sleepers after th« 
present war, if not sooner. 

The question to the public is, will that mean highei 
rates or lower rates? Nothing has been mentioned on thaj 
point. ^ 
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^llman Company Will 
Cfease to Operate 
Sleeping Cars 

New York, July 19—(/P)—Directors 
of Pullman, Inc., announced today 
after a meeting.' that the company 
would “endeavor to dispose of Its 
sleeping car business.” 

The action was taken ,a company^ 
statement said, “in order to carry 
out the requirements of the decree 
entered on May 8 in the U. S. district 
court at Philadelphia in the govern¬ 
ment’s anti-trust suit against the 
Pullman group of companies.” 

By the decision, the company from 
now on will be in the busine.ss of 
manufacturing railroail cars and 
equipment. 

The statement said the directors 
had decided “to prepare a plan to 
effectuate such disposition, to be sub¬ 
mitted to the court on or before Oct. 
5, 1944, for approval.” J 

Magazine of Wall St. 
NEW YORK, N. Y. 

JUL 

Pullman Family Divorce 

Pullman, Inc., decided not to ap- 
peantEe^Federal Court order to di¬ 
vest itself either of its sleeping car 
business or its manufacturing activi¬ 
ties, fearing it might lose any choice 
of which to dispose of. The betting 
is about lo-to-i that it will retain the 
manufacturing end. There will be 
plenty of negotiation before the rail¬ 
roads agree on a pool to take over 
the sleeping car business, and at 
what price and on what terms of 
payment. Pullman is a high-asset 
stock—but as a railroad equipment 
manufacturer only it would have 
considerably less stable earnings 
than in the past. 

This Clipping From 

BARRON'S WEEKLY 
BOSTON, MASS. 

Pullman, Inc., will not appeal the recent Federal Court order to 

'^Wmfnate either its car manufacturing activities or its sleeping 

car service, D. A. Crawford, president, stated. An appeal, it 

us thought, might lose Pullman the right to decide which busi¬ 

ness to give up. A decision must be made within ninety days 

from May 8. (See also News and Views of Investments, 

May 15, 1944). 

This Clipping From 

BARRON'S WEEKLY 
BOSTON. MASS. 

Pullman, Inc., choosing the expected alternative, will 
keep rta-mfwatifacturing business and dispose of the sleeping 
CM business with which it now serves the nation’s railroads. An 
obvious guess is that the railroads will organize a new company 
to buy and operate the business for them. More difficult to 
forecast, however, is what the railroads will pay for the business, 
and what will happen if Pullman doesn’t think the roads want to 
pay enough. A precedent for railroad operation of the business 
us found in the Railway Express Agency, owned by the roads 
which in the 208 t»Sl5 Wer the express business from private 
operators. ^ 

NEW BRITAIN, CONN. 
HERALD 
Cir. D. 18,778 

_ JUL 211944 

Railroads and Pullmans 
What’s it going to be—Pullmans, or are the railroads 

intexrt upon inventing a new name for the luxurious sleep¬ 
ing and parlor cars that will run on their own account in 
the future? For the Pullman company, in pursuance of the 
jecent court order, has agreed to get out"of the business of 
operating Pullman cars, intending to restrict itself to their 
manufacture; and other types of railroad equipment. That 
of course is where the profits are, not in operating the' 
sleeping, parlor and dining cars made at the company’s big 
plants. 

The railroads in due time will have the operation df 
the Pullman cars on their own hands, as they have th i 
operation of the express business, which once was run b; 
numerous companies. The railroads took over the expres 
business after the last war, and will be doing the sanu 
kind of act in the operation of Pullman sleepers after th« 
pi’esent war, if not sooner. 

The question to the public is, will that mean highei 
rates or lower rates? Nothing has been mentioned on thaj 
point. -^ 
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^Ilman Company Will| 
Cfease to Operate 
Sleeping Cars 

New York, July 19 -|>P)- Directons I 
of Pullman, Inc., announced today! 
after a*TnneeEm^ that the company i 
would “endeavor to di.spo.se of its! 
sleeping- car bu.sines.s.’’ 

The action was taken ,a company 
statement said, “in order to carry 
out the requirements of the decree 
entered on May 8 in the U. S. district 
court at Philadelphia in the govern¬ 
ment’s anti-ti-ust suit again.st the 
Pullman group of comjjanies.” 

By the decision, the company from 
now on will be in the business of 
manufacturing railroad cars and 
equipment. 

The statement .said the directors 
had decided “to prepare a plan to 
effectuate such dispasition, to be sub¬ 
mitted to the coui-t on or beTore Oct. 
5, 1944, for approval." 

Magazine of Wall St. 
NEW YORK, N. Y. 

.Jin 
Pullman Family Divorce 

Pullman, Inc., decided not to ap¬ 
peal the Federal Court order to di¬ 
vest itself either of its sleeping car 
business or its manufacturing activi¬ 
ties, fearing it might lose any choice 
of which to dispose of. The betting 
is about lo-to-i that it will retain the 
manufacturing end. There will be 
plenty of negotiation before the rail¬ 
roads agree on a pool to take over 
the sleeping car business, and at 
what price and on what terms of 
payment. Pullman is a high-asset 
stock but as a railroad equipment 
manufacturer only it would have 
considerably less stable earnings 
than in the past. 

This Clipping From 

BARRON'S WEEKLY 
BOSTON, MASS. 

Piillnian, Inc., will not appeal the recent Federal Court order fo 

rtiminate either its car manufacturing activities or its sleeping 

car service, D. A. Crawford, president, stated. An appeal, it 

is thought, might lo.se Pullman the right to decide which busi¬ 

ness to give up. A decLsion must be made within ninety day.s 

from May 8. (See also News and Views o/ Investments, 

Barton's, May 15, 1944). 

Circ. (25,302) 

This Clipping From 

BARRON'S WEEKLY 
BOSTON, MASS. 

Pullman, Inc., choosing tlie expected alternative, will 
keep Its msnulacturing business and dispo.se of the sleeping 
car business with which it now serves the nation's railroads. An 
obvious guess is that the railroads will organize a new company 
to buy and operate the busine.ss for them. More difficult to 
foreca.st, however, is what the railroads will pav for the busine.ss, 
and what will happen if Pullman doesn't think the roads want to 
pay enough. A precedent for railroad operation of the business 
is found in the Railway Kxpre.ss Agency, owned by the roads 
winch in the 20s took over the express business from private 

NEW BRITAIN, CONN. 
HERALD 
Cir. D. 18,778 

iUL 211944 

Railroads and Pullmans 
What’s it going to be—Pullmans, or are the railroads 

intent upon inventing a new name for the luxurious .sleep¬ 
ing and parlor cars that will run on their own account in 
the future? For the Pullman company, in pursuance of the 
recent court order, has agreed to get oiil of the business of 
operating Pullman cars, intending to restrict itself to their 
manufacture; and other types of railroad equipment. That 
of course is where the profits are, not in operating the' 
sleeping, parlor and dining cars made at the company’s big 
plants. 

The railroads in due time will have the operation of 
the Pullman cars on their own hands, as they have the 
operation of the express business, which once was run bi 
numerous companies. The railroads took over the expresl 
business after the last war, and will be doing the saml 
kind of act in the operation of Pullman sleepers after thd 
present war, if not sooner. | 

The question to the public is, will that mean higher 
rates or lower rates? Nothing has been mentioned on that 
point. ■ . - - ,,— 
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News of Past Week on Home 
Front for Your Man in Uniform 
_ / Monday, July 24, 1944. 
Dear-----: 

President Roosevelt and Senator Harry S. Truman of Missouri, 
watchdog of war spending, have been picked by the Democrats to 
stand off the Republican Dewey-Bricker ticket in the race for 
the Presidency..... 

That monetary conference up in Bretton Woods, N. H., with 
44 nations participating, has set the world bank capital at $8,800,- 
000.000 in an honest attempt to finance reconstruction and de¬ 
velopment to guarantee postwar international investments.... 
Archbishop Speilman is at the Vatican.... Some 70 overage limit 
residents of the famous Franklin Square House must vacate by 
Sept. 1 to make room for a unit of Army cadet nurses_ 

Official tabulation shows that Gov. Saltonstall. with 189,825 
votes, topped all other candidates in the recent primary_The 
first concert on the Esplanade attracted a crowd of 25,000_Do 
you Walpole fellows remember Cobb’s pond, where you used to 
go skating winters and fishing in the summer?... .A new owner 
of the property has started to smash the dam and drain the pond 

jso he can grow cranberries or wild rice.... 

, Butter points have gone from 12 to 16 points again_Lt. Ed- 
I mond Terry was reunited with his cousin. Pvt. Nicholas P. Walsh, 
j Normandy veteran, at Fort Devens because of the latter’s unmis¬ 
takable Irish brogue.... 

Vacation minded autoists have been warned they can use 
their A gasoline rations only... .revocation faces those who use B 
and C cards—It may take a long time because of material short¬ 
ages, but deodorizing renovations have been started at the 
Brighton abbatoir.... 

Pepper Martin, Fighter, Slain 
Holyoke has a new kind of a strike on its hands.... 100 or 

more employes of the Worthington Pump & Machinery Company 
“sat in” on the jobs from which they had been ordered laid oft 
because of a cutback in Navy contracts for gun mounrts... .they 
telegraphed President Roosevelt asking for more work...[it has 
been called off since.... 

Boston police are busy running down clues in the murder of 
Yapran Alajajian, alias Pepper Martin, small Jime gambler and 
boxer, whose body was found in an automobile-on Ipswich street 
in the Back Bay-Henry Ford II, was in town to accept the 
Army-Navy E flag in behalf of the Somerville plant of the Ford 
Motor Company.... the award was made in recognition of the 
thousands of Bren gun carriers that the plant has turned out 
for the British Army.... 

Bill Campbell, chief accountant of the motor vehicles registry, 
says 780,738 automobiles were on the roads of Massachusetts June 
30, as compared to 786,367 a year ago that date_Freddie Gaute- 
son. 4-year-old Plainfield, N. J., youngster, in a chance conversa¬ 
tion with a mechanic of a precision instrument company, re¬ 
marked that a garter snake and an elastic wrist watch band had 
similar movements—as a result, a new physics principal ap¬ 
parently has been discovered that will ledd to repelling the Nazi 
robot bombs_the rest of the details are strictly hush-hush_ 

Here’s a chance for you to go into business for yourselves 
when jlou come back: the PullmanCjUjmany, acting on a court 
anti-trust decision, is tryinl'TlflSfuourits sleeping car busi¬ 
ness .... 

The OPA has warned used car purchasers that they must file 
a certificate of transfer with their local rationing board before 
applying for gasoline.... 

JERSEY CITY, N.J. 
JERSEY JOURNAL 

CIrc. D. 44.795 

JUL 241944 

What Will Happen to George? 
What is to become of George, the Pullman 

porter ? 
^^Umamlnr^lws decided to divorce itself 

from'^^?3S^prfff^r business, but it is to be 
hoped “George” will not be divorced with it. 

Pullman directors had a choice of dropping 
the car service or equipment manufacturing. 
Since there is more money in the manufactur¬ 
ing end than the operating end, Pullman chose 
the latter course. 

It is assumed the railroads will take over 
the sleeping car business, and “George” with it, 
under a joint ownership similar to that now 
controlling the Railway Express Agency. So 
George may continue his business of shoe- 
horning six-foot-six passengers in and out of 
the upper berths. 

George Pullman originated the sleeping car 
more than three-quarters of a century ago, and 
it has become a national institution. No one 
knows just how Pullman porters came to be 
known as “George,” but since the inventor’s 
name was George, passengers might have 
dropped into the habit of calling every Pull¬ 
man porter by that name. “George” has never 
minded it, as long as a tip was forthcoming. 
And a considerable number of porters must 
undoubtedly have borne the name of George. 

Pullman’s first sleeping car, which he called 
the “Pioneer,” and which probably accounts,for 
the naming of every Pullman car since then, 
wasn’t a success until it was used as President 
Lincoln’s funeral coach. 

From that beginning Pullman’s Palace Car 
Co. grew to be a business worth more than 
$300 million, with more than 7,000 cars doing 
a .?10 million a year busine.ss. 

The decision under which Pullman must 
split up resulted from a suit under the Sher¬ 
man and Clayton anti-trust acts instituted last 
year. The Department of Justice asked that 
Pullman be ordered to continue car service 
and divest itself of manufacturing. But Pull¬ 
man asked and got a choice and chose to give 
up the car service rather than manufacturing.' 

But George has no choice. 
But let us hope he is always with us. t 
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News of Past Week on Home 
Front for Your Man in Uniform 

Monday, July 24, 1944. 
Dear—-- 

President Roosevelt and Senator Harry S. Truman of Missouri, 
watchdog of war spending, have been picked by the Democrats to 
stand off the Republican Dewey-Bricker ticket in the race for 
the Presidency.... 

That monetary conference up in Bretton Woods, N. H., with 
44 nations participating, has set the world bank capital at $8,800,- 
000.000 in an honest attempt to finance reconstruction and de¬ 
velopment to guarantee postwar international investments.... 
Archbishop Spellman is at the Va tican_Some 70 overage limit 
residents of the famous Franklin Square House must vacate by 
Sept. 1 to make room for a unit of Army cadet nurses.... 

Official tabulation shows that Gov. Saltonstall, with 189,825 
votes, topped all other candidates in the recent primary_The 
first concert on the Esplanade attracted a crowd of 25,000... .Do 
you Walpole fellows remember Cobb’s pond, where you used to 
go skating winters and fishing in the summer?... .A new owner 
of the property has started to smash the dam and drain the pond 

I so he can grow cranberries or wild rice.... 

Butter points have gone from 12 to 16 points again_Lt. Ed- 
, mond Terry was reunited with his cousin. Pvt. Nicholas P. Walsh, 
I Normandy veteran, at Fort Devens because of the latter’s unmis¬ 
takable Irish brogue.... 

Vacation minded autoists have been warned they can use 
their A gasoline rations only... .revocation faces those who use B 
and C cards — It may take a long time because of material short¬ 
ages, but deodorizing renovations have been started at the 
Brighton abbatoir.... 

Pepper Martin, Fighter, Slain 
Holyoke has a new kind of a strike on its hands.... 100 or 

more employes of the Worthington Pump & Machinery Company 
■‘sat in” on the jobs from which they had been ordered laid off 
because of a cutback in Navy contracts for gun mounts... .they 
telegraphed President Roosevelt asking for more work... lit has 
been called off since.... 

Boston police are busy running down clues in the murder of 
Yapran Alajajian, alias Pepper Martin, small time gambler and 
boxer, whose body was found in an automobile -on Ipswich street 
in the Back Bay....Henry Ford II, was in town to accept the 
Army-Navy E flag in behalf of the Somerville plant of the Ford 
Motor Company... .the award was made in recognition of the 
thousands of Bren gun carriers that the plant has turned out 
for the British Army.... 

Bill Campbell, chief accountant of the motor vehicles registry, 
says 780.738 automobiles were on the roads of Massachusetts June 
30. as compared to 786.367 a year ago that date_Freddie Gaute- 
son. 4-year-old Plainfield. N. J.. youngster, in a chance conversa¬ 
tion with a mechanic of a precision instrument company, re¬ 
marked that a garter snake and an elastic wrist watch band had 
similar movements-as a result, a new physics principal ap¬ 
parently has been discovered that will lead to repelling the Nazi 
robot bombs_the rest of the details are strictly hush-hush.... 

Here’s a ehance for yon to go into business for yourselves 
when jlou come back; the Pullman Company, acting on a court 
anti-trust decision, is trying ouF its sleeping car busi¬ 
ness .... 

The OPA has warned used car purchasers that they must file 
a certificate of transfer with their local rationing board before 
applying for gasoline.... 

JERSEY CITY, N.J. 
JERSEY JOURNAL 
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What Will Happen to George? 
What is to become of George, the Pullman 

porter? 
ha.s decided to divorce it.self 

f rom'twmfe puY^'ca r business, but it is to be 
hoped "George” will not be divorced with it. 

Pullman directors had a choice of dropping 
the car service or equipment manufacturing. 
Since there is more money in the manufactur¬ 
ing end than the operating end, Pullman chose 
the latter course. 

It is assumed the railroads will take over 
the sleeping car business, and "George” with it, 
under a joint ownership similar to that now 
controlling the Railway Express Agency. So 
George may continue his business of shoe- 
horning six-foot-six passengers in and out of 
the upper berths. 

George Pullman originated the sleeping car 
more than three-quarters of a century ago, and 
it has become a national institution. No one 
knows just how Pullman porters came to be 
known as “George,” but since the inventor’s 
name was George, passengers might have 
dropped into the habit of calling every Pull¬ 
man porter by that name. “George” has never 
minded it, as long as a tip was forthcoming. 
And a considerable number of porters must 
undoubtedly have borne the name of George. 

Pullman’s first sleeping car, which he called 
the "Pioneer,” and which probably accounts,for 
the naming of every Pullman car since then, 
wasn’t a success until it was used as President 
Lincoln’s funeral coach. 

From that beginning Pullman’s Palace Car 
Co. grew to be a business worth more than 
.$.■>00 million, with more than 7,000 cars doing 
0 .$10 million a year business. 

The decision under which Pullman must 
split up resulted from a suit under the Sher¬ 
man and Clayton anti-trust acts instituted last 
year. The Department of Justice asked that 
Pullman be ordered to continue car service 
and divest itself of manufacturing. But Pull¬ 
man asked and got a choice and chose to give 
up the car service rather than manufacturing, j 

But George has no choice. / 
But let us hope he is always with us. 
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Reports Lebor Opposes 
New Ruml Tax Plan 

BY LOU SCHNEIDER 
R^leaicd by Consolldatid Newa Featured, Inc., to the Dayton Dally Neva. 

NEW YORK, July 26.—Beardsley Ruml, father of pay-as-you-go 
tax plan, says corporations should be tax-exempt in postwar years. He 
argues it would lower prices of manufactured goods, allow wage in¬ 
creases, encourage distribution of earnings via enlarged dividends, and 
avoid double taxation—on corporate earnings and then on dividend re¬ 
ceipts by stockholders. 

The new Ruml tax plan is not liked by labor. Here’s the view: Gov- 
erment loss of corporation tax receipts would have to offset by a wider 
distribution of taxes on small wage earners. Labor’s wage-boost 
progress of the past 12 years was based on public education that cor¬ 
porations’ huge earnings are because of labor’s effort. 

The international trade winds say that the China Raw Material 
Works, Kweilin, Kwangsi province, is manufacturing a strong white 
synthetic cotton from fibres of straw and mulberry tree bark and at 
a low cost. 

Association of American Railroad directors meet in Washington 
Friday. The discussion will be how to purchase the Pullman sleeping 
cars from Pullman Inc. Outcome will be—as previously reported here 
—a stock cOTlipail.V iiilli a big bong issue. Expectations are that the 
shares will be taken by the carriers; bonds will be sold to institutional 
investors. 

Ppfessionals diagonse the stockmarket’s price decline as acute in¬ 
digestion caused by investor’s saturated optimism on postwar earnings 
prospects to start X-day—collapse of Germany. 

Commodities trade informants say the pig crop this year fall about 
20,000,000 heads below last year and not 32,000,000 as predicted by the 
department of agriculture. Feed will be plentiful and the WFA will 
abandon—peVhaps for political reasons—its plan to reduce the hog sup¬ 
port price in October from $13.76 to $12.50 per hundredweight. 

There’s little likelihood of civilian goods output increasing while 
war requirements demand a high volume of steel tonnage. And the 
WPB insists that steel requirements will be high until X-day. 

Military demand for high-octane aviation gasoline grows daily. 
So, in place of again reducing octane strength of “special” gas sold to 
civilians, P.4W has a plan to allow manufacture of only one grade. OPA 
would fix prices on a regional basis. 

War restrictions on wood, and low volume of fabric output, will | 
bring furniture reductions total this year down to 30 per cent of last 
year which was 85 per cent of normal. But dealers expect to do well. 
Rebuilt furniture is again popular. If care is used, the items can be 
made to look new. The OPA ceiling price is 75 per cent of original cost. 

New York Central’s management to continue using wartime earn¬ 
ings for debt reduction; 60-cent quarterly dividend to hold . . . Murray | 
Ohio Manufacturing is nation’s leading maker of such steel toys as 
bicycles, etc . . . Can manufacturing company’s postwar prospects fav¬ 
orable; food packers say it’s easier handling in all phases. ! 

Cir. (D 93,172) (S 99,844) 

This Clipping From 

CHARLOHE, N. C. 
OBSERVER 



DAXTON, O. 
NEWS 

Circ. D. 64,568 — S. 6WilCfc 

Reports Lehor Opposes 
New Runil Tax Plan 

BY LOr SCHNEIDER 
Rdfaicd by Consolldatid New« Fealurcs, Inc., to the Dayton Dally New*. 

NEW YORK, July 2H.—Beardsley Ruml, father of pay-as-you-go 
tax plan, says corporations should be tax-exempt in postwar years. Ho 
argues it would lower prices of manufactured goods, allow wage in¬ 
creases, encourage distribution of earnings via enlarged dividends, and 
avoid double taxation—on corporate earnings and then on dividend re¬ 
ceipts by stockholders. 

The new Ruml tax plan is not liked by labor. Here’s the view; Gov- 
ennent loss of corporation tax receipts would have to offset by a wider 
distribution of taxes on small wage earners. Labor’s wage-boost 
progress of the past 12 years was based on public education that cor¬ 
porations’ huge earnings are because of labor’s effort. 

The international trade winds say that the China Raw Material 
Works, Kweilin, Kwangsi province, is manufacturing a strong white 
synthetic cotton from fibres of straw and mulberry tree bark and at 
a low cost. 

Association of American Railroad directors meet in Washington 
Friday. The discussion will be how to purchase the I’ullman sleeping 
cars from Pullman Inc. Outcome will be—as previously reported here 
—a stock cflTl'lTJail.V with a big bong issue. Expectations are that the 
shares will be taken by the carriers; bonds will be sold to institutional 
investors. 

Professionals diagonse the stockmarket's price decline as acute in¬ 
digestion caused by investor’s saturated optimism on postwar earnings 
prospects to start X-day—collapse of Germany. 

CHARLOTTE, N. C. 
OBSERVER 
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Trade Winds 
BY LOUIS M. SCHNEIDER. 

Commodities trade informants say the pig crop this year fall about 
20,000,00(1 heads below last year and not ;12,000,000 as predicted hv the 
department of agriculture. Feed will be plentiful and the WF.\‘ will 
abandon—pe'rhaps for political reasons—its plan to reduce the hog sup¬ 
port price in October from $13.75 to $12.50 per hundredweight. 

There’s little likelihood of civilian goods output increasing while 
war requirements demand a high volume of steel tonnage. And the 
WPB insists that steel requirements will he high until X-day. 

Military demand for high-octane aviation gasoline grows daily. 
.'5n, in place of again reducing octane strength of “special” gas sold to 
civilians, P.AW has a plan to allow manufacture of only one grade. OP.A 
would fix prices on a regional basis. 

War restrictions on wood, and low volume of fabric output, will 
bring furniture reductions total this year down to 30 per cent of last 
year which was 85 per cent of normal. But dealers expect to do well. 
Rebuilt furniture is again popular. If care is used, the items can be 
made to look new. The OF.A ceiling price is 75 per cent of original cost. 

New Y'ork Central’s management to continue using wartime earn¬ 
ings for debt reduction; 50-cent quarterly dividend to hold . . . Murray 
Ohio Manufacturing is nation’s leading maker of such steel toys as 
bicycles, etc ... Can manufacturing company’s postwar prospects fav¬ 
orable; food packers say it’s easier handling in all phases. 
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Pullman George Retires 
That whimsical society devoted to 

ending the quaint American custom of 
calling Pullman porters George may 
shortly discover that its objective has 

been achieved. For it looks as if the 
business founded by. George Pullman 
will in coming months greatly change 
its character. 

There will be sleeping cars, but they 
probably won’t be operated by Pull¬ 
man. The company, in the face of a 

special Philadelphia Federal Court 
ruling that continuation of both rail¬ 

way equipment manufacturing and 
sleeping car operations would be in 
violation of anti-trust laws, ha.s an¬ 

nounced it will give up the operating 
end of its enterprise. 

Just how this will be done isn't 

known yet, but is scheduled to be 
decided on or before Oct. 5. One pro¬ 

posal is that the railroads buy the 

sleeping-car business and operate it 
jointly, much as they do the Railway 
Express. 

The potentialities here are interest¬ 
ing. Would, for example, the railroads 
persist in charging higher fares for 

Pullman tickets if they found (as it 

often happened in the prewar days) 
the day coaches packed and the sleep¬ 
ers half empty? 

Will new triple-deck berths be intro¬ 

duced, and other measures be taken to 
reduce costs? Or will coach accom¬ 
modations be lifted to P^lman .stand- 

ards, so that for comfort, convenience, 
speed, safety and cost the railroads 

can recapture some of the passengers 
they lost to private autos and buses 

before the war, and hold some of the 
passengers they are in danger of losing 
to planes after the war? 

CARTERET, N. J, 
PRESS 

CIr. W. 1,862 

AiiC 
Pullman George Retires 
That whimsical .society devoted 

lo endint? the (luaint Amciicaii 
custom of calling f ullman porter.s 
George may shortly discover that 
its objective ha.s been achieved. 
For it looks !a.s if the busines-s 
founded by George Pullman will 
in coming months greatly change 
its character. 

There will be sleeping cars, but 
they probably won't be operated 
b.v Pullman. The coiniianv in the 
face ITT iP speciol Philadelphia 
Federal Court ruling that continu¬ 
ation of both railway equipment 
manufactuiing and sleeping car 
operations would be in violation 
of anti-trust laws, ha.s announced 
it will give up the operating end 
of its enterprise. 

Just how this will be done isn’t ^ 
known yet, but is scheduled to be 
decided on or before Oct. 6. One 
proposal is that the railroads buy 
the sleeping-car business and op¬ 
erate it jointly, ,”nuch as they do 
the Railway Express. 

The potentialiti-s here are in¬ 
teresting. Would, for example, the 
railioads persist in charging high¬ 
er fares or Pullman tickets if 
they found (as it often happened 
in prewar days) the day coaches 
packed and the sleepers half 
empty? 

Will new triple-deck berths be 
introduced, and other measures be 
taken to reduce costs? Or will 
coach accommodations be lifted to 
Pullman standards, so that for 
comfort, convenience, speed, 
safety ami cost the railroads can 
recapture some of the passengers 
they lost to private autos and 
buses before the war, and hold 
some of the passengers they are in 
danger of losing to planes after 
the, war? — Christian Science 
Mcnitoi. 
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^IJLKI^N GEORGE RETIRES 
whimsical society devot¬ 

ed fo'MVng the quaint Ameri¬ 
can custom of calling Fu^mai^ 
porters George may shortly dis- 
cover that Its objective has been 

I achieved. For It looks as If the 
I business founded by George 
Pullman will In coming months 
greatly change Its character. 

There will be sleeping cars, 
I but they probably won’t be op¬ 
erated by Pullman. The com¬ 
pany, In the face of a special, 
Philadelphia Federal Court rul-| 

I Ing that continuation of both 
railway equipment manufactur- 

!lng and sleeping car operations 
would be In violation of anti¬ 
trust laws, has announced It will 
give up the operating end of its 
enterprise. 

Just how this will be done Isn’t 
known yet, but is scheduled to 
be decided on or before Oct. 5. 
One proposal Is that the rail¬ 
roads buy the sleeping-car bus¬ 
iness and operate it jointly, 
much as they do the Railway 
Express. 

The potentialities here are in¬ 
teresting. Would, for example, 
the railroads persist in charging 
higher fares for Pullman tickets 
if they found (as it often hap¬ 
pened In the prewar days) the 
day coaches packed and the 
sleepers half empty? 

Will new triple-deck berths be 
introduced, and other measures 
be taken to reduce costs? Or 
will coach accommodations be 
lifted to Pullman standards, so 
that for comfort, convenience, 
speed, safety and cost the rail¬ 
roads can recapture some of the 
passengers they lost to private 
autos and buses before the war, 
and hold some of the passengers 
they are in danger of losing to 
plaeneS after the war?—Christian 
Science Monitor. 
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Pulbiiau George Retires 
That whimsical society devoted to 

ending the quaint American custom of 
calling Pullman porters George may 

shortly discover that its objective has 
been achieved. For it looks as if the 
business founded by, George Pullman 
will in coming months greatty change 
its character. 

There will be sleeping cars, but they 
probably won’t be operated by Pull¬ 
man. The company, in the face of a 

special Philadelphia Federal Court 
ruling that continuation of both rail¬ 

way equipment manufacturing and 

sleeping car operations would be in 
violation of anti-tru.st laws, has an¬ 
nounced it will gi\’r up the operating 
end of its enterprise. 

Just how this will be done isn't 

known yet, but is scheduled In be 
decided on or before Oct. 5. One pro¬ 

posal is that the railroads buy the 

sleeping-car business and operate it 
jointly, much as they do the Railway 
Express. 

The potentialities here are interest¬ 
ing. Would, for example, the railroads 

persist in charging higher fares for 

Pullman tic.kets if they found (as it 
often happened in the prewar days'i 

the day coaches packed and the sleep¬ 
ers half empty? 

Will new triple-deck berths be intro¬ 

duced, and other measures be taken to 
reduce costs? Or will coach accom¬ 
modations be lifted to Pullpian stand¬ 

ards, so that for comfort, convenience, 

speed, safety and cost the railroads 
can recapture some of the passengers 
they lost to private autos and buses 

before the war, and hold some of the 
passengers they are in danger of losing 
to planes after the war? 
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DATE 

^LLIVIAN GEORGE RETIRES 
.That wiiimsical society devot¬ 

ed to ending the quaint Ameri¬ 
can custom of calling Pullt^P 
porters George may shortly ais- 
cover that its objective has been 
achieved. For it looks as if the 
business founded by George 
Pullman will in coming months 
greatly change its character. 

There will be sleeping cars, 
but they probably won’t be op- 

I crated by Pullman. The com- 
Ipany, in the face of a special 
Philadelphia Federal Court rul-! 

' ing that continuation of both 
railway equipment manufactur¬ 
ing and sleeping car operations 
would be in violation of anti¬ 
trust laws, has announced it will 
give up the operating end of its 
enterprise. 

Just how this will be done Isn’t 
known yet, but is scheduled to 
be decided on or before Oct. 5. 
One proposal is that the rail¬ 
roads buy the sleeping-car bus¬ 
iness and operate it jointly, 
much as they do the Railway 
Express. 

The potentialities here are in¬ 
teresting. Would, for example, 
the railroads persist in charging 
higher fares for Pullman tickets 
if they found (as it often hap¬ 
pened in the prewar days) the 
day coaches packed and the 
sleepers half empty? 

Will new triple-deck berths be 
introduced, and other measures 
be taken to reduce costs? Or 
will coach accommodations be 
lifted to Pullman standards, so 
that for comfort, convenience, 
speed, safety and cost the rail¬ 
roads can recapture some of the 
passengers they lost to private 
autos and buses before the war, 
and hold some of the passengers 
they are in danger of losing to 
plameS after the war?—Christian 
Science Monitor. 
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EXIT THE PULLMAN? 

Pullman and sleeping car have long been 
interchangeable terms. They may be so no 
more. The directors of Pullman, Inc., have 
announced that the compaiiy *w1tl try to dis¬ 
pose of its sleeping car business. 

This action is taken, they say, “in order to 
carry out the requirements of the decree en¬ 
tered May 8 in the U. S. District Court at 
Philadelphia in the government’s anti-trust 
suit against the Pullman group of compan¬ 
ies’’. By that decision the company could 
either manufacture or operate sleeping cars, 
but not both. Of the two the company prefers 
to make the cars, and let some one else run 
them. 

Whether that means a change in a historic 
name remains to be seen. After some early 
competition from the Wagner manufactur¬ 
ers, Pullman has been alone for a long period. 
It will tal« J;ime to learn another name. 

Watertown Times 
Watertown, Wis. 
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EXIT THE PULLMAN? 

Pullman and sleeping car have long 
interchangeable terms. They may be 

W_^otoore. The directors of Pullman, Inc., ' 
hav^ announced that the company will try 
to dispose of its sleeping car business. 
. This action is taken, they say, “in order 
to carry out the requirements of the decree 
entered May 8 in the U. S. District Court , 
at Philadelphia in the government’s anti- 
trust suit against the Pullman group of 
companies’’. By that decision the company 
could either manufacture or operate sleeping 
cars, but not both. Of the two the company 
prefers to make the cars, and let some one 
else run them. » 

Whether that means a change in a his¬ 
toric name remains to be seen. After some 
early comnetition from the Wagner manu¬ 
facturers. Pullman has been alone for a long 
period. It will take time to learn another . 

wname. ^ 
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^IT THE PULLMAN? 

Pullman and sleeping car have 
long been interchangeable terms. 
They may be so no more. The di¬ 
rectors of PuUmgmIn£a have an¬ 
nounced tnaitn^com^iy will try 
to dispose of its sleeping car busi¬ 
ness. 

This action is taken, they say, “in 
order to carry out the requirements 
of the decree entered May 8 in the 
U. S. District Court at Philadelphia 
in the government’s anti-trust suit 
against the Pullman group of com¬ 
panies.” By that decision the com¬ 
pany could either manufacture or 
operate sleeping cars, but not both. 
Of the two the company prefers to 
make the cars, and let some one 
else run them. 

Whether that means a change in 
a historic name remains to be seer. 
After some early competition from 
the Wagner manufacturers, Pullman 
has been alone for a long period. It 
will take time ^o^^ean^^notoej^ 
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f Exit The Pullman 
Pullman and sleeping car have long been 

interchangeable terms. .They may be so no more. 
The directors of Pullman, Inc., have announced 
that the company-wiihtrytO-dispose of its sleeping 
car business. 

This action is taken, they say, “in order to 
carry out the requirements of the decree entered 
May 8 in the U. S. District Court at Philadelphia 
in the government’s anti-trust suit against the 
Pullman group of companies.” By that decision 
the company could either manufacture or operate 
sleeping cars, but not both. Of the two the com¬ 
pany prefers to make the cars, and let some one 
else run them. 

Whether that means a change in a historic 
name remains to be seen. After some early compe¬ 
tition from the Wagner manufacturers, Pullman 
has been alone for a long period. It will take time 
to learn another name. ^ 
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EXIT THE PULLMAN? 

Pullman and sleeping car have long been 
interchangeable terms. They may be so no 
more. The directors of Pullman, Inc., have 
announced that the comTlany-witf try to dis¬ 
pose of its sleeping car business. 

This action is taken, they say. “in order to 
carry uut the requirements of the decree en¬ 
tered May 8 in the U. S. District Court at 
Philadelphia in the government’s anti-trust 
suit against the Pullman group of compan¬ 
ies”. By that decision the company could 
either manufacture or operate sleeping cars, 
but not both. Of the two the company prefers 
to make the cars, and let some one else run 
them. 

Whether that means a change in a historic 
name remains to be seen. After some early 
competition from the Wagner manufactur¬ 
ers, Pullman has been alone for a long period. 
It will take time to learn another name. 

Watertown Times 
Watertown, Wis, 

JUL 281944 
EXIT THE PULLxMAN? 

Pullman and sleeping car have long 
been interchangeable terms. They may be 
so tio taore. The directors of Pullman. Inc., 
hava announced that the company will try 
to dispose of its sleeping car business. 
. This action is taken, they say, “in order 
to carry out the requirements of the decree 
entered May 8 in the U. S. District Court 
at Philadelphia in the government’s anti¬ 
trust suit against the Pullman group of 
companies”. By that decision the company 
could either manufacture or operate sleeping 
cars, but not both. Of the two the company 
prefers to make the cars, and let some one 
else run them. • 

Whether that means a change in a his- i 
toric name remains to be seen. After some ' 
earlv comnetition from the Wagner manu- I 
facturers, Pullman has been alone for a long 
period. It will take time to learn another 

V name. / 
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ffSTx THE PULLMAN? 

Pullman and sleeping car have 
long been interchangeable terms. 
They may be so no more. The di¬ 
rectors of PuUmgji^^^^c., have an¬ 
nounced that me company will try 
to dispose of its sleeping car busi¬ 
ness. 

This action Is taken, they say, “in 
order to carry out the requirements 
of the decree entered May 8 in the 
U. S. District Court at Philadelphia 
in the government’s anti-trust suit 
against the Pullman group of com¬ 
panies.” By that decision the com¬ 
pany could either manufacture or 
operate sleeping cars, but not both. 
Of the two the company prefers to 
make the cars, and let some one 
else run them. 

Whether that means a change in 
a historic name remains to be seen. 
After some early competition from 
the Wagner manufacturers, Pullman 
has been alone for a long period. It 
will take time to learn another 
name. -■ n 
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r ExifThe Pullman 
Pullman and sleeping car have long been 

interchangeable terms. .They may be so no more. 
The directors of Pullman, Inc., have announced 
that the company-wilhtry to dispose of its sleeping 
car business. 

This action is taken, they say, “in order to 
carry out the requirements of the decree entered 
May 8 in the U. S. District Court at Philadelphia 
in the government’s anti-trust suit against the 
Pullman group of companies.” By that decision 
the company could either manufacture or operate 
sleeping cars, but not both. Of the two the com¬ 
pany prefers to make the cars, and let some one 
else run them. 

Whether that means a change in a historic 
name remains to be seen. After some early compe¬ 
tition from the Wagner manufacturers, Pullman 
has been alone for a long period. It will take time 
to learn another name. 
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NEW YORK—Bargains in post¬ 
war ideas! Step right up folks and 
help yourselves! 

"To safeguard this essential free¬ 
dom, your directors believe that the 
decision not to appeal is for this 
reason in the best interests of the 
corporation, Its stockholders and 
Its employes. Moreover, the taking 
of an appeal would necessarily have 
prolonged a period of legal uncer¬ 
tainty and would have left the rail¬ 
road users of sleeping-car service, 
and the railroad buyers who have 
been accustomed to look to Pull¬ 
man-Standard for supplies of both 
freight and passenger equipment, 
hampered in their dealings with 
the Pullman group of companies, 
both in the immediate future and 
in the long-range planning of the 
railroads for the improved railway 
services which they intend to give 
to America." 

When America entered the war 
Uncle Sam seized 45,000 patents and 
patent applications of foreign cor¬ 
porations in this country. For 10 
cents apiece copies are now being 
made available by the office of the 
U. S. Alien Property Custodian. In 
any one of these patents there may 
be the opportunity of a lifetime for 
manufacturers, engineers, chemists, 
skilled production workers, or any¬ 
one else with a knack for organiz¬ 
ing and for making things. 

Enemy countries have spent mil¬ 
lions of dollars developing the pa¬ 
tents. Yet by investing 10 cents for 
a copy of a patent and $15 for a 
license to use it, one may glean 
knowledge that will lead to a for- 

The patents cover scores of in¬ 
dustries. About 7500 relate to the 
chemical industry, 1300 to ordnance 
and aircraft, 1000 to metallurgy, 
and 7000 to electrical subjects. Some 
26,000 patents are in manufactur¬ 
ing, transportation, power and ma¬ 
chinery. It is said that a good many 
of the larger companies in America 
already have begun Intensive study 
of various patents, but that smaller 
corporations have not shown the 
same interest. The latter may be 
missing some good bets for recon¬ 
verting to profitable peacetime op¬ 
erations at the war’s end. 

NO APPEAL.—Latest develop¬ 
ment in the Pullman, Inc., case Is 
the announcement by David A. 
Crawford, president, that the com- | 
pany will not appeal the order of 
the U. S. District Court In Phila¬ 
delphia requiring Pullman to dis¬ 
pose of either its manufacturing 
business or sleeping car business. 

The decision not to appeal may 
be a surprise to some followers of 
the case, but Mr. Crawford in a 
letter to stockholders explained it 
very clearly. The company’s direc¬ 
tors, he said, were "obliged to rec¬ 
ognize that if an appeal were taken, 
the freedom of choice permitted by 
the decree would be put in grave 
jeopardy because the supreme court 
might prefer to adopt the view of 
the dissenting Judge in the dis¬ 
trict court who was of the opinion 
that no such freedom of choice 
should be permitted. 

Poi^ ®yron, ill.. Globe 
Jwy 27, 1944_ 
^*cv**********^*I 

LN AMERICAN BUSINESS 
By John Craddock 
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NO APPEAL—Latest develpoment 
in the Pullman Inc. case is the an-' 
nouncement by David A. Crawford, [ 
president, that the company will not 
appeal the order of the U. S. District 
Court in Philadelphia requring Pull¬ 
man to dispose of either its manu¬ 
facturing business or sleeping car 
business. 

The decision not to appeal may be 
a surprise to some followers of the 
case, but Mr. Crawford in a letter to 
stockholders expalned it very clear¬ 
ly. The company’s directors, he said, 
were "obliged to recognize that if an 
appeal were taken, the freedom of 
choice permitted by the decree would 
ho put in grave jeopardy because 
the Supreme Court might prefer 
to adopt the view of the dissenting 
judge In the district court who was of 
Die opinion that no such freedom of 
choice should be permitted. 

“To safeguard this essential free¬ 
dom, yaur directors bellve that the de 
cision not to appeal is for this rea¬ 
son in the best interest of the 
corporation, its stockholders and its 
employees. Moreover, the taking of 
an appeal would necessarily have pro¬ 
longed a period of legal uncertainty 
and would have left the railroad users 1 
of sleeping-car service, and the ratl-| 
road buyers who have been accustom-) 
ed to look to Pullman-Standard for 
supplies of both freight and 
passenger equipment, hampered in 
their dealings with the Pullman 
group of companies, both in the im¬ 
mediate future and in the long-range 
planning of the railroads for the im¬ 
proved railway services which they 
intend to give to America." • 

FLUSHING, N.Y, 
NORTH SHORE NEWS 
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BEHIND THE 
SCENES 

IN AMERICAN BUSINESS 
By JOHN CRADDOCK 

NO APPEAL — Latest develop¬ 

ment in the Pullman Inc. case is 

the announcement by David A. 

Crawford, president, that the com¬ 

pany w'ill not appeal the order of 
the U. 8. District Court In Phil¬ 
adelphia requiring Pullman to dis¬ 
pose of either its manufacturing 
business or sleeping car business. 

The decision not to appeal may 
be a surprise to some followers of 
the case, but Mr. Crawford in a 
letter to stcckholders explained it 
very clearly. The company’s direc¬ 
tors, he said, were “obliged to rec¬ 
ognize that If an appeal were taken, 
the freedom of choice permitted by 
the decree would be put in grave 
jeopardy because the Supreme 
Court might prefer to adopt the 
view of the dissenting judge in 
the district court who was of the 
opinion that no such freedom of 
choice sh'oul dbe permitted. 

‘To safeguard this essential free¬ 
dom, your directors believe that the 
decision not to a/ppeal is for this 
reason not in the best interests of 
the corporation, its stockholders 
and its employees. Moreover, the 
taking of an appeal would necess¬ 
arily have prolonged a period of 
legal uncertainty and would have 
left the railroad users of sleeping- 
car service, and the railroad buyers 
who have been accustomed to look 
to Pullnm^glaBJijrd for supplies of 
both freight and passenger equip¬ 
ment, hampered in their dealings 
with the Pullman group of com¬ 
panies, both in the Immediate fu¬ 
ture and in the long-range plan¬ 
ning of the railroads for the im¬ 
proved railway services which they 
intend to give to America.” 
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NEW YORK.—Bargains in post¬ 
war ideas! Step right up folks and 
help yourselves! 

When America entered the war 
Uncle Sam seized 45,000 patents and 
patent applications of foreign cor¬ 
porations in this country. For 10 
cents apiece copies are now being 
made available by the office of the 
U. S. Alien Property Custodian. In 
any one of these patents there may 
be the opportunity of a lifetime for 
manufacturers, engineers, chemists, 
skilled production workers, or any¬ 
one else with a knack for organiz¬ 
ing and for making things. 

Enemy countries have spent mil¬ 
lions of dollars developing the pa¬ 
tents. Yet by investing 10 cents for 
a copy of a patent and $15 for a 
license to use it, one may glean 
knowledge that will lead to a for¬ 
tune. 

The patents cover scores of in¬ 
dustries. About 7500 relate to the 
chemical industry, 1300 to ordnance 
and aircraft, 1000 to metallurgy, 
and 7000 to electrical subjects. Some 
26,000 patents are in manufactur¬ 
ing, transportation, power and ma¬ 
chinery. It is said that a good many 
of the larger companies in America 
already have begun intensive study 
of various patents, but that smaller 
corporations have not shown the 
same interest. The latter may be 
missing some good bets for recon¬ 
verting to profitable peacetime op¬ 
erations at the war’s end. 

NO APPEAL.—Latest develop¬ 
ment in the Pullman, Inc., case is 
the announcement by David A. 
Crawford, president, that the com¬ 
pany will not appeal the order of 
the U. S. District Court In Phila¬ 
delphia requiring Pullman to dis¬ 
pose of either its manufacturing 
business or sleeping car business. 

The decision not to appeal may 
be a surprise to some followers of 
the case, but Mr. Crawford In a 
letter to stockholders explained It 
very clearly. The company’s direc¬ 
tors, he said, were "obliged to rec¬ 
ognize that if an appeal were taken, 
the freedom of choice permitted by 
the decree would be put in grave 
jeopardy because the supreme court 
might prefer to adopt the view of 
the dissenting Judge in the dis¬ 
trict court who was of the opinion 
that no such freedom of choice 
should be permitted. 

"To safeguard this essential free¬ 
dom, your directors believe that the 
decision not to appeal is for this 
reason in the best Interests of the 
corporation, its stockholders and 
its employes. Moreover, the taking 
of an appeal would necessarily have 
prolonged a period of legal uncer¬ 
tainty and would have left the rail¬ 
road users of sleeping-car service, 
and the railroad buyers who have 
been accustomed to look to Pull¬ 
man-Standard for supplies of both 
freight and passenger equipment, 
hampered In their dealings with 
the Pullman group of companies, 
both in the immediate future and 
in the long-range planning of the 
railroads for the improved railway 
services which they intend to give 
to America.” 

Poi^ ®yron, ill.. Globe 
Jwy 27, 1944_ 
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By John Craddock 

NO APPEAL—Latest develpoment 
in the Pullman Inc. case is the an-' 
noiuiceiuent by David A. Crawford,] 
president, that the company will not 
appeal the order of the U. S. District; 
Court in Philadelphia requring Pull¬ 
man to dispose of either its manu-] 
facturing business or sleeping car 
business. 

The decision not to appeal may be 
a surprise to some followers of the 
case, hut Mr. Crawford in a letter to 
stockholders expalned it very clear¬ 
ly. 'riie company’s directors, he said, | 
were "obliged to recognize that if an 
appeal were taken, the freedom of 
choice permitted by the decree would 
he put in giave jeopardy because 
the Supreme Court might prefer 
to adopt the view of the dissenting 
judge in the district court who was of 
the opinion that no such freedom of 
choice should he permitted. 

"To safeguard this essential free¬ 
dom, yaur directors bellve that the de 
cision not to appeal is for this rea¬ 
son in the best interest of the 
I'orporation, its stockholders and its 
employees. Moreover, the taking of 
an appeal would necessarily have pro¬ 
longed a period of legal uncertainty 
ani would have left the railroad users i 
of sleeping-car service, and the rail-] 
road buyers who have been accustom-, 
ed to look to Pullman-Standard for 
.supplies of both freight and 
passenger equipment, hampered in 
their dealings with the Pullman 
group of companies, both in the im¬ 
mediate future and in the long-range 
planning of the railroads for the im¬ 
proved railway services which they 
intend to give to America." ' 
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NORTH SHORE NEWS 
7/?iM 

BEHIND THE 
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IN AMERICAN BUSINESS 
By JOHN CRADDOCK 

NO APPEAL — Latest develop¬ 

ment in the Pullman Inc. case is 

the announcement by David A. 

Crawford, president, that the com¬ 

pany will not appeal the order of 
the U. S. District Court In Phil¬ 
adelphia requiring Pullman to dis¬ 
pose of either its manufacturing 
business or sleeping car business. 

The decision not to appeal may 
be a surprise to some followers of 
the case, but Mr. Crawford in a 
letter to stcckholders explained it 
very clearly. The company’s direc¬ 
tors. he said, were “o’oliged to rec¬ 
ognize that if an appeal were taken, 
the freedom of choice permitted by 
the decree would be put in grave 
jeopardy because the Supreme 
Court might prefer to adopt the 
view of the dissenting judge in 
the district court who was of the 
opinion that no such freedom of 
choice shbul dbe permitted. 

‘To safeguard this essential free¬ 
dom, your directors believe that the 
decision not to appeal is for this 
reason not in the best interests of 
the corporation, its stockholders 
and its employees. Moreover, the 
laklng of an appeal would necess¬ 
arily have prolonged a period of 
legal uncertainty and would have 
left the railroad users of sleeping- 
car service, and the railroad buyers 
who have been accustomed to look 
to Pullman^Jajyiard for supplies of 
both fTeight and passenger equip¬ 
ment, hampered in their dealings 
with the Pullman group of com¬ 
panies, both in the immediate fu¬ 
ture and in the long-range iplan- 
ning of the railroads for the im¬ 
proved railway services which they 
intend to give to America.” 
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NO APPEALi-Laitest development i 
in the Pullman Inc. case is the an¬ 
nouncement by David A Crawford.' 
president, that the company will not 
appeal the order of the United States 
District Court, in Philadelphia requir 
log Pullman to dispose of either its 
manufacturing business ot sleeping 
car business. 

The decision not to appeal may be 
a surprise to some followers of the 
case, but Mr. Crawford in a leater to 
stockholders explained it very clear¬ 
ly. The company’s directors, he said, 
were “obliged to recognize that if an 
appeal were taken, the freedom of 
choice permitted by the decree would 
be put in grave Jeopardy because the 
Supreme Court might prefer to adopt 
the view of the dissenting judge in 
the district court who was of the opin 
Ion that no such freedom of choice 
should be permitted. 

"To safeguard this essential free¬ 
dom, your direcetors believe that the 
decision not to appeal Is for this rea¬ 
son In the best interests of the cor¬ 
poration, its stockholders and Its em¬ 
ployees. Moreover, the taking of an 
appeal would necessarily have pro¬ 
longed a period of legal uncertainty 
and would have left the railroad us¬ 
ers of sleeping-car service, and the 
railroad buyers who have been accus¬ 
tomed to look to Pullman-Standard 
for supplies of both freight and pas¬ 
senger equipment, hampered in their 
dealings wlfii the Pullman gr > , r of j 
companies, both in the immedla'e fu-1 
ture and in the long-range planni.ig 
of ttie railroads for the Impr »ved 
railway services wrich they inte.'d to 
gflve to America." 

This Clipping From 

BOSTON, MASS. 
NEWS BUREAU 

JUL 2 S 
Sees War Freight Moved 

ODT JJirec-lor .Johnson, After .Meeting With A.4R 
Directors, Confident Railroads Will Handle W ar 

Load Without Difiieiilty 

Washington—ODT Director Johnson expressed supreme 
confidence yesterday that the railroads will handle without any 
major difficulty all war freight which may be expected. 

Col. Johnson made this statement following a meeting with 
directors of the Association of American Railroads. 

One major matter up for consideration at yesterday’s meet¬ 
ing, he disclosed, was the prospective change of the major trans- 
^rtation load from the East to the West with the faU of Germany. 
There is a general feeling that Germany may collapse soon and 
the Allies then will be able to concentrate their power in the 
Pacific. This will mean a large increase in the movement west¬ 
bound of freight. Col. Johnson expressed confidence the rail¬ 
roads could make the change no matter how suddenly the change 
takes place. 

At present time, he said, ton-miles of trafiic being handled 
by the railroads are equal to the 1943 peak of last October. The 
volume is still growing, but the railroads are handling the traffic 
with relative ease, he said. 

No Decision On Sleeping-Ciar Bn.siness 

AAR spokesman revealed that the question of sleeping-car 
equipment was discussed at the meeting, but that no conclusions 
were reached. The Pullman Co., which under court decree must 
divest itself of the sleepfug-'Caf'husiness, has not yet approached 
the railroads collectively regarding sale of Pullman cars to the 
carriers. 

One AAR official said there were four possible ways in which 
the sleeping-car problem might be solved. These include creation 
of a national railroad pool, the establishment of regional rail 
pools, the purchase of Pullman’s cars by individual railroads and 
the entrance of an outsider into the sleeping-car field. The rail¬ 
roads have made no decisions as to what they will do and no 
specific proposals have yet been brought up for joint action, it was 
said. 

Future Bii.uines.s Pro.spccl.s 

The railroad executives discussed at their meeting future 
business prospects, with particular reference to the changes which 
may occur when Germany falls. The concensus was that there 
will be a decline in total freight volume when this occurs, with a 
fairly heavy decline in the eastern part of the country and an 
increase in the West. There was some discussion of postwar 
prospects, it was reported, but no conclusions were arrived at. 

There has been an improvement in the railroad manpower 
situation recently and the railroads generally are better off in 
this respect than they have been for many months. A total of 
65,000 workers has been added to the rail labor force in the past 
19 weeks, it was reported. However, the railroads still need 
85,000 new workers. 
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were “obliged to recognize that if an 
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choice permitted by the decree would 
be put in grave jeopardy because the 
Supreme Court might prefer to adopt 
the view of the dissenting judge in 
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ion that no such freedom ot choice 
should be permitted. 
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ployees. Moreover, the taking of an 
appeal would necessarily have pro¬ 
longed a period of legal uncertainty 
and would have left the railroad us¬ 
ers of sleeping-car service, and the 
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Sees War Freight Moved 
ODT Director .lulinsun, .Alter Meeting With AAR 

Directors, Confident Railroads Will Handle War 
hoatl Without Diffieull> 

Washington - ODT Director Johnson expressed supreme 
confidence yesterday that the railroads will handle without any 
major difficulty all war freight which may be expected. 

Col. Johnson made this statement following a meeting with 
directors of the Association of American Railroads. 

One major matter up for consideration at yesterday's meet¬ 
ing, he disclo.sed, was the prospective change of the major trans¬ 
portation load from the Ea.st to the West with the fall of Germany. 
There is a general feeling that Germany may collapse soon and 
the Allies then will be able to concentrate their power in the 
Pacific. This will mean a large increase in the movement west¬ 
bound of freight. Col. Johnson expre.ssed confidence the rail¬ 
roads could make the change no matter how suddenly the change 
takes place. 

At present time, he said, ton-miles of traffic being handled 
by the railroads are equal to the 1943 peak of last October. The 
volume is still growing, but the railroads are handling the traffic 
with relative ease, he said. 

\o Deci.sioii On Slf-cpiiig-Cai- Business 

AAR spokesman revealed that the question of sleeping-car 
equipment was discussed at the meeting, but that no conclusions 
were reached. The Pullman Co., which under court decree must 
divest itself of the sleeping--TAr business, has not yet approached 
the railroads collectively regarding sale of Pullman cars to the 
carriers. 

One AAR official said there were four possible ways in which 
the sleeping-car problem might be solved. These include creation 
of a national railroad pool, the establishment of regional rail 
pools, the purchase of Pullman’s cars by individual railroads and 
the entrance of an outsider into the sleeping-car field. The rail¬ 
roads have made no decisions as to what they will do and no 
specific propo.sals have yet been brought up for joint action, it was 
•said. 

I•'uture Business Prospeels 

The railroad executives discussed at their meeting future 
husine.ss prospects, with particular reference to the changes which 
may occur when Germany falls. The concensus was that there 
will be a decline in total freight volume when this occurs, with a 
fairly heavy decline in the eastern part of the country and an 
increa,se in the We.st. There was .some discussion of postwar 
pro.spects, it was reported, but no conclusions were arrived at. 

There has been an improvement in the railroad manpower 
.situation recently and the railroads generally are better off in 
this respect than they have lieen for many months. A total of 
65,000 workers has been added to the rail labor force in the past 
19 weeks, it was reported. However, the railroads still need 
85,000 new workers. 
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(7,000 Pullmans Are Hunting a 
New Company 

Railroads face questions raised by firm’s 

decision to quit sleeping car operation 

and retain profitable manufacturing job 

By CHARLES W. WILLIAMS 
.Professor of Economics, University of Louisville 

ally, the railroads are the ones to jjo the dreary depression 
take over—but there are at least years). Since then it has gone up 
two possibilities open: first, the ^ ^944 jjjgjj of 552 (currently 
formation of a separate company $47,*48) probably not so much 
for the purpose, involving all the on increased earnings or good 
railroads: second, the formation prospects as on the strength of 
of a number of separate pools aj,(j the distribu- 
(or smaUer companies). proceeds. And the 1 

Either way it would involve earnings for the whole 
complex financing on the part of^j J944 g^g estimated (by Stand- 
the carriers—a whole sheaf of gj 52.50, which makes 
new operating problems, and the,^g,,. Quarterly dividend 
taking over of a business that is , u ♦ «v,»’ '‘pvtra” of 
as highly cyclical as their own. 'nnk safe, but not the ext 

$1 usually paid at year-end. 
Business Better Today Yield, at just over 4 per cent, OWNERSHIP and operation of that by late 1945 the Pullman indicate a fairly good 

a creat American travelineiCompany passes into other hands Today, with wartime prosperity gpggyj3|jg,r_„pt in the blue- 
a great ^erican traveUngj traditional management and full cars, the business is un- g,,, .. g,ggg of 2 or 3 per cent, 

tradition and mstitution—t h e ownership. doubtedly lucrative—but there s gj^g not In the hazardous 
Pullman c a r—are about to' ^ ^ o ® different picture H one g.jp pg^ gg^i gig^s. 
chance W^ho ITlll Operate Cars? goes back to prewar days. Then, - n • runj 

' u .. • » Pullman cars ran at less than Pullman s Brain Child 
A few weeks ago ® half-capacity on the average-- ^^^en the Pullman cars pass 

Federal three-man court decided »i‘eresting que and profits ran from 2 to 4 cents g^gp^ hgpds the end will 
that the Government was r'ght per dollar of revenue-surely, no ,,g P„g gfage, at least, 
and ga\ e it the decis on against ^^.g^ gp,j ^ g^g ‘•gold-plaled’’ monopoly, despite g glamorous service industry 
PuIImana^nc., top holding com-giant pool of Pullman cars— operations of more than ^5 per Ihg Yeyy 
IT9Tiyw?rfos?—major subsidiaries , more than 7 000_ cent of all sleeping-car services, fabric of American life and his- 
include The Pullman Company ^n practicS ail the Private cars, hotels, tounst homes ,pgy ,,,g iaat gig^ty ygg„ 
(operator of the sleeping cars and .j j, ® ^ North America f^d wayside cabins, provided a ,j,,,g gigeping-car began as the 
other de luxe railway equipment r ^ ^ Mexico), f “onTv a bit brainchild of a youngster of 24. 
such as parlor and club cars) and 'g ' jp’ /igct year) about 30 ‘bat Pullman grossed only a bit Gggrgg ^ puUman, born in up- 
the Pullman Standard Car Manu- ‘^®^f®®a7l "gggg'ngg” more than $3.50 per passenger, s^g,^ York State in 1831, 
factoring Company (builder of operating at 98 per cint high operating expenses P g^^ a country store (at $40 
not only the sleeping cars and . -aDacity hauling over two “P of ‘bis. pe,. ygg^—none of the Alger 
most of the de luxe Passenger .... t,.„ops g yefj. from one ^bat about the airlines —es- ^jories can beat that). Young 
car equipment that runs along ^f fj^g nation to the other, pecially in the postwar airminded puUman worked seven years as 
nearly all of American rails, but g j doing an aggregate business world? Pullman s traffic ipan- g cabinetmaker, saw the west- 
also largest builder in the world f tgo.75 million a year in ,®.®f,''' fvers that the rails have ward tide begin, spent long nights 
of freight cars—capacity of near- ^ ^ ‘o fear; that they will lose crude trains getting himself 
ly 80,000 a year). Peace times and, last year, $125 very little business to the air- Chicago—in 1855, a small 

The Government suit (under “dbons. lihes; that postwar Americans f,.nntier city of 100,000—and 
the. Sherman Anti-Trust Act) Granted that the company is a will be the most travel-intent probably en route got the germ 
charged Pullman, Inc., with be-fonopply—what broad public in- people in the world. of f^e idea that was to make 
ing and mantaining a monopoly, ‘erest is served by the flitting- Whether Pullman, Inc., guessed famous. By 1864 he had se- 
with charging unreasonable rates, i^P. process What will be the right on the long-term future re- cured U. S. Patent No. 42182_ 
and with exaction of exclusive *?*.']'? (°*' ■ operating mains to be seen. From the cur- y,j,jch involved the pull-out seat 
agreements with railway com- relations, in rent viewpoint, and for the near jg,. lower berth and the fold- 
panies. ‘®^^ “ probably did. In prewar ing. "hinged roof" for the upper 

O • ™ ^ y®®*"®’—both. Significantly, basicaUy 
Sleeper Service Goes ‘be bulk of its business, unchanged to the present day! 
-.f“”ng and dispo«ng of the sleep- manufacturing operations, the He and Ben Field close frien, The Federal court has decreed |ne cfr SusSl indicate for tSe manufacturing operations, the He and Ben Field, close friend 

that Pullman shafl be broken up of the rs^l passenger ®"'‘ associate, built the first 
—not in the old-fashioned type of JrafR^ passenger sleeping-car operations grossed sleeping-car for the Chicago and 
dissolution, but by giving the more than $4(10 miUion while Alton, and it was such a sensa- 
company the choice of which of Carriers May Step In totaled about tion that there was public de- 
the two arms of its business it . • ' million. mand for the body of Abraham 
wishes to retain and operate. I" .‘"I"*" vL, ^b ® Chart Chaaaaa be carried in it on its 

Last week, in a special meet- seems to be little doubt that the revenue L,tiart Llianges ]ast ride from Chicago to Spring¬ 
ing of Pullman’s board of direc- railroad companies will have the Since the war began, the pic- ('eW. By 1867, he had formed 
tors, formal decision was made to opportumtity to work out a (u^e has been reversed. Gross ‘he Pullman Palace Car Co., and 
give up the sleeping-car service P ®"®Y,®'' ®"'‘ operat- sleeping cars, since 1940, built the first luxury car, the 
—and to retain the manufacturing ‘"8 the Pullman pmpany s cars has totaled about $350 million, “Pioneer,” which cost the then 
arm of the business. ®"° *^7*®®- Perhaps somewhat ^.hije revenues from manufac- tremendous sum of $20,000 (no 

In a sense, it was a surprising ®’°"® ‘bCv*"^ Ran!L®= J°Fvnro« turing (not only cars but tanks, other car bad Previously cost 
decision. Wall Street guessers t”'®ty ®P®®®tft ;?®'/way Express ghells, gun-mounts, and plane more than $5,000). The railroads 
had thought it might easily be “7® raiimaHc '*''"8 ®"d ‘ail assemblies) have bfd to widen platforms, raise 
the other way round. The name rnmn7nv°^^n totaled more than $600 million. Permit it to be used; 
Pullman had too long been as- Incidentally, net profit has but there ensued a stampede 
sociated wi'h sleeping cars to be ff ’has ^ no o7fe«® a^d ‘ thoTsh totaled, since 1940, some $36 among most of the railroads to 
thrown o-erboard so easily. But “ /as no offers and, though ^iujon. .^^hile the company was Set the new sleeping cars. 

Thtr'S; fz'."',?™ "S" lugni oinerwise, me ahoiit tn take iin eome taxes. And the dividends, trived the first diner-sleeper— 
sleeping car company is to be the :. matter as vet no officia*! which ran from prewar $1 per and its dollar-de luxe-dinners be- 
part severed, and the company __ Dolipv'’^has been an- ®bare to $2.75 (average about came a matter of nation-wide 
has promised the court to pro- nounced ^ ^ $1,75), have gone up to $3 per talk and press comment. The 
vide it with a plan on or before James B Hill president of the ®bare (current basis). Pullman, first complete dining car was put 
October 5. Since the company 1 & N admits it is a big and • stock, sold around $25 hi on in 1868, called a “hotel car"; 
has one year in which to make complex’ rail problem, and that dt sold for $99 in dear old the first chair-car in 1875; the 
operative the plan, this means j,aa a„ „„ it L^gic-'t829’s “bull" market; got down first “ve^ibule" car in 1887. 

V I 
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ally, the railroads are the ones to jjn dreary depression 
lake over—but there are at least years). Since then it has gone up 
(wo possibilities open: first, the ^ 5944 high of $52 (currently 
formation of a separate company 547_s48), probably not so much 
for the purpose, involving all the „„ increased earnings or good 
railroads; second, the formation prospects as on the strength of 
of a number of separate pools ^he forced sale and the distribu- 
(or .smaller companies). ^he proceeds. And the 

Either way it would involve earnings for the whole 
complex financing on the part of^j ,3^4 estimated (by Stand- 
the carriers—a whole sheaf of 52.50, which makes 
new operating problems, and the,Quarterly dividend 
taking over of a business that is i_ * ' * *u * nf 
as highly cyclical as their own. '--end' 

Business Better Today Yield, at just over 4 per cent, OWNERSHIP and operation of that by late 1945 the Pullman „ seem" indicate a fairly gooa 
a ereat American travelineCompany passes into other hands Today, with wartime piosperity j,pppy]3,jcr,_not the blue- 
a great ^erican tra\eling^^^^i'.,^ traditional management and full cars, the business is un- .. ^,335. of 2 or 3 per cent, 

tradition and institution—t h e 3,,,^ ownership. doubtedly lucrative—but there s hazardous 
Pullman c a r—are about to o ® vastly different picture i£ one 5.^9 pp^ ,.pnt class, 
change. JT ho IT dl Operate Cars? goes back to Prewar days. Then, 

Such a decree raises .some very P”""’'’" 

Railroads face questions raised by firm's 

decision to quit sleeping car operation 

and retain profitable manufacturing job 

Bv CHARLES W. WILLIAMS 
Professor of Economics, University of Louisville 

Brain Child „ , , „ _ Pullman cars ran at less than Pullman's 
few weeks ago » ^ halt-capacity on the average-- the Pullman cars pass 

Federal three-man court decided! j"' 3^ and profits ran from 2 to 4 cents present hands the end will 
that the Government was r'Sht Fh"'',Vayeling public. per dollar of_revenue--surely. no marked of one stage, at least, 
and gave it the decision against3^^ .3^ •■gold-plaled’’ monopoly, despite 3 glamorous service industry 
Pullman. Jnc.. top holding com- pool of Pullman cars— operations of more than 9S . Per that has woven itself into the very 
pany wKos^ ‘major subsidiaries . ^ ^ more than 7.000— sleeping-car ser\ ices, fabric of American life and his- 
include The Pullman Company on tactically ail the Private cars, hotels touris h™ 
(operator of the s eeping cars and °P.j | ’^America wayside cabins provided a sleeping-car began as the 
other de luxe railway equipment r • ^ Mexico), «!.nc;ef'’„nTv a bd brainchild of a youngster of 24. 
such as parlor and club cars) and ' jng (last year) about 30 'ba' tLLer George M. Pullman, born in up- 
the Pullman Standard Car Manu- ^ 3,(^ rail passenger than $3.50 per passenger, g^g^g 
factoring Company (builder of P ope/ating at 98 per cent clerk in a country store (at $40 
not only the sleeping cars and canacitv hauling over two “P «== =c_ P^*" —u””® 'be Alger 
most of the de luxe PasscuRc® minion troops a year from one 'Ybat about the airlines —es- ,,,nries can beat that). Young 
car equipment that runs along™, the nation^ to the other, pecially in the postwar airminded pupman worked seven .years as 
nearly all of American rails, but j doing an aggregate business Pullman s traffic man- g cabinetmaker, saw the west- 
al.so largest builder in the world . $fi0-75 million a year in ®®®'’ ®''®*'" 'bat the rails have ward tide begin, spent long nights 
of freight cars—capacity of near- " ^ ’ '-..i. ihov will ir.« . . . 
ly 80.000 a year). - . ... -  .. .. ,.„.Lagu—loju. a muhu 

The Government suit (under *"uuons. lines; that postwar Americans frontier city of 100,000—and 
the. .Sherman Anti-Trust Act) Granted that (he company is a will be^ the most travel-intent probably en route got the germ 
charged Pullman. Inc., with be- monopoly—what broad pub^ P®,”?!® L" "j,® <be idea that was to make 
ing and mantaining a monopoly, Ices' is sen ed by the plittmg- Whether Pullman, Inc., guessea famous. Bv 1864 he had se- 
with charging unreasonable rates. “P. Process What will be the right on the long-term future re- pu^ed U. S. Patent No. 42182— 
and with exaction ' of exclusive Sams (or losses) in operating mains to be seen. Jrom the cur- which involved the pull-out seat 
agreements with railway com- efficiency, in public relations, m rent viewpoint, and for the near ,j^g lower berth and the fold- 
panies. wL. it,- __ *®’™- P‘obably did. In prewar ing. "hinged roof’ for the upper 

vynat ao e s tne company s years, sleeping-car revenues pro- —both, significantly hasicallv 
Sleeper Service Goes wring and*dfsnoifne*of thebusiness, unchanged to the present day! ^ 
The Federal court has decreed ng cfr busSf?nd?cVte for t^ manufacturing opci'a'icns, the He and Ben Field, close friend 

that Pullman shall be broken up of the^ raU nasseneer associate, built the first 
-not in the old-fashioned type of ^affi®, passenger ,sieeping-car operations grossed .,leeping-car for the Chicago and 
dissolution, but by giving the more than $400 rnilliori while Alton, and it was such a sensa- 
company the choice of^ which of Carriers May Step In slsn^J^mion PHbhc de- 

financial circles. 

peace times and. last year, $125 very little business i the i 
• crude trains getting himself 

; nut to Chicago—in 1855, a small 

the two arms of its business it mand for the body of Abraham 
wishes to retain and operate. I" ®'^®’®f' .'b ®,':® Rp,Chnrl i hnnfP* Lincoln to be carried in it on its 

Last week, in a special meet- seems to be little doubt that the netenue L.nart IJianpes lasi ride from Chicago to Spring¬ 
ing of Pullman’s board of direc- railroad companies will have the Since the war began, the pic- field. By 1867, he had formed 
tors, formal decision was made to opportunitity to work out a ^,33 (,een reversed. Gross 'he Pullman Palace Car Co., and 
give up the sleeping-car service plan for taking over and operat- sleeping cars, since 1940, built the first luxury car, the 
—and to retain the manufacturing 'b® Pullman Company s cars hgg totaled about $350 million, “Pioneer, which cost the then 
arm of the business. P®rbaPs somewhat while revenues from manufac- 'ifmendous sum of $20,000 (no 

In a sense, it was a surprising f.’”",® 'hemlines of ,'he co-opera- turing (not only cars but tanks, other car had previously cost 
decision. Wall Street guessers®’y |’P®''''*®^P?'.'way Express gun-mounts, and plane more than $5,000). The railroads 
had thought it might easily be n-'li,- r=iir-=rt= '®'' assemblies) have h®.'' ‘o widen platforms, raise 
the other way round. The name fi- p-lf,' ?,? r^^mnanv” totaled more than $600 million. P®'‘mit it to be used; 
Pullman had too long been as- Incidentally, net profit has but there ensued a stampede 
sociated wi'h sleeping cars to be 'o'aled, since 1940, some $36 among most of the railroads to 

■’ But l^bas^ no^^offers and, ^tnougn got the new sleeping cars. 
The next year Pullman con- 

ived the first diner-sleeper— 

throwm o-erboard so easily. But he Amer?can"Railwrv’Associl- million, while the company was Set the new sleeping cars, 
unsentimental directors have evi- |b® f^Smoos^ of execum-l^^ *”8 ™>bon in Federal in- Tbe next year Pullman 
dently thought otherwise; 'be ^ P . about to take ud ®®"’® *a’‘®"- 'be dividends, _ 
sleeping car company is to be the m-Her as vet no official which ran from prewar $1 per and its dollar-de luxe-dinners be- 
part severed, and the company nolicv^has been an- abare to $2.75 (average about came a matter of nation-wide 
has promised the court to pro- ^ $1.75), have gone up to $3 per talk and press comment. The 
vide it with a plan on or before i-mpQ'R Hill nresident of the "bare (current basis). Pullman, first complete dining car was put 
October 5. Since the company l & ^ admit^i it is a big an^ ""lb around $25 in on in 1868, called a "hotel car"; 
has one ye.ar in which to make ^.gjj problem and that ®old for $99 in dear old the first chair-car in 1875; the 
operative the plan, this means ^33 gp Pp^P rpjp^ pp H. Logic- "bull’’ market; got down first "veMibule” car in 1887. 



Interior of Pullman^ car in use about 1880. 
Meanwhile staid and conserva-stock dividends had been paid 
tive British railroaders wercand there was an extremely 
coming to this country to seegenerous $30 in lush 1929—to be 
these new railroading develop-put alongside the “passed divi- 
ments. As early as 1873 thedend” of 1933, and the obvious 
British Midland Railway invited declining trend of later years. 
Pullman over to discuss plans, Since 1929, the manufacturinc 
and entered into contracts for the 
“new American drawing-room 
and sleeping carriages.” 

Practical and Fancy 

George Pullman's mechanical 
and administrative genius were 
taking hold and making him fa¬ 
mous—and very rich—for he had 
also that peculiar flair for the 
fancy as well as the practical 
improvements and conveniences 
that even a frontier people de¬ 
sired. When some of the rail¬ 
roads objected to his proposal 
of a $2 Pullman fare (to cover 
“extra luxury”) and held out for 

■the traditional $1.50 for over¬ 
night sleepers, he proposed the 
very practical experiment of 
carrying both types of cars and 
letting the traffic decide. Pullman 
won—the public quickly decided 
it'was worth 50 cents more for 
red or green plush seats, indi¬ 
vidual linens and blankets and 
a Pullman porter. 

Imitators became fairly nu¬ 
merous but Pullman either 
bought them out or got the im¬ 
portant court decisions that built 
up the nation-wide monopoly of 
sleeping car service. The 'Van¬ 
derbilts and the New York Cen¬ 
tral were his chief stumbling 
block. But once over that, he de¬ 
veloped a national network that 
attracted the social and financial 
“blue blood.” 

branch has expanded to include 
a big share of all domestic car 
manufacture—an estimated 70 
per cent of all new streamlined 
equipment, most of the de luxe 
diners, observation cars and pri¬ 
vate cars, complete streamlined 
trains, subway cars, street cars, 
trackless trolleys and repair 
parts for all types of freight cars. 
A Brazilian subsidiary was set up 
in Rio de Janeiro (capacity 1,500 
freight cars a year, biggest in 
South America) and one in 
France (La Rochelle, capacity 150 
passenger sleeping, and dining 
cars a year). 

That Pullman had a sleeping- 
car monopoly, in 1940, when 
Thurman Arnold as “chief trust- 
buster” for the Department of 
Justice, initiated the suit which 
has just been decided, is un¬ 
deniable. It has been for dec¬ 
ades, is new and probably will 
be under any new plan, railway 
pool or otherwise. But it has 
also been (since 1906, Hepburn 
Act) a regulated monopoly, un¬ 
der the stern and publicly 
minded I C.C., which could de¬ 
termine or review any extortion¬ 
ate rate or financial practice. 

The public may, thus, adopt a 
logical wait-and-see policy as to 
the long-term wisdom of the cur¬ 
rent Pullman case. 

Good ProfiU Paid 
Profits in the early period 

were handsome. The first year, 
1867, a $3 dividend was paid; in 
the ’70’s, $12 to $19 a year was 
paid; in the ’90’s, $8, together 
with some stock dividends, was 
paid; from 1900 to 1926, $8 per 
share, per year was typical. 
Altogether, about 150 per cent m 
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'As Others See It | 
PilLLMAX GEORGE RETIRES 

That whimsical society devoted to ending th^ 
quaint American custom of ca^ingPultoanpw 
ters George may shortly discover'tna^i^Wjtc 
tive has been achieved. For it lookp as if the busi¬ 
ness founded by George Pullman will in coming 
months greatly change its character. 

There will be sleeping cars, but they probably 
sn’on’t be operated by Pullman. The company, in 
the face of a special Philadelphia federal court 
ruling that continuation of both railway equip¬ 
ment manufacturing and sleeping car operations 
would be in violation of antitrust laws, has an¬ 
nounced it will give up the opeiatlng end of its 
enterprise. 

Just how this will be done isn’t known yet, but 
is scheduled to be decided on or before Oct. 5, One 
proposal is that the railroads buy the sleeping-car 
business and operate it jointly, much as they do 
the Railway Expre.ss. 

The potentialities here are interesting. Would, 
for example, the railroads persist in charging 
higher fares for Pullman tickets if they found (as 
It often happened in the prewar days) the day 
coaches packed and the sleepers half empty? 

Will new triple-deck berths be introduced, and 
other measures be taken to reduce costs? Or will 
coach accommodations be lifted to Pullman stand¬ 
ards, so that for comfort, convenience, speed, 
safely and cost the railroads can recapture some 
of the passengers they lost to private autos^ and 
buses before the war, and hold some of the" pas¬ 
sengers they are in danger of lo.sing to planes 
after the war?--Christian Science Monitor. 

9/ 



Interior of Pullman car in use al>out 1880. 
Meanwhile staid and conserva-stock dividends had been paid 
five British railroaders wereand there was an extremely 
coming to this country to seegenerous $30 in lush 1929—to be 
these new railroading develop-put alongside the “passed divi- 
menls. As early as 1873 thedend” of 1933, and the obvious 
British Midland Railway invited declining trend of later years. 
Pullman over to discuss plans. Since 1929, the manufacturins 
and entered into contracts for the branch has expanded to include 
“new American drawing-room a big share of all domestic car 
and sleeping carriages.” manufacture—an estimated 70 

„ . , j „ oer cent of all new streamlined 
Practical and tancy equipment, most of the de luxe 

George Pullman s mechanical 
and administrative genius were y®*,®cfroof'raff 
taking hold and making him fa- subway cars, street cars, 
mous—and very rich—for he had trackless trolleys and repair 
Mso that peculiar flair for the for all types of freight cars, 
fancv as well as the practical A Brazilian subsidiary was set up 
impi-ovements and conveniences ?n 
that even a frontier people de- freight cars a year, biggest in 
sired. When some of the rail-South America) and one m 
roads objected to his proposal prance (La Rochelle, capacity 150 
of a $2 Pullman fare (to cover passenger sleeping, and dining 

■i.r.tS'S? r .wf'K 
pSSS'l ’«1 ThurSlSild”. "ohiet SXt 

ofrrvino both tvoes^of cars and huster” for the Department of 

letting the traffic decide, Pullman iust^”been ^decfded'‘Sr*'un- 

^cS'^m^o^e‘to^r ^ niaCe! T^has^el^f d«- 
green plush seats, indi- ^des, is nrw and probably will 

^"'^pooro^;^!n"Jr^rsI^'But’^!rha^ 

* Stors'^^ became fairly nu- «>*o 1?"®’ “fy'’un" 
Kiif P II11 m a n either Act) a regulated monopoly, un- 

bought them out or got the im- r C^''’whrc'ff could*^de^ 
portant court decisions that built ™nded I CC which couW de- 
up the nation-wide monopoly ^f practice 

veloped a national network that rent Pullman case, 
attracted the social and financial 
"blue blood.” 

As Others Sec It 
m iJ.MAX GKOKGK KKTIRES 

That whimsical .society devoted to ending Ih* 
quaint American custom of calling Pullman^r 
ter.s George may .shortly discover'!fiat Its Arnec 
live has been achieved. For it looks as if the busi 
ness founded by George Pullman 'vill in coming 
months greatly change its character. 

There will be sleeping ears, but they probably 
won't be operated by Pullman. The company, in 
the face of a special Philadelphia federal court 
ruling that continuation of both railway equip¬ 
ment manufacturing and sleeping car operations 
would be in violation of antitrust laws, has an¬ 
nounced it will give up the operating end of its 
enterprise. 

Just how this will be done isn’t known yet, but 
is scheduled to be decided on or before Oct. 5. One 
proposal is that the railroads buy the sleeping-car 
businc.ss and operate it jointly, much as they do 
the Railway Expre.ss. 

The potentialities here are interesting. Would, 
for example, the railroads persist in charging 
higher fares for Pullman tickets if they found (as 
it often happened in the prewar days) the day 
coaches packed and the sleepers half empty? 

Will new triple-deck berths be introduced, and 
other measures be taken to iv'duce costs? Or 
coach accommodations be lifted to Pullman .stand¬ 
ards, so tliat for loinl'or:. .•oiuenience, speed, 
-safety and cost tin* railroads ean leeaplure ; 
of the pa.s.sengers they lost to iirivale autos 
buses before the war, and hold .some of the pas¬ 
sengers they are in danger of losing to planes 
after the war? Christian Science Monitor. 

Good Profits Paid 
Profits in the early period 

were handsome. The first year, 
1867. a $3 dividend was paid; in 
the ’7n’s, $12 to $19 a year was 
paid: in the ’90’s. $8, together 
with some stock dividends, was 
paid: from 1900 to 1926, $8 per 
share per year was typical. 
Altogether, about 150 per cent in / 
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TAm Clipping From 

MANSFIELD. OHIO 
NEWS JOURNAL 

UULSl 
Hisforic Name May Change 
pULLMAN and “sleeping car” have long been interchange- 

able terms. They may b6 so no more. The directors of 

Pullman. Inc., have announced that the company will try to 

dispose of its sleeping car business. 

This action is taken, they say, “in order to carry out the 

requirements of the decree entered May 8 in the U. S. 

district court at Philadelphia in the government’s anti-trust 

suit against the Pullman group of companies.” 

By that decision the company could either manufacture 

or operate sleeping cars, but not both. Of the two the 

company prefers to make the cars, and let some one else 
run them. 

Whether that will mean a change in a historic name 
remains to be seen. 

AUG. 1, 1944 - Generally speaking, parlor cars 
i.'E3 lA. REQiSTI* were supposed to be given feminine 

^HATl IMrt MnPF FAMr'V""”** flowers and 
wn/ill INU t-A^Xbirds: but railroads often want 

HJLLMAN NAMES? them named for cities and towns 

^The Pullman commnv has an- ”” their wishes are 
nounced its Intention ‘‘to endeavor ®tten granted. Sleeping cars have 
to dispose of its sleeping car busi- been named for rivers, lakes, cities, 
ness." This reminded us, naturally, countries, historic figures, battle- 
of the ancient argument about how camps. In recent years 
Pullman cars get their fancy rules have been adopted by 
names. The historic truth, we have the committee on nomenclature, 
learned, is this: which is composed of officers of 

The first Pullman sleeping car the company, to indicate the char- 
was a remodeled Chicago & Alton *-cter of the car. 
day coach, ‘‘No. 9”, and it contln- all car names pre- 
ued with its original designation, c®<t®<t hy "Mt." or "Mountain" are 
as did its twin, “No. 19”. observation cars containing aec- 

Next it was decided to designate built for the Great 
each new car by a different letter Northern’s "Oriental Limited” have 
of the alphabet, but there were ^^® P*'®^** "Great"—“Great Lakes ’, 
only 26 such letters and numbers “Great Plains", “Great Spirit”, etc. 
had to be restored. There have been special room cars 

The use of numbers, however, —*hat is, compartment and draw- 
brought a conflict with the num¬ 
bers of ordinary railroad cars, so 
each car began to receive a defi¬ 
nite baptismal name. In those 
times—the 1870s—it was custom¬ 
ary to name locomotives, as old- 
timers will recall. Presidents of the 
roads and of the United States, 
governors of states, and other 
prominent men were so honored. 

“Car A” was really the first 

company it was discovered that 
some 300 cars bore names duplicat¬ 
ed by the Pullmans. Richard Dean, 
then a vice president of the Pull¬ 
man company, had charge of no¬ 
menclature at the time. Taking a 
corps of clerks to the Chicago li¬ 
brary, he delved Into ancient his¬ 
tory, and within 24 hours there was 
a wholesale rechristening of Wa^ 
ner cars! ^ 

t with the num- rooms—named for poets, dram- 
railroad cars, so authors. The “Lake”, 
0 receive a defi- l“Gamp”, and “Fort” cars are all of 
name. In those type—10 sections, drawing 
-it was custom- “<1 two compartments—and 
imotives, as old- * "®'^ e®*"*®* “Saints” and 
Presidents of the “Macs” are 12 sections and draw- 
( United States. *"8: room. 
ites, and other "^e “President” cars—"President 
ere so honored. Washington”, “President Lincoln", 
really the first "President Roosevelt”, etc.—are 

named car, and it was called the another type of compartment and 
“Pioneer”, It was the first car drawing room cars, with special 
built from bottom to top by George Girlish. The parlor cars for the "Con- 
M. Pullman, and was hurriedly gresslonal Limited", on the Penn- 
completed in 1865 so it could be syWania, are all named after sign- 
used in the funeral train that bore *’'* the Declaration of Independ- 
tha body of Abraham Lincoln from e®®® Prominent members of 
Washington to Springfield. The the Continental and Constitutional 
“Pioneer” transported the family Cqpgresses. 
of the martyred president from ★ ★ * 
Chicago to the nilnols capital. '^®" the Pullman company look 

ir if if over the Wagner Sleeping Car 
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This Clipping From 

MANSFIELD. OHIO 
NEWS JOURNAL 

• 'sui ^ 
Historic Name May Change 
pULLMAN and “sleeping car” have long been interchange- 

able terms. They may be so no more. The directors of 

have announced that the company will try to 

dispose of its sleeping car business. 

This action is taken, they say, “in order to carry out the 

requirements of the decree entered May 8 in the U. !S. 

district court at Philadelphia in the go\ ernment’s anti-tru.st 

suit against the Pullman group of companies.” 

By that decision the company could either manufacture 

or operate sleeping cars, but not both. Of the two the 

company prefers to make the cars, and let some one else 
run them. 

Whether that will mean a change in a historic name 
remains to be seen. 

/■UC. 1, 1944 — Generally .speaking, parlor ears 
iiiia ilOll'iiia. lA. UEQiSTSai were supposed to be given feminine 

-(^HATI NO MORE FANfjV™" 

PULLMAN NAMES? \.y them named for cities and towns 

'^The Pullm^^jjyjjjjgny has an- "" their lines, and their wishes are 
nounred its Intention "to endeavor B’^'anted. Sleeping cars have 
to dispose of its sleeping car busi- named for rivers, lakes, cities, 
ness.” This reminded us, naturally, enuntnes, historic figures, battle- 
of the ancient argument about how and camps. In recent years 
Pullman cars get their fancy Pertain rules have been adopted by 
names. The historic truth, we have committee on nomenclature, 
learned, is this: which is composed of officers of 

The first Pullman sleeping car company, to indicate the char- 
was a remodeled Chicago & Alton nf the car. 
day coach, "No. 9", and it contin- example, all car names pre- 
ued with its original designation, •'•’'ted by "Mt.” or "Mountain” are 
as did its twin, "No. 19”. observation cars containing ser- 

Next it was decided to de.signate tions. Cars built for the Great 
each new car by a different letter Northern's "Oriental Limited " have 
of the alphabet, but there were prefix "Great”—"Great Lakes", 
only 26 such letters and numbers “Great Plains", "Great Spirit”, etc. 
had to be restored. There have been special room cars 

The use of numbers, however. —*^hat is, compartment and draw- 
brought a conflict with the num- rooms—named for poets, dram- 
bers of ordinary railroad cars, so "-Gsts and authors. The "Lake”, 
each car began to receive a defi- “Gamp”, and "Fort” cars are all of 
nite bapti.smal name. In those —10 sections, drawing 
limes—the ISTO.s—it was custom- room and two compartments—and 
ary to name locomotives, as old- * series of "Saints” and 
timers will recall. Pre.sidents of the “Macs" are 12 sections and draw- 
roads and of the United States, *rig room. 
governors of states, and other "President" cars—"President 
prominent men were so honored. Washington", "President Lincoln”, 

"Car A” was really the first “President Roosevelt", etc.—are 
named car. and it was called the another type of compartment and 
"Pioneer”. It was the first car (Irawlng room cars, with special 
built from bottom to top by George l*"*sh. The parlor cars for the "Con- 
M. Pullman, and was hurriedly Bressional Limited", on the Penn- 
completed in 1865 so it could be ay'vanis., are all named after sign- 
used in the funeral train that bore 'rs of the Declaration of Independ- 
the body of Abraham Lincoln from prominent members of 
Washington to Springfield. The 'he Continental and Constitutional 
"Pioneer” transported the family Cqpgresses. 
of the martyred president from * * * 
Chicago to the Illinois capital. '•he Pullman company took 

it if over the Wagner Sleeping Car 

company it was discovered that 
some 300 cars bore names duplicat¬ 
ed by the Pullmans. Richard Dean, 
then a vice president of the Pull¬ 
man company, had charge of no¬ 
menclature at the time. Taking a 
corps of clerks to the Chicago li¬ 
brary, he delved Into ancient his¬ 
tory, and within 24 hours there was 
a wholesale rechristening of Wa^ 
ner cars! ^ 
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D^ision by Pullman 
Inwcates Greater 
Opportunity in Postwar 

Car Manufacturing Field 
The decision of Puilman^Inc., to remain in the 

car manufacturingTusmes^TnJ^to give up its sleep¬ 
ing car operation reflects a judgment on the part of 
company officials as to which of the two fieids hoids 
greater opportunity in the post-war era. 

Most readers of this column are aware that the 
decree in the antitrust suit against the Puliman Co., 
prescribed that the company, having been found a 
combination in restraint of trade, would have to 
surrender either car construction or Pullman car 
operation. 

Th,e question which will imnjediately confront the 
railroads is of the operation of sleeping cars in the 
future. Some of the railroads operate currently 
their own sleeping annd parlor cars, despite the 
admitted advantage of the arrangement under which 
Pullman shifts equipment readily from one area to 
another and makes it available to meet changing 
needs. 

If that feature of the service provided by Pullman 
is to !be reWned, it probably will be necessary for 
the railorads jointly to buy and operate sleeping 
and parlor cars. If it is not, the several companies 
will have to provide their own cars and restrict 
opeations pretty closely to their own lines. r 

Under the latter arrangement a few of the major 
systems might 1» able to retain a large measure of 
the elasticity afforded by Pqllman operation, but the 
lesser railroads with a small volume of passenger 
business would operate at serious disadvantage. Very 
•probably it woulld exclude some from all but the 
day coach service. 

A second announcement just made by Pullman, 
Inc., has an interesting bearing on sleeping and par¬ 
lor car operation. It is that at long last no more 
sleeping cars with the standard upper and lower 
berths are to be built. Sleepers are to be of new 
style, with rqom and roomette service at lower fares 
than those now obtainable. 

Inasmuch as Pullman has the experience in sleep¬ 
ing car construction it is likely to remain the domin¬ 
ant factor in that field for years to come. Thus it ap¬ 
pears that the railroads, either directly or through 
a jointly owned subsidiary, will have little choice 
but to acquire existing Pullman equipment and, as 
the years go by, to take' what Pullman designs and 
offers for sale. 

Whether the decree which forces the Pullman 
company to choose between car construction and 
operation is in the public interest is a matter of 
further determination. To the individual untrained 
in legalistic thinking it is a little far-fetched to con¬ 
tend that the construction by a service industry of 
its,own equipment constitutes, or contains the ele¬ 
ments of monopoly. 

The antitrust activities of the Department of Jus¬ 
tice in recent years raise the question whether the 
motive behind some of them at least was not rather 
to persecute successful business, as in the Pullman 
and Associated Press ceises, than to enforce the let¬ 
ter and spirit of the law against combinations in 
restraint of trade.—Clevetand Plain Dealer. 

NORTH AniEBORO. MASS. 
CHRONICLE 

flUS 5- <9441 
PULLMAN’S TURN 

ON OCTOBER a a major change in 
a familiar American set-up is sched¬ 
uled to occur. TheJPuUmanConyui^ 
on that date is to snl)mit aTIanf^ 
divorcing its sleeping car and car 
manufacturing operations. A new court 
order holds the manner in which this 
company has operated for three- 
quarter.s of a century illegal. 

The sleeping car inislness is oper¬ 
ated by tile Pullman Company and the 
manufacturing end by the Pullman 
Standard Car Manufacturing Company, 
both being subsidiaries of Pullman, 

, Inc. 
One possibility is the sale of the 

sleeping car business to the railroads, 
with tile parent company retaining the 
manufacturing concern. This would 
turn over to 139 Class 1 railroads, 7.766 
sleeping cars. There are various meth¬ 
ods by which this division of cars 
could be carried out. It could be made 
on the basis of average Pullman rev¬ 
enues shown by the various roads. 
Another plan would distribute tlie 
sleeping cars to eastern, western and 
southern groups, thus permitting the 
maintenance of car pooling as at pres¬ 
ent practiced with the nation as a unit. 

The cars may be sold to individual 
railroads, but tlie roads do not appear 
entliusiastic about this plan, contend¬ 
ing that it would compel individual 

roads to buy additional cars to meet 
peak traffic demands, leaving idle cars 
standing in yards in slack seasons. 

HARIHSONBURG, VA. 
NEWS-RECORD 

Cir. D. 8,410 

AUG 5 -1944 
rullman's Tim 

On October 5 a major change 

In a familiar American set-up is 

scheduled to occur. The Pullman 

Company on that date is to sub¬ 

mit a plan for divorcing its 

sleeping car and car manufac¬ 

turing operations. A new court 

order holds the manner in which 

this company has operated for 

three-quarters of a century il¬ 

legal. 

The sleeping car business is op¬ 

erated by the Pullman Company 

and the manufacturing end by 

the Pullman Standard Car Man- 

yfacturing Company, both being 

subsidiaries of Pullman, Inc. 

One possibility is the sale of 

the sleeping car business to the 

railroads, with the parent com¬ 

pany retaining the manufactur¬ 

ing concern. This would turn 

over to 139 Class 1 railroads, 

7,766 sleeping cars. There are 

various methods by which this 

division of cars could be carried 

out. It could be made on the 

basis of average Pullman reve¬ 

nues shown by the various roads. 

Another plan would distribute 

the sleeping cars to eastern, 

•western and southern groups, 

thus permitting the maintenance 

Of car pooling as at present prac¬ 

ticed with the nation as a unit. 

The cars may be sold to indi¬ 

vidual railroads, but the roads do 

not appear enthusiastic about 

this plan, contending that It 

would compel individual roads to 

buy additional cars to meet peak 

traffic demands, leaving idle cars 

standing in yards in slack sea¬ 

sons. 
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Decision by Pullman 
In^cates Greater 
Opportunity in Postwar 
Car Manufacturing Field 

The decision of Pullman^Ii^, to remain in the 
car manufacturing ^usTnes^iiJrto give up its sleep¬ 
ing car operation reflects a judgment on the part of 
company officials as to which of the two fields holds 
greater opportunity in the post-war era. 

Most readei’s of this column are aware that the 
decree in the antitrust suit against the Pullman Co., 
prescribed that the company, having been found a 
combination in restraint of trade, would have to 
surrender either car construction or Pullman car 
operation. 

Th,e question which will immediately confront the 
railroads is of the operation of sleeping cars in the 
future. Some of the railroads operate currently 
their own sleeping annd parlor cars, despite the 
admitted advantage of the arrangement under which 
Pullman shifts equipment readily from one area to 
another and makes it available to meet changing 
needs. 

If that feature of the service provided by Pullman 
Is to be retained, it probably will toe necessary for 
the railorads jointly to buy and operate sleeping 
and parlor cars. If it is not, the several companies 
will have to provide their own cars and restrict 
opeations pretty closely to their own lines. r 

Under the latter arrangement a few of the major 
■systems might be able to retain a large measure of 
the elasticity afforded by Pullman operation, but the 
lesser railroads with a small volume of passenger 
business would operate at serious disadvantage. Very 

■probably it woulld exclude some from all but the 
day coach service. 

A second announcement just made toy Pullman, 
Inc., has an interesting bearing on sleeping and par¬ 
lor car operation. It is that at long last no more 
sleeping cars with the standard upper and lower 
berths are to be built. Sleepers are to be of new 
style, with room and roomette service at lower fares 
than those now obtainable. 

Inasmuch as Pullman has the experience in sleep¬ 
ing car construction it is likely to remain the domin¬ 
ant factor in that field for years to come. Thus it ap¬ 
pears that the railroaas, either directly or througli 
a jointly owned subsidiary, will have little choice 
but to acquire existing Pullman equipment and, as 
the years go by, to take what Pullman designs and 
offers for sale. 

Whether the decree which forces the Pullman 
company to choose between car construction and 
operation is in the public interest is a matter of 
further determination. To the individual untrained 
in legalistic thinking it is a little far-fetched to con¬ 
tend that the construction by a service industry of 
its .own equipment constitutes, or contains the ele¬ 
ments of monopoly. 

The antitrust activities of the Department of Jus¬ 
tice in recent years raise the question whether the 
motive behind some of them at least was not rather 
to persecute successful business, as in the Pullman 
and Associated Press cases, than to enforce the let¬ 
ter and spirit of the law against combinations in 
restraint of trade.—Cleveland Plain Dealer. 

NORTH AHLEBORO. MASS. 
CHRONICLE 

PULLMAN’S TURN 

0.\ Ot'TOlilCIt r. 11 major change in 
a familiar American sel-up is sciied- 
uled to occur. Tile Pullinan CoinDany 

divorcing ils sleeping car and cur 
niunufacluring operations. A new court 
order holds tile manner in which tliis 
company has operated tor tliree- 
quarters of a century illegal. 

Tile sleeping car lutsiness is oper¬ 
ated liy till' I’lillmun Company and tlie 
inanul'acturing (‘ltd by the I^ullnian 
Standard Car .Manufacturing Company, 
hotli being sttltsidiaries of Pitllman, 

, Inc. 
One possiliility is the sale of the 

sleeping car husine.ss to tlie railroads, 
■witli tile parent company retaining tlie 
manufacturing concern. This would 
turn over to l:i9 Class 1 railroads. T.TIiti 
sleeping cars. Tliere are various meth¬ 
ods by whicli tins division of cars 
could be carried out. It could lie made 
on tile basis of average I’ullman rev¬ 
enues sliown Iiy tile various roads. 
Anotlier itlati would distribute the 
sleeping cars to eastern, western and 
soutliern groups, tints permitting tlie 
maintenance of car iiooliiig as at pres¬ 
ent practiced willi tlie nation as a unit. 

Tlie curs may lu' sold to individual 
railroads, liut tlic roads <lo not appear 
entliusiastic alioul tliis plan, ctmtend- 
ing tliat it would compel individual 

roads to buy additional cars to meet 
peak traffic demands, leaving idle cars 
standing in yards in slack seasons. 

HARRISONBURG, VA. 
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AUG 5-1344 
Pullman's Turn 

On October 5 a major change 

In a familiar American set-up is 

scheduled to occur. The Pullman 

Company on that date is to sub¬ 

mit a plan for divorcing its 

sleeping car and car manufac¬ 

turing operations. A new court 

order holds the manner in which 

this company has operated for 

three-quarters of a century il¬ 

legal. 

The sleeping car business is op¬ 

erated by the Pullman Company 

and the manufacturing end by 

tire Pullman Standard Car Man¬ 

ufacturing Company, both being 

subsidiaries of Pullman, Inc. 

One possibility is the sale of 

the sleeping car business to the 

railroads, with the parent com¬ 

pany retaining the manufactur¬ 

ing concern. This would turn 

over to 139 Class 1 railroads, 

7,766 sleeping cars. There are 

various methods by which this 

division of cars could be caiTied 

out. It could be made on the 

basis of average Pullman reve¬ 

nues shown by the various roads. 

Another plan would distribute 

the sleeping cars to eastern, 

western and southern groups, 

thus permitting the maintenance 

of car pooling as at present prac¬ 

ticed with the nation as a unit. 

The cars may be sold to indi¬ 

vidual railroads, but the roads do 

not appear enthusiastic about 

this plan, contending that It 

would compel individual roads to 

buy additional cars to meet peak 

traffic demands, leaving Idle cars 

standing in yards in slack sea- 
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Pullman’s Turn 

On October 5 a major change in a familiar American 
set-up is scheduled to occur. The Pullman Company on that 
date is to submit a plan for divorcing its sleeping car and 
:ar manufacturing operations. A new court order holds the 
manner in which this company has operated for three-quar¬ 
ters of a century illegal. 

The sleeping car business is operated by the Pullman 
Company and the manufacturing end by the Pullman Stand¬ 
ard Car Manufacturing Company, both being subsidiaries of 
Pullman Inc. 

One possibility is the sale of the sleeping car business 
to the railroads, with the parent company retaining the 
manufacturing concern. This would turn over to 139 Class 
one railroads, 7,766 sleeping cars. There are various methods 
by which this division of cars could be carried out. It 
could be made on the basis of average Pullman revenues 
shown by the various roads. Another plan would distribute 
•file sleeping cars to eastern, western and southern groups, 
thus permitting the maintenance of car pooling as at present 
practiced with the nation as a unit. 

The cars may be sold to individual railroads, but the 
roads do not appear enthusiastic about this plan, contending 
that it would compel individual roads to buy additional cars 
to meet peak traffic demands, leaving idle cars standing in 
yards in slack seasons. 

CANONSBURG, PA. 
NOTES 
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,vp, 4-19M 
EXIT THE PULLMAN? 

pULLMAN AND SLEEPING CAR HAVE 
long been interchangeable ferm.<3. They 

may be so no more. The directors of Pullman, 
Inc., have announced that the company will 
try to dispose of its sleeping ear businesfe. 

This action is taken, they say, “in order 
to carry out the requirements of the decree 
entered May 8 in the U. S. District Court at 
Philadelphia in the government’s anti-trust 
suit against the Pullman group of companies.” 
B.y that decision the company could either 
manufacture or operate sleeping cars, but not 
both. Of the two the company prefers to make 
the cars, and let some one else run them. 

‘Wliether that means a change in a historic 
name remains to be seen. After some early 
competition from the Wagner manufacturers, 
Pullman has been alone for a long period. It 
will take time to learn another name. 

Tacoma (V/n) News Tribune 

Ausust IWI 

/ Exit The Pullman 
^ One of the important news storleS'cTlhe past week did 

not get the display it ordinarily would because of the sensa¬ 
tional character of the war news. It was the announcement 
that the directors of Pullman, Inc., would dispose of ita 
sleeping car business. / 

Tms action is taken, they say, “In order to carry out 
the requirements of the decree entered May 8th in the U. S. 
district court at Philadelphia, in the government anti-trust 
suit against the Pullman group of companies.” By that 
decision the company can either manufacture or operate 
sleeping cars, but not both. Of the two, the company pre¬ 
fers to make the cars and let someone else run them. 

Pullman and sleeping car have long been interchange¬ 
able terms. Whether this decision means a change in the 
historic name remains to be seen. After some early com¬ 
petition from the Wagoner man\ifacturers, Pullman has been 
alone for a long period. A few railroads, like the Milwaukee, 
two decades ago ran their own sleeping cars. These ^dually 
gave up, and now Pullman has a monopoly of this business. 

Just what will be done remains to be seen. Years ago 
the government ordered the dissolution of the big Standard 
Oil company. It was split up into separate companies, to 
the immense subsequent profit of the stockholders. 

Pullman may do the same thing and form another com¬ 
pany to operate the sleeping cars which it builds. On the 
other hand, it may decide to turn the business over to a 
railroad-owned and operated outfit, just as the railroad- 
owned railway express agency now operates the former ex-! 
press company business for the railroads. /A 

ELGIN. Il.t... COUR. NEWS 
WcUiicidity, juiy .io, ii>44 

Exit The Pullman? 
V Pullman and sleeping car. have long been in- 

t^chaiieable terms. They may be so no more. 
Tm ttir^tors of Pullman, Inc., have announced 
thaVthe company will try to dispose of its sleep¬ 
ing car business. 

This action is taken, they say, "in order to 
carry out the requirements of the decree entered 
May 8 in the U. S. District Court at Philadeiphia 
in the government’s anti-trust suit against the 
Pullman group of companies.” By that decision 
the company could either manufacture or oper¬ 
ate sleeping cars, but not both. Of the two the 
company prefers to make the cars, and let some 
one else run them. 

Whether that means a change in a historic 
name remains to be seen. After some early 
competition from the Wagner manufacturers, 
Pullman has been alone for a long period. It 
will take time to learn another name. 
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Pullman’s Turn 

On October 5 a major change in a familiar American 
set-up is scheduled to occur. The Pullman. Company on that 
date is to submit a plan for divorcing its sleeping car and 
:ar manufacturing operations. A new court order holds the 
manner in which this company has operated for three-quar¬ 
ters of a century illegal. 

The sleeping car business is operated by the Pullman 
Company and the manufacturing end by the Pullman Stand¬ 

ard Car Manufacturing Company, both being subsidiaries of 
Pullman Inc. 

One possibility is the sale of the sleeping car business 
to the railroads, with the parent company retaining the 
manufacturing concern. This would turn over to 139 Class 
one railroads, 7,766 sleeping cars. There are various methods 
by which this division of cars could be carried out. It 
could be made on the basis of average Pullman revenues 
shown by the various roads. Another plan would distribute 
fhe sleeping cars to eastern, western and southern groups, 
thus permitting the maintenance of car pooling as at present 
practiced with the nation as a unit. 

The cars may be sold to individual railroads, but the 
roads do not appear enthusiastic about this plan, contending 
that it would compel individual roads to buy additional cars 
to meet peak traffic demands, leaving idle cars standing in 
yards in slack seasons. 

CANONSBURG, PA. 
NOTES 

Cir. D. 4.238 
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EXIT THE PULLMAN? 

priiLMAN AM) SLKEPTNTx CAR HAVE 

long boon iiilfi'cliaiigpalile Ici-in.s. They 

may he so no more. The direetoi-s of Piillinaii, 

Ine., have annonneed that tlie eompany will 

try to dis[)ose of its sleeping i-ar husinesfi. 

This aetion is tak(Mi, they say, “in order 

to earry out tlie recinirements of the decree 

entered May 8 in the Th S. Distriet Court at 

Philadelphia in the governme)it’s anti-trast 

suit against the Pullman group of companies.” 

Tty that decision the company could either 

manufacture or operate sleeping cars, hut not 

both. Of the two the company prefers to make 

the cars, and let some one else run them. 

Whether that means a change in a historic 
name remains to he seen. After some early 

competition from the Wagner manufacturers, 

I’idiman has been alone for a long period. It 

will take time to learn another name. 

Tacornu (Wii) Wows Tribune ELGIN. IT T, • *. MF’.VS 

/ Exit The Pullman 
One of the important news storleffoFthe past week did 

not get the display it ordinarily would because of the sensa¬ 
tional character of the war news. It was the announcement 
that the directors of Pullman, Inc., would dispose of its. 
sleeping car business. 

This action is taken, they say, “In order to carry out 
the requirements of the decree entered May 8th in the U. S. 
district court at Philadelphia, in the government anti-trust 
suit against the Pullman group of companies.” By that 
decision the company can either manufacture or operate 
sleeping cars, but not both. Of the two, the company pre¬ 
fers to make the cars and let someone else run them. 

Pullman and sleeping car have long been interchange¬ 
able terms. Whether this decision means a change in the 
historic name remains to be seen. After some early com¬ 
petition from the Wagner manufacturers, Pullman has been 
alone for a long period. A few railroads, like the Milwaukee, 
two decades ago ran their own sleeping cars. These gradually 
gave up, and now Pullman has a monopoly of this business. 

Just what will be done remains to be seen. Years ago 
the government ordered the dissolution of the big Standard 
Oil company. It was split up into separate companies, to 
the immense subsequent profit of the stockholders. 

Pullman may do the same thing and form another com¬ 
pany to operate the sleeping cars which it builds. On the 
other hand, it may decide to turn the business over to a 
railroad-owned and operated outfit, just as the railroad- 
owned railway express agency now operates the former ex-^ 
press company business for the railroads. /i 

Exit The Pullman? 
, Pullfnan and sleeping car have long been in- 

l^xdianigoable terms. They may be so no more. 
tAc dirVtors of Pullman. Inc., have announced 
thS: the company will try to dispose of its sleep¬ 
ing car business. 

This action is taken, they say. “in order to 
carry out the requirements of the decree entered 
May 8 in the U. S. District Court at Philadelphia 
In the government’s anti-trust suit against the 
Pullman group of companies.” By that decision 
the company could either manufacture or oper¬ 
ate sleeping gars, but not both. Of the two the 
company prefers to make the cars, and iet some 
one else run them. 

Whether that means a change in a historic 
name remains to be seen. After some early 
competition from the Wagner manufacturers, 
Pullman has been alone for a long period. It 
will take time to learn another name. 
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EXIT THE PULLMAN? 

Pullman and sleeping car have long been inter¬ 
changeable terms. They may be so no more. The di¬ 
rectors of Pullman, Inc., have announced that the 
company will try to dispose of its sleeping car busi¬ 
ness. 

This action is taken, they say, “in order to carry 
out the requirements of the decree entered May 8 in 
the U. S. District Court at Philadelphia in the govern¬ 
ment’s anti-trust suit against the Pullman group of 
companies. ’ By that decision the company could either 
manufacture or operate sleeping cars, but not both. 
Of the two the company prefers to make the cars, and 
let someone else run them. 

Whether that means a change in a historic name 
remains to be seen. After some early competition fromj 
the Wagner manufacturers, Pullman has been alone^ 
for a long period. It will take time to learn another) 
name. 

Kenosha News 
Kenosha, Wis, 

AUG. 4 - 1944 
4xit tiie^ullman? 

Pullman and sleeping car have long been 
interchangeable terms. They may be so no 
more. The directors of Pullman, Inc., have 
announced that the company will try to dis¬ 
pose of its sleeping car business. 

This action is taken, they say, “in order to 
carry out the requirements of the decree en¬ 
tered May 8 in the U. S. District Court at 

Philadelphia in the government’s anti-trust 
suit against the Pullman group of com¬ 
panies”. By that decision the company could 
either manufacture or operate sleeping cars, 

I but not both. Of the two the company pre¬ 
fers to make the cars, and let some one else 
run them. 

Whether that means a change in a his¬ 
toric name remains to be seen. After soim 
early competition from the Wagner manu¬ 
facturers, Pullman has been alone for a long 
period. It will take time to learn another 
name. ^ 

WHWBWW. CAL, aOST-ABWOCATt 
nc.&2Z9 

Courf Acfion Raises a Puzzle 
V V V 

Forced separation of the Pullman company’s manufac¬ 
turing division from its Pullman car operating division 
highlights the puzzle of restrictions on transport which has 
affected transcontinental travel, and thus the fortunes of 
the West Coast. 

Since the government has forced the Pullman company 
to separate, and gr.t ri.i either of its manufacturing division 
or its operating division, and since the government is sup¬ 
posed to act in the interest and for the welfare of the Ameri¬ 
can people—a logical question arises. 

What possible effect on the welfare of all of us will the 
dividing of the Pullman company have? Their operating] 
rates are set by government commission, their manufactur¬ 
ing prices are set by competition with other companies. 
Will this new move benefit the people at all? If so, how? 
The chances are it won’t make any difference to anybody. 

This is not the only puzzling thing about the federal 
government’s attitude toward transport. For years it has I 
been obvious that the people who travel—and shippers as' 
well—might benefit in convenience if in no other way by a 
through line from coast to coast. As it is now, the traveler 
must change lines and Pullman care either at Chicago or 
New Orleans, waste time in so doing and usually at some 
expense. 

The government will not allow a through line. Why? 
There seems'no good reason to oppose it, several good rea¬ 
sons for allowing it. Certainly there are enough lines both in 
the west and in the east so that agreements or mergers 
could be allowed to give several competing through lines 
from coast to coast, so that the need of competition is not 
the answer. Canada has two through lines. 

And railroads may not own steamship .lines, and steam¬ 
ship lines may not own railroads—nor may a railroad line 
and a steamship line get together on anv other basis. Nor 
may either own an airline. -The government won’t allow 
it. Why not? Canada’s Canadian Pacific owns a coast 
to coast railroad line, a big steamship line and hotels. And 
the people of Canada seem to get pretty good service out 
of it, too. - ^ 
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_AUG-71944 
Future of the ‘Pullman’ 
Because the not 

only operated but built the sleeping cars 

used in American railroads, the term 

“pullman” has been applied to the car. 

It probably will continue, although, under 

a court decision, the company has decided 

to stop operating the cars and will simply 

build them and other vehicles of trans¬ 

portation. 

It was forecast here several weeks ago 

that the railroads probably will take over 

the sleeping car operation, along with the 

diners, much as they did the express serv¬ 

ice. It seems a sensible enough arrange¬ 

ment. 

We are interested in that individual 

who “takes care” of us while traveling 

via pullman. He is known genetically as 

“George,” probably because George Pull¬ 

man started the service. The whimsical 

“Society for the Prevention of Calling 

Sleeping Car Porters George,” was started 

in the ’20s but the appellation still per¬ 

sists. For those who enjoyed his min¬ 

istrations it is well to wish him continu¬ 

ance in an important service. 

The railroads have done a grand war¬ 
time job and we hope prosperity will stay 
with them in peace, despite the competi¬ 
tion of buses and airlines. There are 

some current speculations on passenger 
service relating to sleeping cars. It is 

known there are plans on the drawing 
boards, probably further, for three-decker 
berths, and for an improvement upon the 
new arrangement, the roomette. There 

is also discussion of the idea of cheaper 
travel on a basis of a “dollar for a bed” 
regardless of length of trip. These are 
ideas that bear on convenience and com¬ 
fort and cost, but all come under the 
head of service. ' 

Peace will be a period of some change 
in railroading and the “pullman” and 

“George” and the Average Traveler will 
all be part of it. 

ITHACA, N. Y. 
JOURNAL 
Cir. 0. 8,526 

? Becau.se the PulhnarjCon^any not only i 
dperated but built the sleepThg car.s used 
in American railroads, the term “pull¬ 

man” has been applied to the car. It prob-1 
ably will continue, although, under a court 
decision, the company has decided to stop 

operating the cars and will simply build 
them and other vehicles of transportation. 

The railroads probably will take over 
the sleeping car operation, along with the 

diners, much as they did the express serv¬ 
ice. 

The railroads have done a grand war¬ 

time job and we hope prosperity will stay 
with them in peace, despite the competi¬ 
tion of buses and airlines. There are some 

current speculations on pas-senger service 
relating to sleeping cars. It is known there 
are plans on the drawing boards, probably 
further, for three-decker berths, and for 

an improvement upon the new arrange¬ 
ment, the roomette. There is also discus¬ 
sion of the idea of cheaper travel on a 

basis of a “dollar for a bed” regardless of 
length of trip. These are ideas that bear 

on convenience and comfort and cost, but 
all come under the head of service. 

Peace will be a period of some change 
in railroading and the “pullman” and 

“George” and the Average Traveler will 

all be part of it. 

■ault SXf MaHe. Mich.. New* 

I J^ullman’s Turn 

October 5 a major change in a familiar Am¬ 
erican set-up is scheduled to occur. The Pullman 
Company on that date is to submit a plan for divorc¬ 
ing its sleeping car and car manufacturing opera¬ 
tions. A new court order holds the manner in which 
this company has operated for three-quarters of a 
century illegal. 

The sleeping car business is operated by the Pull¬ 
man Company and the maufacturlng end by the 
Pullman Standard Car Manufact'iiing Company, 
both being subsidiaries of Pullman Inc. 

One possibility is the sale of the sleeping car busi¬ 
ness to the railroads, with the parent company re¬ 
taining the manufacturing concern. This would turn 
over to 139 Class 1 railroads, 7,766 sleeping cars. 
There are various methods by which this division 
of cars could be carried out. It could be made on 
various roads. Another plan would distribute the 
the basis of average Pullman revenues shown by the 
sleeping cars to eastern, western and southern 
groups, thus permitting the maintenance of car 
pooling as at present practiced with the nation as 
a unit. 

The cars may be sold to individual railroads, but 
the roads do not appear enthusiastic about this plan, 
contending that it would compel individual roads to 
buy additional cars to meet peak traffic demands, 
leaving idle cars standing in yards In slack seasons. 
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AUG-71944 
Future of the ‘Pullman’ 
Because the PullmanjCornganj^ not 

only operated but built the sleeping cars 

used in American railroads, the term 

“pullman” has been applied to the car. 

It probably will continue, although, under 

a court decision, the company has decided 

to stop operating the cars and will simply 

build them and other vehicles of trans¬ 

portation. 

It was forecast here several weeks ago 

that the railroads probably will take over 

the sleeping car operation, along with the 

diners, much as they did the express serv¬ 

ice. It seems a sensible enough arrange¬ 

ment. 

We are interested in that individual 

who “takes care” of us while traveling 

via pullman. He is known generically as 

“George,” probably because George Pull¬ 

man started the service. The whimsical 

“Society for the Prevention of Calling 

Sleeping Car Porters George,” was started 

in the ’20s but the appellation still per¬ 

sists. For those who enjoyed his min¬ 

istrations it is well to wish him continu¬ 

ance in an important service. 

The railroads have done a grand war¬ 
time job and we hope prosperity will stay 
with them in peace, despite the competi¬ 
tion of buses and airlines. There are 

some current speculations on passenger 
service relating to sleeping cars. It is 
known there are plans on the drawing 
boards, probably further, for three-decker 
berths, and for an improvement upon the 

new arrangement, the roomette. There 
is also discussion of the idea of cheaper 
travel on a basis of a “dollar for a bed” 
regardless of length of trip. These are 
ideas that bear on convenience and com¬ 
fort and cost, but all come under the 
head of service. 

Peace will be a period of .some change 
in railroading and the "pullman" and 

“George” and the Average Traveler will 
all be part of it. I 

.miG9- 
future of the rullman 

Becau.se the PuMmanCor^any not onl.v i 
(Vp«^rated but built the sleejmig cars used 
in American railroads, the term “pull-! 

man” has been applied to the car. It prob¬ 
ably will continue, although, under a court 
decision, the company has decided to stop 
operating the cars and will simply build 

them and other vehicles of transportation. 
The railroads probably will take over 

the sleeping car operation, along with the 
diners, much as they did the express serv¬ 

ice. 

The railroads have done a grand war¬ 

time Job and we hope prosperity will stay 
with them in peace, despite the competi¬ 
tion of buses and airlines. There are some 

current speculations on passenger .service 

relating to sleeping cars. It is known there 
are plans on the drawing boards, probably 
further, for three-decker berths, and for 

an improvement upon the new arrange¬ 

ment, the roomette. There is also discu.s- 
sion of the idea of cheaper travel on a 
ba.sis of a “dollar for a bed” regardless of 

length of trip. These are ideas that bear 
on convenience and comfort and co.st, but 
all come under the head of service. 

Peace will be a period of some change 
in railroading and the “pullman” and 
“George” and the Average Traveler will 

all be part of it. 

Pullman’s Turn j 

Oh October 5 a major change In a familiar Am- j 
crican set-up is scheduled to occur. The Pullman 
Company on that date is to submit a plan for dlvorc- j 
ing its sleeping car and car manufacturing opera¬ 
tions. A new court order holds the manner in which 
this company has operated for three-quarters of a 
century illegal. 

The sleeping car business is operated by the Pull¬ 
man Company and the maufacturing end by the 
Pullman Standard Car Manufaet’iiing Company, 
both being subsidiaries of Pullman Inc. 

One possibility is the sale of the sleeping car busi¬ 
ness to the railroads, with the parent company re¬ 
taining the manufacturing concern. This would turn 
over to 139 Class 1 railroads, 7,766 sleeping cars. 
There are various methods by which this division 
of cars could be carried out. It could be made on 
various roads. Another plan would distribute the 
the basis of average Pullman revenues shown by the 
sleeping cars to eastern, western and southern 
groups, thus permitting the maintenance of car 
pooling as at present practiced with the nation as 
a unit. 

The cars may be sold to individual railroads, but 
the roads do not appear enthusiastic about this plan, 
contending that it would compel individual roads to 
buy additional cars to meet peak traffic demands, 
leaving idle cars standing in yards in slack seasons. 
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X Pullman’s Turn 
f On October 5 a major change in a fa¬ 
miliar American set-up is scheduled to oc¬ 
cur. The gullman Company on that date 
is to submiT^l piaf! R»r dlvuiclng its sleep¬ 
ing car and car manufacturing operations. 
A new court order holds the manner in 
which thi.s company has operated for 
three-quarters of a century illegal. 

The sleeping car business is operated 
by the Pullman Company and the manu¬ 
facturing end by the Pullman Standard 
Car Manufacturing Company, both being 
subsidiaries of Pullman Inc. ' 

One possibility is the sale of the sleep¬ 
ing car business to the railroads, with the 
parent company retaining the manufac¬ 
turing concern. This would turn over to 
139 Class 1 railroads, 7766 sleeping cars. 
There are various methods by which this 
division of cars could be carried out. It 
could be made on the basis of average 
Pullman revenues shown by the various 
roads. Another plan would distribute 
the sleeping cars to eastern, western and 
southern groups, thus permitting the 
maintenance of car pooling as at preset 
practiced with the nation as a unit. 

The cars may’ be sold to individual 
railroads, but the roads do not appear en¬ 
thusiastic about this plan, contending 
that it v'ould compel individual roads to 
buy additional cars to meet peak traffic 
demands, leaving idle cars standing in 
yards in slack seasons. 

NILES. O. 
TIMES 
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EDITORIAL 
Pullman's Turn i 

On October 5 a major change in a familiar American 
set-up is scheduled to occur. The Pullman company on 
that date is to submit a plan for divorcing its sleeping car 
and car manufacturing operations. A new court order 
holds the manner in which this company has operated for 
three-quarters of a century illegal. 

The sleeping car business is operated by the Pullman 
cornpany and the manufacturing end by the Pullman 
Standard Car Manufacturing company, both being, sub¬ 
sidiaries of Pullman incorporated. 
., One possibility is the sale of the sleeping car business 

to,-the railroads, with the parent company retaining the 
manufacturing concern. This would turn over to 139 
class one railroads, 7,766 sleeping cars. There are various 
rpethods by which this division of cars could be carried 
out. It could be made on the basis of average Pullman 
revenues shown by the various roads. Another plan would 
distribute the sleeping cars to eastern, western and 
southern groups, thus permitting the maintenance of car 
pooling as at present practiced with the nation as a unit. 

The cars may be sold to individual railroads, but the 
roads do not appear enthusiastic about this plan, contend- 1 
ing that it would compel individual roads to buy additional 
cars to meet peak traffic demands, leaving idle cars 
standing in yards in slack seasons. 

o)^c\o 
mentaA, 

PULLMAN’S TURN 

ipber 5 a major change in a familiar 

AmeftfcaA set-up is scheduled to occur. The 
Pullman Company on that date is to submit 
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manufacturing operations. A new court or¬ 

der holds the manner in which this com¬ 
pany has operated for three-quarters of a 

century illegal. 
The sleeping car business is operated by 

the Pullman company and the manufa,ctur- 

ing en(i by the Pullman Standard Car Manu¬ 
facturing company, both being subsidiaries 

ern, western and southern groups, thus per¬ 
mitting the maintenance of car pooling as 
at present practiced with the nation as a 

unit. 
The cars may be sold to individual rail¬ 

roads. but the roads do not appear enthusi¬ 
astic about this plan, contending that it 

would compel individual roads to buy addi¬ 
tional cars to meet peak traffic demands, 
leaving idle cars standing in yards in slack 

seasons. 
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car business to the railroads, with the par¬ 
ent company retaining the manufacturing 

concern. This would turn over to 139 Class 
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would distribute the sleeping cars to east- 5’7 
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Pullman’s Turn 

On October 5 a major change in a fa¬ 
miliar American set-up is scheduled to oc¬ 
cur. The :^llraan Company on that date 
Is to submi^lrplH'rf for divoiring its sleep¬ 
ing car and car manufacturing operations. 
A new court order holds the manner in 
which thi.s company has operated for 
three-quarters of a century illegal. 

The sleeping car business is operated 
by the Pullman Company and the manu¬ 
facturing end by the Pullman Standard 
Car Manufacturing Company, both being 
subsidiaries of Pullman Inc. 

One possibility is the sale of the slee})- 
Ing car business to the railroads, with the 
parent company retaining the manufac¬ 
turing concern. This would turn over to 
139 Class 1 railroads. 7766 sleeping cars. 
There are various methods by which thi.s 
division of cars could be carried out. It 
could be made on the basis of average 
Pullman revenues shown by the various 
roads. Another plan would distribute 
the sleeping cars to eastern, western and 
southern groups, thus permitting the 
maintenance of car pooling as at pres6?n^ 
practiced with the nation as a unit. 

The cars may' be sold to individual 
railroads, but the roads do not appear en¬ 
thusiastic about this plan, contending 
that it would compel individual roads to 
buy additional cars to meet peak traffic 
demands, leaving idle cars standing in 
yards in slack seasons. 
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EDITORIAL_ 
Pullman's Turn 

On October o a major change in a familiar American 
.sel-up is scheduled to occur. The Pullman company on 
that date is to submit a plan for divorcing its sleeping ca- 
and car manufacturing operations. A new court order 
holds the manner in which this company has operated for 
three-quarters of a century illegal. 

The sleeping car business is operated by the Pullman 
company and the manufacturing end by the Pullman 
Standard Car Manufacturing company, both being, sub¬ 
sidiaries of Pullman incorporated. 

One possibility is the sale of the sleeping car business 
to ..the railroads, with the parent company retaining the 
manufa.cturing concern. This would turn over to 139 
class one railroads, 7.766 sleeping cars. There are various 
methods by which this division of cars could be carried 
out. It could be made on the basis of average Pullman 
revenues shown by the various roads. Another plan would 
distribute the sleeping cars to eastern, western and 
southern groups, thus permitting the maintenance of car 
pooling as at present practiced with the nation as a unit. 

The cars may be sold to individual railroads, but the 
roads do not appear enthusiastic about this plan, contend¬ 
ing that it would compel individual roads to buy additional 
cars to meet peak traffic demands, leaving idle cars 
standing in yards in slack seasons. 
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Pullman Seeking 
To Sell Cars To 

U. S. Railroads 
CHICAGO, Aug. 15—fU.R)—The 

Pullman company has begun nego- 
ttHtMiw ftjl fHP'Sale of its sleeping 
car business to the railroads, David 
A. Crawford, president, disclosed 
today in reporting a decline of two 
cents a share in earnings for the 
initial half of 1944. 

Pullman has offered prospective 
purchasers of its sleeping car busi¬ 
ness an opportunity also to acquire 
the “going, experienced organiza¬ 
tion” which now operates the busi¬ 
ness, Crawford declared. 

Sale of the company’s sleeping car 
busine.ss is being consummated un¬ 
der terms of a federal court decree 
entered last May 8 which directed 
the concern to dispose of either its 
sleeping car service or its manufac¬ 
turing .subsidiary. 
• Purchase of the company’s oper¬ 
ating organization. Crawford ex¬ 
plained. would assure purchasers of 
the sleeping car business effective 
malntenanpe of the "pool .system of 
sleeping car service which the court 
. . . found to be desirable in the 
public interest and to the economic 
advantage of the railroads. . . ." 
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PULLMAN TO SELL 
SLEEPERS TO RRS. 

Chicago, Aug. 13 (INS).—Pullman 
Incorporated tonight revealed that 
it is opening negotiations for sale of 
its sleeping car business to the rail¬ 
roads. 

The announcement was made In 
the second quarter statement to 
stockholders of Pullman. 

Sale of the sleeping car business 
is in accordance with provisions of 
a Federal Court decree requiring 
Pullman to dispose of either the 
sleeping car business or manufactur- 
ling business. 

Under the sale offer, prospective 
purchasers would be given the op- 
'portunity also to acquire the “going. 
I experienced organization” which 
I operates the centralized pool of 
sleeping cars. 

‘”rhis would assure maintenance 
lof . . . sleeping car service which 
Ithe court in e^ct found to be de- 
Isirable in the public interest and to 
jthe economic advantage of the rail- 
* roads,” the statement said. 
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PULLMAN COMPANY 

IS SELUNG CARS 
CHICAGO. Aug. 14. liip)—The Pull^, 

man company is opening negotUrtlUIBT 
fe*M^*i«mmeeping car business to 
the railroads, D. A. Crawford, presi-i 
dent, said yesterday In a second quarter 
statement to stockholders of Pullman, 
Inc. 

Pullman is working out the proposal 
in accordance with provisions of a 
court decree requiring it to dispose 
either of Its sleeping car or manufac¬ 
turing business. Under the plan, 
Crawford 4ild, prospective purchasers 
would be given an opportunity also to 
acquire “the going, experienced organ¬ 
ization” which operates the centralized 
pool of sleeping cars. 

“This would assure maintenance of 
the pool system of sleeping car service 
which the court in effect found to be 
desirable in the public Interest and to 
the economic advantage of the rail¬ 
roads, as well as maintenance of the 
high standards of travel service creat¬ 
ed by the Pullman company in its more 
than three-quarters of a century 
tivlty in this business,” Crawford sakr 

Cir. (D 5,854) 

Thia Clipping From 

LIHLE FALLS, N. Y. 
TIMES 

AUG 14 1944 
rriflilMAN WANT’S ’l-O SELL 
SLEEPING CARS TO RAILS 

j Chicago, Aug. 14—The Pullmafl 
Co. is opening negotlatloriB' JW'*the 

af lts sleeping car business to 
the railroads, D. A. Crawford, presi¬ 
dent of Pullman, Inc. disclosed in a 
.etter to stockholders. 

Pullman is working out the pro¬ 
posal in accordance with provisions 
of a court decree requiring t to dis¬ 
pose either of its sleeping car or 
manufacturing business. Under the 
plan, Mr. Crawford said, prospective 
purchasers would be given an op¬ 
portunity also to acquire “the going, 
experienced organization” which op¬ 
erates the centralized pool of sleep¬ 
ing cars. 

“This would assure maintenance 
of the pool systan of sleeping car 
service, which the court in effect 

[found to be desirable In the public 
: Interest and to the economic advan- 
[tage of the railroads, as well as 
[maintenance of the hl^ standards 
of travel service created V the Pull¬ 
man Co. In its more than three 
quarters of a centmy of activity in 
this business,” Mr.. Crawford said. 
“Such an agreement would also per¬ 
mit continuance of that mobility of 
cars, equipment, supplies and per¬ 
sonnel which are necessary to meet 
the fluctuating demands engendered 
by the seasonal ebbs and flows of 
sleeping car travel thro’out the 
country.” 
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Pullman To Sell 

Its Car Business 
CHICAGO. Aug. ,<^NS)-- 

Pullman Inc. tonight revealed that 
for sale 

of its sleeping car business to the 
railroads. . . 

The announcement was made m 
the second quarter statement to 
stockholders of Pullman. 

Sale of the sleeping car business 
is in accordance with provUioiu of 
a federal court decree requiring 
Pullman to dispose of either the 
sleeping car business or manufac¬ 
turing business. 

Under the sale offer prospective 
purchasers would be given the op¬ 
portunity also to acquire the go¬ 
ing, experienced organization 
which operates the centralized pool 
of sleeping cars. 

“This would assure maintenance 
of. . . .sleeping car service which 
the court in effect found to be 
desirable in the public interest 
and to the economic. advantage < i 
the railroads,” the statement said. 

The statement showed Pullman, 
Inc. had a net Income for the 
first half of 1944 of 84,328.005, com¬ 
pared with $4,500,323 in the same 
period of 1943. The decline was 
reported due to termination late in 
1943 of certain war contracts on 
which the corporation’s subsidiaries 
had been working, 

9^ 
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Pullman Seeking 
To Sell Cars To 

U. S. Railroads 
CHICACiO, Aug. l.T -<U.R' The 

Pullman company ha.s begun negn- 
f!a*foTia for fTle'.aale of It.'! .sleeping 
car bu.siness to the railroads. David 
A. Crawlord. president, di.sclo.sed 
today in reporting a decline of two 
cents a share in earnings for the 
initial half of 1944. 

Pullman has offered prospective 
purchasers of its sleeping car busi- 
nes.s an opportunitv also to acquire 
the "going, experienced organiza¬ 
tion" which now operates the busi¬ 
ness. Crawford declared. 

Sale of the company's sleeping car 
biisine.ss is being consummated un¬ 
der terms of a federal court decree 
entered last M.ay 8 which directed 
the concern to dispose of either its 
sleeping car service or its manufac¬ 
turing subsidiary. 

Purcha.se ol the company's oper¬ 
ating organization. Crawford ex¬ 
plained. would a.ssure purchasers of 
the sleeping car busine.ss efleclive 
maintenance of the ‘poo! .system of 
sleeping car scryice which the court 
. . . found to be desirable in the 
public interest and to the economic 
advantage of the railroads. . . ." 

Circ. (D 16,438) 
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PULLMAN TO SELL ! 
SLEEPERS TO RRS. 

Chicago, Aug. 13 (INS).—Pullman 
Incorporated tonight revealed that 
it is opening negotiations for .sale of 
its sleeping car business to the rail¬ 
roads. 

The announcement was made in 
the second quarter statement to 
stockholders of Pullman. 

Sale of the steeping car business 
is in accordance with provisions of 
a Federal Court decree requiring 
Pullman to dispose of either the 
sleeping car business or manufactur¬ 
ing busines.s. 
; Under the sale offer, prospective 
purchaseis would be given the op¬ 
portunity also to acquire the "going, 
experienced organization” which 
'operates the centralized pool of 
sleeping cars. 

"This would assure maintenance 
of . . . sleeping car service w'hich 
the court in ef^ct found to be de¬ 
sirable in the public interest and to 
the economic advantage of the rail¬ 
roads.” the statement said. 
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PULLMAN COMPANY 
IS SELUNG CARS 

CHICAGO, Aug. 14. ;(^)—The Pulh^ 
man company is opening negoLlwUlulCT 
lui u> 3(*"«Aieping car business to 
the railroads, D. A. Crawford, presi¬ 
dent, said yesterday in a second quarter 
statement to stockholders of Pullman, 
Inc. 

Pullman is working out the proposal 
in accordance with provisions of a 
court decree requiring it to dispose 
either of its sleeping car or manufac¬ 
turing business. Under the plan, 
Crawford said, prospective purchasers 
would be given an opportunity also to 
acquire "the going, experienced organ- ‘ 
ization" which operates the centralized 
pool of sleeping cars. 

"This would assure maintenance of 
the pool system of sleeping car service 
which the court in effect found to be 
desirable In the public interest and to 
the economic advantage of the rail¬ 
roads, as well as maintenance of the 
high standards of travel service creat¬ 
ed by the Pullman company in its more 
than three-quarters of a century ac-. 
tivity in this business," Crawford saiC 
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This Clipping From 

LIHLE FALLS. N. Y. 
TIMES 

■’A 1044 
(-rtilXMAN WANTS TU SELL 
I SLEEPING CAKS TO RAILS 

Chicago, Aug. 14—The Pullmag 
Co. is opening negotiations Wl'-fhe 
sale af its sleeping car business to 
the ralhoads, D. A. Crawford, presi¬ 
dent of Pullman, Inc. disclosed in a 
.etter to stockholders. 

Pullman is working out the pro¬ 
posal in accordance with provisions 
of a court decree requiring t to dis¬ 
pose either of its sleeping car or 
manufacturing business. Under the 
plan. Mr. Crawford said, prospective 
purchasers would be given an op- 

iportunity also to acquire "the going, 
! experienced organlzatlori” which op- 
I erates the centralized pool of sleep- 
jing cars. 
j "This would assure maintenance 
of the pool system of sleeping car 
service, which the court in effect 
found to be desirable in the public 
interest and to the economic advan¬ 
tage of the railroads, as well as 
maintenance of the hi^ standards 
of travel service createdhy the Pull¬ 
man Co. in its more than three 
quarters of a century of activity in 
this business,” Mr.. Crawford said. 
"Such an agreement would also per¬ 
mit continuance of that mobility of 
cars, equipment, supplies and i)er- 
sonnel which are necessary to meet 
the fluctuating demands engendered 
by the seasonal ebbs and flows of 
sleeping car travel thro'out the 
country.” 

Circ. (D 4,205) 
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Pullman To Sell 

Its Car Business 
CHICAGO. Aug. 

Pullman Inc. tonight revealed that 
It 1* TUttmlna negotiations for sale 
of Its sleeping car business to the 
railroads. . . 

The announcement was made m 
the second quarter statement to 
stockholders of Pullman. . 

Sale of the sleeping car business 
Is in accordance with provisions of 
a federal court decree requiring 
Pullman to dispose of either the 
sleeping car business or manuiac- 
tui-lng business. 

Under the sale offer prospective 
purchasers would be given the op¬ 
portunity also to acquire the Ku* 
ing, experienced orgamzation 
which operates the centralized pool 
of sleeping cars. 

"This would assure maintenance 
of. . . .sleeping car service which 
the court In effect found to be 
desirable in the public Interest 
and to the economic advantage if 
the railroads,” the statement said. 

The statement showed Pullman, 
Inc. had a net Income for the 
first half of 1944 of *4,328,005, com¬ 
pared with $4,500,323 in the same 
period of 1943. The decline was 
reported due to termination late In 
1943 of certain war contracts on 
which the corporation’s subsidiaries 
had been working, 
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1 XXlltTXCLTX vW iLl 'ff>rnpony's current assets amounted 
to $19£,495.214. compared with 

C_II CI^—$172,630,017 on the correspondinR 
tJ LCCJjlTXS The increase in cur- 

^ ® rent assets reflected a rise in cash 
®' Rovernment securities to 

\^Ur l^UoiriCOO $86,703,346 from $61,073,977 and an 
_, _ advance in cost of inventories to 

$33,065,067 from $31,961,466. 
CHICAGO. Aug. 14.—(UPi—The 

^illman company has begun nego- 
u!Rmapii«WHliiMMe of its sleeping 
car buslne.ss to the railroads, David Cl~ fn 4551251 IS 71 
A. Crawford, president, disclosed _‘ 
today in reporting a decline of two mj. 
cents a share in earnings for the Clvppmg Fn 
initial half of 1944. NEW YORK. N. 

Pullman has offered prospective TIMES 
purcha.sers of its sleeping car busi¬ 
ness an opportunity also to acquire 
the "going, experienced organiza- n 110 1 A 1Ct/ 
tlon” which now operates the busi- _' hUu * ^ 
ness, Crawford declared. ^ 

. s.,. PULLMAN STAR! 
car business is being consummated * ’ WiniiJ 
under terms of a federal court de- C A T 17 XTUPATT ATI 
cree entered last May 8 which di- IjALIj niiUUilnlJ 
rected the concern to dispose of 

: either its sleeping car sej-vice or its - 
manufacturing .subsidiary. Seeks to Disoose of Sl( 

Purchase of the company’s oper- Ulspose OT i»l( 
a ting organization, Crawford ex- Car Service tO Train I 

, plained, would assure purchasers of 11 j o * 
the sleeping car bu.siness effective Under Court Deere 
maintenance of the "pool system of _ 
.sleeping car service which the court 
... found to be desirable in the pub- Negotiations for the salt 
lie interest and to the economic ad-. sleeping car business to tl 
vantages of the railroad...” j road users of that servic 

Also, it would assure the public of; been opened by Pullman, I 
maintenance of ’’the high stan- cordln? to D A Crawford 
dards of travel .service created by cording to D. A. Crawford 
the Pullman company in its more ‘^^^er accompany 
than three-quarters of a century of report for the first half of 
activity in this business,’’ Crawford Mr. Crawford said that 
added. the proposal, which Pull 

Crawford informed stockholders working out Jn accordam 

the provisions of a court 
made to protect stockholders in- , , , 
terests in any plan of separation requiring it to dispose of ei 
that may be submitted on or be- sleeping-car business or m 
fore the required Oct. 5 date for turing division, the pro; 
approval of the federal district; purchasers also would rec( 
ccurt.” opportunity to acquire the 

Xet Income Drops experienced organization” 1 
erates the centralized pool c 

company s net income dropped to 
$4,328,005 or $1.34 a share on com- 
mon stock, from $4,500,323 or $1.56 would assure main 
a share in the corresponding pe- of the pool system of slee] 
nod of last year. service, which the court 1 

Gro.ss income for the half year found to be desirable in th 
was $166,579,974, compared with interest and to the econo 
$214281.913 in 1943. Federal taxe.s railroads. 

19*44 amounted to $14*52^5"3'l. com- at\ndard*”o*f "traTe"^^^^ 

r"espondTrl\frl‘o'd®offas‘t"veL' br^heVull^'^ responding period of last year. three-quarters 0 
In nie .second quarter of this tury activity in the buslne 

year the company s net income wa.s Crawford said. 
.$1,076,795. or 64 cents a share, com- "Such an arrangemei 
pared with $2,466,472. or 75 cents. would permit continuance 
in the year-ago period. mobility of cars, equipme 

I’he report explained that result.s pHeg and personnel wh 
of the quarter and half year for necessary to meet the fiu 
both 1943 snd 1944 are ".subject to demands engendered by 
renegotiation of prices on arma- sonal ebbs and flows of 1 
ment shipments.” car travel throughout the 
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NEW YORK. N. Y. 
TIMES 

’ AUG 1JL15H 
■ I “Every effort, of course, will be 

DTITTIUTAU CTADTC protect stockholders’ in- 

fULLMN blAKlb 
C A T 17 IIDPATT ATTA\TC f°re the required Oct. 5 date, for 

- Pullman, Inc., reported for the 
- , . . six months to June 30, last, a con- 
Seeks to Dispose of Sleeping goUdated net income of ?4.328,005 

Car Service to Train Users „®n V.T«nitTaL^k wai 10 1 t am users ^ share on the capital stock 
Under Court Decree outstanding, compared with 54,500,- 

323, or $1.36 a share, in the similar 
- period of 1943. Gross income was 

Negotiations for the sale of its *214,- 

sleeping car business to the rail- Balance sheet on June 30 shows 
road users of that service have current assets of $195,495,214 and 
been opened by Pullman, Inc., ac- current liabilities of $88,270,658, 
cording to D. A. Crawford, presi- compared with $172,630,017 and 
dent, in a letter accompanying the 
report for the first half of 1944. ^be company said that the de- 

Mr. Crawford said that, under dine in gross income this year^®- 
the proposal, which Pullman is fleeted primarily the termination 
working out Jn accordance with late in 1943 of certain 

, . . . tracts on which the company s 
the provisions of a court decree manufacturing subsidiary had been 
requiring it to dispose of either its working, 
sleeping-car business or manufac¬ 
turing division, the prospective 
purchasers also would receive the 
opportunity to acquire the “going j 
experienced organization” that op-1 
erates the centralized pool of sleep¬ 
ing cars. 

"This would assure maintenance 
of the pool system of sleeping-car 
service, which the court in effect 
found to be desirable in the public' 
interest and to the economic ad¬ 
vantage of the railroads, as well 
as the maintenance of the high 
standard of travel service created 
by the Pullman Company in its 
more than three-quarters of a cen¬ 
tury activity in the business,” Mr. 
Crawford said. 

"Such an arrangement also 
would permit continuance of that 
mobility of cars, equipment, sup¬ 
plies and personnel which are 
necessary to meet the fluctuating 
demands engendered by the sea- J 
sonal ebbs and flows of sleeping- , 
car travel throusrhout the country. 
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Pullman Will 
Sell Sleeping 
Car Business 

As nf June 30 this year, the 
eonipnny’s current assets amounted 
'n ,si0£,4P5.214, compared with 
$172,630,017 on the eorrespondinfi 
date in 10.30, The increase in cur¬ 
rent as,set,s reflected a rise in casli 
and U. S. government .securities to 
$86,703.,346 from $61,073,977 and ati 
advance in cost of inventories to 
$33.06.5.067 from $31,961,466. 

CHICAGO. Aug. 14. lUP' -The 
Pullman company has begun nego- 

car bu.sinp.ss to the railroad.s. David 
A, Crawford, president, disclo.sed 
today in reporting a decline of two 
cents a share in earnings for the 
initiai half of 1944. 

Pullman has offered prospective 
purcha.sers of its sleeping car busi- 
ne.ss an opportunity al.so to acquire 
the "going, experienced organiza¬ 
tion" which now operates the busi¬ 
ness, Crawford declared. 

fnder Court Order 
Sale of the company's sleeping 

car bu.siness is being consummated 
under terms of a federal court de¬ 
cree entered last May 8 which di¬ 
rected the concern to dispo.se of 
either its sleeping car .sejvice or its 
manufacturing subsidiary. 

Purcha.se of the company's oper¬ 
ating organization, Crawford ex¬ 
plained, would a.ssure purchasers of 
the sleeping car busine.ss effective 
maintenance of the "pool sy.stem of 
.sleeping car service which the court 

. found to be desirable in the pub¬ 
lic interest and to the economic ad¬ 
vantages of the railroad...” 

Also, it would a.ssure the public nf 
maintenance of "the high stan¬ 
dards of travel service created by 
the Pullman company in its more 
than three-quarters of a century of 
activity in this busine.ss." Crawforo 
added 

Crawfoid informed stockholders 
that "every effort wull of course be 
made to protect stockholders' In- 
terest.'- in any plan of .separation 
that may be .su'omitted on or be¬ 
fore the required Oct. ,5 date for 
approval nf the federal district 
court." 

N’»l Income Hriips 
For the first half of 1944 the 

company’s net income dropped to 
$4,328,005 or $1.34 a share on com¬ 
mon stock, from $4,500,323 or $1.56 
a .share in the corresponding pe¬ 
riod of last year. 

Gro.ss income for the half year 
was $166,579,974. compared with 
.$214,281,913 in 1943. Federal laxe.s' 
paid in the first six months of 
1944 amounted to $14,529,531. com¬ 
pared with $21„591,388 in the cor¬ 
responding period of last year. 

In the .second quarter of this 
sear the company’s net income was 
51.0711.795. or 64 cents a .share, com¬ 
pared with $2,466,472. or 75 cents. 
Ill the year-ago period. 

The report explained that results 
of th- quarter and half year for 
both 1943 and 1944 are "subject to 
renegotiation of prices on arma¬ 
ment shipments." 

Cire. (D 455,825) (S 788,546) 
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PULLMAN STARTS 
SALENEGOTIATIONS 

Seeks to Dispose of Sleeping 
Car Service to Train Users 

Under Court Decree 

Negotiations for the sale of its 
sleeping car business to the rail¬ 
road users of that service have 
been opened by Pullman, Inc., ac¬ 
cording to D. A. Crawford, presi¬ 
dent, in a letter accompanying the 
report for the first half of 1944. 

Mr. Crawford said that, under! 
the proposal, which Pullman is] 
working out In accordance with 
the provisions of a court decree 
requiring it to dispo.se of either its 
sleeping-car busine.ss or manufac¬ 
turing division, the prospective 
purchasers also would receive the 
opportunity to acquire the “going 
experienced organization" that op¬ 
erates the centralized pool of sleep- 

“Every effort, of course, will be 
made to protect stockholders’ in¬ 
terests in any plan of separation 
that may be submitted, on or be¬ 
fore the required Oct. date, for 
approval by the Federal District 
Court." 

Pullman, Inc., reported for the 
six months to June 30, last, a con- 
;solidated net income of $4,328,005 
after charges and taxes, equal to 
$1.34 a share on the capital stock 
outstanding, compared with $4,500,- 
323, or $1.36 a share, in the similar 
period of 1943. Gross income was 
$166,579,974, compared with $214,- 

Balance sheet on June 30 shows 
current assets of $195,495,214 and 
current liabilities of $88,270,658, 
compared with $172,630,017 and 
$78,777,596, respectively, on June 
30, 1943. 

The company said that the de- 
jCline in gross income this year^-*- 
flected primarily the termination 
[late in 1943 of certain war con¬ 
tracts on which the company’s 
manufacturing subsidiary had been 
working. 

mg cars. j 
“This would assure maintenance: 

of the pool 8.y8tem of sleeping-car 
service, which the court in effect 
found to be desirable in the public 
interest and to the economic ad¬ 
vantage of the railroads, as well 
as the maintenance of the high 
standard of travel service created 
by the Pullman Company in its 
more than three-quarters of a cen¬ 
tury activity in the business,” Mr. 
Crawford said. 

“Such an arrangement also 
would permit continuance of that 
mobility of cars, equipment, sup¬ 
plies and personnel which are 
necessary to meet the fluctuating 
demands engendered by the sea- ‘ 
sonal ebbs and flows of sleeping- - 
car travel throughout the country. 
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Pullman Moves 

To Sell Sleeping 

Car Business 

Balance sheet items of Pullman Inc. and 
suhsidiaries follow: 

Opens Negotiations With Rail¬ 

roads to Dispose of Unit. 

Crawford Says 

Would Include Pool System 

From The Wall Street Joui^al Chicago Bureau 
CHICAGO—The Pullman Co. Is opening 

negotiations for the sale of its sleeping car 
business to the railroads, D. A. Crawford, 
president of Pullman, Inc., disclosed in a 
letter to stockholders. 

Pullman is working out the proposal ir 
accordance with provisions of a court decrc< 
requiring it to dispose either of its sleepin; 
car or manufacturing business. Under the 
plan, Mr. Crawford said, prospective pur¬ 
chasers would be given an opportunity alsc 
to acquire “the going, experienced organize- 
tion” which operates the centralized pool of 
sleeping cars. 

"This would assure maintenance of the 
pool system of sleeping car service, whici; 
the court in effect found to be desirable in 
the public Interest and to the economic ad¬ 
vantage of the railroads, as well as main¬ 
tenance of the high standards of travel serv¬ 
ice created by the Pullman Co. in its more 
than three quarters of a century of activit;.- 
in this business,” Mr. Crawford said. “Sud¬ 
an agreement would also permit continuanc 
of that mobility of cars, equipment, supplie: 
and personnel which are necessary to meet 
the fluctuating demands engendered by the 
seasonal ebbs and flows of sieeping car travel 
throughout the country." 

Pullman Co.’s report of sleeping car 
operations for June and six months: 

1944 1943 1942 
Junt grosj . . *11.256,015 *9.799.840 *7.491.646 
Net After l«x. etc 571.181 .396.537 687,495 
Six monthe gioes 65,905,570 56,493.687 42,797,824 
Net after tex.etc. 3,157,530 2.833,287 3.747,233 

PullmsITi Incorporated and subsidiaries re¬ 
port for six months ended June 30: 

71944 

to raliroada* . 
*1.34 

. .166.579,974 

. . 13.942,211 ... 

..127.277.393 167,565, 
,181.838 

d!4 [23i;769 
*4^00.323 
3.302.945 

Surom* . *1.096,236 *1,197,378 
Quarter ended June 30: 

and *1.874.107 In 1943. *8051401 ti 

Milwaukee Journal 
Milwaukee. Wis. 

WG 4 , 43 

Pullman Is Seeking to Sell 

^ I Car Business to Railroads 
Chicago, IU.-(i'P)-The Pullman Co. 

is opening negotiations for sale of 
its sleeping car business to the rail¬ 
roads, D. A, Crawford, president, 
said Monday in a second quartet 
statement to stockholders. 

Pullman is working out the pro¬ 
posal in accordance with provisions 
of a court decree requiring it to dis¬ 
pose either of its sleeping car or 
manufacturing business. Under the 
plan, Crawford said, prospective 
purchasers would be given an op- 
por^nity also to acquire “t)^e go¬ 

ing, experienced organization” 
which operates the centralized pool 
of sleeping cars. 

“This would assure maintenance 
of the pool system of sleeping car 
service which the court in effect 
found to be desirable in the public 
interest and to the economic advan¬ 
tage of the railroads, as well as 
maintenance of the high standards 
of travel service created by the Pull¬ 
man Co. in its more than three- 
quarters of a century of activity in 
this business," Crawford said. 

Circ. (D 47,350) (S 41,001) 
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iNegotiations Under Way For 

Sale Of Pullman Business 
CHICAGO, Aug. 13 (INS)— 

Piilkpan Tn^, tonight revealed that 
it isop?fting negotiations for sale 
of its sleeping car business to the 
railroads. 

The announcement was made in 
the second quarter statement to 
stockholders of Pullman. 

Sale of the sleeping car business 
is in accordance with provisions; 
of a Federal Court decree requir¬ 
ing Pullman to di.spose of either j 
the sleeping car business or manu-1 

facturing business. 
Under the sale offer, prospective 

purchasers would be given the 
opportunity also to acquire the 
“going, experienced organization” 
which operates the centralized 
pool of sleeping cars. 

“This would assure maintenance 
of. . .sleeping car service which 

' the court in effect found to be de¬ 
sirable in the public interest and 

I to the economic advantage of the 
1 railroads,” the statement said,-. 
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Pullman Moves 

To Sell Sleeping 

Car Business 

Opens Negotiations With Rail¬ 

roads to Dispose of Unit. 

Cranford Says 

Milwaukee Journal 
Milwaukee, Wis. 

Would Include Pool System 

From The Wall SthkeT Jol-rVai. Chvauo Bnrrn.. 
CHICAGO—The Pullman Co. is opemrR 

negotiations for the sale of its sleeping oar 
business to the railroads, D. A. Crawfon.', 
president of Pullman, Inc., disclosed in i 
letter to stockholders. 

Pullman is working out the proposal i' 
accordance with provisions of a court decr- 
reqiiiring it to dispose either of its sleepin; 
car or manufacturing business. Under tiv 
plan, Mr. Crau^ford said, prospective pur¬ 
chasers would be gi\en an opportunity aUr. 
to acquire "the going, experienced organiz: • 
tion" which operates the centralized pool r 
sleeping cars. 

"This would assure maintenance of th- 
pool system of sleeping <’ar service, whic ■. 
the court in effect found to be desirable i., 
the public interest and to the economic ad¬ 
vantage of the railroads, as well as main¬ 
tenance of the high standards of travel serv¬ 
ice created by the Pullman Co. in its more 
than three quarters of a century of activit; 
tn this business," Mr. Crawford said. "Sud¬ 
an agreement would also permit continuanc'- 
of that mobility of cars, equipment, supplie 
and personnel which are necessary to meet 
the fluctuating demands engendered by th- 
.seasonal ebbs and flows of sleeping car travr 
throughout the country." 

Pullman Co.'s report of sleeping car 
operations for June and six months: 

1344 114-1 IHZ 
JilPf Kl-It! tll.2.--.fi OKS *9 799.^40 ,*7.491 516 
Nft U». 6 'nn,' .--f) 6 
.Nft Aftpr .I'.'tsVis-io 2,63'3.2fl7 .1,747,233 

Pullmmi Incorporated and subsidiaries r«- 
port for six months ended June .30: 

^Pullman Is Seeking to Sell 

'-I' Car Business to Railroads 
Chicago, W.-f/Pl-The Pullman Co. 

is opening negotiations for sale of 
its sleeping car business to the rail¬ 
roads, D. A. Crawford, president, 
said Monday in a second quartet 
statement to stockholders. 

Pullman is working out the pro¬ 
posal in accordance with provisions 
of a court decree requiring it .to dis¬ 
pose either of its sleeping car or 
manufacturing business. Under the 
plan, Crawford said, prospective 
purchasers would be given an op- 
por^nity also to acquire "t(ie go¬ 

ing, experienced organization" 
which operates the centralized pool 
of sleeping cars. 

"This would assure maintenance 
of the pool system of sleeping car 
service which the court in effect 
found to be desirable in the public 
interest and to the economic advan¬ 
tage of the railroads, as well as 
maintenance of the high standards 
of travel service created by the Pull¬ 
man Co. in its more than three- 
quarters of a century of activity in 
this business," Crawford said. 

Cire. (D 47,350) (S 41,001) 

This Clipping From 

KNOXVILLE, TENN. 
JOURNAL 

^1^614 im 
jNegotiations Under Way For 

Sale Of Pullman Business 
CHICAGO, Aug. 13 (INS)— 

Pullman Inc. tonight revealed that 
it i.s opening negotiations for sale 
of its .sleeping car business to the 
railroads. 

The announcement was made in 
the second quarter statement to 
stockholders of Pullman. 

Sale of the sleeping car business 
i.s in accordance with provisions 
of a Federal Court decree requir¬ 
ing Pullman to dispose of either 
the sleeping car business or manu¬ 

facturing business. 
Under the sale offer, prospective 

purchasers would be given the 
opportunity also to acquire the 
“going, experienced organization” 
which operates the centralized 
pool of sleeping cars. 

"This would a.ssure maintenance 
of. . .sleeping car service which 
the court in effect found to be de¬ 
sirable in the public interest and 
tn the economic advantage of the 
railroads." the statement said. 

/ 
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Pullman Company to Sell 
Sleeping Car Business 

CHICAGO, tUPl—The Pull¬ 
man company has begun negotia¬ 
tions fob the sale of its sieeping 
car business to the railroads, Da¬ 
vid A. Crawford, president, dis¬ 
closed today in reporting a de¬ 
cline of two cents a share in earn¬ 
ings for the initial half of 1944. 

Pullman has offered prospective 
purchasers of its sleeping car busi¬ 
ness an opportunity also to acquire 
the “going, experienced organiza¬ 
tion” which now operates the busi¬ 
ness, Crawford declared. 

SALE OF THE company’s sleep¬ 
ing car business is being consum¬ 
mated under terms of a federal 
court decree entered last May 8 
which directed the concern to dis¬ 
pose of either its sleeping car 
service or its manufacturing sub- 

i sidiary. 
I Purchase of the company’s op- 
lerating organization, Crawford ex- 
' plained, would assure purchasers 
of the sleeping car business effec¬ 
tive maintenance of the “pool sys¬ 
tem of sleeping car service which 
the court found to be desirable in 
the public Interest and to the eco¬ 
nomic advantage of the railroads.” 

ALSO, IT WOtJLD assure the 
public of maintenance of “the high 
standards of travel service created 
by the Pullman company in its 

more than three-quarters of a cen¬ 
tury of activity in this business,” 
Crawford added. 

Crawford informed stockholders 
that “every effort will of course 
be made to protect stockholders’ 
interests in any plan of separation 
that may be submitted on or be- 
fore the required Oct. 5 date for 
approval of the Federal district 
court.” 

For the first half of 1944 the 
company’s net income dropped to 
$4,328,005 or $1.34 a share on com¬ 
mon stock, from $4,500,323 or $1.36 
a share in the corresponding pe¬ 
riod of last year. 

Gross income for the half year 
was $166,579,974, compared with 
$214,281,913 in 1943. Federal taxes 
paid in the first six months of 
1944 amounted to $14,529,531, 
compared with $21,591,388 in the 
corresponding period of last year. 

’ 16, 1914 ' « 
L.- .L3 ftcc-: g.'.zettb 
With Pullman No Longer 

, Running Pullmans. 
Ttisrs may have been nation-wide 

Hfting of eyebrows as reflex from 
amnething approaching a shock when 
a Chicago dispatch said the Pullman 
Company is opening negotiations for 
the sale of its sleeping car business 
to the railroads. The public would get 
much the same reaction from Pull¬ 
man’s going out of the sleeping car 
business that it would get if Stand¬ 
ard Oil went out of the oil and gaso¬ 
line business. 

PuUman did not stay wholly in the 
business of operating sleeping cars. 
It branched out into building cars for 
railroads. It operates practically all 
the sleepers and luxury cars In the 
United States and Mexico and part 
of those in Canada—7,200 sleepers 
and 960 parlor cars and the remainder 
other types, including 22 private cars 
for special parties. But a Chicago 
plant of the Pullman Interests has a 
capacity of 190 passenger cars and 
1,083 freight cars and 15,000 car 

wheels a month. ’The Michigan City, 
Ind., plant has the same capacity in 
freight cars and wheels and Pullman 
has wheel foundries at New Orleans, 
La., and Houston, Tex. 

It’s the federal government that is 
bringing this revolutionary change, 
with its laws regulating business. The 
government got a court decree re¬ 
quiring Pullman to dispose either of 
its sleeping car business or its manu- 
Ifacturing business. The Pullman | 
people decided to give up the sleep- 
|ers, but that inspired caMnet maker 1 
George M. Pullman is spared the I 

shock. He has passed from the scene 
of his great achievements and the 
realm where his name will always 
ride the rails. 

I Public Ownership 
I Up in Chicago municipal ownership of 

a utility has taken on entircl.v new re¬ 

spectability. It seems that the city’s sur¬ 

face and elevated lines are offered for 

sale to the public and the proposal is en¬ 

dorsed by every great banking and fi¬ 

nancial house in the city as well as most 

of those in the East. It is not stated 

whether the imminence of new methods 

of transportation ha.s anything to do with 

this desire of the .stockholders to unload 

their surface and elevated lines on the 

public, but there is a great change of 
heart in the attitude of utility .security 
holders on the subject since the days of 
Sam Insull. 

There is a similar development in the 
proposed disposal of the cars and equip¬ 
ment of the Pullman company. Some time 
ago the courts rufea that the Pullman 
company was a monopoly and could not 
engage both in the manufacture of Pull¬ 
man cars and the operation of Pullman 
cars all over the United States. They were 
told that the company must dispose 
either of the cars or get out of the manu¬ 
facturing business. The company has 
elected to continue pianufacturing and 
is nowr offering all of its e.xisting cars for 
sale to the railroads w’hich move them. 

The railroads are not too eager to take 
them on. It seems that new inventions 
have done much to make the present Pull¬ 
man cars antiquated and that when tl]c 
war is over the sleeping car will be a 
very different thing from what we have 
been used to. From the standpoint of 
the owner of a Pullman car, therefore, it 
would be good bu.siness to sell out while 
the selling is good. 

It used to be called socialism when 
anyone urged public ownership of utili¬ 
ties. Now that so many of the former 
critics of the system are trying to sell 
something to the public, the Chicago Daily 
News refers to it as “socialite socialism.” 

■ The financial angle naturally has Us 
influence. 

lo! 
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Up in Chic.'^cri municipal n^^•nel•ship of 

Pullman Company to Sell 
Sleeping Car Business 

CHICAGO, lUPl—The Pull¬ 
man company has begun negotia¬ 
tions for the sale of its sleeping 
car business to the railroads, Da¬ 
vid A. Crawford, president, dis- 
elosed today in reporting a de¬ 
cline of two cents a share in earn¬ 
ings for the initial half of 1944. 

Pullman has offered prospective 
purchasers of its sleeping car busi¬ 
ness an opportunity also to acquire 
the "going, experienced organiza¬ 
tion” which now operates the busi¬ 
ness, Crawford declared. 

SALE OF THE company's sleep¬ 
ing car business is being consum¬ 
mated under terms of a federal 
court decree entered last May 8 
which directed the concern to dis¬ 
pose of either its sleeping car 
service or its manufacturing sub¬ 
sidiary. 

1 Purchase of the company’s op- 
I crating organization. Crawford ex¬ 
plained. would assure purchasers 
of the sleeping car business effec¬ 
tive maintenance of the "pool sys¬ 
tem of sleeping car service which 
the court found to be desirable in 
the public interest and to the eco¬ 
nomic advantage of the railroads.” 

ALSO, IT WOULD assure the 
public of maintenance of "the high 
.standards of travel service created 
by the Pullman company in its 

I more than three-quarters of a cen- 
itury of activity in this business,” 
! Crawford added. 
I Crawford informed stockholders 
that “every effort will of course 
be made to protect stockholders’ 
interests in any plan of separation 
that may be submitted on or be. 
fore the required Oct. 5 date for 
approval of the Federal district 
court." 

For the fir.st half of 1944 the 
company’s net income dropped to 
$4,328,005 or $1.34 a share on com¬ 
mon stock, from $4,500,323 or $1.36 
a share in the corresponding pe- 
riod of last year. 

Gross income for the half year 
was $166,579,974, compared with 
$214,281,913 in 1943. Federal taxes 
paid in the first six months of 
1944 amounted to $14,529,531, 
compared with $21,591,388 in tha 
corresponding period of last year. 

With Pullman No Longer 

Running Pullmans. 

There may have been nation-wide 
lifting of eyebrows as reflex from 
something approaching a shock when 
a Chicago dispatch said the Pullman 
Company is opening negotiations for 
the sale of its sleeping car business 
to the railroads. The public would get 
much the same reaction from Pull¬ 
man's going out of the sleeping car 
business that it would get if Stand¬ 
ard Oil went out of the oil and gaso¬ 
line business. 

Pullman did not stay wholly in the 
business of operating sleeping cars. 
It branched out into building cars for 
railroads. It operates practically all 
the sleepers and luxury cars in the 
United States and Mexico and part 
of those in Canada—7,200 sleepers 
and 960 parlor cars and the remainder 
other types, Including 22 private cars 
for special parties. But a Chicago 
plant of the Pullman Interests has a 
capacity of 130 passenger cars and 
1,083 freight cars and 15,000 car 

wheels a month. The Michigan City, 
Ind., plant has the same capacity in 
freight cars and wheels and Pullman 
has wheel foundries at New Orleans, 
La., and Houston, Tex. 

It’s the federal government that is 
bringing this revolutionary change, 
with its laws regulating business. The 
government got a court decree re¬ 
quiring Pullman to dispo.se either of 
its sleeping car business or its manu- 
Ifacturing business. The Pullman ^ 
people decided to give up the sleep- j 
Vrs, but that inspired cabinet maker 1 
George M. Pullman Is spared the 

shock. He has passed from the scene 
of his great achievements and the 
realm where his name will always 
ride the rails. 

a utility has taken nn entirely new re- 

.spcctability. It socm.s that the city's sur¬ 

face and elevated lines are offered for 

.sale to the public and the propo.sal i.s en¬ 

dorsed by every great banking and fi¬ 

nancial house in the city a.s well a.s most 

of those in the East. It is not stated 

whether the irnrninence of new methods 

of transportation ha.s anything to do with 

thi.s desire of the stockholders to unload 

Ihrir surface and elevated lines nn the 

public, hut there is a great change of 
he,-:irt in the attitude of utility security 
holders on the subject since the days of 
Sam Insull. 

There is a similar de\-eloptnpnt in the 
proposed disposal of the ears and equip¬ 
ment of the Pullman company. Some time 
ago the enurt'rrried that the Pullman 
company was a monop;)ly and could not 
engage both in the manufacture of Pull¬ 
man cars and the operation of Pullman 
c.ers all over the United States. They were 
told that the company must dispose 
either of the cars nr get nut of the mami- 
facturing business. The company ha.s 
elected to continue manuPuturing and 

sale to the railroads which mo\-e them. 
The railroads are not too eager to take 

them on. It .seems that new inventions 
have done much to make the present Pull¬ 
man cars antiquated and that when tlje 
war is over the sleeping car will he a 
very different thing from what we have 
been used to. From the stand|)oint of 
the owner of a Pullman car. therefore, if 
would be good business to sell out while 
the .selling is good. 

It used to be called soci.-ilism when 
anyone ur.gcd public ownership of utili¬ 
ties. Now that so many of the former 
critics of the .system are trying to sell 
something to the public, the Chicago Daily 
News refers to it as "socialite socialism.” 

The financial angle naturally has it'; 
influence. 
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Many Roads Plan 
To Buy Pullmans, 
Objecting to Pool 

Some, However, Talk 

Of Exchanging Cars 

During Vacations 

surplus boxcars to roads moving 
seasonal freight, such as grain 
and farm products. 

Pullman announced this week It 
was working on a plan to dispose 

•of its sleeping cars to the rail¬ 
roads, but no details were an¬ 
nounced, and It is understood on 
good authority that the matter 
still is decidedly up in the air. 

I The company has until Oct. 5 to 
file its plan with the Federal 
Court in Philadelphia, which or¬ 
dered the separation of its inter¬ 
ests after hearing testimony in the 
iiDvernment’santitrust suit. ^ 

Cire. (D 234,202] 

By ROBERT R. HASLETT, 
World-Telegram Financial Writer. 

Many of the railroads are plan¬ 
ning to operate their own sleeping 
and chair cars after Pullman. Inc., 
disposes, of that end TJT'IWrtSBS*- 
ness in conformance with the 
court order directing the company 
to limit its activities to either the 
manufacturing or service end of 
its business, it was learned here 
today. 

! The proposal that the railroads 
form a co-operative company, 
similar to the American Express 
Agency, to take over Pullman’s 
sleeping tar business is meeting 
with little encouragement, it was 
indicated. There is some talk of 
three regional pools being formed, 
each operating Independently in 
Eastern, Southern and Western 
territories, but the present outlook, 
is that each of the roads will buy 
outright the sleeping and parlor 
cars they need and operate them 
as part of their regular passenger 
equipment. 

Uses About 8000 Cars. 
Pullman at present is operating 

between 8000 and 9000 cars. Many 
of them are old and outmoded, 
and the stress of war traffic is 
beginning to show on many more. 
By the time the war ends rail¬ 
road men feel the number of cars 
still serviceable could easily be 
absorbed by the carriers and used 
to advantage imtil the new and 
more up-to-date equipment can 
be secured. 

Under the single ownership plan, 
it is contended, roads like Central, 
Pennsylvania, New Haven and 
some transcontinental lines would 
have little difficulty in using a 
fixed number of sleeping cars for 
their regular overnight run sched¬ 
ules. 

Lines like Seaboard and Atlantic 
Coast Line, with highly seasonal 
winter demand, might have a big 
surplus of sleepers during summer 
months, but it is believed such 
Toads could then make arrange¬ 
ments to farm out their surplus 
cars to Northern and Western 
roads enjoying a high volume of 
long-distance vacation travel. 

No Details Given. 
This exchange of sleepers could 

be made between individual roads, 
or through the agency of the Assn, 
of American Railroads, which 
through its car service division 
now supervises the exchange of 
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Rivalry of Railroads 

Detailed to Senators 
J Authority Denies 

f Monopoly Charges 

Made by Biddle 

/Authority Denies 
association was spending $300,000 
in such research work. 

Admitting that railroad con- 
WA«SHTKrT'r>Tj A.,o. IT sultive committees establish rail 

? 17.—(.S') rate changes, which are appeal- 
Answering charges of monopo- jjjg interstate Commerce 

Commission, Fletcher said it was 
vin? ^rue that ICC passed on a rela- 

Fletcher, vice president of the tively few of the actual changes. 
of American Rail- t^at few are carried 

roads, told a Senate committee. jcc for review, he said, is "an 
indication of the extent to which 

competition’’ exists within the in-L^ippers and railroads ... are 
between railroads and ^ble to reach rate adjustments 

other forms of transportation.” ■ .. . «atiafactorv ” 
Fletcher referred to public ^tetchgr^^ that the 

statement made by Attorney g^rriers may assume operation 
General Biddle and his assistant, * .^g pnllman ^f'ltfflTftrry’" sleep- 
Wendell Berge criticizing rate- ®„Vcar S^^rmeffectuatin^^ 
making methods and other rail- Philadelphia federal court 
road practices. Biddle in a speech requiring the company to 
at Spokane spoke of an impend- jjgpggg either of its manufactur¬ 
ing anti-trust action against f^y’^^ i^ggg its operating busi- 
western carriers. ^ ^^^g^ that the Pullman 

the transportation business of 
this country should be forced 
backward half a century to the 
days when rates were made ‘in 
the dark’ under competitive pres¬ 
sures with the biggest shipper 
wielding the biggest club and 
getting the lowest rate. 

Small Shippers Protected 
"Least o^all can there be found 

sentiment for any such change 
among the smaller shippers 
whose rights and interests th# 
present system protects.” 

Fletcher’s remarks were made 
to the Senate military subcom¬ 
mittee on war mobilization. He 
outlined research steps being 
taken by the Association of 
American Railroads to develop 
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Many Roads Plan 
To Buy Pullmans, 
Objecting to Pool 

Some, However, Talk 

Of Exchanging Cars 

During Vacations 

.<!urplus boxcars to roads moving 
seasonal freight, such as grain 
and farm products. 

Pullman announced this week It 
was working on a plan to dispose 

• of its sleeping cars to the rail¬ 
roads. but no details were an¬ 
nounced, and it is understood on 
good authority that the matter 
still Is decidedly up in the air. 
The company has until Oct. 5 to 
file its plan with the Federal 
Court in Philadelphia, which or¬ 
dered the separation of its inter¬ 
ests after hearing testimony in the 
«tli;ernment’santitrust suit. 

By ROBERT R. HASLETT, 
World-Telegram Financial Writer. 

Many of the railroads are plan¬ 
ning to operate their own sleeping 
and chair cars after Pullman, Inc., 
disposes, of that end 
ness in conformance with the 
court order directing the company 
to limit its activities to either the 
manufacturing or service end of 
its business, it was learned here 
today. 

The proposal that the railroads 
form a co-operative company, 
similar to the American Express 
Agency, to take over Pullman's 
sleeping l;ar buslne.ss is meeting 
with little encouragement, it was 
indicated. There is some talk of 
three regional pools being formed, 
each operating independently in 
Eastern, Southern and Western 
territories, but the present outlook 
is that each of the roads will buy 
outright the sleeping and parlor 
cars they need and operate them 
as part of their regular passenger 
equipment. 

Uses About 8000 Cars. 
Pullman at present is operating 

between 8000 and 9000 cars. Many 
of them are old and outmoded, 
and the stress of war traffic is 
beginning to show on many more. 
By the time the war ends rail¬ 
road men feel the number of cars 
still serviceable could easily be 
absorbed by the carriers and used 
to advantage until the new and 
more up-to-date equipment can 
be secured. 

Under the single ownership plan, 
it is contended, roads like Central, 
Pennsylvania, New Haven and 
some transcontinental lines would 
have little difficulty in using a 
fixed number of sleeping cars for 
their regular overnight run sched¬ 
ules. 

Lines like Seaboard and Atlantic 
Coast Line, with highly seasonal 
winter demand, might have a big 
surplus of sleepers during summer 
months, but it is believed such 
roads could then make arrange¬ 
ments to farm out their surplus 
cars to Nortliem and Western 
roads enjoying a high volume of 
long-distance vacation travel. 

No Details Given. 
This exchange of sleepers could 

be made between individual roads, 
or through the agency of the Assn, 
of American Railroads, which 
through its car service division 
now supervises the exchange of 

This Clipping From 

PITTSBURGH. PA. 
POST-SAZEnE 

m 
Rivalry of Railroads 

^tailed to Senators 
* Authority Denies 

f IVIonopoIy Charj;es 

Made by Biddle 
WASHINGTON. Aug 17. 

/ Df>ni(>e {postwar utility and improvements 
/ .“luuioruj uenie.s Fletcher said the 

association was spending $300,000 
in such research work. 

Admitting that railroad con- 
sultive committees establish rail 

Anaurorir.o' ~r Changes, which are appeal- 
—Answering charges of monopo- g^le to the Interstate Commerce 

recently made by commission, Fletcher said it was 
y- true that ICC passed on a rela- 

= tively few of the actual changes. 
The fact that few are carried 

roads, told a Senate committee jcC for review, he said, is "an 
indication of the extent to which 

competition exists within the in- railroads ... are 
dustry and between railroads and ^ reach rate adjustments 
other forms of transportation.” .. . satisfactorv.” 

Fletcher referred to public i^ter Fletcher said that the 
a Attorney jg^s may assume^,operation 

GeneTal Biddle and his assistant, ^^g puUiuweCOfflliany's sleep- 
Wendell Berge, criticizing rate- ^ facilities in effectuating 
making methods and other rail- Philadelphia federal court 
road practices. Biddle in a speecli ^^^g^ requiring the company to 
at Spokane spoke of an impend- (jjgpogg either of its manufactur¬ 
ing anti-trust action against ^ Pbusiness or its operating busi- 
western carriers. “ j^g g^^g^ that the Pullman 

Nowhere except among the company would inform the court 
employes of the Department of Q^toLr 5 that it would retain its 
Justice,” Fletcher said, "is there nl„nuf„cturing business, 
to be found any sentiment that ^ 
the transportation business of 
this country should be forced 
backward half a century to the 
days when rates were made ‘in 
the dark’ under competitive pres¬ 
sures with the biggest shipper 
wielding the biggest club and 
getting the lowest rate. 

Small Shippers Profected 
"Least of all can there be found 

sentiment for any such change 
among the smaller shippers, 
whose rights and interests the 
present system protects.” 

Fletcher’s remarks were made 
to the Senate military subcom¬ 
mittee on war mobilization. He 
outlined research steps being 
taken by the Association of 
American Railroads to develop 
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'/Stock Exchanges to Close 

on Saturdays Due to Heat 

Cleveland Joins New York in Avoiding Short Sessions for 

Next Three Weeks 

BY GUY T. ROCKWELL 

Financial Editor ^ 

For the first time in 11 years perspiring governors of the 
New York Stock and Curb Exchanges have bowed to the heat 
and decided to close both exchanges the next three Saturdays— 
Aug. 19 and 26 and Sept. 2. W. J. Perry, acting secretary of thej 
Cleveland Exchange, said governors immediately took action, 
here and decided to close the Cleveland bourse on the three days. 
Governors of the Chicago Exchange took similar action. | 

Although no statements were is¬ 
sued, it was learned unofficially 
that attendance has fallen off stead¬ 
ily in the recent short two-hour 
Saturday sessions under stress of 
90-degree and higher temperatures 
which have blanketed most of the 
country for two months. 

Wall Street brokers also pointed 
out that while the floor of the 
stock exchange is air conditioned, 
little of such equipment has been 
installed in brokerage offices and 
that hot weather conditions were 
intensified for employees because 
of the hustle and bustle nature of 
their work. 

The last time the exchanges 
closed because of hot weather was 
in 1933, when both New York in¬ 
stitutions closed on six summer 
Saturdays. It is likely that most 
of the other exchanges will follow 
the lead of New York and close and 
it is expected that unlisted trading 
will also be suspended. 

Roads May Take Over Pullmans 
According to a railroad authority, 

the carriers may assume operation 
of the PulImaj^Cg/s sleeping car 
facilities in, carrying out a federal 
court order requiring the company 
to dispose either of its manufactur¬ 
ing or its operating business. 

Each railroad might buy a share 
of the Pullman Co.’s supply of 
Bleeping cars, dividing the supply. 

The railroads might pool the 
Bleeping cars under the Association 
of American Railroads, with the 
right to shift the cars among rail¬ 
roads on a rental basis as freight 
cars now are shifted about as needs 
arise. 

The railroads might organize a 
subsidiary to operate the sleeping 
cars, much as they organized and 
jointly own the Railroad Express 
Agency. 

Freight loadings were again 
under 900,000 cars in week ended 
Saturday but this was an increase 
of 5 714 cars over the week before. 
It was 9.008 cars better than year 
ago. Miscellaneous shipments in¬ 
creased 2,528 cars, less than carlot 
loadings were «P J*"/ 
movement was up 4,158 cars. 

CINCINNATI, OHIO 
ENQUIRER 

Cir. D. 122,672 — S. 200.750 

J 81944 

Monopoly Accusation Hit 

By Railroad Spokesman; 

Pullman To Make Change 
Washington, Aug. 17—(AP)—An¬ 

swering charges of monopolistic 
practices recently made by the 
Justice Pepartment, R. V. Fletcher, 
Vice President of the Association 
of American Railroads, told a Sen¬ 
ate Committee today "most active 
Intense competition” exists within 
the industry and between railroads 
and other forms of transportation. 

Fletcher referred to public state¬ 
ments made by Attorney General 
Francis Biddle and his assistant, 
Wendell Berge, criticizing rate-mak¬ 
ing methods and other railroad 
practices. Biddel in a speech at Spo¬ 
kane spoke of an impending anti¬ 
trust action against Western car¬ 
riers. 

‘‘Nowhere except among the em¬ 
ployees of the Department of Jus¬ 
tice,” Fletcher said, ‘‘is there to be 
found any sentiment that the trans¬ 
portation business of this country 
should be forced backward half a 
century to the days when rates 
were made ‘in the dark’ under 
competitive pressures with the 
biggest shipper wielding the biggest 
club and getting the lowest rate. 

Fletcher said that the carriers 
may assume operation of the Pull¬ 
man Company’s sleeping car facili¬ 
ties in effectuating the Philadelphia 
Federal Court order requiring the 
company to dispose either of its 
manufacturing business or its op¬ 
erating business. He said that the 
Pullman company would inform 
the court October 6 that it would 
retain its manufacturing business. 

Chicago Jm*l. of Comm. 
Auguet 16, 1944 

Carriers May Run 
Pullman Sleepers, 
A. A. R. Declares 

WASHINGTON, Aug. 17 f/Pi.—A 
spokesman for the Asiiociatlon of 
American Railroad.s said today that 
the carriers may a.ssume operation 
of the Pullman Company’s sleeping 
car facilities in effectuating the 
Phlladelph a federal court order re¬ 
quiring the company to dispose 
either of its manufacturing business 
or its operating business. 

R. V. Fletcher, association vice 
president, said in testimony before 
the Senate military stibcommlttee 
on war mobilization that the Pull¬ 
man company would Inform the. 
court Oct. 5 that it would retain its 

I manufacturing business. 
1 The court ■ decision, Mr. Fletcher I 

1 said, posed a problem for the rail 
passenger industry, which until now 
had rented sleeping cars from the 
Pullman Company. 

He said no solution has been 
agreed upon as yet, but several alter¬ 
natives are under discussion. Ques¬ 
tioning by Chairman Kilgore (D., 
W. Va.i, Mr. Fletcher said there 
were these possibilitie.s: 

1. Each railroad might buy a share 
of the Pullman Company’s supply 
of sleeping cars, dividing the supply. 

2. The railroads might pool the 
sleeping ears under the Association 
of American Railroads, with the 
right to shift the cars among rail¬ 
roads on a rental basis as freight 
cars now are shifted about as needs 

3. The railroads might organize a 
subsidiary to operate the sleeping 
cars, much as they organized and 
Jointly own the railroad express | 
agency. 

Mr. Fletcher said some solution 
would have to be presented to the 
Philadelphia court on the Oct. 6 

I date. I 

/^3 
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'Stock Exchanges to Close 

on Saturdays Due to Heat 

Cleveland Joins New York In Avoiding Short Sessions for 

Next Three Weeks 

BY GUY T. ROCKWELL 

Financial Editor ^ 

For the first time in 11 years perspiring governors of the 
New York Stock and Curb Exchanges have bowed to the heat 
and decided to close both exchanges the next three Saturdays— 
Aug. 19 and 26 and Sept. 2. W. J. Perry, acting secretary of the] 
Cleveland Exchange, said governors immediately took action | 
here and decided to close the Cleveland bourse on the three days. i 
Governors of the Chicago Exchange took similar action. ! 

Although no statements were is¬ 
sued. it was learned unofficially 
that attendance has fallen off stead¬ 
ily in the recent short two-hour 
Saturday sessions under stress of 
90-degree and higher temperatures 
which have blanketed most of tlic 
country for two months. 

Wall Street brokers also pointed 
out that while the floor of the 
stock exchange is air conditioned, 
little of such equipment has been 
installed in brokerage offices and 
that hot weather conditions were 
intensified for employees because 
of the hustle and bustle nature of 
their work. 

The last time the exchanges 
closed because of hot weather was 
in 1933, when both New York in- 
.stitutions closed on six summer 
Saturdays. It is likely that most 
of the other exchanges will follow 
the lead of New York and close and 
it is expected that unlisted trading 
will also be suspended. 

Roads May Take Over Pullmans 
According to a railroad authority, 

the carriers may assume operation 
of the Pullman (jlo.'s sleeping car 
facilities in, carrying out a federal 
court order requiring the company 
to dispose cither of its manufactur¬ 
ing or its operating business. 

Each railroad might buy a share 
of the Pullman Co.’s supply of 
Bleeping cars, dividing the supply. 

The railroads might pool the 
sleeping cars under the Association 
of American Railroads, with the 
right to shift the cars among rail¬ 
roads on a rental basis as freight 
cars now are shifted about as needs 
arise. 

The railroads might organize a 
subsidiary to operate the sleeping 

much as they organized and 
jointly own the Railroad Express 
Agency. 

Freight loadings were again 
under 900.000 cars in week ended 
Saturday but this was an increase 
of 5,714 cars over the week before. 
It was 9,008 cars better than year 
ago Miscellaneous shipments in¬ 
creased 2,.528 cars. If®® 
loadings were up 1.6i4 and coal 
movement was up 4.158 cars. 

CINCINNATI, OHIO 
ENQUIRER 

Cir. D. 122,672 — S. 200,750 

‘^^<3 i 8 W44 
Monopoly Accusation Hit 

By Railroad Spokesman; 

Pullman To Make Change 
V/ashington, Aug. 17—(AP)—An¬ 

swering charges of monopolistic 
practices recently made by the 
Justice Department, R. V. Fletcher, 
Vice President of the Association 
of American Railroads, told a Sen¬ 
ate Committee today ‘‘most active 
Intense competition" exists within 
the industry and between railroads 
and other forms of transportation. 

Fletcher referred to public state¬ 
ments made by Attorney General 
Francis Biddle and his assistant, 
Wendell Bei ge, criticizing rate-mak¬ 
ing methods and other railroad 
practices. Biddel in a speech at Spo- 
k.nne spoke of an impending anti¬ 
trust action against Western car¬ 
riers. 

"Nowhere except among the em¬ 
ployees of the Department of Jus¬ 
tice," Fletcher said, "is there to be 
found any sentiment that the trans¬ 
portation business of this country 
should be forced backward half a 
century to the days when rates 
were made ‘in the dark’ under 
competitive pressures with the 
biggest shipper wielding the biggest 
club and getting the lowest rate. 

Fletcher said that the cariiers 
may assume operation of the Pull¬ 
man Company’s sleeping car faclli- 
tics in effectuating the Philadelphia 
Federal Court order requiring the 
company to dispose cither of its 
manufacturing business or its op¬ 
erating business. He said that the 
Pullman company would inform 
the court October 5 that it would 
retain its nuinufacturlng business. 

Chicago Jm»l, of Comm, 
August 16, 1944 

(carriers May Run 
Pullman Sleepers, 
A. A. R. Declares 

WASHINGTON. Aug, 17 (/P).—A 
.tpokesman for the A.?sociatlon of 
American Rallroad.s said today that 
the carriers may assume operation 
of the Pullman Company’s sleeping 
car facilities In effectuating the 
Philadelph'a federal court order re¬ 
quiring the company to dispose 
either of its manufacturing business 
or its operating business. 

R. V. Fletcher, association vice 
president, said in testimony before 
the Senate mUltary subcommittee 
on war mobilization that the Pull¬ 
man company would Inform the 
court Oct. 5 that it would retain its 
manufacturing busine.ss. 

The court decision. Mr. Fletcher 
said, posed a problem for the rail 
pa.s.=engcr industry, which until now 
had rented sleeping cars from the 
Pullman Company. 

He said no solution has been 
agreed upon as yet. but several alter¬ 
natives are under discussion. Ques¬ 
tioning by Chairman Kilgore iD.. 
W. Va.i. Mr. Fletcher said there 
were these possibilltle.'; 

1. Each railroad might buy a .share 
of the Pullman Company’s supply 
of sleeping cars, dividing the supply. 

2. The railroads might pool the 
sleeping cars under the Association 
of American Railroads, with the 
right to shift the cars among rail¬ 
roads on a rental basis as freight 
cars now are shifted about as needs 

3. The railroads might organize a 
.subsidiary to operate the .sleeping 
cars, much as they organized and 
Jointly own the railroad express 
agency. 

Mr. Fletcher said some solution 
would have to be pre.sented to thel 

1 Philadelphia court on the Oct. 6, 
1 date. ' 
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3 Steps Weighed 
On Pullman Cars 

WASHINGTOlTAug^^Nf 1. 
—A spokesman for the Associ¬ 
ation of American Railroads said 
the carriers may assume operation 
.of the Pullman Co.'s sleeping car 
facilities in effecutatlng the 
Philadelphia Federal Court order 
requiring the company to dispose 
of its manufacturing business or 
its operating business. 

R. V. Fletcher, association vice- 
president, said in testimony before 
the Senate Military Subcommit¬ 
tee on War Mobilization the Pull- 

iman Co. would Inform the court 
i Oct. 5 it would retain its manu¬ 
facturing business. 

Court decision, Fletcher said, 
posed a problem for the rail pas- 

Isenger industry which until now 
had rented sleeping cars from the 
Pullman Co. 

He said no solution has been 
agreed on but several alternatives 
are under discussion. He gave 
these possibilities: 

1— Each railroad might buy a 
share of the Pullman Co.’s supply 
of sleeping cars, dividing the sup¬ 
ply. 

2— The railroads might pool the 
sleeping cars under the Associ¬ 
ation of American Railroads with 
the right to switch the cars^ 
among railroads on a rental basisJ 
as freight cars now are movecu 
about as needs arise. 1 

3— The railroads might orgai#| 
ize a subsidiary to operate tm 
sleeping cars much as they orgal- 
ized and jointly own the railrold 
express agency. \ 

Fletcher said some solution 
would have to be presented to 
the Philadelphia Court Oct. 

UNION CITY, N J. 
HUDSON DISPATCH 

Cifc. D. 28,187 

..AUG 101944 

Says Post-War Business 

Must Give 55 Million Jobs 

‘aBSECON, Auk. 9 Belween 3 
and million pei.son.s \\ill be uii- 
pni!)1oyeri in the UnitPil .Stale- 
wit I'.in 6 months after the end of 
tlie war in Kiirope compared witli 
le.s.s than a million out of work 
no\v-, a Eo\ernnient ollicial pre¬ 
dicted today. 

A. Ford Hinrieh.s, actiiiR cnm- 
mis.sioner of the 11. .S. Department 
of l>ahor's Bureau of Labor Btatis- 
tic.s. made the statement, adding, 
however, that after tlio.se fi months 

11 he etid of w ar in Japan. Then he 
.said, there v\ould be anotlier de- 

^ After the end of all hostilities, 

pand the demand for labor so that 
there will he .0,3 to ."53 million jobs— 
not 31 million as at pre.senl; not 46 
million as hefoie the war." 

Dr. Charles Boos, presideiit of 
Kconometric .Instilule. which acts 
as a manaKcment eon.sultanl to in¬ 
dustry and business, said "the Of¬ 
fice of Pi ice Administration should 
be abandoned at the end of the 
European war." 

"The current price level Is with¬ 
in 3 iiercent of where it would have 
been without OPA coiling price 
controls," he continued.' 

"Our sludics indicate that effoits 
of the OP.\ have laiRely lieen uiv 
fruitful. Many of the effects m 
OPA cciliiiK (irices hace been to 
.shift demand and inice lu'cssure to 
competing commodities nfil undet 
the same degree of control." 

H. V. Fletcher, vice pi-e.sident of 
the Association of American Rail¬ 
roads, Vommentod that "the gov¬ 
ernment has just succeeded in forc¬ 
ing the Pullman Co. to abandon the 
opei-ation'of its .sleeping cars. 

"Just how the liuhlic convenience 
has thereby been subserved, no one 
is able to explain," he said. 

Lew Hahn, general manager of 
the N. R. D. C. A., said he Ihought 
iiicrea.sed plant capacity after the 
war would enable manufacturers to 
tui-n out 51) Iiercent nioi-e consuniei 
goods. Competition among i-etail- 
ci s will be keener becau.se of new 
outlets anrl new loriiis of distribu¬ 
tion, he addetl. 

BOSTON, MASS. 
Christian Science Monitor 

Cir. D. 141,442 
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Says Carriers May 

Assume Operation 
Of Pullman Cars 

WASHINGTON, Aug. 18 (JP)— 
A spokesman fqr the Association 
of American Railroads said yes¬ 
terday that the carriers may as¬ 
sume operation of the 
Company’s sleeping car facilities" 
in eftlA'iuaLlllg the Philadelphia 
Federal Court order requiring the 
company to dispose either of its 
manufacturing business or its op¬ 
erating business. 

R. V. Fletcher, association vice- 
president, said in testimony before 
the Senate military subcommittee 
on war mobilization that the Pull¬ 
man Company would inform the 
court Oct. 5 that it would retain its 
manufacturing business. 

The court decision, Mr. Fletcher 
said, posed a problem for the rail 
passenger industry which until 
now had rented sleeping cars from 
the Pullman Company. 

He said no solution has been 
agreed upon as yet but several 
alternatives are under discussion. 
Questioning by Chairman Kilgore 
(D-W Va), Mr. Fletcher said there 
were these possibilities: 

1. Each railroad might buy a 
share of the Pullman Company’s 
supply of sleeping cars, dividing 
the supply. 

2. The railroads might pool 
the sleeping cars under the Asso¬ 
ciation of American Railroads, 
with the right to shift the cars 
among railroads on a rental basis 
as freight cars now are shifted 
about as needs arise. 

3. The railroads might organ¬ 
ize a subsidiary to operate cars, 
much as they organized and joint¬ 
ly own the railroad express 
agency. 

Mr. Fletcher said some solution 
would have to be presented to the 
Philadelphia court on the Oct. 5 
date. 
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3 Steps Weighed 
On Pullman Cars 

WASHINGTON. Aup. ill'll. 
—A spokesman for the Associ¬ 
ation of American Railroads said 
the carriers may assume operation 
of the Pullman Co.'s sleeping car 
facilities in effecutating the 
Philadelphia Federal Court order 
requiring the company to dispo.sc 
of its manufacturing business or 
its operating business. 

B. V. Fletcher, association vice- 
president, said in testimony before 
the Senate Military Subcommit¬ 
tee on War Mobilization the Pull¬ 
man Co. would inform the court 
Oct. 5 it would retain its manu¬ 
facturing business. 

Court decision, Fletcher said, 
posed a problem for the rail pas¬ 
senger industry which until now 
had rented sleeping cars from the 
Pullman Co. 

He said no solution has been 
agreed on but several alternatives 
are under discussion. He gave 
these possibilities; 

1— Each railroad might buy a 
share of the Pullman Co.'s supply 
of sleeping cars, dividing the sup¬ 
ply. 

2— The railroads might pool the 
sleeping cars under the Associ¬ 
ation of American Railroads with 
the right to switch the cars 
among railroads on a rental basisi 
as freight cars now are movec^ 
about as needs arise. 

3— The railroads might organ^ 
ize a subsidiary to operate t» 
sleeping cars much as they orga|-i 
ized and jointly own the railroid 
express agency. \ \ 

Fletcher said some solutiorti 
would have to be presented to] 
the Philadelphia Court Oct. 5.y1 
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Says Post-War Business 

Must Give 55 Million Jobs 

AH.<I-;CON, Aug. !) B.'lu.'.'ii 

^■.s^ IliMil ."x niilliiiii (Hit of u Di'k 
nn\>, H goMuiiinonl ollk'ial pie-i 

Iv-oriumpt I'ir . InsI il ul('. ;irt> 
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£,uU 1.81944 
Says Carriers May 

Assume Operation 
Of Pullnian Cars 

WASHINGTON, Aug. 18 (TP)— 
A spokesman fqi- the Association 
of American Railroads said yes¬ 
terday that the carriers may as¬ 
sume operation of the Puta^ 
Company’s sleeping car facilities' 
in effewtratlhg the Philadelphia 
Federal Court order requiring the 
company to dispose either of its 
manufacturing business or its op¬ 
erating business. 

R. V. Fletcher, association vice- 
president, said in testimony before 
the Senate military subcommittee 
on war mobilization that the Pull¬ 
man Company would inform the 
court Oct. 5 that it would retain its 
manufacturing business. 

The court decision, Mr. Fletcher 
said, posed a problem for the rail 
passenger industry which until 
now had rented sleeping cars from 
the Pullman Company. 

He said no solution has been 
agreed upon as yet but several 
alternatives are under discussion. 
Questioning by Chairman Kilgore 
(D-W Va), Mr. Fletcher said there 
were these possibilities: 

1. Each railroad might buy a 
share of the Pullman Company’s 
supply of sleeping cars, dividing 
the supply. 

2. The railroads might pool 
the sleeping cars under the Asso¬ 
ciation of American Railroads, 
with the right to shift the cars 
among railroads on a rental basis 
a.s freight cars now are shifted 
about as needs arise. 

3. The railroads might organ¬ 
ize a subsidiary to operate cars, 
much as they organized and joint¬ 
ly own the railroad express 
agency. 

Mr. Fletcher said some solution 
would have to be presented to the 
Philadelphia court on the Oct. 5 
date. ^ 



Railroads Considering 
Taking Over Pullman’s 
Sleeping Car Business 

Pooled Ownership or Special 
Operating Subsidiary Are Possibili¬ 
ties, Fletcher Says 

WASraNGTON—A spokesman for the As¬ 
sociation of American Railroads .<«.id yesterday 
that the carriers may assume operation of the 
Pullman Cb.’s sleeping car facilities in elfectu- 
ating the Philadelphia federal court order re¬ 
quiring the company to dispose either of its 
manufacturing business or its operating busi¬ 
ness, Associated Press reports. 

R. V. Fletcher, association vice president, 
S3dd in testimony before the Senate military 
subcommittee on war mobillzaticn that the 
Pullman Cp. would Inform the court Oct. 5 
tWH^t^W^ld retain its manufacturing busi¬ 
ness. 

The court decision, Mr. Fletcher said, posed 
a problem for the rail passenger industry which 
until now had rented sleeping cars from the 
Pullman Co. 

He said no solution has been agreed upon 
as yet, but several alternatives are under dis- • cussion. Mr. Fletcher said there were tliese pos¬ 
sibilities ; 

1. Each railroad might buy a share of the 
Pullman Co'a supply of sleeping cars, dividing 
the supply. 

2. The railroads might pool the sleeping cars 
under the Association of Amerioan Railroads 
with the right to switch the cars among rail¬ 
roads on a rental basis as freight cars now are 
moved about as needs arise. 

3. The railroads might organize a subsidiary 
to operate the sleeping cars much as they or¬ 
ganized and jointly own the Railroad Express 
Agency. 

Mr. Fletcher said some solution would have 
to be presented to the Philadelphia court on 
the Oct. 5 date. 
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) The Tailroads may take over th 
sleeping, business of Pullman Co 
Vice President R. V. FlefCirep>.itff“-thi 

I Association of American I^ilroads, tok 
a Senate Military subcommittee. Pullman, 
ordered by a federal court to divest itself 
of either its manufacturing or sleeping 
car business, elected to keep the former. 
Mr. Fletcher said each road might buy 
part of the sleeping cars, or the carriers 
might pool all the cars imder A. A. R. 
control, or the railroads might operate 
the sleeping car business through a 
jointly-owned subsidiary. 

1 NEW YORK, N. Y. 
NEWS 

Ctr. D. 2,000,999—S. 3,893,395 

AUii 251344 „ 
ROOSEVELT VS. PRIVATE ENTERPRISE 

( President Roosevelt’s legal Man Friday, Attorney Gen¬ 
eral Francis Biddle, has just started another of those anti¬ 
trust suits of which he and his boss are so fond. 

This latest suit is against the American Association of 
Railroads, the Western Association of Railway Executives, 
J. P. Morgan & Go.; Kuhn, Loeb & Co.; 47 railroads and their 
top executives, and 31 other individuals mixed up with rail¬ 
roading. It is charged that together these parties have con¬ 
stituted a trust in some vaguely described way having to do 
with freight rates East and West. 

The suit comes at a time when we are in two major 
wars, when the railqoads art hauling more freight «nd 
passengers than ever before, and when almost everybody is 

, - cheering the rails for the excellent job they 
Another are turning in. They are undermanned and 
**Trust** overloaded. Yet they have kept accidents 

to rockbottom level up to now, despite de¬ 
teriorating equipment and the difficulty of getting replace¬ 
ments, and they keep shuttling troops and war materials to 
the ports with unfailing regularity and speed. 

It seems a strange time to bring such a suit—strange 
I until you consider the general pattern into which this suit 
falls. 

This is the same sort of thing as the anti-trust suit 
against the Associated Press, a large cooperative news¬ 
gathering agency which has stiff and capable competition 
and is therefore not a trust. The Roosevelt Administration 
brought that suit and pressed it to some sort of victory in 
the lower courts, though the Supreme Court has yet to pass 
on it finally. 

The railroad suit, too, is of a piece with the anti-trust 
suit against the Pullman Co., which Biddle pressed to a Gov¬ 
ernment victory, ""nii PUIllnan Co., making and operating 
the best sleeping cars in the world, was ordered either to 
quit making or to quit operating them—^the traveling public 
to take it on the chin. 

The only logical conclusion from all these things, so far 
as we can see, is that the Roosevelt Administration is an 
implacable enemy of American private enterprise and indi¬ 
vidually owned business, and is out to break up those basic 
Americam institutions if it can and in any way it can. 

PATHFINDER 
Washington, D. c. .Sle«pers foT Salc 

The nation’s sleeping car business has 
Allf^ O o placed on the bargain counter for a 

quick sal^ U.S.A. railroads are expected to 
i snap it up. 

Federal Court in Philadelphia on July 
7 ordered Pullman, Inc., to get rid of 
either its sleeplii^rsrtJHBlness or car man¬ 
ufacturing industry. It has elected to keep 
the latter, get rid of the less lucrative 
transportation business. 

Apparent reason for Pullman’s decision 
is found in radical re-designing of raU- 
road passenger and freight cars for in¬ 
troduction in the postwar era. Pullman- 
Standard (Pullman subsidiary) builds a 
sizeable proportion of all rail cars. 

Pullman’s separation plan must be filed 
t _ before Oct. 7, put into operation within 
/ iO CZ a year. The railroads have indicated they 
/ ^ will form a jointly-owned company to | 

take over the keeping car business. 
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Railroacls CoiLsitlerinjjf 
Taking Over l\illinair,s 
Sleeping Car Bu.sine.s.s 

Pooled Ownership or Special 
Operating Subsidiary Are Possibili¬ 
ties. Fletcher Says 

WASHtNOTON—A spokesman for the As¬ 
sociation of American Railroads said yesterday 
that the carriers may assume operation of the 
Ftillman Co.’s sleeping car facilities in effectu¬ 
ating the Philadelphia federal court order re¬ 
quiring the company to di.spo.se either of its 
manufacturing business or its opr-rating busi¬ 
ness, Associated Press reports. 

R. V. Fletcher, association vice president, 
said in testimony before the Senate military 
subcommittee on war mobilization that the 
Pullman Co. would inform the court Oct. 5 
that If'^vould retain its manufacturing busi- 
nes.s. 

The court decision, Mr. Fletcher said, po.sed 
a problem for the rail passenger indu.stry which 
until now had rented sleeping cars from the 
Pullman Co. 

He said no solution has been agreed up ,n 
as yet, but several alternative.s are under dis- • cus.sion. Mr, Fletcher said then? were tliese pos¬ 
sibilities; 

1. Each railroad might buy a .sliare of the 
Pullman Co's, supply of sleeping curs, dividing 
the supply. 

2. T^e railroads might pool the .sleeping cars 
under the Association of American Ruiltoads 
with the right to switch the cars among rail¬ 
roads on a rental basis as freight cars now are 
moved about as need.s arise. 

3. The railroads might organize a subsidiary 
to operate the sleeping cars much as they or¬ 
ganized and jointly own the Railroad Express 
Agency. 

Mr. Fletcher said some solution Vvould have 
to be presented to the Philadelphia court on 
the Oct. 5 date. 
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) The railroads may take over th 
sleeping car business of Pullman Co 

I Vice President R. V. FlefCTI5T'>43f-th« 
Association of American Railroads, tok 
a Senate Military subcommittee. Pullman, 
ordered by a federal court to divest itself 
of either its manufacturing or sleeping 
car business, elected to keep the former. 
Mr. Fletcher said each road might buy 
part of the sleeping cars, or the carriers 
might pool all the cars under A. A. R. 
control, or the railroads might operate 
the sleeping car business through a 
jointly-owned subsidiary. 
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Auu 25194^ 
ROOSEVELT VS. PRIVATE ENTERPRISE 

; President Roosevelt’s legal Man Friday, Attorney Gen¬ 
eral Francis Biddle, has just started another of those anti¬ 
trust suits of which he and his boss are so fond. 

This latest suit is against the American Association of 
Railroads, the Western Association of Railway Executives, 
J. P. Morgan & Go.; Kuhn, Loeb & Co.; 47 railroads and their 
top executives, and .31 other individuals mixed up with rail¬ 
roading. It is charged that together these parties have con¬ 
stituted a trust in some vaguely described way having to do 
with freight rates East and West. 

The suit comes at a time when we are in two major 
wars, when the railipads are hauling more freight and 
passengers than ever before, and when almost everybody is 

. , cheering the rails for the excellent job they 
Another are turning in. They are undermanned and 

**Trust** overloaded. Yet they have kept accidents 
to rockbottom level up to now, despite de¬ 

teriorating equipment and the difficulty of getting replace¬ 
ments, and they keep shuttling troops and war materials to 
the ports with unfailing regularity and speed. 

It seems a strange time to bring such a suit—strange 
until you consider the general pattern into w'hich this suit 
falls. 

This is the same sort of thing as the anti-trust suit 
against the Associated Press, a large cooperative news¬ 
gathering agency which has stiff and capable competition 
and is therefore not a trust. The Roosevelt Administration 
brought that suit and pressed it to some sort of victory in 
the lower courts, though the Supreme Court has yet to pass 
on it finally. 

The railroad suit, too, is of a piece with the anti-trust 
suit against the Pullman Co., which Biddle pressed to a Gov¬ 
ernment victory. 'TBe Ptilhnan Co., making and operating 
the best sleeping cars in the world, was ordered either to 
quit making or to quit operating them—the traveling public 
to take it on the chin. 

The only logical conclusion from all these things, so far 
as we can see, is that the Roosevelt Administration is an 
implacable enemy of American private enterprise and indi¬ 
vidually owned business, and is out to break up those basic 
American institutions if it can and in any way it can. 

PATHFINDER 
Washington, D c. Sleepefs \w Sale 

The nation’s sleeping car business has 
/I ? /I been placed on the bargain counter for a 
^ O Itfj \ sale» U.S.A. railroads are expected to 

— J "w snap it up. 
Federal Court in Philadelphia on July 

7 ordered Pullman, Inc., to get rid of 
either its sleeping tdi business or car man¬ 
ufacturing industry. It has elected to keep 
the latter, get rid of the less lucrative 
transportation business. 

Apparent reason for Pullman’s decision 
is found in radical re-designing of rail¬ 
road passenger and freight cars for in¬ 
troduction in the postwar era. Pullman- 
Standard (Pullman subsidiary) builds a 
sizeable proportion of all rail cars. 

Pullman’s separation plan must be filed 
before Oct. 7, put into operation within 
a year. The railroads have indicated they 
will form a jointly-owned company to | 
take over the sleeping car business. 
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Railroads Considering’ 

d'aking' ()\'er Rullin:iii s 

Sleeping' Car l>usine,s.s 

Ownership (ir >perial 

Operating Subsidiary Are I’ossihili- 

ties. Fletcher Says 

WASHINOTON- A spokesman for the A.s- 
sociation of American Railroads said yesterday 
that the carriers may assume nperatrn of tiie 
Pullman Co.'s sleeping car facilities iu cflectu- 
ating the Philadelphia federal court older re¬ 
quiring the company to di.spose eitlu-r of il.s 
manufacturing business or its operating bu.si- 
ness, As.sociated Pi-e.ss reports. 

R. V. Fletcher, association vic(‘ piesidenl. 
Slid in testimony before the Senate military 
subcommittee on war mcbilizaticn that the 
Pullman Co. would inform the court Oct. 5 
tlMrt!"Tr'would retain its manufacturing busi- 

The court decision, Mr. Fletcher .snid. posed 
a problem for the rail passenger industry which 
until now had rented .“leeping cars from the 
Pullman Co. 

He said no solution has been agreed up n 
as yet. but several alternatives are under dis¬ 
cussion. Mr. Fletcher said there were lliese pos¬ 
sibilities : 

1. Each railroad might buy a .“liaie of llie 
Pullman Co's, supply of sleeping cuis, dividing 
the supply. 

2. The railroads might pool ihe slei-ping cai.s 
under the A.ssociation of Ameiieau Usilioads 
with the tight to switch the cars among rail¬ 
roads cn a rental basis as freight cars now are 
moved about as need.s arise. 

3. The railroads might organize a nubsidiaty 
to operate the sleeping cars much a.s they or¬ 
ganized and jointly own the Railioad Expiess 
Agency. 

Mr. Fletcher said some soliiiioii v.oulil have 
to be presented to the Philatlelphia court on 
the Oct. 5 date. 
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The ra.il roads may take over th 
sleeping car business' of Pullman Co 
Vice President R. V. FletCTTer-of^tht 
Association of American Railroads, tolf 
a Senate Military subcommittee. Pullman, 
ordered by a federal court to divest itself 
of either its manufacturing or sleeping 
car business, elected to keep the former. 
Mr. Fletcher said each road might buy 
part of the sleeping cars, or the carriers 
might pool all the cars under A. A. R. 
control, or the railroads might operate 
the sleeping car business through a 
jointly-owned subsidiary. 
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ROOSEVELT VS. PRIVATE ENTERPRISE 
President Roosevelt’s legal Man Friday, Attorney Gen¬ 

eral Francis Biddle, has just started another of those anti¬ 
trust suits of which he and his boss are so fond. 

This latest suit is against the American As.sociation of 
Railroads, the Western Association of Railway Tlxecutives, 
J. P. Morgan & Go.; Kuhn, Loeb & Co.; 47 railroads and their 
top executives, and 31 other individuals mixed up with rail¬ 
roading. It is charged that together these parties have con¬ 
stituted a trust in some vaguely described way having to do 
with freight rates East and West. 

The suit comes at a time when we are in two major 
wars, when the railroads are hauling more freight and 
passengers than ever before, and when almost everybody is 

, , cheering the rails for the excellent job they 
Another are turning in. They are undermanned and 
‘^Truse* overloaded. Yet they have kept accidents 

to rockbottom level up to now, despite de¬ 
teriorating equipment and the difficulty of getting replace¬ 
ments, and they keep shuttling troops and war materials to 
the ports with unfailing regularity and speed. 

It seems a strange time to bring such a suit—strange 
until vou consider the general pattern into which this suit 
falls. 

This is the same sort of thing as the anti-trust suit 
against the Associated Press, a large cooperative news¬ 
gathering agency which has stiff and capable competition 
and is therefore not a trust. The Roosevelt Administration 
brought that suit and pressed it to some sort of victory in 
the lower courts, though the Supreme Court has yet to pass 
on it finally. 

The railroad suit, too, is of a piece with the anti-trust 
suit against the Pullman Co., which Biddle pressed to a Gov¬ 
ernment victory. The Pullman Co., making and operating 
the best sleeping cars in the world, was ordered either to 
quit making or to quit operating them—the traveling public 
to take it on the chin. 

The only logical conclusion from all the.se things, so far 
a.s we can see. is that the Roosevelt Administration is an 
implacable enemy of American private enterprise and indi¬ 
vidually owned business, and is out to break up those basic 
American institutions if it can and in an.v way it can. 

PATHFINDER 
Washington, D c Slecpcrs fot Salc 

The nation’s sleeping car business has 
■ been placed on the bargain counter for a 

^ quick sale. U.S.A. railroads are expected to 
- • ■■ snap it up. 

Federal Court in Philadelphia on July 
7 ordered Pullman, Inc., to get rid of 
either its sleeping tai bnSlness or car man¬ 
ufacturing industry. It has elected to keep 
the latter, get rid of the less lucrative 
transportation business. 

Apparent reason for Pullman’s decision 
is found in radical re-designing of rail¬ 
road passenger and freight cars for in¬ 
troduction in the postwar era. Pullman- 
Standard (Pullman subsidiary) builds a 
sizeable proportion of all rail cars. 

Pullman’s separation plan must be filed /before Oct. 7, put into operation within 
. a year. The railroads have indicated they 

will form a jointly-owned company to 
take over the sleeping car business. 
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tiUure of the PtiUnian Business 

(Richmond News Leader) 

Unscrambling of the PuUmajjyCnjIljjjyyt Is 
an unnecessary and ufPSCBnomical proceed- 
Ing, but if the manufacture of equipment is 
to be separated from the operation of sleep¬ 
ing and chair cars, the present company is 
certainly right in expressing the hope that 
a new corporation will take over the unified' 
servicing of those c^rs. 

The hope of the company shpuld be the 
mandate of the traveler. It is bad enough 
at present to have the modern equipment con¬ 
centrated on such profitable routes as, say, 
tho.'e from Chicago to New York, while pas¬ 
sengers who use other travel routes have ac¬ 
commodations that have not been changed in 
any major respect, other than air-condition¬ 
ing, for the past 20 years. If each railroad 
has to provide and service its own sleeping 
car equipment after the war, then travel 
on some lines will be well-nigh intolerable. 
A central servicing company, on the other 
hand, might be prevailed upon to assign some 
of its good equipment to “the provinces.” 

Perhaps the hopeful aspect of a generally 
unpromising situation will be the changed 
status of the Pullman Company Itself. If it 
is to concentrate exclusively on the manu¬ 
facture and sale of equipment, it will intro¬ 
duce the long-delayed Improvements and do 
its utmost to get the railroads to discard the 
old Pullmans it how keeps in service. 
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rntlirp of the Pullman Biisiiiess 

(Richmond News Leader) 

Unscrambling of the Pullmij^jr Commiiv is 
an unnecessary and unt'Pftl'iomicalproMed- 
ing, but if the manufacture of equipment is 
to be separated from the operation of sleep¬ 
ing and chair cars, the present company is 
certainly right in expressing the hope that 
a new corporation will take over the unified 
servicing of those cars. 

The hope of the company should be the 
mandate of the traveler. It is bad enough 
at present to have the modern equipment con¬ 
centrated on such profitable routes as, say, 
tho.'^e from Chicago to New York, while pas¬ 
sengers who u.'-e other travel routes have ac- 
commodation.s that have not been changed in 
any major respect, other than air-condition¬ 
ing, for the past 20 years. If each railroad 
has to provide and service its own .sleeping 
car equipment after the war, then travel 
on some lines will be well-nigh intolerable. 
A central servicing company, on the other 
hand, might be prevailed upon to assign some 
of its good equipment to “the provinces.” 

Perhaixs the hopeful aspect of a generally 
unpromising situation will be the changed 
status of the Pullman Company it.self. If it 
is to concentrate e.xclusivelv on the manu¬ 
facture and sale of equipment, it will intro¬ 
duce the long-delayed improvements and do 
its utmost to get the railroads to di.scard the 
old Pullmans it now keeps in service. 
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Tool-Making Threatened—^In the 

next few weeks, we’ll see the climax of 
a development of unusual significance 
to American business. On July 7 a fe¬ 
deral district court decree ordering the 
disintegration of one of the nation’s, 
most important war (and peace) in¬ 
dustries to scheduled to become ef¬ 
fective. That a major war producers 
should be dislocated in the midst of 
war is astounding enough, but the 
case may have even more far-reaching 
peacetime results. After several years 
of litigation, the Pullman organization 
has been already ordered by the court; 
to give up Its sleeping car manufactur- j 
ing business or its operation of sleep-1 
Ing cars, with which It serves nearly all 
of the nation’s railroads. The company 
producer of ships, tanks, shells, guns, 
aircraft sub-assemblies and a long list 
of ordnance equipment, and carrier of 
a heavy portion of military and civil¬ 
ian railroad passenger traffic was ord- 
ed to split itself because* of its “sole 
occupancy’’ of the sleeping car field. 
David A. Crawford, president of the 
company, which in peacetime builds 

its own Sleeping cars, says the decree 

“Involves and threatens the funda¬ 

mental right of a contractor to make 

for himself the tools with which he 
does his job,” and while Pullman is 
studying the order, it is this issue that 
is drawing unusual current attention 
in business circles. 
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Tool-Makin? Threatened—^In the 

next few weeks, we’U see the cUmax of 
a development of unusual significance 
to American business. On July 7 a fe¬ 
deral district court decree ordering the 
disintegration of one of the nation’s | 
most important war (and peace) in¬ 
dustries to scheduled to become ef¬ 
fective. That a major w’ar producers 
should be dislocated in the midst of 
war is astounding enough, but the 
case may have even more far-reaching 
peacetime results. After several years 
of litigation, the Pullman organization 
has been already ordered by the court 
to give up its sleeping car manufactur- j 
ing business or its operation of sleep-1 
Ing cars, with which it serves nearly all 
of the nation’s railroads. The company 
producer of ships, tanks, shells, guns, 
aircraft sub-assemblies and a long list 
of ordnance equipment, and carrier of 
a heavy portion of military and civil¬ 
ian railroad passenger traffic was ord- 
ed to split itself because- of its “sole 
occupancy” of the sleeping car field. 
David A. Crawford, president of the 
company, which in peacetime builds 

dts own Sleeping cars, says the decree 

j “involves and threatens the funda¬ 

mental right of a contractor to make 

Jfor himself the tools with which he 
does his job,” and while Pullman is 
studying the order, it is this issue that 
is drawing unusual current attention 
in business circles. 
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Kailroads: 
JFar Shift After Nazi 

Defeat Appraised for 

Its Effect on Traffic 

Directors of the Association of 
American Railroads d'scusaed yes¬ 
terday with Col. J. M. Johnson, dl- 
rector of the Office of Defense 
Transportation, the problem of a 
major switch in railroad operations 
from the East to the West to per¬ 
mit concentrating on the defeat of 
Japan once Germany is knocked out 
of'the war. The meeting w,as held 
in Washington. , 

The dlrectois also discussed the 
question of operating Pullman serv¬ 
ice in the future, in view of the a 
recent federal court order directing 
Pullman. Inc., to give up the manu¬ 
facture of Pullman cars or its serv¬ 
ice division, and the company’s de¬ 
cision to dispose of the latter unit. 

Colonel Johnson expressed the 
view, it was stated, that the roads- 
would be atle to make the shift in 
traffic flow without difficulty and 
regardless of how suddenly the 
change takes place. 

At the present time, be said, ton- 
miles of traffic being handled by the 
carriers are* equal to the 1943 peak 
of lasr October and the volume is 
still growing, but the roads are han¬ 
dling the volume with relative ease. 

An A.A.R. spokesman said that 
no conclusions were reached on the 
question of sleeping car operation, 
pointing out that Pullman has not 
yet approached the railroads col- 

, lectively regarding sale of Fu'lman 
cars to the carriers. There are only 
four possible ways in which the 
sleeping car problem m'ght be 
solved, this spokesman said; Crea¬ 
tion. of a national railroad pool; 
establishment of regional rail pools; 
the purchase of Pullman's cars by 
individual railroads; and the en¬ 
trance of an outsider into the sleep¬ 
ing car field. 

Futire business prospects, with 
particular reference to the changes 
which may occur when Germany 
faEs. also were discussed. The con¬ 
sensus was that there will be t 
decline in total freight voiume a( 
that time, with a fairly heavy de¬ 
crease in the eastern part of the 
country. 

There has been an Improvement 
in rai'rcad manpower, it was stated, 
and roads generally are better off 
in this respect than for several 
monlhs. A total of 63.003 workers 
has been ad'ted to the rail labor 
force in the last 19 v/eeks. it was 
reported, but the carriers still need 
85,000 workers. 

New York Age July 29, 1944 

. . Things Seem, Heard And Done 

lA M 0 > M c 
U L L M A^K il<,, 

EMPLOYE^ 

A There is much speculation amonj 
me porters, as to what is going 
fcppen to th«n If the Pullmi 
^mpany turns over their operal 
ftg department to some other 
Km. • Well, 1 personally don’t un-' 

derstand why so many porters have, 
all at once become interested in the 
future of the ^Uman Company. 
According to the many hard things | 
that they have said about the 
fairness of the company towards] 
their employees and especially 

unfairness to the porters, 
to why they should be in any 

way interested in what becomes of 
the Pullman Company. In fact. It 
would seem that they should feel 
'mppy now that some one has come 
forward and put them out of fousi- 
less. Yet it is just the opposite: 
lost every porter that you meet now 
'ants the Pullman Company to 

m to the operating of their 
^lars. But, from the way things ap¬ 
pear now, it looks very much like 

Ithe company is going to sell the 
servicing of their cars to some 
other concern. 

Who will be the purchaser? Your 
!uess is as good as mine. I do be- 
ieve, however, that whoever takes 
iver the operating of Pullman ears, 
are going to make changes and in 
those changes it is going to be just 
ike in all other businesses. Some 
>ne jp going to be hurt,, eqmcially 

j«hose who have been just out there 
tetting by on the reputation of 
hose rendering first class service 
o the "Traveling Public.” The 
hillman Company knows who they] 
ire, and will no doubt inform the 
lurchasers of their cars. Because, 

sr all, the company will continue 
build Pullman accommodations 

id the demand for that accommo- 
itlon wijl depend on the service 
indered W the individuals who are 

iBsigned to these varioiu aecommo- 
lations. The Pullman Company 
'ill want Ae public to demand tha 

leluxe cars which they are going 
s continue to build and if the] 
srviee is not up to standards, there 
•ill be no demand for them. 
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Kailroads: 
TFar Shift After IWtsi 

Defeat Appraised for 

Its Effect on Traffic 

Directors of th5 Afsoclation of 
Americtin Railroids d scursed yes¬ 
terday with Col. J. M. Johnson, di¬ 
rector of the Office of Defense 
Transportation, the problem of a 
major switch in railroad operations 
from the Ea'-t to the West to per¬ 
mit concentrating on the defeat of 
Japan once Germany is knocked out 
of the war. The meeting was held 
in Wa.shington. 

The directois also discussed the 
question of operating Pullman serv¬ 
ice in the future, in view of the a 
recent federal court order directing 

' Pullman. Inc., to give up the manu¬ 
facture of Pullman cars or its serv¬ 
ice division, and the company's de¬ 
cision to dispose of the latter unit. 

Cclonel Johnson expressed the 
view, it was stated, that the roads' 
would be rfble to make the .shift in 
traffic flow wilhout difficulty and 
regardlcfis of how suddenly the 

, change takes place, 
i At the pre.sent time, he said, ton- 
' miles of traffic being handled by the 
Carrie^ are* equal to the 1943 peak 
of la.sr October and the volume is 

: .still growing, but the road', are han- 
: dling the volume with relative ease. 

An A.A.R. spokesman said that 
no conclusions were reach'>d on the 
question of sleeping car operation, 
pointing out that Pullman has not 
yet approached the railroads col¬ 
lectively regarding sale of Pudman 
cars to the carriers. There are only 
four possible ways in which the 
sleeping car problem m'ght be 
.solved, this .spokesman said; Crea¬ 
tion, of a national railroad pool; 
establishment of regional rail pools; 
the purchase of Pullmans cars by 
individual railroads: and the en¬ 
trance of an out.sider into the sleep¬ 
ing car field. 

Futire bus'ne.ss pro.spects, with 
particular reference to the changes 
which may occur when Germany 
falls, alf-o were disc’ssed. The con¬ 
sensus was that there will be a 
decline in total freight volume at 
that time, with a fairly heavy de¬ 
crease in the eastern part of the 
country. 

There has b-’cn an improvement 
in rai’rcad manpower, it wa.s slated, 
and road.s generally are better off 
in this respect than for several 
monihs. A total of 65,009 workers 
has been ad^ed to the rail labor 
force in the last 19 weeks, it was 
reported, but the carriers still need 
85.000 workers. 

, Things Seen, Heard And Done , . 

M 0 N C 
P II L L M iU 

E N P L 0 Y E4 
; By J, I. EEtD ; 

j derstand why so many porters have, 
all at once become interested in the i 
future of the IfuUman Company.! 
According to the many hard things 
that they have said about the un-j 
fairness of the company towards 
their employees and. especially 
their unfairness to the porters. 

As to why they should be in any 
way interested in what becomes of 
the Pullman Company. In fact, it 
would seem that they should feel 
happy now that some one has come 
•forward and put them out of busi¬ 
ness. ■yet it is just the opposite: 
most every porter that you meet now 
wants the Pullman Company to 
hold on to the operating of their 
cars. But. from the way things ap¬ 
pear now. it looks very much like 
the company is going to sell the 

• servicing of their cars to some Iint.h.r concern. 

ho will be the purchaser? Your 
s is as good as mine. I do be- 
!. however, that whoever takes 
the operating of Pullman ears, 

going to make changes and in 
e changes it is going to be just i 
in all other businesses. Some' 
if going to be hurt, especially 

those who have been just out there 
getting by on the reputation of 
.those rendering first class service 
to the “Traveling Public.” The 
Pullman Company knows who they] 
ire, and will no doubt inform the 
purchasers of their cars. Because, 
after all, the company will continue 
to build Pullman accommodations 
gnd the demand for that accommo¬ 
dation wijl depend on the service 
gendered by the individuals who are 
Assigned to these various accommo- 

There is much speculation amondlflations. The Pullman Company I 
fce porters, as to what is going tojRvill want the public to demand the 
fcppen to them if the PullmanMeluxe cars which they are going 
■^ompany turns over their operat#to continue to build and if the 
Isg department to gome other con-Jfeervice is not up to standards, there 
|ern. Well. I personally don’t un-Udll be no demand for them. 
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Pullman Car Propertied / ' ' 
Are Offered for Sale 

CHICAGO.—The first step toward 
segregating its sleeping-car properties 
from its manufacturing business has 
been taken by Pullman, Inc., in a re¬ 
port to stockholders. The company Is 
offering its cars to railroads which use 
Pullman sleeping-car service. “We 
would propose to include in the plan 
to be developed for take-over of the 
sleeping-car business by a railroad buy¬ 
ing gi’oup, the opportunity for con¬ 
tinuation of the centralized pool of 
sleeping-car operations under the man¬ 
agement of a going, experienced or¬ 
ganization that could be taken over with 
the physical properties,” it was stated 
in the report made by D. A. Crawford, 
President. 

From this it is evident that Pullman 
hopes and expects to have its staff 
t aken over intact by the railroads which 
buy the cars with the thought that the 
operations will continue substantially 
under present method.® and supervision. 

Journal of Goramarce Sept. 5, 1944 

Carriers Study 
Regional Pools 
For Pullmans 
Rails Find Taking Over 

Of Sleeping Car Service 

Presents Knotty Problem 

2. The railroads might pool the 
sleeping cars imder the A.A.R., with 
the right to shift the cars among 
railroads on a rental basis as freight 
cars now are shifted to meet indi¬ 
vidual needs. 

3. The railroads might organize a 
subsidiary to operate the sleeping 
cars, much as they organized and 
Jointly own the Railway Express 
Agency. 

Recent reports have placed more 
emphasis on the plan listed as No. 
3, ,and indicated that progress was 
being made in a program by which 
the sleeping car equipment of the 
Pullman Co. would be pooled by the 
carriers, with the roads buying the 

railroads similar to the Railway Ex¬ 
press Agency to take over and oper¬ 
ate the sleeping car equipment of 
the Pullman Company should not 
be regarded as an “open-and-shut" 
proposition. Informed sources de¬ 
clared here yesterday. 

At the same time, these sources 
disclosed that in some quarters it 
was felt that regional sleeping car 
pools in designated areas would be 
more desirable than a centralized 
pool, and that proposals along these 
lines are being injected into current 
discussions. 

As one railroad official put it; 
"It may well be that current nego¬ 

tiations between Pullman and the 
railroads will end with the carriers 
virtually taking over the present 
Pullman operation, including sleep¬ 
ing car equipment and personnel, 
but to assume that such a program 
is an open-and-shut proposition, as 
has been the tendency in recent 
press reports, is erroneous.” 

equipment according to size and 
need, and sharing proportionately in 
the profits. 

I Might Mean Ne4 Company 
I These reports also suggested that 
the agreement on a pooling arrange¬ 
ment would result in the formation 
of a new company which probably 
would retain present executive per¬ 
sonnel of the sleeping car division 
of Pullman. 

Railroad officials admit that the 
court decision requiring ^separation 
of the Pullman companies has pre¬ 
sented a problem to the railroad 
passenger industry, which has in the 
past rented its sleeping cars from 
Pullman. 

Taidtcar Plan Considered 
Proponents of the regional pool| 

plan suggest that one approach to 
this type of operation would be the 
formation of companies similar to 
those which provide tank' and re¬ 
frigerator car services. Under this 
arrangement, sleeping cars could be 
operated for the benefit of carriers 
having a community of interests, 
and leased to similar car-Operating 
companies in other territories to 
meet seasonal demands. It is be¬ 
lieved that the regional type of op¬ 
eration would tend to stimulate 
competition in providing better 
equipment and service. 

Under a federal court decree, 
Pullman, Inc., must divest itself of 
either its car manufacturing busi¬ 
ness, or its operating division, and 
must submit a plan for separation 
of the units to the court by Oct. 6. 
Pullman has decided to dispose of 
its operating company, and has op¬ 
ened negotiations with the carriers. 

Severe Plans Studied 
Spokesmen for the Association of 

American Railroads have stated 
that several plans have been under 
study, including the following: 

1. Each railroad might buy a 
share of Pullman's supply of sleep- 

: ing cars, dividing the supply. 

/o^ 
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Pullman Car Propertied / ' * 

Are Offered for Sale 

CHICA(iO. -The first step toward 
segregating its sleeping-car properties 
from its manufacturing business has 
been taken by Pullman, Inc., in a re¬ 
port to stockholders. The company is 
offering its cars to railroads which use 
Pullm.an sleeping-car service. “We 
would propose to include in the plan 
to be developed for take-over of the 
sleeping-car business by a railroad buy¬ 
ing group, the opportunity for con¬ 
tinuation of the centralized pool of 
sleeping-car operations under the man¬ 
agement of a going, experienced or¬ 
ganization that could be taken over with 
the physical properties,” it was stated 
in the report made by D. A. Crawford, 
President. 

From this it is evident that Pullman 
hopes and expects to have its staff 
taken over intact by the railroads which 
buy the cars with the thought that the 
operations will continue substantially 
under present methods and supervision. 

Carriers Study 
Regional Pools 
For Pullmans 
Rails Find Taking Over 

Of Sleeping Car Service 

Presents Knotty Problem 

Bt naxcy ford 
Formation of a corporation by the 

railroads similar to the Railway Ex¬ 
press Agency to take over and oper¬ 
ate the sleeping car equipment of 
the Pullman Company should not 
be regarded as an “open-and-shut" 
proposition. Informed sources de¬ 
clared here yesterday. 

At the same time, these sources 
disclosed that in some quarters it 
was felt that regional sleeping car 
pools in designated areas would be 
more desirable than a centralized 
pool, and that propo.sals along these 
lines are being injected into current 
discussions. 

As one railroad official put it: 
"It may well be that current nego¬ 

tiations between Pullman and the 
railroads will end with the carriers 
virtually taking over the present 
Pullman operation, including sleep¬ 
ing car equipment and personnel, 
but to assume that .such a program 
is an open-and-shut proposition, as 
has been the tendency in recent 
press reports, is erroneous." 

Tankcar Plan Considered 
Proponents of the regional pool' 

plan suggest that one approach to 
this type of operation would be the 
formation of companies similar to 
those which provide tank and re¬ 
frigerator car services. Under this 
arrangement, sleeping cars could be 
operated for the benefit of carriers 
having a community of Interests, 
and leased to similar car-operating 
companies in other territories to 
meet seasonal demands. It is be¬ 
lieved that the regional type of op¬ 
eration would tend to stimulate 
competition In providing better 
equipment and service. 

Under a federal court decree, 
Pullman, Inc., must divest Itself of 
either its car manufacturing busi¬ 
ness, or its operating division, and 
must submit a plan for separation 
of the units to the court by Oct. 5. 
Pullman has decided to dispose of 
its operating company, and has op¬ 
ened negotiations with the carriers. 

Severe Plans Studied 
Spokesmen for the Association of 

American Railroads have stated 
that several plans have been under 
.study, including the following: 

1. Each railroad might buy a 
share of Pullman's supply of sleep¬ 
ing cars, dividing the supply. 

/o^ 

2. The railroads might pool the 
sleeping cars under the A.A.R.. with 
the right to shift the cars among 
railroads on a rental basis as freight 
cars now are shifted to meet indi¬ 
vidual needs. 

3. The railroads might organize a 
subsidiary to operate the sleeping 
cars, much as they organized and; 
Jointly own the Railway Express! 
Agency. 

Recent reports have placed more 
emphasis on the plan listed as No.! 
3, and indicated that progress was i 
being made in a program by which 
the sleeping car equipment of the 
Pullman Co. would be pooled by the 
carriers, with the roads buying the 
equipment according to size and 
need, and sharing proportionately in 
the profits. 

Might Mean New Company 
These reports also suggested that 

the agreement on a pooling arrange¬ 
ment would result in the formation 
of a new company which probably 
would retain present executive per¬ 
sonnel of the sleeping car division 
of Pullman. 

Railroad officials admit that the 
court decision requiring separation 
of the Pullman companies has pre¬ 
sented a problem to the railroad 
passenger Industry, which has in the 
past rented its sleeping cars from 
Pullman. 
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TO THE EDITOR: 

The following editorial to be published in the current issue of 

the Railway Age is sent to you in advance for such quotation from 

or comment upon it as you may choose to make. 

Release for Saturday, September 9, 1944. 

RAILWAY AGE. 

THE ISSUE—ANTI TRUST LAW 

VERSUS 

INTERSTATE COMMERCE ACT 
‘ ‘ In proceeding against the railways for alleged violation of the 

anti-trust law, the Department of Justice has raised an issue that 

the nation’s railways, its shippers and the Interstate Commerce 

(’omraission should immediately take to Congress,” Railway Age 

declares. “It is the issue of the anti-trust law versus the Inter¬ 

state Commerce Act. 

“For a third of a century—most recently in an editorial pub¬ 

lished on June 24, 1944—the Raihvay Age has been pointing out 

that, as regards the railways, there has been apparently a direct 

conflict between these two laws. Success of the Department of 

Justice’s suit would prove that this apparent conflict is real, and 

that the railways cannot fully comply with either law without 

laying themselves open to prosecution for violating the other. 

“Such conflict of laws is the essence of tyranny. Actually, it 

makes the government one of men, and not of laws, because it 

enables public officials to choose, in accordance with their own 

purposes, political or otherwise, at any given time, whether they 

will enforce one law or another, and, as in this case, to proceed 

against citizens under one law for means they have adopted in 

order to comply with another. 

“By express provision of the Interstate Commerce Act, it is 

made the duty of the Interstate Commerce Commission to admin¬ 

ister and enforce that law. It is the duty of the Department of 

Justice to enforce the anti-trust act. The indisputable record 

given by the Railway Age in an editorial in its issue of September 

2, page 361, proves that the organizations formed and the policies 

and methods adopted by the railways for which the Department 

of Justice is now proceeding against them under the anti-trust act, 

were formed and adopted in accordance with suggestions made to 

them by the Interstate Commerce Commission, President Roosevelt 

and Co-ordinator of Transportation Eastman; and that the object 

of these organizations, policies and methods has been to give better 

effect to the provisions and purposes of the Interstate Commerce 

Act. It is a crime punishable with heavy penalties for the rail¬ 

ways not to obey the provisions of the Interstate Commerce Act. 

But now the Roosevelt administration’s Department of Justice, 

after having failed for over a decade to challenge the methods and 

policies being publicly followed by the railways to give effect to 

the Interstate Commerce Act, has charged that these methods and 

polieies are crimes under the anti-trust act. 

//o 



“The remedy for the situation is obvious. The Railway Aye 

has pointed it out over and over again. The true purpose of the 

anti-trust act is to enforce virtually unrestricted competition in 

other industries which are not subjected to the kinds of regulation 

and control to which the railways are subjected under the Inter¬ 

state Commeree Aet. Congress should decide whether it does or 

does not want the same kind of competition in transportation that 

it desires in most other industries. If it wants such competition in 

transportation, it should repeal the Interstate Commerce Act, for 

such competition is wholly incompatible with the Interstate Com¬ 

merce Act. If Congress prefers continuance of effective regulation 

of the railroads by the Interstate Commerce Commission, then it 

should pass an act specifically exempting all carriers from the 

anti-trust law, and putting them under equal regulation exclu¬ 

sively by the Commission. 

“There is little difference of opinion among students of trans¬ 

portation as to which of these policies should be adopted in the 

public interest. The principal purpose of the Interstate Com¬ 

merce Act from its inception has been to prevent unfair discrimi¬ 

nations. Actual repeal of the Interstate Commeree Act, or its 

virtual repeal by success of the government’s suit against the 

railways under the anti-trust law, would cause a revival of un¬ 

restricted competition, especially in rate-making, resulting in 

chaos and widespread bankruptcy in all forms of transportation, 

and in many more and much worse forms of unfair discrimination 

between shippers, communities and territories than ever prevailed 

in the worst days of railway rebating. On the other hand, legisla¬ 

tion exempting all carriers from the anti-trust act, and subjecting 

all equally to the Interstate Commerce Act, would not prevent 

competition in transportation, but would enable the commission 

to control it and accomplish the purposes for which the commis¬ 

sion was created and for which it has been given more and more 

power for fifty-seven years. 

“If the public and Congress want unrestricted competition in 

transportation, as demanded by the Department of Justice, they 

can have it. If they want regulation of transportation, as pro¬ 

vided by the Interstate Commerce Act, they can have it. They 

cannot have both; and the Department of Justice, if it presses its 

suit against the railways, will soon force the public and Congress 

to choose which they will have.” 

/// 



Chicago Harald 
Sept. 10, 

BUr PULLMAN 
BT ROBERT P. VANDERPOEL 

Financial Editor 
The railroad executives of the 

nation are studying a plan for 
the sale to the roads of the sleep¬ 
ing car business of the Pullman 
Company, it was revealed today.! 

The plan calls for the organi¬ 
zation of a new corporation, the 
Rallway-Pullman Car Company, 
by a buying group formed among 
those railway companies inter¬ 
ested in acquiring the sleeping 
car business. 

It would be necessary for this 
buying group to raise initial cash 
capital of around $30,000,000 and 
in addition sell to banking inter¬ 
ests about $18,300,000 of equip¬ 
ment trust certificates. 

The Pullman Company would 
undertake to sell to the new con¬ 
cern its 4,000 standard sleeping 
cars at the depreciated price of 
$24,359,810. It would sell im shops, 
laundries and Inventories of ma¬ 
terials and supplies at cost price 
of approximately $17,800,000. This 
makes a ■ total selling price of 
about $42,168,000. 
TOURIST CARS OPTIONAL. 

Some 2.200 tourist sleeping cars, 
fully depreciated by the Pullman 
Company, may or may not be 
purchased by the new company 
at their salvage value of around 
$4,400,000. 

In addition there are slightly 
more than 600 relatively new, 
lightweight sleeping cars, with a 
depreciated value of $39,000,000. 
The railroads using these cars 
have a contract giving them a 
first call on their purchase. 

The net proceeds to the Pull¬ 
man Company would be slightly 
in excess of $81,000,000 as against 
a “book” figure on Dec. 31, 1943, 
of about $78,800,000. 

The $30,000,000 suggested cap¬ 
ital for the new company would 
[not include funds for the pur¬ 
chase of the tourist sleeping cars 
or any new lightweight cars not 
desired by the railroads which 
have contract call upon them. It 
would include almost $6,000,000 of 
cash for Initial working capitaL 
PERCENTAGE BASIS PLAN. 

The plan suggests that the rail¬ 
roads participate in the Railway- 
Pullman Sleeping Car Company 
on the basis of the percentage of 
gross revenue of the sleeping car 
business earned on their lines 
during the fairly normal postwar 
year 1940. 

Under this arrangement the 
Pennsylvania Railroad would have 
annroximately a 19 ner cent in- 

Amsrican 
1944 

terest. New York Central approxi- 
Imately 16'/4 per cent. Southern 
Pacific 8L4, Atchison and Union 
Pacific about 6^ each, and other 
roads a smeller share. 

In the evoit that some road 
did not care to participate, the 
proportion of other roads would 
be increased correspondingly. 

I Continuance of the centralized 
pool system of sleeping car opera¬ 
tion, it Is pointed out, would be 
provided under this plan, which 
calls for the taking over by the 
new company of the Mitlre per- 
[sonnel of the sleeping car divi¬ 
sion of Pullman with the excep¬ 
tion of certain elected officers of 
the Pullman Company and certain 
members of their clerical staffs. 

According to present plans, the 
"take-over” will occur Jan. 1, 
1945. 

Arasrican Business 
Aug. 1944 

Pullman Company’s deci¬ 

sion to dispose of its sleeping and 

parlor car operations, as a result 

of a government demand to divorce 

the sleeping car operation from 

the car-building operation, has 

many people worried for fear that 

hereafter we may find some roads 

operating their own sleepers, or 

farming out the job to incompetent 

operators. They fear we may run 

into a situation where one night 

on a Pullman may find us well 

treated and served, whereas the 

next night we may be badly served 

and poorly treated. It seems pos¬ 

sible that if several different out¬ 

fits operate Pullmans in the future, 

we may expect variations in ser¬ 

vice similar to that found in hotels 

today. We cannot understand the 

government’s attitude in this case, 

but that’s not unusual—there are 

many government decrees and de¬ 

cisions today which we, in our in- 

I nocence, fail to understand. We 

are indeed sorry to see the Pullman 

Company forced to abandon its 

sleeping car operation. It has al¬ 

ways done an excellent job. 

Travel Conditions continue 

to be more and more congested, if 

that is possible. Some businesses 

have begun to discourage trips of 

executives to conventions and 

meetings in an attempt to relieve 

the situation. While much business 

travel is imperative, it is possible 

j that some reduction could be 

I brought about by a more careful 

check of all business trips. Some¬ 

body has to stop traveling or there 

will be more serious difficulties than 

we have ever faced. Despite her¬ 

culean efforts of the railroads to 

handle the traffic, there is a limit 

to the number of people who can 

be transported. It seems that the 

more difficult travel becomes the 

more people clamor to go places. 

Biggest possible source of relief 

would come if government people 

would work moi-e, travel less. 

//i- 
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BY ROBERT P, VANDERPOEL 
Financial Editor I 

The railroad executives of thej 
nation are studying a plan fori 
the sale to the roads of the sleep- i 
tag car business of the Pullman! 
Company, it was revealed today. 

The plan calls for the organi¬ 
zation of a new corporation, the 
Bailway-Pullman Car Company, 
by a buying group formed among 
those railway companies Inter- 

iterest, New York Central approxi¬ 
mately 16 Vi per cent. Southern 
Pacific 8Vi, Atchison and Union 
Pacific about 6 Vi each, and other 
roads a smeller share. 

In the event that some road 
did not care to participate, the 
proportion of other roads would 
be increased correspondingly. 

Continuance of the centralized 
pool system of sleeping car opera- 
tion, it is pointed out, would be 
provided under this plan, which 
calls for the taking over by the 
[new company of the aitire per- 
soimel of the sleeping car divi¬ 
sion of Pullman with the excep¬ 
tion of certain elected officers of 
the Pullman Company and certain 
members of their clerical staffs. 

According to present plans, the 
‘ take-over” wlU occur Jan. l 
1945. 

ested in acquiring the sleeping 
car business. 

It would be necessary for this 
buying group to raise initial cash 
capital of around $30,000,000 and 
in addition sell to banking inter¬ 
ests about $18,300,000 of equip¬ 
ment trust certificates. 

The Pullman Company would 
undertake to sell to the new con¬ 
cern its 4,000 standard sleeping 
cars at the depreciated price of 
$24,359,810. It would sell its shops, 
laundries and inventories of ma¬ 
terials and supplies at cost price 
of approximately $17,800,000. This 
makes a total selling price of 
about $42,168,000. 
TOURIST CARS OPTIONAL. 

Some 2,200 tourist sleeping cars, 
fully depreciated by the Pullman 
Company, may or may not be 
purchased by the new company 
at their salvage value of around 
$4,400,000. 

In addition there are slightly 
more than 600 relatively new, 
lightweight sleeping cars, with a 
depreciated value of $39,000,000. 
The railroads using these cars 
have a contract giving them a 
first call on their purchase. 

The net proceeds to the Pull¬ 
man Company would be slightly 
in excess of $81,000,000 as against 
a “book” figure on Dec, 31, 1943, 
of about $78,800,000. 

The $30,000,000 suggested cap¬ 
ital for the new company would 
not Include funds for the pur¬ 
chase of the tourist sleeping cars 
or any new lightweight cars not 
desired by the railroads which 
have contract call upon them. It 
would include almost $6,000,000 of 
cash for initial working capital. 
PERCENTAGE BASIS PLAN. 

The plan suggests that the rail¬ 
roads participate in the Rallway- 
Pullman Sleeping Car Company 
on the basis of the percentage of 
gross revenue of the sleeping car 
business earned on their lines 
during the fairly normal postwar 
year 1940. 

Under this arrangement the 
Pennsylvania Railroad would have 
approximately a 19 per cent in- 

Araorlcan Buslnass 
Aug. 1944 

Pullman Company’s deci¬ 

sion to dispose of its sleeping and 

pai’lor car operations, as a result 

of a government demand to divorce 

the sleeping car operation from 

the car-building operation, has 

many people worried for fear that 

hereafter we may find some roads 

operating their own sleepers, or 

farming out the job to incompetent 

operators. They fear we may run 

into a situation where one night 

on a Pullman may find us well 

treated and served, whereas the 

next night we may be badly served 

and poorly treated. It seems pos¬ 

sible that if several different out¬ 

fits operate Pullmans in the futui’o, 

we may expect variations in ser¬ 

vice similar to that found in hotels 

today. We cannot understand the 

' government’s attitude in this case, 

I but that’s not unusual—there are 

I many government decrees and de¬ 

cisions today which we, in our in¬ 

nocence, fail to understand. We 

are indeed sorry to see the Pullman 

Company forced to abandon its 

sleeping car operation. It has al¬ 

ways done an excellent job. 

Travel Conditions continue 

to be more and more congested, if 

that is possible. Some businesses 

have begun to discourage trips of 

executives to conventions and 

meetings in an attempt to relieve 

the situation. While much business 

travel is imperative, it is possible 

that some reduction could be 

brought about by a more careful 

check of all business trips. Some¬ 

body has to stop traveling or there 

will be more serious difficulties than 

we have ever faced. Despite her¬ 

culean efforts of the railroads to 

handle the traffic, there is a limit 

to the number of people who can 

be transported. It seems that the 

more difficult travel becomes the 

more people clamor to go places. 

Biggest possible source of relief 

would come if government people 

would work more, travel less. 

//2- 
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terest. New York Central approxi¬ 
mately 16',^ per cent. Southern 
Pacific 8'/2, Atchison and Union 
Pacific about 614 each, and other 
roads a smaller share. 

In the event that some road 
did not care to participate, the 
proportion of other roads would 
be increased correspondingly. i 

Continuance of the centralized 
pool system of sleeping car opera¬ 
tion, it is pointed out. would be I 
provided under this plan, which i 

BY ROBERT P. VANDERPOEL 
Financial Editor 

The railroad executives of the i calls for the taking over by the 

the sale to the roads of the sleep- sion of Pullman with the excep- 
mg car business of the Pullman tion of certain elected officers of 
Company, it was revealed today Pullman Company and certain 

The plan calls for the organ!- 
^ ^ A- According to present plans, the 

zation of a new corporation, the “take-over’* will occur Jan. l 
Railway-Pullman Car Company, 1945. 
by a buying group formed among 
those railway companies inter¬ 
ested in acquiring the sleeping 
car business. 

It would be necessary for this 
buying group to raise initial cash 
capital of around $30,000,000 and 
in addition sell to banking inter¬ 
ests about $18,300,000 of equip¬ 
ment trust certificates. 

The Pullman Company would 
undertake to sell to the new con¬ 
cern its 4,000 standard sleeping 
cars at the depreciated price of 
$24,359,810. It would sell its shops, 
laundries and inventories of ma¬ 
terials and supplies at cost price 
of approximately $17,800,000. This 
makes a total selling price of 
about $42,168,000. 
TOURIST CARS OPTIONAL. 

Some 2,200 tourist sleeping cars, 
fully depreciated by the Pullman 
Company, may or may not be 
purchased by the new company 
at their salvage value of around 
$4,400,000. 

In addition there are slightly 
more than 600 relatively new. 
lightweight sleeping cars, with a 
depreciated value of $39,000,000. 
The railroads using these cars 
have a contract giving them a 
first call on their purchase. 

The net proceeds to the Pull¬ 
man Company would be slightly 
in excess of $81,000,000 as against 
a “book” figure on Dec. 31, 1943, 
of about $78,800,000. 

The $30,000,000 suggested cap¬ 
ital for the new company would 
not include funds for the pur¬ 
chase of the tourist sleeping cars 
or any new lightweight cars not 
desired by the railroads which 
have contract call upon them. It 
would include almost $6,000,000 of 
cash for initial working capital. 
PERCENTAGE BASIS PLAN. 

The plan suggests that the rail¬ 
roads participate in the Railway- 
Pullman Sleeping Car company 
on the basis of the percentage of 
gross revenue of the sleeping car 
business earned on their lines 
during the fairly normal postwar 
year 1940. 

Under this arrangement the 
Pennsylvania Railroad would have 
approximately a 19 per cent in- 

Husinnss 
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Pullman Company’s tlcci- 

•sioii to dispose of its sleeping and 

parlor ear operations, as a result 

of a govei nnient demand to divorce 

the sleeping ear operation from 

the ear-huilding o|)eration, has 

many jjeople worried for fear that 

hereafter we may find some roads 

operating their own sleepers, or 

farming out the job to incompetent 

operators. They fear we may run 

into a situation where one night 

on a Pullman may find us well 

treated and served, whei’eas the 

next night we may he badly served 

and poorly treated. It seems pos¬ 

sible that if several different out¬ 

fits operate Pullmans in the future, 

we may exjjcet variations in ser¬ 

vice similar to that found in hotels 

today. We cannot understand the 

government’s attitude in this case, 

but that’s not unusual—there are 

many government decrees and de¬ 

cisions today which we, in our in¬ 

nocence, fail to understand. We 

are indeed sorry to see the Pullman 

('ompany forced to abandon its 

sleepijig car operation. It has al¬ 

ways done an excellent job. 

Travel Conditions continue 

to be more and more congested, if 

that is possible. Some businesses 

have begun to discourage trips of 

executives to conventions and 

meetings in an attempt to relieve 

tbe situation. While much business 

travel is imperative, it is jmssiblc 

that some reduction could be 

brought about by a more careful 

check of all business trips. Some¬ 

body has to sto|) traveling or there 

will be more serious difficulties than 

we have ever faced. Des])ite her¬ 

culean effoits of the railroads to 

handle the traffic, there is a limit 

to the number of people who can 

be transported. It seems that the 

more difficult travel becomes the 

moi-e jK'ople clamor to go places. 

Higgest jiossible source of relief 

would come if government peojtle 

woulfl work more, travel less. 

/ / ^ 
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Pullman Offers 
Sleeping Car 
Unit to Railroads 

j Proposes That Carrier-Owned 

L. Company Be Formed to 

Operate Business 

Price Put at $42.1 Million 

The Pullman Co., in the first definite plan 

since a court decree directed the separation 
of the sleeping car business and the manu¬ 

facturing business of 'Pullman Inc., has 
proposed to the railroads the formation of a 
new company—the Railway-Pullman Sleeping 
Car Co.—to operate the sleeping car service 

on behalf of all the railroads. 

A circular letter has been received by rail¬ 
roads operating sleeping cars under contract 
with Pullman, advising them of the company’s 
desire to negotiate “a plan for disposition of 
the Pullman sleeping car business.” Under the 

j decree the company is required to submit a 
I plan to the court by October 5. 

I The proposed new company would be or¬ 
ganized and operated by railroads interested 

I in maintaining their present Pullman sleeping 
; car service and would acquire the Pullman 
properties. 

Railroads Divided on Proposal 

Reports in railroad circles indicate thei 
;is a definite division of opinion as to thei 
.future Pullman service. 
J A program, such as that of Pullman Cc , 
tp dispose of the sleeping car properties loci 
stock and barrel to an operating 'pool fc 

' the benefit of all railroads, is expected t 
run into strong opposition from the New Yorl 
Central, the O. & H., Lackawanna, an 
western railroads wfao know at all timep 

.what their Pullman requirements are. 1 
! Such railroads would rather buy outrigh^. 
'their required equipment, either from the 
present Pullman stock, or, buy new modern 

.equipment in the open market from Pullman-, 
'standard Car Manufacturing, Budd, Ameri. 
i can Car & Foundry, or any other builder. 

The pool idea, several officials assert)| 
would be highly beneficial to railroads whictt 
have slack and busy periods in sleeping caf 
travel. 

. Under the Pullman proposal, prices of th* 
units involved are based upon sale of the 
property as a whole and not on the basis oi 
offering parts of the company to individual 

Railroads or regional groups, a proposal whicH 
has been mentioned frequently as more del 

,sirable to some railroads. il 

f Price Put at |42.1 Million 
The selling price determined by the com¬ 

pany. on the basis of “investment cost of 
property units less the depreciation reserves 
accumulated on these units" is $42,188,591 
"for properties definitely to be Included in 
initial purchase transaction.” 

These Include 4,034 heavyweight standard 
class sleeping cars and composite cars, 2,208 

I heavyweight cn^a of tourist sleeper class, 
I shops, laundries, etc., and inventories of ma¬ 
terials and supplies. 

In addition the company has set a price 
of $39,156,671 on 605 lightweight sleeping 
cars and four lightweight composite oars 
which are “contingently excluded from ini¬ 
tial purchase transaction on account of un¬ 
certainty as to prior purchase by individual 
railroads." 

Excluded from Pullman’s offer for sale 
also are its share holdings in the Railroad 
Rolling Stock Patents Corp, "formed jointly 
several years ago with the New York Central, 
the Pennsylvania and the Chrysler Corp, for 
experimentation on and Improvement of rail¬ 
road cars.” 

Touching on the financing phase of the 
transaction, Pullman points out that invest¬ 
ment houses probably would advance 75% 

I of the purchase price of the heavyweight, 
standard equipment, secured by equipment 
trust certificates. It also proposes that ”sub- 

Mect to court approval, arrangements could 
be made for the Pullman Co. to carry the 
deferred credit part of' the transaction” 
should there be any difficulty in marketing 
the equipment trusts. 

Under this arrangement, Pullman Co. fig¬ 
ures that the proposed Railway-Pullman 
Sleeping Car Co. would require approximately 

! $30 million in cash, of which $5.9 million 
would be initial working capital. This would 

j be Increased proportionately if the new com- 
pafiy, rather than the railroads, should ac¬ 
quire the $39,156,671 of modern lightweight 

I cars. 
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Pullman Offers 

Sleeping Car 

Unit to Railroads 

Proposes Tliat Carrier-Owned 

Company Be Formed to 

Operate Business 

Price Put at Million 

The Pullman Co., in the first definite plan 
since a court decree directed the separation 

of the sleeping- car business and the manu¬ 

facturing business of Pullman Inc., has 
proposed to the railroads the formation of a 

new company—the Railway-Pullman Sleeping 

Car Co.—to operate the sleeping car service 

on behalf of all the railroads. 

A circular letter has been received by rail¬ 
roads operating sleeping cars under contract 
with Pullman, advising them of the company’s 
desire to negotiate "a plan for disposition of 
the Pullman sleeping car business.” Under the 

, decree the company is required to submit a 
plan to the court by October 5. 

I The proposed new company would be or- 
I ganized and operated by railroads intere.sted 
in maintaining their present Pullman sleeping 
car service and would acquire the Pullman 
properties. 

Railroads Divided on Proposal 

Reports in railroad circles indicate theij 
is a definite division of opinion as to thei| 
future Pullman service. > 

A program, such as that of Pullman Coi 
tp dispose of the sleeping car properties locl^ 
stock and barrel to an operating -pool fot 
the benefit of all railroads, is expected to 
run into strong opposition from the New Yori§ 
Central, the D. & H., Lackawanna, an<t 
western railroads wbo know at all times’ 

'what their Pullman requirements are. ^ 

Such railroads would rather buy outright 
their required equipment, either from the 
present Pullman stock, or, buy new modern 
equipment in the open market from Pullman- 
Standard Car Manufacturing, Budd, Ameri- 

; can Car & Foundry, or any other builder. 

The pool idea, several officials assert, 
would be highly beneficial to railroads which 
have slack and busy periods in sleeping car 
travel. 

Under the Pullman proposal, prices of the 
units involved are based upon sale of the 
property as a whole and not on the basis of 
offering parts of the company to individual 
railroads or regional groups, a proposal which 
has been mentioned frequently as more de¬ 
sirable to some railroads. 

Price Put at $43.1 Million 
The selling price determined by the com¬ 

pany. on the basis of "investment cost of 
property units less the depreciation reserves 
accumulated on these units" is $42,188,.551 
"for properties definitely to be included in 
Initial purchase transaction.” 

These include 4,034 heavyweight standard 
class sleeping cars and composite cars, 2,208 
heavyweight cars of tourist sleeper class, 
shops, laundries, etc., and inventories of ma¬ 
terials and supplies. 

In addition the company has set a price 
of .$39,156,671 on 605 lightweight sleeping 
cars and four lightweight composite cars 
which are “contingently excluded from ini¬ 
tial purchase transaction on account of un¬ 
certainty as to prior purchase by individual 
railroads.” 

Excluded from Pullman’s offer for sale 
also are its share holdings in the Railroad 

i Rolling Stock Patents Corp. “formed jointly 
several years ago with the New York Central, 
the Pennsylvania and the Chrysler Corp. for 
experimentation on and improvement of rail¬ 
road cars.” 

Touching on the financing phase of the 
transaction, Pullman points out that invest- 

iment houses probably would advance 75% 
of the purchase price of the heavyweight, 
standard equipment, secured by equipment 
trust certificates. It also proposes that “sub¬ 
ject to court approval, arrangements could 
be made for the Pullman Co. to carry the 
deferred credit part of the transaction” 
should there be any difficulty in marketing 
the equipment trusts. 

Under this arrangement, Pullman Co. fig¬ 
ures that the proposed Railway-Pullman 
Sleeping Car Co. would require approximately 
$30 million in cash, of which $5.9 million 
would be initial -working capital. This would 
be increased proportionately if the new com¬ 
pany, rather than the railroads, should ac¬ 
quire the $39,1,56.671 of modern lightweight 

I cars. 
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ever ownership results the new owners 
will purchase new equipment in an open 
competitive market. Oil general prin¬ 
ciples this should result in a continuous 
improvement in accommodations. This 
is not to belittle the improvement made j 
by the Pullman Co. itself in recent years. 

The Pullman Plan 
Following the order of the Court to 

divest itself of either its manufacturing 
or operating subsidiaries, Pullman Co. 
has decided to offer the operating com¬ 
pany to the railroads to be owned by 
them en bloc as is the Railway Express 
Agency. This is a logical step involving 
no important necesslary change in the 
practical operation of sleeping car serv¬ 
ice on the railroads. 

^As everyone knows, the demand for 
this service exhibits a considerable vari¬ 
ation at various times of the year over 
a large part of the country. It has been 
met until now by the Pullman Com¬ 
pany’s operating department, which has 
for twenty years been separately incor¬ 
porated (as has the parent company’s 
manufacturing department) and has 
conducted the service by a flexible pool 
of equipment which is shifted from one i 
part qf the country to another as the ! 
demand required. It has dealt with the I 
railroads by contracts designed to meet | 
the varying- requirements of the sys- j 
terns. Transfer of the operating com- 

! pany’s ownership from Pullman Co. to I 
that of the railroads would not neces- ■ 

I sarily involve any impor^nt change in 
i methods from those now employed. > 

Experience of rail carriers is, how- ! 
ever, not uniform as to the degree of 
fluctuation in demand for sleeping serv¬ 
ice at various seasons. Some—in east¬ 
ern and western districts, for example 
—have a steadiei* demand than do 
others whose travel between North and 
South fluctuates largely between winter 
and summer. The former class is re¬ 
ported as preferring to handle Its sleep¬ 
ing service in its own equipment. The 
pool method suits the latter better. 
Pullman Co. desires to sell the operating 
company aS a unit to a single rsiilroad- 
owned company. 

Whether it will be possible to devise 
a hybrid system between the pool 

method and individual ownership of 
equipment remains to be seen. On gen¬ 
eral principles it would seem that the 
desires of the railroads which want | 
their own should be possible of satis- : 
faction by contract with a single operat¬ 
ing company, but a careful exploration 
of the Pullman proposal will doubtless 
develop all the points of importance. 
Existing contracts between Pullman Co. 
and the railroads are not veiy com¬ 
plicated documents as they stand. 

Pullman Co. places a price of $42.1 
million on the main standard heavy¬ 
weight and tourist equipment and ac¬ 
cessories included in its present offer. It 
has reserved for special treatment a 
number of lightweight and composite 
units which it values at over $39 mil¬ 
lion. In making the offer it has c6m- 
plied with the Court’s order to produce 
a plan for divestment of one or other 

liiiiiliiiiiMiiHiiH 
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I ever ownership results the new owners 
will purchase new equipment in an open 
competitive market. Oil general prin¬ 
ciples this should result in a continuous 
improvement in accommodations. This 
is not to belittle the improvement made 
by the Pullman Co. itself in recent years. 

The Pullman Plan 
Following the order of the Court to 

divest itself of either its manufacturing 
or operating subsidiaries, Pullman Co. 
has decided to offer the operating com- i 
pany to the railroads to be owned by 
them en bloc as is the Railway E.xpress I 
Agency. This is a logical step involving 
no important necessary change in the i 
practical operation of sleeping car serv- | 
ice on the railroads. 

»As everyone knows, the demand for 
this service exhibits a considerable vari¬ 
ation at various times of the year over | 
a large part of the country. It has been 
met until now by the Pullman Com¬ 
pany’s operating department, which has 
for twenty years been separately incor¬ 
porated (as has the parent company’s 
manufacturing department) and has 
conducted the service by a flexible pool 
of equipment which is shifted from one 
part of the country to another as the 
demand required. It has dealt with the ; 
railroads by contracts designed to meet j 
the varying requirements of the sys- j 
terns. Transfer of the operating com¬ 

pany’s ownership from Pullman Co. to i 
that of the railroads would not neces- i 
sarily involve any important change in ' 
methods from those now employed. j 

Experience of rail carriers is, how- I 
ever, not uniform as to the degree of j 
fluctuation in demand for sleeping serv- ! 
ice at various seasons. Some—in east- i 
ern and western districts, for example | 
—have a steadier demand than do | 
others whose travel between North and I 

! South fluctuates largely between winter 
and summer. The former class is re¬ 
ported as preferring to handle its sleep¬ 
ing service in its own equipment. The 
pool method suits the latter better. 
Pullman Co. desires to sell the operating 
company as a unit to a single railroad- 
owned company. 

Whether it will be possible to devise 
a hybrid system between the pool 

method and individual ownership of 
equipment remains to be seen. On gen- * 
eral principles it would seem that the I 
desires of the railroads which want ' 
their own should be possible of satis- 

] faction by contract with a single operat¬ 
ing company, but a careful exploration 
of the Pullman proposal will doubtless 
develop all the points of importance. 
Existing contracts between Pullman Co. 
and the railroads are not very com¬ 
plicated documents as they stand. 

Pullman Co. places a price of $42.1 
million on the main standard heavy¬ 
weight and tourist equipment and ac¬ 
cessories included in its present offer. It 
has reserved for special treatment a 
number of lightweight and composite 
units which it values at over .$39 mil- 

, lion. In making the offer it has c6m- 
' plied with the Court’s order to produce 

a plan for divestment of one or other 
subsidiarv bv October o Ilnrlov.. mtU- 
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Pullman Split 
Is Delayed by 
Sale Problems 
Proposals to Railroads 

I Make Little Progress for 

Oct. 5 Deadline on Plan 

Bv NANCY FORD 
There Is little likelihood that Pull- 

I man, Inc., can report substantial 
progress in its negotiations with the 

I railroads for their acquisition of its 
I sleeping car business when Pullman 
files its plan for separation of this 
unit from its car manufacturing unit 
with the federal court in 'Philadel¬ 
phia on Oct. 5. 

This opinion is held by liiformed 
I railroad circles which point out that 
the carriers have not had sufficient 
time to come to any industry-wide 

! conclusions reeardlng the difficult 
problems raised by the decree entered 
this Spring in the government’s an¬ 
titrust suit against Pullman. 

One Year Set for Plan 
By that decree, Pullman was or¬ 

dered to divest Itself of either its 
car manufacturing or its sleeping 
car business, and to file a plan for 
such separation by Oct. 5 "for hear¬ 
ings and approval.” The order also 
gave Pullman one year to effectuate 
the plan after its approval, failing 

' which the court would Initiate its 
own plan. 

Pullman will inform the court it 
has elected to dispose of its car op¬ 
erating facilities, and file as part 
of its plan for segrejfatlon the pro¬ 
posals addreated on Aug. 30 to rail 
carriers with whom It has service 
contracts. 

Under these proposals, the car¬ 
riers would form a new company 
to take over the sleeping car fa¬ 
cilities of Pullman, including sup¬ 
plies and maintenance facilities, and 
certain of its management and op¬ 
erating personnel. Pullman urged 
the advantages of the centralized 
pool plan over other suggestions that 
had been advanced, such as regional 
pools and direct ownership of sleep¬ 
ing cars by individual roads. 

Pullman Declines Comment 
Pullman officials yesterday de- 

I cllned to comment as to what, if 
I any, formal response they had had 

from the contract carriers, singly or 
as a group, stating that any such 
statement would be appropriate only 
when made to company stockhold¬ 
ers or to the court. 

Railroad sources, however, de¬ 
clared that there still were several 
schools of thought as to the fu¬ 
ture operation of rajlroad sleeping 
car seiTflces, and that it was un¬ 
likely that present discussions would 
end in anything definite before the 

date Pullman is required to go into 
court. As yet, no meeting of merh- 
ber roads has been called by the 
Association of American Railroads 
to discuss the matter on an indus¬ 
try-wide basis, although it is be¬ 
lieved that the board of directors 
of A.A.R. may discuss Ic Informally 
at its forthcoming meeting sched¬ 
uled for Sept. 29. 

Pennsy Has Own Plan 

Meantime, it is said to be an open 
secret that the Pennsylvania Rail¬ 
road is planning to buy and operate 
its own sleeping cars, and has called 
meetings with its connecting lines 
to discuss Interchange and other 
operating problems. 

Such a decision on the part of 
Pennsy, a large user of Pullman 

I equipment, would not render a cen- 
Itralized pool plan impracticable. 
I railroad officials said. There are 
'still widely varying opinions as to 
whether a national pool is superior j 
to regional pools. 

Proponents of the latter contend 
that sleeping cars could be operated 
for the benefit of carriers having a 
community of interests and leased 
to similar car-operating pools in 
other territories to meet seasonal 
demands. Also, they hold that this 
type of operation would tend to 
stimulate competition in providing 
better equipment and service. 

Opinion on Values 

In some quarters it is felt that 
the values placed by Pullman on its 
facilities in the Aug. 30 proposals' 
are high. A figure of $42,168,531 
was named for heavyweight stand¬ 
ard sleeping cars and supplies and 
maintenance facilities. This in¬ 
cluded 4,034 standard class sleeping 
cars and composite cars at an aver¬ 
age selling price of $6,038, and 2.208 
fully depreciated heavyweight tour- 
|lst sleepers estimated to be worth 
$2,000 each as scrap; $5,365,221 
worth of shops, laundries, and sim- 

|ilar facilities; and $12,4^3,520 of 
supplies and materials. 

Lightweight sleeping cars, valued 
at $39,156,671, were not included in 
the over-all figure because the com¬ 
pany presumed that railroads which 
have a "call” on these cars might 

'wish to own them outright. Parlor 
cars were likewise excluded. 

Supporters of the regional pool 
plan believe that most roa^s have 
sufficient shop and laundry facili¬ 
ties to absorb the additional work 
that would be entailed by regional 
Pullman operation. This would be 
especially true when the pressure 
of wartime demands is removed. If 
laundry facilities were found in¬ 
adequate. commercial laundry facil¬ 
ities could be employed at various 
points, it was asserted. 
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Pullman Split 
jls Delayed by 
Sale Problems 
Proposals to Railroads 

Make Lillie Progress for 

Oel. 5 Deadline on Plan 

Bv NANCY FORD 
There is'uttle likelihood that Pull¬ 

man, Inc., can report substantial 
I progress in Its negotiations with the 
railroads for their acquisition of its 
sleeping car business when Pullman 
files its plan for separation of this 
unit from its car manufacturing unit 
with the federal court in Philadel¬ 
phia on Oct, 5. 

This opinion is held by informed 
railroad circles which point out that 

I the carriers have not had sufficient 
I time to come to any industry-wide 
^ conclusions regarding the difficult 
problems raised by the decree entered 

; this Spring in the government's an¬ 
titrust suit against Pullman. 

I One Year Set for Plan 
I By that decree, Pullman was or- 
! dered to divest itself of either its 
car manufacturing or its sleeping 

I car business, and to file a plan for 
I such separation by Oct. 5 "for hear- 
I ings and approval.” The order also 
gave Pullman cne year to effectuate 
the plan after its approval, failing 

' which the court would Initiate its 
ow'n plan. 

Pullman will inform the court it 
has elected to dispose of its car op¬ 
erating facilities, and file as part 
of its plan for segregation the pro¬ 
posals addres-ed on Aug. 30 to rail 
carriers with whom it has service 
contracts. 

Under these proposals, the car¬ 
riers W’ould form a new company 
to take over the sleeping car fa¬ 
cilities of Pullman, including sup¬ 
plies and maintenance facilities, and 
certain of its management and op¬ 
erating personnel. Pullman urged 
the advantages of the centralized 
pool plan over other suggestions that 
had been advanced, such as regional 
pools and direct ownership of sleep¬ 
ing cars by individual roads. 

Pullman Declines Comment 
Pullman officials yesterday de¬ 

clined to comment as to what, if 
any, formal response they had had 
from the contract carriers, singly or 
as a group, stating that any suen 
statement would be appropriate only 
when made to company stockhold¬ 
ers or to the court. 

Railroad sources, however, de¬ 
clared that there still were several 
schools of thought as to the fu¬ 
ture operation of railroad sleeping 
car .services, and that it was un¬ 
likely that present discussions would 
end in anything definite before the 

date Pullman is required to go into 
court. As yet. no meeting of mem¬ 
ber roads has been called by the | 
Association of American Railroads i 
to discuss the matter on an Indus- j 
try-wide basis, although it is be- [ 
lieved that the board of directors i 
of A.A.R. may discuss it informally ! 
at its forthcoming meeting sched- I 
uled for Sept. 29. 

Pennsy Has Own Plan j 

Meantime, it is said to be an open [ 
secret that the Pennsylvania Rail- | 
road is planning to buy and operate 1 
its own sleeping cars, and has called ; 
meetings with its connecting lines | 
to discuss Interchange and other 
operating problems. | 

Such a decision on the part of I 
Pennsy, a large user of Pullman 
equipment, would not render a cen¬ 
tralized pool plan Impracticable, 
railroad officials said. There are 
still widely varying opinions as to 
whether a national pool is superior 
to regional pools. 

Proponents of the latter contend I 
that sleeping cars could be operated I 
for the benefit of carriers having a 
community of Intere.sts and lea.sed 
to similar car-operating pools in 
other territories to meet seasonal 
demands. Also, they hold that this^ 
type of operation would tend to 
stimulate competition in providing 
better equipment and service. i 

Opinion on Values | 

In some quarters it is felt that' 
the values placed by Pullman on its' 
faculties in the Aug. 30 proposals 
are high. A figure of $42,168,551 
was named for heavyweight stand¬ 
ard sleeping cars and supplies and 
maintenance facilities. This in¬ 
cluded 4,034 standard class sleeping 
cars and composite cars at an aver¬ 
age selling price of $6,038, and 2.208 
fully depreciated heavyweight tour¬ 
ist sleepers estimated to be worth 
$2,000 each as scrap; $5,365,221 
worth of shops, laundries, and sim¬ 
ilar facilities; and $12,443,520 of 
supplies and materials. I 

Lightweight sleeping cars, valued! 
at $39,1.56.671. were not included in [ 
the over-all figure because the com¬ 
pany presumed that railroads which i 
have a "call" on thc.se cars might 
wish to own them outright. Parlor 
cars w’ere likewise excluded. | 

Supporters of the regional pool i 
plan believe that mast roads have i 
sufficient shop and laundry facili-1 
ties to absorb the additional work: 
that would be entailed by regional 
Pullman operation. This would be 
especially true when the pressure 
of wartime demands is removed. If, 

I laundry facilities were found in- j 
' adequate, commercial laundry facil- | 
Ities could be employed at various i 
points, it was asserted. j 
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^yRailroads May Operate Sleeping Cars 
The Pullman Company is opening negotiations 

for sale of its sleeping car business to the railroads, 

it was disclosed in the second quarter statement to 
stockholders of Pullman Incorporated, issued Aug. 
14 by D. A. Crawford, president. Under the proposal, 

which Pullman is working out in accordance with 

the provisions of a court decree requiring it to dis¬ 

pose of either its sleeping car business or manufac¬ 
turing business, prospective purchasers would be 

given the opportunity also to acquire the “going, 

experienced organization” which operates the cen¬ 

tralized pool of sleeping cars. 
“This would assure maintenance of the pool sys¬ 

tem of sleeping car service which the court in effect 

found to be desirable in the public interest and to 

the economic advantage of the railroads, as well as 

maintenance of the high standards of travel service 
created by The Pullman Company in its more than 

three-quarters of a century of activity in this busi¬ 

ness,” the statement continues. 
“Such an arrangement would also permit continu¬ 

ance of that mobility of cars, equipment, supplies 

and personnel which are necessary to meet the 

fluctuating demands engendered by the seasonal 

ebbs and flows of sleeping car travel throughout the 

country.” 

./all Street Journal 
3ept. 23, ’44 

Pullman— ! 
It may be some time before Pullman geta f 

I rid of its passenger car business. The com-j 
iPany recently prepared a plan for disposal of 
I the cars to railroads and the latter are jointly 
I giving that consideration. However, there is 
j a difference of opinion among the railroad 
I managements, some f avoring the purchase by 1 
'an agency created by them, others thinking 
that purchases should be made by individual 
roads. No decision has been made or is con¬ 
sidered likely in the near future. Having pre¬ 
pared the plan, Pullman will submit it to the ' 
court by October 5 for approval. 

Hi 
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./Railroads May Operate Sleeping Cars 

The rullman C'omi)any is o])eninf^ negotiations 

for sale of its sleeping car business to the railroads, 

it was disclosed in the second (juarter statement to 

stockholders of I’ullnian Incorporated, issued Aug. 
14 by ]). A. Crawford, ])resident. I'nder the proposal, 

which Pullman is working out in accordance with 

the provisions of a court decree re(]uiring it to dis¬ 

pose of either its sleeping car business or manufac¬ 

turing business, prospective purchasers w’ould be 

given the opportunity also to ac(juire the “going, 

experienced organization” which operates the cen¬ 

tralized i)ool of sleeping cars. 
"This would assure maintenance of the pool sys¬ 

tem of sleeping car service which the court in effect 

found to be desirable in the public interest and to 

the economic advantage of the railroads, as well as 

maintenance of the high standards of travel service 

created by The Pullman Company in its more than 

three-(|uarters of a century of activity in this busi¬ 

ness." the statement continues. 
"Such an arrangement would also permit continu¬ 

ance of that mobility of cars, equipment, supplies 

and ])ersonnel wbich are necessary to meet the 

fluctuating demands engendered by the seasonal 

ebbs and flows of sleei)ing car travel throughout the 

country." 

J&r 'ti’eet Journal 
'ept. 3d, c,4 

' Pullman— 
It may be some time before Pullman gets 

I rid of its passenger car business. The com- : 
, pany recently prepared a plan for disposal of 
I the cars to railroads and the latter are jointly 
giving that consideration. However, there is 
a difference of opinion among the railro,"d 
managements, some favoring the purchase by 
an agency created by them, others thinking 

: that purcha.ses should be made by individual 
roads. No decision has been made or is con- ^ 
sidered likely in the near future. Having pre¬ 
pared the plan. Pullman will submit it to the 

; court by October 5 for approval. 
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SLEEPING CAR 
DISPOSAL PLAN 
DETAIlMOLDi 
Pullman Program! 

Filed in Court. I 
Pullman, Inc., yesterday disclosed 

details of its plan to.sell the Pull¬ 
man company, sleeping car sub- 
aidiary, to the railroads now served 
by the subsidiary. The details were 
given in the plan filed with United 
States District in Philadelphia in 
accordance with an anti-trust de¬ 
cree entered May 8. 

The decree ordered Pullman, Inc.,, 
to divest Itself of either the sleep-1 
Ing car business or manufacturing > 
operations, carried on by Pullman- ‘ 
Standard Car Manufacturing com- i 
pany, another subsidiary. The plan 
must be made effective by Oc*. 5, 
1945. I 

The Pullman company sale is to 
Include sleeping cars, shop and 
laundry properties, miscellaneous j 
structures, operating equipment, 
furniture and office equipment, in¬ 
ventories of materials and supplies, 
and various intangible properties. 

Total Price Tops 81 Million. 
The total selling price of the 

properties listed was $81,325,222. This 
included heavy weight sleeping and 
composite cars and other property 
valued at $42,168,551, which would 
be sold to the proposed new com¬ 
pany. 

The remaining $39,156,671 valua- 
ti.''ns was attached to 609 light 
wc’siht sleeping and composite cars, 
v/hlch also would be sold to the new 
company, except lor those purchased 
under present contract rights by in¬ 
dividual railroads using them. 

Pullman said a letter fronx M. W. 
Clement, president of the Pennsyl¬ 
vania railroad, asserted that the 
Pennsylvania proposed to own and 
operate its own sleeping car service 
and would call on Pullman to fulfill 
its contract obligations Involving 
the sale of sleeping cars. 

Financing Method Offered. 
How the proposed new company 

might finance its purchase—not in¬ 
cluding the light weight cars—and 
provide worldng capital with ap¬ 
proximately 30 million dollars in 
cash also was detailed by Pullman. 

The disposal plan, submitted by 
D. A. Crawford, president of Pull¬ 
man, Inc., proposed that a new cor¬ 
poration, referred to as Railway- 
Pullman Sleeping Car company, be 

formed by railroads or railroad 
groups most interested in handling 
the sleeping car business. 

•* It is proposed that the charter 
powers of such corporation authorize 
the conduct of the sleeping car busi¬ 
ness and the furnishing of sleeping 
car service to all roads alike, regard¬ 
less of participation in stock owner¬ 
ship of the new company." said 
Crawford. 

" It is proposed that the method 
and extent of participation of those 
railroads who Join in formation of 
the company might well be based 
upon the gross revenue earned by 
the Pullman sleeping car business i , 
during the contract periods ending troop cars, and other authorlza- 
In the last fairly normal P^e-war | 
wrIlM01o..h,v.,lou.™d.. TI,;pl.npro,.d«Iord.Uv.o..t! 

0 *'^*™*’j fu f thg new "com ^ Pullman patents relating to 1 " It IS proposed that the new com-. , . „ ^ 
pany. as organized and owned by the sleeping cars and all licenses for ! 
railroads, be prepared, upon ap-1 the use of patented designs, mate- i 
proval of the plan by the court, to processes; all records per-1 
take over the Pullman company s taining to properties transferred and ! 

;Kf;,ss?/;;r.'rpSisr:-i. ««•■» .pcp.; 
ducting the business, and that such tlons; all leafees on properties, ex¬ 
take-over be effected without inte^ eluding office space that Pullman 
ruption of traffic and without affect- company may wish t- —" *- 
Ing service to the public,” *■ "" — 

Tangible properties of Pullman 
company listed for sale were: 

I. Heavyweight standard class 
sleeping cars and composite cars, 
4,034, comprising 3,865 air condi¬ 
tioned and 169 nonair conditioned. 

parts, models, files and drawings 
owned by Pullman company, and all 
employment records and contracts, 
with certain exceptions. 

Pullman proposed that the new 
company should have the option to 

2. Fully depreciated heavyweight defer purchase of fully depreciated 
cars of tourist sleeper class, 2,208, cars until their serviceability could 
comprising 479 air conditioned and , be evaluated. Pullman would offer 
1,729 nonalr conditioned. 

S. Lightweight sleeping and com¬ 
posite cars, 609, all air conditioned. 

4. Six repair shops and 10 laun¬ 
dries in various parts of the coun¬ 
try. 

5. Miscellaneous, structures, oper¬ 
ating equipment, and furniture 
valued at $1,462,556. 

6. Inventories of materials and 
supplies valued at $12,443,520. 

Would Assign Agreements. 
Pullman company also would as¬ 

sign and deliver to the purchwer 
all existing principal and supple¬ 
mental agreements between Pull¬ 
man company and railroads for pro¬ 
viding sleeping car service; Its 

to retain ownership, but not con¬ 
trol, of these cars and to lease them 

the new company at an annual 
rental of $500 per car. 

Propose Equipment Trust. 
The proposed financing would In¬ 

clude a $6,100,000 cash down pay¬ 
ment on the $24,400,000 purchase 
price of the heavyweight cars, of 
which it was estimated 75 per cent 
could be financed on a deferred cred¬ 
it basis under an equipment trust. 
The Pullman company would be 
willing to take over the equipment 
notes. 

The estimated amount of cash re¬ 
quired for purchase of the fixed 
properties, materials, and supplies | 

agreement with Defense Plant cor- was 18 million dollars, and $5,900,000 
poration for lease and operation of! was the estimate of cash required 
1,200 special type troop sleeping cars ! for working capital, and as a fund 
owned by DPC; Its agreement with: for other purposes, such as for de- 
the Association of American Rail- {erred purchase of the fully depre¬ 
roads for collection of mileage on | elated cars. 

nr 
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SLEEPING CAR! 
DISPOSAL PLAN 
DETAILS TOLD 

formed by railroads or railroad 
groups most interested in handling 
the sleeping car business. 

" It is proposed that the charter 
powers of such corporation authorize 
the conduct of the sleeping car busi¬ 
ness and the furnishing of sleeping 
car service to all roads alike, regard¬ 
less of participation in stock owner¬ 
ship of the new company," said 

serv'ed 1 Crawford. 

Pullman Program 
Filed in Court. 

Pullman, Inc., yesterday disclosed 
details of its plan to sell the Pull¬ 
man company, sleeping car sub¬ 
sidiary, to the railroads now served .— 
by the subsidiary. The details were patent of participation of those 
given in the plan United ^ho join in formation of 
States District in Philadelphia in I company might well be based 
accordance with an anti-trust de- ( revenue earned by 

It is proposed that the method 

cree entered May 8. 
The decree ordered Pullman, Inc. 

to divest Itself of either the sleep- 

tlie Pullman sleeping car business i i 
during the contract periods ending j troop cars, and other authoriza- 

to divest Itself of either the sleep- pre-war! 
ing car business or manufacturing tions. 
operations, carried on by Pullman- •’ . . _ . The i 
Standard Car Manufacturing com-' 
pany, another subsidiary. The plan 
must be made effective by 0(*. 5, 
1945. I . . _ 

proval of the plan by the court, to processes; all records per- 
the Pullman company s properties transferred and 
- properties and organiza- 

The Pullman company sale is to 
Include sleeping cars, shop and take 
laundry properties, miscellaneous sleeping 

The plan provides for delivery of 
all Pullman patents relating to > 

and all licenses for , 

raiiioads, be prepared, upon ap- ^ the use of patented designs, mate- 

No Interruption of Service. 
,s proposed that the - - 

pany, a.s organized and owned by the | sleeping 

structures, operating equipment, 
furniture and office equipment, in¬ 
ventories of materials and supplies, 
and various intangible properties. 

Total Price Tops 81 Million. 
The total selling price of the 

properties listed was $81,325,222. This 
included heavy weight sleeping and 
composite cars and other property 
valued at $42,168,551, which would 
be sold to the proposed new com- 
p.?ny. 

The remaining $39,156,671 valua- 
fi.-'ns was attached to 609 
v.'-'qht sleeping and composite 
which also would be sold to the new 
company, except lor those purchased 
under present contract rights by in¬ 
dividual railroads using them. 

Pullman said a letter fronv M. W. 
Clement, president of the Pennsyl- 

tion of officers and employes for ci the operations, with certain excep- 

ducting the business, and that such tions: all leafees on properties, 
take-over be effected without inter- eluding office space that Pullman 
ruption of traffic and without affect- company ' ’ *- r wish to continue to 
Ing service to the public.” all experimental 

Tangible properties of Pullman parts, models, files and drawings 
company listed for sale were: owned by Pullman company, and all 

1. Heavyweight standard class | employment records and contracts. 
sleeping cars and composite < 
4,034, comprising 3,865 air condi- 
tinned and 169 nonair conditioned.' company should have the option t 

2. Fully depreciated heavyweight defer purchase of fully depreciated j 
cars of tourist sleeper class, 2,208, cars until their serviceability could 

light comprising 479 air conditioned and be evaluated. Pullman would offer 1 
1,729 nonalr conditioned. 1 to retain ownership, but not con-1 

3. Li,ghtweight sleeping and com- i trol. of these cars and to lease them 
posite cars, 609, all air conditioned, to the new company at an annual 1 

4. Six repair shops and 10 laun- rental of $500 per car. I 
dries in various parts of the coun- Propose Equipment Trust. ' 
try. ! The proposed financing would In-1 

.. - ^ 5- Miscellaneous, structures, oper-1 ^ $6,100,000 cash down pay-1 
vania railroad, asserted that the gting equipment, and furniture $24,400,000 purchase I 
Pennsylvania proposed to own and valued at $1,462,556. ; price of the heavyweight cars, of I 

6. Inventories of materials and > ii_ estimated 75 per cent 
supplies valued at $12,443,520. ' be financed on a deferred cred- 

Would Assign Agreements. I jt basis under an equipment trust. 
Pullman company also would as-1 The Pullman company would be 

sign and deliver to the purchaser willing to take over the equipment 
all existing principal and supple-1 notes. 
mental agreements between Pull-1 The estimated amount of cash re¬ 
man company and railroads for pro-' quired for purchase of the fixed 
viding sleeping car service: its properties, materials, and supplies i 
agreement with Defense Plant cor- was 18 million dollars, and $5,900,000 
poration for lease and operation of was the estimate of cash required 
1,200 special type troop sleeping cars for working capital, and as a fund 
owned by DPC; its agreement with for other purposes, such as for de- 
the Association of American Rail- forred purchase of the fully depre¬ 
roads for collection of mileage on elated cars. 

operate its own sleeping car service 
and would call on Pullman to fulfill 
Us contract obligations involving 
the sale of sleeping cars. 

Financing Method Offered. 
How the proposed new company 

might finance its purchase—not in¬ 
cluding the light weight cars—and 
provide working capital with ap- 
proximateiy 30 million dollars in 
CB.sh also was detailed by Pullman. 

The disposal plan, submitted by 
D. A. Crawford, president of Pull¬ 
man, Inc., proposed that a new cor¬ 
poration, referred to as Railway- 
Pullman Sleeping Car company, be 

I in 
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Divestment Plan 
Filed by Pullman 

Philadelphia, Oct. 2.—(UP)— 
Pullman Inc., today filed a plan 
in U.S. District Court proposing 
to sell its sleeping car business 
and retain it^ manufacturing in¬ 
terests in compliance with a fed¬ 
eral court decision that the Pull-! 
man group must separate the two i 
businesses under the anti-trust' 
laws. i 

The plan to effectuate separa-, 
tion of the two businesses pro-1 
vides for disposal of the sleeping; 
car business and its properties for: 
an estimated total of more than* 
$81,000,000 and will become effec- ^ 
tive within one year if the court 
approves the plan. 

New Corporation Suggested. 
The proposed plan suggests the 

formation of a new corporation, 
to be identified as the Railway 
Pullman Sleeping Car Co., which 
would be taken over and operated 
by the various railroads on a pro¬ 
rata basis. 

Directors of the Association of 
American Railroads last week au¬ 
thorized creation of special rail¬ 
road committees in each district 
to find a solution to their sleeping 
car problem. It is understood 
these committees will study the 
Pullman proposal and report their 
findings and recommendations to 

, the association directors. 
, The Pullman group proposes to 
sell its properties in the sleeping, 
car business for $30,000,000 cash! 
and $91,000,000 in equipment trust 
certificates. The proposal was- 
filed before an expediting court 
composed of three judges of the 
Third Circuit Court of Appeals. 
Follows Court Ruling. 

I The judges, John Biggs Jr., Al- 
I bert B. Maris and Herbert F. 
Goodrich, ordered Pullman Inc., 
last July 7 to separate the sleep¬ 
ing car business from its manu¬ 
facturing business but left to the 
group the right to decide which 
it would retain. 

The plan filed today valued the 
sleeping car business’ free prop¬ 
erty at $42,168,551 which could be 
sold outright and said the balance, 
$39,156,671, comprised lightweight 
sleeping cars and composite cars 
on which the several railroads 
have priority purchase rights. 

119 
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Divestment Plan; 
Filed by Pullman 

Philadelphia, Oct. 2.—(UP)— 
Pullman Inc., today filed a plan' 
in U.S. District Court proposing 
to sell its sleeping car business 
and retain its manufacturing in¬ 
terests in compliance with a fed¬ 
eral court decision that the Pull¬ 
man group must separate the two 
businesses under the anti-trust 
laws. 

The plan to effectuate separa¬ 
tion of the two businesses pro-1 
vides for disposal of the sleeping 
car business and its properties for 
an estimated total of more than ' 
$81,000,000 and will become effec¬ 
tive within one year if the court 
approves the plan. 

New Corporation Suggested. 
The proposed plan suggests the 

formation of a new corporation, 
to be identified as the Railway 
Pullman Sleeping Car Co., which 
would be taken over and operated 
by the various railroads on a pro¬ 
rata basis. 

Directors of the Association of 
American Railroads last week au¬ 
thorized creation of special rail¬ 
road committees in each district 
to find a solution to their sleeping 
car problem. It is understood 
these committees will study the 
Pullman proposal and report their 
findings and recommendations to 
the association directors. 

The Pullman grsup proposes to 
sell its properties in the sleeping 
car business for $30,000,000 cash 
and $51,000,000 in equipment trust 
certificates. The proposal was 
filed before an expediting court 
composed of three judges of the 
Third Circuit Court of Appeals. 

Follows Court Ruling. 
; The judges, John Biggs Jr., Al¬ 
bert B. Maris and Herbert F. 
Goodrich, ordered Pullman Inc., 
last July 7 to separate the sleep¬ 
ing car business from its manu- 

Ifacturing business but left to the 
group the right to decide which 
it would retain. 

The plan filed today valued the 
sleeping car business’ free prop¬ 
erty at $42,168,551 which could be 
sold outright and said the balance, 
$39,156,671, comprised lightweight 
sleeping cars and composite cars 
on which the several railroads 
have priority purchase rights. 

11^ 



Chicago Journal of Comraerca 
October 3, 1944 

Pullman Files 
Rail-Operated 
Sleeper Plan 
Tells Court Pennsy Will 

Furnish Its Own Service; 

Action Under Advisement 

PHILADELPHIA, Oct. 2.—A series 
of hearings by a special three-judge 
court to determine the future oper¬ 
ation of the railway sleeping car 
business, heretofore conducted by 
The Pullman Company, appeared 
today to be the next step In the 
govemmbnfs antitrust proceeding 
against the Pullman group. 

Pullman, Inc., notified the court 
today that It had elected to sell Its 
sleeping car business and retain its 
railroad car manufacturing business 
In compliance with an antitrust 
decree entered last May 8 and filed 
a plan of aegregatlon "for hearings 
and approval.” 

At the same time, the company 
told the court that one large user 
of sleeping car equipment, the 
Pennsylvania Railroad, had served 
notice that It purposes to own and 
operate Its own sleeping car service. 

New Corporation Suggested ! 
Hie plan, which the court took 

under advisement, embodies the pro¬ 
posals made to railroads by Pullman, 
Inc., under date of Aug. 30, suggest¬ 
ing the formation of a new corpo¬ 
ration by Interested railroads, which 
would take over and operate the 
present sleepii^g car "business of The 
Pullman Company. The proposed 
company, to be known as Rallway- 
Pullman Sleeping Car Company, 
would also retain all officers and 
employes of the sleeping car com¬ 
pany, with the exception of certain 
elected officers and members of 
their clerical staffs, who would be 
retained by Pullman. 

"When the court sets a date for 
hearings on the proposed plan for 
divorcement of the servicing from 
the manufacturing unit of Pullman, 
It Is expected that spokesmen for 
various railroad interests will ap¬ 
pear as “interested parties” to the 
plan, and present railroad reaction 
to the Pullman suggestions to the 
court. 

Railroad Views Differ 
It Is known that the proposals 

have been viewed with mixed senti¬ 
ments in railroad circles, and that | 
in some quarters it is felt that re¬ 
gional pools' would be a preferable 
operation to a continuation of the 
centralized pool proposed by Pull¬ 
man. 

Although Pullman advised the 
court that iU proposal “carries no 
offer or committal to sell any indi¬ 
vidual property units to any rail¬ 
road or group of railroads”’ it also 
pointed out. In connection with the 
Pennsylvania proposal to operate Its 
own service, that "the ownership 
and operation of sleeping cars by I 
an Individual railroad, or the for¬ 
mation of a regional group of rall- 
VMds for that purpose would not be | 

Incompltable with the objects con¬ 
templated • • and need not af¬ 
fect the formation of a less-than- 
all-lncluslve pool through ownership 
and operation of remaining sleeping 
car properties by those railroads 
who desire to co-operate to that | 

I end.” 
The. Pullman plan places a total 

valuation of $81,352,222 on its prop¬ 
erties. Of this amount, $42,168,551 
consists of heavyweight standard 
sleeping cars, shops and inventories. 
The balance of $39,156,671 consists 
of lightweight cars which would be 
sold to the new company unless 
purchased- by individual user-rail¬ 
roads under their present contract 
options. Under the plan, Pullman 
estimated, about $30,000,000 in cash 
and the balance in equipment trust 
certificates would be required for j 
aU properties except the lightweight; 
cars.. 

Listed were 4,034 heavyweight 
cars at an average selling price of 
$6,038. or a total of $24,350,810, and 
2,208 fully depreciated heavyweight 
cars, tourist class, at an average 
salvage value of $2,000 a car, or a 
total of $4,416,000. The company de¬ 
ducted $4,416,000 lor “deferrable 
purchase of fully depreciated tourist 
class cars.” 

ALSO listed were ten laundries and 
six shops, with a total valuation of 
$5,365,221, and materials and sup¬ 
plies Inventories of $12,443,520. The 
plan described 605 lightweight 
sleeping cars at an average selling 
price of $64,356 per car, or a total 
of $38,935,436, and four lightweight 
composite cars at an average selling 
price of $55,308, or a total of 
$221,235. I 

Under the decree, Pullman has 
until Oct. 5, 1945, to put its plan 
Into effect, but if the plan proves 
unacceptable, the court may Itself 
make proposals. 

//9 
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Pullman Files 
Rail-Operated 

I Sleeper Plan 
j Tells Court Pennsy Will 

Furnish Its Own Service; 

Action Under Advisement 

PHILADELPHIA, Oct. 2.—A series 
of hearings by a special three-judge 
court to determine the future oper¬ 
ation of the railway sleeping car 
business, heretofore conducted by 
The Pullman Company, appeared 
today to be the next step in the 
government’s antitrust proceeding 
against the Pullman group. 

Pullman, Inc., notified the court 
today that it had elected to sell its 
sleeping car business and retain its 
railroad car manufacturing business 
in compliance with an antitrust 
decree entered last May 8 and filed 
a plan of segregation “for hearings 
and approval.” 

At the same time, the company 
told the court that one large user 
of sleeping car equipment, the 
Penn.sylvania Railroad, had served 
notice that it purposes to own and 
operate its own sleeping car service. | 

New Corporation Suggested 
Tlte plan, which the court took 

under advisement, embodies the pro¬ 
posals made to railroads by Pullman, 
Inc., under date of Aug. 30. suggest¬ 
ing the formation of a new corpo¬ 
ration by interested railroads, which 
would take over and operate the 
present sleepir^g car business of The 
Pullman Company. The proposed 
company, to be known as Railway- 
Pullman Sleeping Car Company, 
would also retain all officers and 
employes of the sleeping car com¬ 
pany, with the exception of certain 
elected officers and members of 
their clerical staffs, who would be 
retained by Pullman. 

When the court sets a date for 
hearings on the proposed plan for 
divorcement of the servicing from 
the manufacturing unit of Pullman, 

' it is expected that spokesmen for 
various railroad interests will ap¬ 
pear as “interested parties” to the 
plan, and present railroad reaction 
to the Pullman suggestions to the 
court. 

Railroad Views Differ 
It is known that the proposals 

have been viewed with mixed senti¬ 
ments in railroad circles, and that 
in some quarters it is felt that re¬ 
gional pools' would be a preferable 
operation to a continuation of the 
centralized pool proposed by Pull¬ 
man. 

Although Pullman advised the 
court that its proposal "carries no 
offer or committal to sell any indi¬ 
vidual property units to any rail¬ 
road or group of railroads,” it also 
pointed out, in connection with the 
Pennsylvania proposal to operate its 
own service, that “the ownership 
and operation of sleeping cars by i 
an individual railroad, or the for¬ 
mation of a regional group of rail¬ 
roads for that purpose would not be I 

incompitable with the objects con¬ 
templated * * ', and need not af¬ 
fect the formation of a less-than- 
all-lnclusive pool through ownership 
and operation of remaining sleeping 
car properties by those railroads 
who desire to co-operate to that | 

' end.” 
The- Pullman plan places a total 

valuation of $81,352,222 on its prop¬ 
erties. Of this amount, $42,168,551 
consists of heavyweight standard 
sleeping cars, shops and inventories. 
The balance of $39,156,671 consists 
of lightweight cars which would be 
sold to the new company unless 
purchased by individual user-rail¬ 
roads under their present contract 
options. Under the plan, Pullman 
estimated, about $30,000,000 in cash 
and the balance in equipment trust 
certificates would be required for 
all properties except the lightweight 

Listed were 4,034 heavyweight 
cars at an average selling price of 
$6,038, or a total of $24,350,810, and 
2,208 fully depreciated heavyweight 
cars, tourist class, at an average 
salvage value of $2,000 a car, or a 
total of $4,416,000. The company de¬ 
ducted $4,416,000 for “deferrable 
purcliase of fully depreciated tourist 
class cars.” 

Also listed were ten laundries and 
six shops, with a total valuation of 
$5,365,221, and materials and sup¬ 
plies Inventories of $12,443,520. The 
plan described 605 lightweight 
sleeping cars at an average selling 
price of $64,356 per car, or a total 
of $38,935,436, and four lightweight 
composite cars at an average selling 
price of $56,308, or a total of 
$221,235. 

Under the decree, Pullman has 
until Oct. 5, 1945, to put its plan 
into effect, but if the plan proves 
unacceptable, the court may itself 
make proposals. 
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Good Service 
An anti-trust snit forces Pullman, Inc., to 

sell its sleeping car servicing business, which 
has made a notably good record, that it may 
continue manufacturing sleeping cars. 

Formerly there was more than one manu¬ 
facturer of sleepers. William D’ Alton Mann, 
who in later life was editor of Town Topics, 
made the Mann boudoir car. When Pullman, 
Inc., became the exclusive maker of sleeping 
cars, the word “pullman,” originally a family 
name, became a common noun. 

Pullman service will be remembered kindly ! 
by millions of patrons of sleeping cars, who 
will hope that their comfort and convenience 
will be so ministered to that they will forget 
that change occurred. 

H. A. amamllcMr 
District 9up«rlat*« 

iMlavlll*, BMtMlqr 
MWbm 4, lf44 
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Good Service 
An anti-trust suit forces Pullman, Inc., to 

sell its sleeping car servicing business, which 
has made a notably good record, that it may 
continue manufacturing sleeping cars. 

Formerly there was more than one manu¬ 
facturer of sleepers. William D’ Alton Mann, 
who in later life was editor of Town Topics, 
made the Mann boudoir car. When Pullman, 
Inc., became the exclusive maker of sleeping 
cars, the word “pullman,” originally a family 
name, became a common noun. 

Pullman service will be remembered kindly 
by millions of patrons of sleeping cars, who 
will hope that their comfort and convenience 
will be so ministered to that they will forget 
that change occurred. 

H. A. Badwalksr 
Diatriot Superliit«iid«at 

Ltmisrlll** Ibntaoky 
Ootobar 4, 1944 
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Railroads Considering 
Taking Over Pullman's 
Sleeping Car Business 

pooled Ownership or Special Oper¬ 

ating Subsidiary Are Possibilities, 

Fletcher Tells Senator-' 

WASHINGTON (/P)—A spokesman for the 
Aasoclation of American Railroada said t^e 
carriers are considering: taking over operation 
®f the Pullman Co.’s sleeping car facilities in 
effectuating the Philadelphia Federal Court 
order requiring the company to dispose 
either of its manufacturing business or its 
operating business. , 

R. V. Fletcher, association vice president, (■aid in testimony before the Senate Military 
Subcommittee on war mobilization that the 
Pullman Co. would inform the court October 
6 that it would retain its manufacturing 
business. 

The court decision, Mr. Fletcher said, 
posed a prqblem for the rail passenger indus¬ 
try which until now had rented sleeping cars 
from the Pullman Co. 

He said no solution has been agreed upon 
as yet but several alternatives are under dis¬ 
cussion. Questioned by Chairman Kilgore 
(Dem., W. Va.) Mr. Fletcher said there were 
these possibilities: I | 

1. Each railroad might buy a share! of 
the Pullman Co.'s supply of sleeping cars, 
dividing the supply. 

2. The railroads might pool the sleeping 
cars under the Association of American Rail¬ 
roads, with the right to shift the cars among 
railroads on a rental basis as freight cars 
now are shifted about as needs arise. 

3. The railroads might organize a subsidi¬ 
ary to operate the sfeepirtg cars, much as 

they organized and jointly own the Railroad 
Express agency. 

Mr. Fletcher said some solution would | 
have to be presented to the Philadelphia ■ 
court on the October 5 date. ' 

THE CHRISTIAX SCIENXE 

MOXITOR, BOSTDX 

_^CTOBER 2, 1944 

Pullman Notifies 
G)iirt of Plan to Sell 
Sleeping Car Service 
PHILADELPHIA, Oct. 2 (/P)— 

Pullman, Inc., notified U. S. Dis¬ 
trict Court today that it had elect¬ 
ed to sell its sleeping car servic- ■ 
ing business and retain its rail- ' 
road car manufacturing business 
in compliance with an anti-trust 
decree entered by the court last 
May 8. 

Pullman Inc’s sleeping car bus¬ 
iness is carried on by the Pullman 
Company. Its manufacturing bus¬ 
iness is carried on by the Pullman- 
Standard Car Manufacturing 
Company and subsidiaries. 

The anti-trust decree, filed by i' 
a special three-judge court, di-! 
reeled the group to give up one 
of the*two businesses. Under the 
decree there may be no “inter¬ 
locking directors” among the com¬ 
panies and no officer or director 
of any one Pullman company may 
hold securities in the other. 

In. entering the decree, the court 
directed Pullman to file a propo.sed 
plan of separation and said if the 
plan proved unacceptable the 
court itself would make a pro¬ 
posal. 

The court today took the plan 
under advisement. 

Under the decree the company 
has until Oct. 5, 1945, to put the 
plan into effeef. The court had 

I given tl>e cortipany until Oct. 5, 
' 1944, to file a plan, with another 
year granted for making it effec- 

I tive. 

MIAMI DAILY NEWS. 

, OCTOBER 5, 1944 i 

Antitrust Suitr 
I To th« Editor of The Miami Daily Newe: 

The most sensational event be¬ 
fore the people now, outside ofi 
the war, appears to be the pro-1 
gram of the attorney general for I 
the breaking up of big business' 
by means of anti-trust suits. 

A typical case seems to be that 
of the Pullman company. Under 

I a decree of a federal court, the 
company has been given until 
Oct. 5th to submit the plan for 
the separation of its sleeping car 
business from its manufacturing 
business. 

It appears that the company 
has been proposing to the rail¬ 
roads the formation of a new 
company to operate the sleeping 
car service on behalf of all thsi 

' railroads, but many of the rail- I 
road companies have other views. I 

It also appears that the depart¬ 
ment of justice has recently filed 
anti-trust suits against 47 west¬ 
ern railroads, and altogether 
have 114 such suits pending in 
its files involving many big con¬ 
cerns which manufacture and 
operate a great number of well- I 
known articles. 

It further appears that at the I 
instance of the war production 
board and the war and navy de¬ 
partments that the prosecution 
of many of these suits would in¬ 
terfere with the war effort, the 
department of justice has held up 
the prosecution of some of these 
suits—but now that victory is in 

; sight, is eager to proceed. 
Hostility to big business has 

been one of the evils of the New 
Deal and was one of the princi¬ 
pal causes of the depression when 
radical New Dealers went speak¬ 
ing around the country, scaring 
men who had the means to fur¬ 
nish employment. 

It is the most amazing thing I 
ever heard of—that the depart¬ 
ment of justice should start such 
a program at such a critical time. 

HENRY A. HAYWARD. 
Miami. 

l7-\ 
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Railroads Considering 

Taking Ov'er Pullman's 

Sleeping Car Business 

pooled Ownership or Special Oper¬ 
ating Subsidiary Are Possibilities, 

Fletcher Tells Senator' 

WASHINGTON (,^>1 A spokesman for the 
Association of American Railroads said the j 
carriers are considerinK taking over operation 
cf the Pullman Co.’s sleeping car facilities in 
effectuating the Philadelphia Federal Court 
order requiring the company to dispose 
either of its manufacturing business or its 
operating business. 

R. V. Fletcher, association vice president, 
j*aid in testimony before the Senate Military 
I Subcommittee on war mobilization that the 
' Pullman Co. would inform the court October 

6 that It would retain its manufacturing 
business. 

The court decision, Mr. Fletcher said, 
posed a problem for the rail passenger indus¬ 
try which until now had rented sleeping cars 
from the Pullman Co. 

He said no solution has been agreed upon 
as yet but several alternatives are under dis¬ 
cussion. Questioned by Chairman Kilgore | 
(Dem., W. Va.) Mr. Fletcher said there were 
these possibilities: \ 

1. Each railroad might buy s shard of 
the Pullman Co.'s supply of sleeping cars, 
dividing the supply. 

2. The railroads might pool the sleeping 
ears under the Association of American Rail¬ 
roads, with the right to shift the cars among ; 
railroads on a rental basis as freight cars i 
now are shifted about as needs arise. j 

3. The railroads might organize a subsidi- [ 
nry to operate the sleeping cars, much as 

they organized and Jointly own the Railroad 
Express agency. 

Mr. Fletcher said some solution would 
have to be presented to the Philadelphia 
court on the October 5 date. 
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MOXITOR, ROSTUX- 

OCTOBER 2, 1944 

I'lilliiian Notifies 
(amiiT of Plan to Sell 
Sl<‘epin^ Car Ser> iee 
PHILADELPHIA. Oct. 2 i/Pi— 

Pullman, Inc., notiiied U. S. Dis¬ 
trict Court today that it had elect¬ 
ed to sell its sleeping car servic¬ 
ing busine.ss and retain its rail¬ 
road car manufacturing business 
in compliance with an anti-trust ’ 
decree entered by the court last ; 
May 8. ! 

Pullman Inc’s sleeping car bus- 
ine.ss is carried on by the Pullman 
Company. Its manufacturing bus¬ 
iness is carried on by the Pullman- , 
Standard Car Manufacturing 
Company and subsidiaries, I 

The anti-trust decree, filed by 
a special three-judge court, di¬ 
rected the group to give up one 

I of the two businesses. Under the 
decree there may be no “inter- ; 
locking directors” among the com- 

Ipanies and no officer or director 
of any one Pullman company may j 
hold securities in the other. 

In entering the decree, the court 
directed Pullman to file a proposed 
plan of separation and said if the 
plan proved unacceptable the 
court itself would make a pro¬ 
posal. 

The court today took the plan 
under advi.sement. 

Under the decree the company 
has until Oct. 5, 194,i, to put the 
plan into effect. The court had 
given 11)0 corhpany until Oct. 5, 
1944, to file a plan, with another 
year granted for making it eflfec- 

MIAMI DAILY NEWS, 

OCTOBER 5, 1944 

Antitrust Suits* 
To the Editor ot The Miami Daliy Nevrs; 

The most sensational event be¬ 
fore the people now, outside of. 
the war, appears to be the pro-' 
gram of the attorney general for 
the breaking up of big business 
by means of anti-trust suits. 

A typical case seems to be that 
ot the Pullman company. Under 
a decree of a federal court, the 
company has been given until 
Oct. 5th to submit the plan for 
the separation of its sleeping car 
business from its manufacturing 
business. 

It appears that the company 
I has been proposing to the rail- 
' roads the formation of a new 

company to operate the sleeping 
car service on behalf of all the, 
railroads, but many of the rail¬ 
road companies have other views. I 

It also appears that the depart¬ 
ment of justice has recently filed 
anti-trust suits against 47 west¬ 
ern railroads, and altogether 
have 114 such suits pending in 
its files involving many big con¬ 
cerns which manufacture and 
operate a great number of well- I 
known articles. I 

It further appears that at the 
instance of the war production 
board and the war and navy de¬ 
partments that the prosecution 
of many of these suits would in¬ 
terfere with the war effort, the 
department of justice has held up 
the prosecution of some of these 
suits—but now that victory is in 
sight, is eager to proceed. 

Hostility to big business has 
been one of the evils of the New 
Deal and was one of the princi¬ 
pal causes of the depression when 
radical New Dealers went speak¬ 
ing around the country, scaring 
men who had the means to fur¬ 
nish employment, 

j It is the most amazing thing 1 
I ever heard of—that the depart¬ 

ment of justice should start such 
a program at such a critical time, 

HENRY A. HAYWARD. 
Miami. 
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Future of the ‘Pullman* 
Because the Pullman Company not i 

only operated but built the sleeping cars 

used in American railroads, the term 

I “pullman” has been applied to the car. 

It probably will continue, although, under 

' a court decision, the company has decided 

to stop operating the cars and will simply 

I build them and other vehicles of trans- 

' portation. 

It was forecast here several weeks ago 

I that the railroads probably will take over 

! the sleeping car operation, along with the 

I dinerSj much as they did the express serv¬ 

ice. It seems a sensible enough arrange- | 

I ment. 

j We are interested in that individual I 

I who “takes care” of us while traveling 

via pullman. He is known generically as 

; “George,” probably because George Pull¬ 

man started the service. The whimsical 

“Society for the Prevention of Calling 

Sleeping Car Porters George,” was started 

I in the ’20s but the appellation still per¬ 

sists. For those who enjoyed his min¬ 

istrations it is well to wish him continu¬ 

ance in an important service. 

The railroads have done a grand war¬ 
time job arid we hope prosperity will stay 
with them in peace, despite the competi¬ 

tion of buses and airlines. There are 

some current speculations on passenger 
service relating to sleeping cars. It is 

known there are plans on the drawing 
boards, probably further, for three-decker 

I berths, and for an improvement upon the 

new arrangement, the roomette. There 
is also discussion of the idea of cheaper 
travel on a basis of a “dollar for a bed” 
regardless of length of trip. These are 
ideas that bear on convenience and com- 

I fort and cost, but all come under the 
I head of service. 

I Peace will be a period of some change 
. in railroading and the “pullman” and 

“George” and the Average Traveler will 

I all be part of it. 

■Jhicaao Tribune, 
Oct. 7, 1944 

HERE’S^l* 
The Pullman company, which haa been re. 

quired by a federal anti-trust decree to dispose 
of its sleeping car business, has offered to seil 
it to the railroads for approximately 81 million 
doilars. 

Ali of the sleeping cars in the country, to¬ 
gether with the shops that maintain them, the 
patents for their construction, and the intan¬ 
gible value of the efficient organization of men 
who operate them, are appraised by their pres¬ 
ent owners at 81 millidns. This is a vaiue built 

up over 80 years. Mr. Pullman Incorporated his 
company in 1864. 

Mr. Roosevelt is spending 6 billions a month, 
about 200 miilions a day, running the war and | 
the muititude of wasteful enterprises that he 
has managed to mingle with the conduct of the 
war. Values that the Pullman company has ac¬ 
cumulated over 80 years would, if liquidated, 
pay our war bills for a little less than 10 hours. 
Before he started paying any attention to na¬ 
tional defense Mr. Roosevelt was spending 8 
billion dollars a year on the federal government. 
The value of tttb Pullman properties would have 
sustained his peace time spending for a little 
less than four days. It is predicted that our 
post-war federal budget, including the carrying 
charges on the Roosevelt debt, will exceed 20 
billions a year. Eighty-one millions would 
finance such a budget for about a day and a 
half. 

The New Deal has got the Americat\ people I 
to thinking in astronomical figures. During the 
Roosevelt depression the most unambitious so- ' 
cial planner couldn’t think up a scheme for re¬ 
making society that cost less than a million dol¬ 
lars. Since the coming of war, lend-lease, 
UNRRA, the so-called good neighbor policy, and 
the general scheme of bribing the world with ' 
American dollars, Washington thinks exclu¬ 
sively in terms of billions. A million dollars 
today is just a ration token to the Roosevelt 
planners. 

I Somebody is going to have to pay that money 
some day unless we wreck our banks and re¬ 
duce our life insurance policies to the sUtus of 
cigar coupons by taking the road of debt repu- j 
diation. The 81 million dollars which represents ^ 
the claimed value of all the sleeping cars in 
America is a fair yardstick of the burden that 
Roosevelt and his policies have placed on the 
people of this nation. 
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Future of the ‘Pullman’ 
Because the Pullman Company not 

only operated but built the sleeping cars 

used in American railroads, the term 

I “pullman” has been applied to the car. 

I It probably will continue, although, under 

a court decision, the company has decided 

to stop operating the cars and will simply 

build them and other vehicles of trans¬ 

portation. 

It was forecast here several weeks ago 

that the railroads probably will take over 

the sleeping car operation, along with the 

I diners, much as they did the express serv¬ 

ice. It seems a sensible enough arrange¬ 

ment. 

j We are interested in that individual 

' who “takes care” of us while traveling 

via pullman. He is known generically as 

“George,” probably because George Pull¬ 

man started the service. The whimsical 

“Society for the Prevention of Calling 

Sleeping Car Porters George,” was started 

in the ’20s but the appellation still per- 

I sists. For those who enjoyed his min- 

: istrations it is well to wish him continu¬ 

ance in an important service. 

The railroads have done a grand war¬ 

time job and we hope prosperity will stay 

with them in peace, despite the competi¬ 
tion of buses and airlines. There are 

some current speculations on passenger 
service relating to sleeping cars. It is 
known there are plans on the drawing 
boards, probably further, for three-decker 

berths, and for an improvement upon the 
new arrangement, the roomette. There 
is also discussion of the idea of cheaper 

I travel on a basis of a “dollar for a bed” 
regardless of length of trip. These are 
ideas that bear on convenience and com- 

I fort and cost, but all come under the 
head of service. 

Peace will be a period of some change 
in railroading and the “pullman” and 
“George” and the Average Traveler will 

I all be part of it. 
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HERE’S''A' 'VAR; 
The Pullman company, which has been re¬ 

quired by a federal anti-trust decree to dispose 
of Its sleeping car business, has offered to sell 
It to the railroads for approximately 81 million 
dollars. 

j All of the sleeping cars in the country, to- 
[ gether with the shops that maintain them, the 
I patents for their construction, and the intan¬ 
gible value of the efficient organization of men 
who operate them, are appraised by their pres¬ 
ent owners at 81 millidns. This is a value built 

up over 80 years. Mr. Pullman incorporated his 
company in 1864. 

Mr. Roosevelt is spending 8 billions a month, 
about 200 millions a day, running the war and 

1 the multitude of wasteful enterprises that he 
has managed to mingle with the conduct of the 
war. Values that the Pullman company has ac¬ 
cumulated over 80 years would, if liquidated, 
pay our war bills for a little less than 10 hours. 
Before he started paying any attention to na¬ 
tional defense Mr. Roosevelt was spending 8 

; billion dollars a year on the federal government. 
The value of the Pullman properties would have 
sustained his peace time spending for a little 
less than four days. It is predicted that our 
post-war federal budget, including the carrying 
charges on the Roosevelt debt, will exceed 20 
billions a year. Eighty-one millions would 
finance such a budget for about a day and a 
half. 

The New Deal has got the American, people 
to thinking in astronomical figures. During the 
Roosevelt depression the most unambitious so¬ 
cial planner couldn't think up a scheme for re- 

j making society that cost less than a million dol- 
I lars. Since the coming of war, lend-lease, 
j UNRRA, the so-called good neighbor policy, and 
j the general scheme of bribing the world with 
* American dollars. Washington thinks exclu¬ 
sively in terms of billions. A million dollars 
today is just a ration token to the Roosevelt 

: planners. 
Somebody is going to have to pay that money 

; some day unless we wreck our banks and re¬ 
duce our life insurance policies to the status of 
cigar coupons by taking the road of debt repu- 

I diation. The 81 million dollars which represents 
j the claimed value of all the sleeping cars in 
1 America is a fair yardstick of the burden that 
I Roosevelt and his policies have placed on the 
I people of this nation. 
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One System Dissents. 

Puzxled Pullman Employe 
to Ui» t^tor 0l Uianu Dally Mewa: ' 

I hfcve beenWery much inter¬ 
est in the decision of a cer- 

|tein federal judge who lives in 
I Philadelphia. If the reports are 
t,® is a certain firm in 
Philadelphia, which builds light¬ 
weight streamline trains and 

not, and have been trying 
to break into the building of 
sleeping cars ftn* several years. 

Now I can remember the grand I 
old name Pullman as far back 
|as the ’90’s when people were ; 
(Oeing killed by the train load i 
from riding in wooden coaches j 
and sleeping cars. The Pullman ' 

jCo. pioneered travel with safety 
by butidtng all steel coach«>.aDd 
gleeping cars. y ; 

NowTbeVicve thlS’Tederai judge I 
may have, or could have, dis- f 
qualified himself. As many other 
feijeral Judges as there are in , 
the country why did it have to be i 
a Philadelphia judge? Has the ' 
judge ever found out how many ^ 
railroads have built and operated j 
their locomotives, passenger and 1 
freight cars? If railroad history 
is true just about all of the major 
railroads have and many are 
still doing it in peace time. 

He does not seem to care a 
rap what becomes of the many 
thousands of Pullman ' employes 
who have many years of seniority. 
I suppose we Pullman employes 
will be kicked into the street, or 
a good many of us will. We are 
in the dark and maybe the com-1 
pany is too. As far as we Miami 
employes can find out we sure 

I are, and we don’t feel very good 
I over it either. I have read that] 
our U. S. attorney general is also 
of Philadelphia. 

I am doing a lot of thinking] 
and they can’t shoot me for that, < 
land I hope the investigating 
committee of the U. S. senate 1 gets'on this before it is too late. 

AN UNHAPPY PULIMAN ] 
EMPLOm 

, Miami. 

segregation: 

CYDCOT nCI AY L One big Eastern system has 
r A I L l| I UlLM I [already announced that it is not 

twi WD-taiiii jji^jgrested in a car pool plan. 
■ ■■ ■ ■■■il Ain Meanwhile, committees represent-, 

N PULLMAN 
[ground of agreement among their ^ 
members. | 

At present, opinion among the 
'jj railroads seems pretty sharply 
.“divided. The proposals for the 

BY HERMAN GASTRELLSEELYiformation of a Railway-Pullman 
Don’t be stjlfprised at a war-1 Sleeping Car Co. has both sup- 

; inspired postponement of the seg- porters and determined critics. 
Iregation of Pullman, Inc., and the The critics fall into two classes. 
iPullman Co., Which operates the One group 

su.pin....r o, .h, n.- S'o.S J-.'n.'ISii: 
Ition’s railroads. sleeping cars subsidiary is 
; Under the consent decree en- bought at its real value in an era 
tered in the U.S. District Court of modernization and stream- 

■last May, Pullman, Inc., has until {lined trains. 
Oct. 5, 1945, to dispose of its trans- A second group takes 
iportation affiliate. In accordance 
(With that decree, a plan was suD- operation on the crack 
mitted early this month for the' eastern trains would be fine 
sale of its cars and services to a _ 

^ new corporation owned and oper- Options a Problem. 

'plan for organizing the proposed , equipment have J® 
Railway Pullman-Sleeping Cqr I purchase . . It is ex^edingiy 
Co. and in the meanwhile rumors ,unlikely that these cars would be 
are in circulation as to the next released for other roads, 
step in the corporate divorce pro- This group of rail executives 
ceedings. at present inclines to the opinion 

Well-informed sources not con- that it might be better to pl^e 
Inected with Pullman predict a for- orders for . ultra-modern stream-. 
'mal plea for delay will be filed, |lined equipment than to pool 
1 based on the possible adverse ef- rolling stc«k that is rapidly fall- 
Ifect on the war effort. There is ing into the obsolescent class. 
a unanimity of opinion‘as to the All of which makes early re¬ 
filing of the plea, but decided un- 'ports by the eastern and west- 
certainty as to whether it will ern rail committees on the Pull- 
come from counsel for the com- man plan exceedingly improbable 
pany, the armed forces of these!'. . . and makes it virtually cer- 
United States, or both. itain that Pullman, Inc., will con- 

I»».u fnr Reauest ' to manage its Pullman 
Basis for Req est. .sleeping car subsidary as long as 

Gist of the argument will be , 
that it will be very much to the 
advantage of the Army and the 
Navy to continue to operate the 
Isleepers under the same central¬ 
ized management that success¬ 
fully “Pullmanized,” a total of 
5,673,075 troops during the first 
eight months of this year. 

It may also be pointed out.that 
Ito try to bring in a new owner- 
'ship and operations group b.efore 
the job of demobilization is ended, 
or at least past its peak, will add 
decidedly to the problems of the' 
reconversion period. 

Giving impetus to th eprobabil- 
ity of a delay beyond that original 
Oct. 5, 1945, effective date is the 
lack of unanimity among the rail¬ 
roads themselves as to the desir¬ 
ability of the car pool system that 
is the backbone of the proposed 
Railway-Pullman Sleeping Car Co. 



Miami Daily Naw^ 

nX>BIDA Cf-r. 

PACT 23 1S44 

Puzzled Pullman Employe 
To th« Editor of TJi* Miami Dally Newa: 

I have been very much Inter¬ 
ested in the decision of a cer- 
Uin federal judge who lives in 
Philadelphia. If the reports are 
true there is a certain firm in 
Philadelphia, which builds light¬ 
weight streamline trains and 
what not, and have been trying 
to break into the building of 
sleeping cars for several years. 

Now I can remember the grand 
old name Pullman as far back 
as the ’BO's when people were 
being killed by the train load 
from riding in wooden roaches 
and sleeping cars. The Pullman 
f:o. pioneered travel with safety 
by building all steel coaches and 
sleeping cars. > 

Now 1 believe IhiJTTedMsfi judge 1 
may have, or could have, dis¬ 
qualified himself. As many other 
federal judges as there are in 
the country why did it have to be 
a Philadelphia judge? Has the 
judge ever found out how many 
railroads have built and operated 
their locomotives, passenger and 
freight cars? If railroad history 
is true just about all of the major 
railroads have and many are 
still doing it in peace time. 

He does not seem to care a 
rap what becomes of the many 
thousands of Pullman employes 
who have many years of seniority. 
I suppose we Pullman employes 
will be kicked into the street, or 
a good many of us will. We are 
in the dark and maybe the com¬ 
pany is too. As far as we Miami 
employes can find out we sure 

' are, and we don’t feel very good' 
over it either. I have read that 
our U. S. attorney general is also 
of Philadelphia. 

r am doing a, lot of thinking 
and they can’t shoot me for that, 
and I hope the investigating 
committee of the U. S. senat# 
gets on this before it is too late, 

I AN UNHAPPY PULLMAN 
I EMPLOY®, 

Miami. 
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... BIS O"® System Dissents. 
C Y D t PT ni-l AY One big Eastern systern has 
r A I L Ij I Uri H I [already announced that it is not 
L. #1 I l-V I Vk.!. interested in a car pool plan. 
■ ai mil I ■■l&l Ain Meanwhile, committees represent- 

IN PULLMAN CAR 
ground of agreement among their 

^FRRFRATIflN "^^At'^P-esent, opinion among the j 
OLUIlLiUfl I lull railroads seems pretty sharply 

divided. The proposals for the 
BY HERMAN GASTRELL SEELY , formation of a Railway-Pullman 

Don’t be suifprised at a war-! Sleeping Car Co. has both sup- 
inspired postponement of the seg- porteVs and determined critics, 
regation of Pullman. Inc., and the The critics fall into two classes. 
Pullman Co., which operates the One group wants to be very 

sleeping-car business of the na- 
lion’s railroads. rnan sleeping cars subsidiary is 

Under the consent decree en- bought at its real value in an era 
tered in the U.S. District Court of modernization and stream- 
last May, Pullman, Inc., has until lined trains. 
Oct. 5, 1945. to dispose of its trans- A second group takes the atti- 

p„.. IP.K 
.with that decree, a plan was sub- operation on the crack 
milled early this month for the eastern trains would be fine 
sale of its cars and services to a _ 
new corporation owned and oper- Options a Problem, 
ated by the railroads. informed source; 

phTa^^o°k‘ under" advfsement the “Roads operating this type of 

sc; ■> 
Co. and in the meanwhile rumors unlikely that these cars would be 
are in circulation as to the next released for other roads, 
sten in the corporate divorce pro- This group of rail executives 
ceedings. at present inclines to the opinion 

Well-informed sources not con- that it might be better to pl^^e 
nected with Pullman predict a for- orders for ultra-modern stream- 
mal plea for delay will be filed, lined equipment than to pool 
based on the possible adverse ef- rolling stock that is rapidly fall- 
feet on the war effort. There is ing into the obsolescent class, 
a unanimity of opinion ’as to the All of which makes early re¬ 
filing of the plea, but decided un- ports by the eastern and west- 
certainty as to whether it will ern rail committees on the Pull- 
come from counsel for the com- rnan plan exceedingly improbable 
pany the armed forces of these ... and makes it virtually cer- 

' United States, or both. tain that Pullman, Inc., will con- 
uasu for Request to manage its Pullman 
Basis for Keq esi. sleeping car subsidary as long as 

Gist of the argument will be continues, 
that it will be very much to the 
advantage of the Army and the 
Navy to continue to operate the 
sleepers under the same central¬ 
ized management that success¬ 
fully ‘‘Pullmanized,” a total of 
5,673,075 troops during the first 
eight months of this year. 

It may also be pointed out that 
to try to bring in a new owner-, 
ship and operations group before 
the job of demobilization is ended, 
or at least past its peak, will add 
decidedly to the problems of the 
reconversion period. 

Giving impetus to th eprobabil- 
ity of a delay beyond that original 
Oct. 5, 1945, effective date is the 
lack of unanimity among the rail¬ 
roads themselves as to the desir¬ 
ability of the car pool system that 
is the backbone of the proposed 
Railway-Pullman Sleeping Car Co. 

that Pullman, Inc., will con- 
; to manage its Pullman | 
ling car subsidary as long as i 
var continues. I 



Miami Daily Hewy 

fXOlUDA Cnrs 

^ 2^1944 

Puzzled Pullman Employe 
ro th# Editor of The Miami Dally Ntwa: 

I have been very much inter¬ 
ested in the decision of a cer- 
tain federal judge who lives in 
Philadelphia. If the reports are 
^ue there is a certain firm in 
Philadelphia, which builds light¬ 
weight streamline trains and 
what not, and have been trying 
tn break into the building of 
sleeping cars for several year.s. 

Now I can remember the grand 
old name Pullman as far hack 
as the ’nn's when people were 
being killed by the train load 
from riding in wooden roaches 
and sleeping cars. The Pullman 
(fo. pioneered travel with safety 
by building all .steel coaches ap'd 
sleeping cars. 

Now 1 peVicve 1 ht.*rTeriei at judge 
may have, or could have, dis¬ 
qualified himself. As many other 
federal judges as there are m 
the country why did it have to be 
a Philadelphia judge? Has the 
judge ever found out how many 
railroads have built and operated 
their locomotives, passenger and 
freight cars? If railroad history 
is true just about ail of the major 
railroads have and many are 
still doing it in peace time. 

He does not seem to care a 
rap what becomes of the many 
thousands of Pullman employes 
who have many years of seniority. 
I suppose we Pullman employes 
will be kicked into the street, or 
a good many of us will. We are 
in the dark and maybe the com¬ 
pany is too. As far as wc Miami 
employes can find out we sure 
are, and we don’t feel very good 
over it either. I have read that 
our U. S. attorney general is also 
of Philadelphia. 

T am doing a lot of thinking 
and (hey can't shoot me for that, 
and I hope the investigating 
committee of the II. .S, senats 
gets on this before il i.s ton late. 

AN UNHAPPY PULLMAN 
EMPLOYB. 

Miami. 

Cin:C.A.G!0 LAILY liS.iS 
OCTOBER 27, 19^ 

One System Dissents. 
One big Eastern system has 

already announced that it is not 
interested in a car pool plan, 

k Meanwhile, committees represent- 
ing the Eastern and Western lan* 

. roads are trying to find a common 
ground of agreement among their 

I members. 
At present, opinion among tlie 

railroad.s seems pretty sharply 
divided. The proposals for the 

BY HERMAN GASTRELL SEELY lormation of a Railway-Pullman 
Don’t be surprised at a war- Sleeping Car Co. has both sup- 

inspired postponement of the seg- porters and determined 
regation of Pullman, Inc., and the *" 
Pullman Co., which operates the 
sleeping-car business of the 
tion's railroads. 

Under the consent deci 

EXPECT DELAY 
IN PUllMAN CAR! 
SEGREGATION' 

Clitics fall into two classes, 
group wants to be very 

i that some of the equip¬ 
ment owned by the present Pull¬ 
man sleepin;; cars subsidiary is 

■ bought at its real vali 

To quote an informed source; 

tered in the U.S. District Court of modernization and stream- 
last May, Pullman, Inc., has until lined trains. 
Oct 5 1945. to dispose of its trans- A second group takes the at .i- 
.orrniaie In accordance tude that acquisition of the more portation affiliate. In accordance Pullman rolling stock, 
.with that decree, a plan was .sub- .j. operation on the crack 
mitted early this month for the gaptern trains would be fine 
sale of its cars and services to a ^j,jt- 
new corporation owned and oper- Options a Problem, 
ated by the railroads. 

The District Court at PhiladeV 
uhia took under adsusement the --".'"''C-in 
plan for organizing the proposed equipment have an { 
Railway Pullman-Sleeping Car purchase . . It is exceedingl 
Co. and in the meanwhile rumors unlikely that hese cais would be 
are in circulation as to the next released for other roads, 
step in the corporate divoice pro- This group of rail executives 
ceedings al^ present inclines to the opinion 

Well-informed sources not con- that it might be better to place 
nected with Pullman predict a for- orders for ultra-modern .stream- 
mal plea for delay will be filed, lined equipment than to pool 
based^on the possible adverse ef- rolling stock that is rapid y fall- 
feet on the war effort. There is ing into the obsolescent class, 
a unanimity of opinion ‘as to the All of which makes early re¬ 
filing of the plea, but decided un- ports by the eastern and west- 
certainty as to whether it will ern rail committees on the Pull- 
come from counsel for the com- man plan exceedingly improbable 
pany, the armed forces of these . . _ and makes it virtually - — 
United States, or both. tain that Pullman. Inc., will i 

Basis for Request. ’i^“p'ing'’car:ubffda5%s7ong as 
Gist of the argument will be continues, 

that it will be very much to the 
advantage of the Army and the 
Navy to continue to operate the 
sleepers under the same central¬ 
ized management that success¬ 
fully ‘'Pullmanized,” a total of 
5.673.0T5 troops during the first 1 
eight months of this year. ] 

It may also be pointed out that 
to try to bring in a new owtmr- 
ship and operations group beloij 
the job of demobilization is ended, 
or at least past its peak, will add 
decidedly to the problems of the 
recon\ersion period. 

Giving impetus to th eprobabil- 
itv of a delay beyond that original 
Oct. 5, 1945. effective date is the 
lack of unanimity among the rail¬ 
roads themselves as to the rie-sir- 
ability of the car pool system that 
is the backbone of the proposed 
Railway-Pullman Sleeping Car Co. 



To Quil Operating 

fTHEPyJ^ijian comiiany is going 
out o£ the operation of sleeping 

cars, but the pubiic will know it 
only from what it reads in the 
newspapers. The rolling stork op¬ 
erated by the company will be tak¬ 
en over by a corporation that will 
be owned by the railroad compa¬ 
nies, who will make investment ap¬ 
proximating the ratio of their use 
in years past of the equipment op¬ 
erated by the Pulman company. 
The new co.mpany will follow 
closely the pattern of operations of 
the Pullman. There is no reason 
to expect either that service will 
deteriorate or that it will cost more 
money. 

One of the valuable services of 
the Pullman company has been its 
ability to meet extraordinary de¬ 
mands from the railroads for spe¬ 
cial service cars as occasion made 
them necessary. To enable it to do 
this the company maintained a pool 
of cars in excess of ordinary needs 
which could be drawn on by rail¬ 
roads having to meet demand due 
to some extraordinary expansion of 
traffic. This pool usually sufficed 
to meet the needs of all the ra'% 
roads. Its existence explained 
why in pre-war years, no matter 
what the conditions of traffic, it 
was exceptional for the public not 
to be able to secure all the Pull¬ 
man accommodations it desired. 
The proposed new company will 
continue this pool, and can be ex¬ 
pected to see that it is maintained 
in sufficient size so that the trver- 
age of service given the public will 
be at least as good as it has been 
in past years. 

The sale by the Pullman compa¬ 
ny follows on a finding in U. S. dis¬ 
trict court that its functions, un¬ 
challenged through all the years, 
as both a builder and operator of 
special purpose cars was an in¬ 
fringement of the anti-trust law. 
It will continue to manufacture 
equipment, but will no longer op¬ 
erate any of the rolling stock used 
by the railroads. It might have 
contested in higher courts the de¬ 
cree that )t can manufacture or 
operate, but cannot do both, but it 
chose to consent. Its attorneys 
doubtless were of the opinion that 
the lower court would be upheld 
on any appeals that might be un¬ 
dertaken. They can read the signs 
of the times. 

The public is principally Interest¬ 
ed in how it it served. If it is 
served, as it doubtless will be, as 
well in the future as it has been 
in the past it will ratify the change 
in ownership without reservations. 
If it is served better, it will hail it 
as a step forward, one that has 
more than justified itself. 

ROME, N. Y. 
SENTINEL 
Or. D. 10,638 

OCT 6-1944 
Won’t Sleep in Pullmans? 
Forced by the United States Dis¬ 

trict Court to drop either its car 
servicing or its car construction 
business, Pullman, Inc., has elect¬ 
ed to discontinue the operation of 
Pullman sleeping and other cars 
upon the railways of the country, 
but to proceed with the manufac¬ 
ture of such cars and any others. 
Be it remarked that Pullman, Inc., 
is a holding company, the servic¬ 
ing having been done by its sub¬ 
sidiary the Pqllman^gmpany its 
construction by its othei^ sub¬ 
sidiary the Pullman Company, its 
Manufacturing Company. That the 
servicing would be dropped was in¬ 
formally announced last July and 
extended comment made in those 
columns at the time. Now the 
papers have been filed formally 
with the court. 

What seems still left undecid¬ 
ed is how or by whom the sleep¬ 
ing and other cars of the Pullman 
brand are henceforth to be oper¬ 
ated. Apparently the Pullman 
Company can be transferred to 
other hands through sale of a 
majority of the stock, the new 
owners continuing the supplying 
of cars and servicing them for 
the several railway systems. On 
the surface it may seem to make 
small difference to the traveler 
who owns or services the particu-^ 
lar car in which he rides. 

It is an almost safe bet that for 
most travelers a sleeper will be a 
“Pullman” no matter where built 
or by whom operated. 

In the program now submitted 
to the court by Pullman, Inc., it 
is proposed to set up a new cor¬ 
poration to be known as the Rail- 
way-Pullman Sleeping Car Com¬ 
pany, the stock to be taken by the 
railways generally as was done 
some years ago In the case of the 
Railway Express Agency. This new 
corporation would proceed to oper¬ 
ate much as the Pullman Company 
has done for so many years. It, 
would in effect constitute a pool; 
from which the individual roads > 
could draw sleeping cars accord- i 
There are strong arguments why 
that would be more practicable' 
than for each company to own, 

■ing to their needs and their funds, 
and operate its own sleepers—as 
the Pennsylvania System already 
has announced its Intention of 
doing. 

However, any program must re¬ 
ceive the sanction of the Interstate 
Commerce Commission as well as 
that of the court; and, obviouslyi 
the assent of the majority of thm 
systems will be necessary to suJ 
as a company as is proposed, i 

OCTOSS? 7. 

PULLMAN SERVICE QUITS 
Force^, by Ihg. . Government to choose 

whether it will cease the manufacturing of 
sleeping cars or go out of the business of 
operating them (for under the Federal order 
it cannnot do both) the Pullman Company 
has elected to continue the manufacturing. 
The Pullman Co., which began business in 
1867 as Pullman’s Palace Car Company and 
bought out its principal rival, the Wagner 
Co., in 1899, is to be sold pursuant to a Sher¬ 
man Act Court decree. It is expected the 
principal railroads will join in the purchase 
of the operating company and that a new 
name will be selected which, in deference to 
tradition, may include the name Pullman. 
The theory that something is to be gained by 
somebody, somewhere, by the switch is yet 
to be proved. ^ 

/2.V 



To <^uil Oiseraliiig 

fTHE Puikiian com;niny is going 
* out o£ the operation oi sleeping 
cars, but the public will know it 
only Irom what it reads in the 
newspapers. The rolling stock oi)- 
erated by the company will be tak¬ 
en over by a corporation that will 
be owned by the railroad cotnpa- 
nies, who will make investment ap¬ 
proximating the ratio ol their use 
in years past of the equipment op¬ 
erated by the Pulman company. 
The new company will follow 
closely the pattern of operations of 
the Pullman. Tliere is no reason 
to expect either that service will 
deteriorate or that it will cosi more 
money. 

One of the valuable services of 
the Pullman company has been its 
ability to meet extraordinaiy de¬ 
mands from the railroads lor spe¬ 
cial service cars as occasion made 
them necessary. To enable it to do 
this the company maintained a pool 
of cars in excess of ordinary needs 
which could be drawn on by rail¬ 
roads having to meet demand due 
to some extraordinary expansion of 
traffic. This pool usually sufficed 
to meet the needs of all the ra> 
roads. Its existence explainec 
why in pre-war years, no matter 
what the conditions of traffic, it 
was exceptional for the public not 
to be able to secure all the Pull¬ 
man accommodations it desired. 
The proposed new company will 
continue this pool, and can be ex¬ 
pected to see that it is maintained 
in sufficient si2e so that the srver- 
age of service given the public will 
be at least as good as it has been 
in past years. 

The sale by the Pullman compa¬ 
ny follows on a finding in U. S. dis¬ 
trict court that its functioms, un¬ 
challenged through all the years, 
as both a builder and operator of 
special purpose cars was an in¬ 
fringement of the anti-trust law. 
It will continue to manufacture 
equipment, but will no longer op¬ 
erate any of the rolling stock used 
by the railroads. It miglit have 
contested in higher courts the de¬ 
cree that It can manufacture or 
operate, but cannot do both, but it 
chose to consent. Its attorneys 
doubtless were of the opinion that 
the lower court would be upheld 
on any appeals that might be un¬ 
dertaken. They can read the signs 
of the times. 

The public is principally interest¬ 
ed in liow it it served. If it is 
served, as it doubtless will be, as 
well in the future as it has been 
in the jiast it will ratify the change 
in ownership without reservations. 
If it is served bettor, it will hail it 
as a step forward, one that has 
more than justified itself. 

Y. 
SENTINEL 

OCT 6- 1944 
Won’t Sleep in Pullmans? 

; Forced by the United State.s Dis¬ 
trict Court to drop cither its car 

'servicing or its car construction 
business, Pullman, Inc., has elect¬ 
ed to discontinue the operation of 
Pullman sleeping and other cars 
upon the railways of the country, 
but to proceed with the manufac¬ 
ture of such cars and any others. 
Ke it remarked that Pullman, Inc., 
is a holding company, the seiTic- 
ing having been done by ils sub¬ 
sidiary the Pullmai^ Comiianv its 
construction by its otliei'' sub¬ 
sidiary the Pullman Company, its 
Manufacturing Company. That the 
servicing would be dropped was in¬ 
formally announced last July and 
extended comment made in those 
columns at the lime. Now the 
papers have been filed formally 
with the court. 

What seems still left undecid¬ 
ed is liow or by whom the sleep¬ 
ing and other cars of the Pullman 
brand are henceforth to bo oper¬ 
ated. Apparently the Pullman 
Company can be transferred to 
other hands through sale of a 
majority of the stock, the new 
owners continuing the supplying 
of cars and servicing them for 
the several railway systems. On 
the surface it may seem to make 
small difference to the traveler 
wlio owns or services the particu¬ 
lar car in which he rides. 

It is an almost safe bet that for 
most travelers a sleeper will be a 
“Pullman” no matter where built 
or by whom operated. 

In the program now submitted 
to the court by Pullman, Inc., it 
is proposed to set up a new cor¬ 
poration to be known as the Rail- 
way-Pullman Sleeping Car Com¬ 
pany, the stock to bo taken by the 
railways generally as was done 
some years ago in the case of the 
Railway Express Agency. This new 
corporation would proceed to oper¬ 
ate much as the Pullman Company 
has done for so many years. It 
would in effect constitute a pool 
from which llie individual roads 
could draw sleeping cars accord- 
There are strong arguments why 
that would be more practicable 
than for each comiiany lo own 
ing lo tlicir needs and their funds, 
and opera(c its own sleepeis—as 

,thc Pcnasylvania System already 
jhas announced its intention of 
I doing. 
' However, any program must re¬ 
ceive the sanction of the Interstate 
Commerce Commission as well as 
that of tlie court: and, obviously/ 
the assent of the majority of llitf 
systems will he nrcciiary lo suvM 
as a company as is propo.sed. I 

PULLMAN SERVICE QUITS 
Forced by the Government to choose 

whether it will cease the manufacturing of 

sleeping cars or go out of the business of 

operating them (for under the Federal order 

it cannnot do both) the Pullman Company 

has elected to continue the manufacturing. 

The Pullnaan Co., which began business in 

1867 as Pullman’s Palace Car Company and 

bought out its principal rival, the Wagner 

Co., in 1899, is to be sold pursuant to a Sher¬ 

man Act Court decree. It is expected the 

principal railroads will join in the purchase 

of the operating company and that a new 

name will be selected which, in deference to 

tradition, may include the name Pullman. 

The theory that something is to be gained by 

somebody, somewhere, by the switch is yet 

to be proved. 

/2.V 



Pullman to 
Sell Sleepers 

Philadelphia, Oct. 2 Pull¬ 

man, Inc., notified U. S. district 

court today that it had elected 

to sell its sleeping car serving 

business and retain its railroad 

itar manufacturing business in 
compliance with an anti-trust 
decree entered by the court last 
May 8. 

Pullman Inc.’s sleeping car 
business is carried on by the 
Pullman company. Its manu¬ 
facturing business is carried on 
by the Pullman-Standard Car 
Manufacturing company and 
subsidiaries. 

The anti-trust decree, filed by 
a special three-judge court, di- 

1 rected the group to give up one 
of the two businesses. Under 
the decree there may be no “in¬ 
terlocking directors’’ among the 
companies and no officer or di¬ 
rector of any one Pullman com¬ 
pany may hold securities in the 

LOCKPOBT, N. Y. 
UNION-SUN & JOURNAL 

Cir. D. 9.072 

OCT 2 1944 

^ullman To Sell 
Wper Service 

PHILADELPHIA — r/Pr ^ i|iwll»» 
man, Inc, notifled U. S. District 

it had elected to 
sell Its sleeping car servicing busi¬ 
ness and retain its railroad car 
manufacturing business in compli¬ 
ance with an ant;-trust decree en¬ 
tered by the court last May 8. 

Pullman Inc’s, sleeping car busi¬ 
ness is carried cn by the Pullman 

! Company. Its manufacturing busi¬ 
ness is carried cn by the Pullman- 

I Standard Car Manufacturing Com- 
! pany and Fubsidiaries. 
I The anti-trust decree, filed by 
i a special 2-Judge court, directed the 
I group to give up one of the 2 busi¬ 
nesses. Under the decree there 
may be no “interlocking directors” 
among the companies and no olll- 
oer or director cf any one Pullman 
company may held securities in the 
other. 

In entering the decree, the court 
directed Pullman to file, a pro¬ 
posed plan of reparation and said 
If the plan proved unacceptable the 
court Itself would make a proposals 

PETERSBURG. VA. 
PROGRESS INDEX 

Pullman Heeds ' 
Anti-Trust Law 

Company Notifies Court 
It Will Sell Sleeping Car 
Servicing Business 

PHILADELPHIA. Oct. 2. (JP)— 
Pullman. Inc., notified U S. Dis- 
tflct (iourt today that it had elect¬ 
ed to sell its sleeping car servic¬ 
ing business and retain its rail¬ 
road car manufacturing business 
in compliance with an anti-trust 
decree entered by the court last 

May 8. 
Pullman Inc.’s sleeping car bus¬ 

iness is carried on by the Pullman 
Company. It.s manufacturing busi¬ 
ness is carried on by the Pullman- 
Standard Car Manufacturing Com¬ 
pany and subsidiaries 

The anti-trust decree, filed by a 
special three-judge court, directed 
the group to give up one of the 
two busines.ses Under the decrae 
there may be no "intertoeking di¬ 
rectors” among the companies and 

BIRMiNGitAM, ALA. 
NEWS 

Cir. D. 127,124 

''T 2- 1944. 

Pullman Elecis To Sell 
Service, Keep Factory - 
I PHILADELPHIA— 

S. DistrSTTourt 
Monday that it had elected to sell 
its sleeping car servicing business 
and retain its railroad car manu- 
racturing business, in compliance 
with an anti-trust decree entered 
by the court last May 8- i 

Pullman, Inc.'s sleeping car busi- ; 
ness is carried on by the Pullman , 
company. Us manufacturing busi- ' 
ness is carried on by the Pullman- 3 
Standard Car Manufacturing Com- 1 
panv and subsidiaries. ] 

The anti-trust decree, filed by a 
special three-judge court, directed 
the group to give up one of the 
two businesses. Under the decree 
there may be no “interlocking di¬ 
rectors” among the companies and 
no officer or director of any one 
Pullman company may hold securi¬ 
ties in the other. 

In entering the decree, the court 
directed Pullman to file a proposed 
plan of separation, and said if the 
plan proved unacceptable the court 
itself would make a proposal. , 

cot APtOeift, CAT IP, TIM 

‘ IV’ii 

'Pullman to^uit Operation of Famous Sleeping Cors 
To hear that Wrigley had quit making 

chewing gum would be no more startling to 
the average American than the news that 
Pullman will operate no more sleeping and 
chair cars. The Pullman Co., which began 
business in 1867 as PuUman’s Palace Car Co. 
and bought out its principal rival, the Wag¬ 
ner Co., in 1899, will be sold pursuant to a 
Sherman Act court decree of last May order¬ 
ing a divorce between the manufacture and 
the operation of cars. The Pullman manage¬ 
ment has elected to continue, manufacture 

and turn operation over to other hands. > 
It is expected the principal railroads will 

join In purchase of the operating company 
and that a new name will be selected, which 
may include the name Pullman in eleferencel 
to tradition. | 

So passes the enterprise founded by thi 
late George M. Pullman. 

The public can’t help but have one burn-, 
ing question: Will the genius who has alwi 
thought up those Pullman car names still 
on the Job? f I 



Pullman to 
Sell Sleepers 

Philadelphia, Oct. 2 —Pull¬ 

man. Inc., notified U. S. district 

court today that it had elected 

to sell its sleeping car serving 

busine.ss and retain its railroad 

car manufacturing business in 
compliance with an anti-trust 
decree entered by the court last 
May 8. 

Pullman Inc.’s sleeping car 
business is carried on by the 
Pullman company. Its manu¬ 
facturing business is carried on 
by the Pullman-Standard Car 
Manufacturing company and 
subsidiaries. 

The anti-trust decree, filed by 
a special three-judge court, di¬ 
rected the group to give up one 
of the two busines.ses. Under 
the decree there may be no “in¬ 
terlocking directors’’ among the 
companies and no officer or di¬ 
rector of any one Pullman com¬ 
pany may hold .securities in the 
other. 

LOCKPORT, N. Y. 
UNION-SUN & JOURNAL 

Cir. D. 9.072 

OCT 2 1944 

jPullman To Sell 
Sleeper Service 

PHlLADEt.PKI.^ — 
iiuui. Inc, notiapd U. S. District 

, it had elected to 
I sell Its sleeping tar servicing busl- 
I ness and retain its railroad car 
I manufacturing business in compli¬ 
ance with an anti-trust decree en- 

I tered by the court last May 8. 
! Pullman Inc’s, sleeping car busi¬ 
ness is carried cn by the Pullman 
Company. Its manufacturing busi¬ 
ness is carried cn by the Pullman- 
Standard Car Manufacturing Com¬ 
pany and rubsltiiaries. 

, Tlie anti-trust decree, filed by 
I a special 2-judge court, directed the 
group to give up one of the 2 busi- 
nefises. Under the decree there 
may be no “interlocking directors” 
among the companies and no offi¬ 
cer or director cf any one Pullman 

I company may held securities in the 
other. 

In entering the decree, the court 
directed Pullman to file, a pro¬ 
posed plan of .icnaratlon and said 
if the plan proved iinacceptable the 
court Itself would make a proposal 

PETERSBURG, VA. 
PROGRESS INDEX 

Pullman Heeds 
Anti-Trust Law 

Company Notifies Court 
It Will Sell Sleeping Cor 
Servicing Business 

PHn..\DEl,PHI.4. Ort.. 2. t^Pi— 
Pullman. Inc., notified I' S. Dis- 
IrlcrCourt lo"(J9y that it had elect¬ 
ed to sell its .sleeping car ser\ ic¬ 
ing busines.s and retain its rail¬ 
road car manufacturing bu.stness 
in compliance with an anti-trust 
decree entered by the court last 

■May I 
Pullman Inc.’s sleeping r 

iness is carried on by the Pullman 
(’ompany. It,« manufacturing bu.«i- 
ness is carrit'd on by the Pullman- 
Standard Car .Vlanufacturing Com¬ 
pany and sub.sidiaries 

The anti-trust decree, filed by a 
.special threp-judge eourt. directed 
the grou|5 to give up one of the 
two busines.ses Cnder the deerse 
there may be no "interloeking di- 
rector."!'’ among the companies and 
no officer or director of any one 
Pnllman Company may hold secur¬ 
ities in the other. 

BIRMINGHAM, ALA. 
NEWS 

Cir. D. 127,124 

'''■2- 1944. 

Pullman Elects To Sell 
Service, Keep Factory 
t PHIl.ADKLPHlA-t/Pi—Ptillmsjf^. 
IhC., .jiotifiert U. S. Distncf“t“onrl 
Monday that it had elected to sell 
its .sleeping car servicing business 
and retain its railroad car manti- 
racttiring business, in compliance 
with an anti-trust decree entered 
by the court last May 8. 

Pullman, Inc.’s sleeping car husi- 
ne.s.s i.s carried on by the Pullman 
company. Its manufacturing husi- 
ness is carried on by the Pullman- 
Standard Car Manufacturing Com¬ 
pany and subsidiaries. 

The anti-trust decree, filed by a 
special three-judge court, directed 
the group to give up one of the 
two businesses. Under the decree 
there may he no ' interlocking di¬ 
rectors" among the companies and 
no officer or director of any one 
Pullman company may hold securi¬ 
ties in the other. 

In entering the decree, the court 
directed Pullman to file a proposed 
plan of separation, and said if Ihe 
plan proved unacceptable the court 
it.seir would make a prnpo.sal. 

it Ct 

Pullman to Quit Operation of Famous Sleeping Cars 
To hear that Wrigley had quit making 

chewing gum would be no more startling to 
the average American than the news that 
Pullman will operate no more sleeping and 
chair cars. The Pullman Co., which began 
business in 1867 as PuIJman’s Palace Car Co. 
and bouglit out its principal rival, the Wag¬ 
ner Co., in 1899, will be sold pursuant to a 
Sherman Act court decree of last May order¬ 
ing a divorce between the manufacture and 
the operation of cars. The Pullman manage¬ 
ment has elected to continue, manufacture 

and turn operation over to other hands. 
It is expected the principal railroads wii: 

join in purchase of the operating i ompanj 
and that a new name will be selected, which 
may Include the name Pullman in (Icference 
to tradition. 

So passes the enterprise founded by tht 
late George M. Pullman. 

The public can’t help but have one 1 
ing question: Will the genius who has ahvaa 
thought up those Pullman car names still A 

1 the Job? 
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Pullman Offers 
Court New Plan 

After s long trial. Hie company 
was found guilty and the Govern¬ 
ment’s charge was sustained by the 
court. When the order for the di¬ 
vorce was fixed last May. Pullman 
had until Oct. 5 to declare its in¬ 
tentions. 

ORDER NOT CONTESTED 
•Court The company did not offer t.o 

Inp contest the order. In a letter to 
Complying 

«rderls^>U4^^ D. A. Crawford, pres- 
yeslel^ay subnht_^Jo tt«i Federal company, expre.ssed a, 
DfstrtefrOWn^Tftr^, Its. plan to man-jpgr fhp Supreme Court might 
ufadrnTr"Bff^nt_5ai,^ AiMLitoprce not elect to give the company free- 
ItseirjiflialS^wperirttwTl and ser- dom of choice as to whether to re- [ 

Vicins^L4piU««iU«««U. t'fonaractiXf 
If the proposal is accepted by the S of last Mav was fixed by 

Federal Court and approved by the pederal Judges John Biggs, Jr., Al- 
Interstate Commerce Commission, it bert B. Maris, and Herbert P. Good¬ 
will bring to an end a monopoly that, rich, and these .same judges re- 
the Government charged In its anti- ceived the plan yesterday and took 
trust prosecution, has existed illegal- It under advisement, 
ly for over 40 years. If the plan is approved, a stipula- 
PEAN NEW' CORPORATION contained in it that "f- 

iJe^d%v the^omDanvTs"thit"a new car compan7be°etained by the new 

^ration Tbe known as th^ ’^"‘'■■T.'’-°7"^ta7Sed'''omcers, Railway-Pullman Sleeping Car Co.. CMcption of certain Reeled officevs 
be formed to absorb the equipment. members of their clenca staffs, 
appraised by the company.at $81.-i'^ho would be retainea by Pullman,! 
325,222, and that Pullman, Inc., be |I*c. 
paid $30,000,000 in cash and the bal¬ 
ance in equipment trust certificates. 

If. however, the railroads which 
are now operating Pullman equip¬ 
ment, wish to take up their option 
and purcha.se the deluxe rolling- 

' do ! 

VALUATIONS SET 

, the plan NEW YORK, N. Y. 
MORNING WALL ST. JOURNAL 

Pullman,Inc., lists its heavyweight 
and tourist cars. 10 laundries, six | 
shops, together with material and I 
supply inventorle.s, at $41,168,551. As 
a separate Item it places a value of 
$39,156,671 on a group of lightweight 
sleeping and composite cars that 
have been built, or are being built, 
for railroads. * 

In outlining the purpose of the 
Railway-Pullman Sleeping Car Co., 
the plan proposes that, it would be 
■■formed by railroads or railroad 
groups most Interested in the future 
handling of the sleeping-car busi¬ 
ness." 

CAN ACCEPT OR RE.IECT I 
Moreover, railroads are privileged 

to accept or reject membership in 
the new corporation, but the sleep¬ 
ing car company would “authorize 
the conduct of the sleeping car busi¬ 
ness and the furnishing of sleeping 
car service to all roads alike, re¬ 
gardless of participation in stock 
ewnership of the company.” 

If both the court and the Inter¬ 
state Commerce Commission ap¬ 
prove the plan, Pullman will have 
one year in which to put the plan 
Into effect. 

The Government proceeded 
again.st the Pullman company, July 
12. 1940. charging that for 40 years 
It had been violating the Sherman j 
and Clayton anti-trust laws by its | 
virtual Illegal monopoly in the • 
sleeping and deluxe car business on 
the railroads. 

OC'i i ' 
' Pullman Inc.— 
\ ■''rte sleeping car business which Pullman 
I Inc., has offered to sell to the railroads is 
continuing to set records in miles traveled 
and passengers carried. In the first seven 
months of 1944, 21,090,061 (revenue and 
non-revenue) passengers traveled more than 
16.5 billion passenger miles compared with 
about 18% million passengers and 14.5 Million 
passenger miles in the like period of 1943. 
The greater number of workers and higher 
wages raised the firm’s payroll from $32,- 
195,344 in the first seven months of last 
yqar to $45,532,124 this year. Operating in¬ 
come of Pullman Co. in the first seven months 
of 1944 was $200,000 higher than last year. 
Savings in the Federal tax bill more than 
offset the decline in revenues before taxes. 
The plan for disposal of the sleeping car 
activity provides for the sale of the business 
and it$ properties for $81 million. The 
plan will become effective within one year if 
it is approved. Puliman Inc., has suggested 
the formation of a new corporation, to be 
called the Railway Pullman Sleeping Car Co. 
It would be taken over and operated by the 
various railroads on a pro-rata basis. The 
sleeping car sub.sidiary is being disposed of 
to comply with a court order that the parent 
firm divest itself of either its sleeping car 

'business or its manufacturing business. 
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LiCI 3 1943 

Pullman Offers 
Court New Plan 

Cfnmniving wil^i a.. ITarioiNil Couri 
order Issued in Maj. EuUinen. Inc. 
yesterday submitted to Uie Federal 
District Cotirt. here, its plan to man- 
utactrrre steeping cars, and divorct 
Itself roiu the operation and .ser¬ 
vicing of deluxe equipment. 

Tf the proposal is accepted by the 
Federal Court and approved by the 
Interstate Commerce Conimi.s.sion. it 
will bring to an end a monopoly that, 
the Government charged in its anti- 
tru.st prosecution, has existed illegal¬ 
ly for over 40 years. 

Pl.AV NEW ('ORPOR.4TION 
The foundation of the plan i)ro- 

posed by the company is that a new 
corporation, to be known as the 
Rallway-Pullman Sleeping Car Co., 
be formed to absorb the equipment, 
appraised by the company, at $81.- 
325.222. and that Pullman. Inc., be 
paid $30,000,000 in cash and (he bal¬ 
ance in equipment trust certificates. 

If. however, the railroads which 
are now operating Pullman equip¬ 
ment. wish to take up their option 
and purrha.se the deluxe rolling- 
stock. they may do so, the plan 
Stipulates. 

V.4I.I .4T10NS SET 

' After a long trial, the company 
was found guilty and the Govern- [ 
ment s charge was sustained bv the ; 
court. When the order for the di- i 
vorce was fixed last May. Pullman 
had until Oct. 5 to declare its in-! 
tentions. 

ORDER NOT CONTESTEO 
The company did not, offer to 

contest the order. In a letter to 
stockholders, D. A. Crawford, pres¬ 
ident of the company, expre.s.sed a 
fear that the Supreme Court might 
rot elect to give the company free¬ 
dom of choice as to whether to re¬ 
tain the manufacturing or opera¬ 
tional activities. 

The order of last M.ay was fixed by 
Federal .Judges John Biggs, Jr., Al¬ 
bert B. Maris, and Herbert F. Good¬ 
rich. and these same Judges re¬ 
ceived the plan yesterday and took 
It under advisement. 

If the plan is approved, a stipula¬ 
tion is contained in it that all of¬ 
ficers and employes of the sleeping 
car company be retained by the new 
railroad-owned company, with the 
exception of certain elected officers 
and members of their clerical staffs, 
who would be retained by Pullman.! 
line. 

NEW YORK, N. Y. 
MORNING WALL ST. JOURNAL 

Pullman,Inc., lists its heavyweight 
and tourist cars, in laundries, six , 
shops, together with material and ' 
supply inventorie.s. at .$41,168,551. As 
a .separate Item it places a valtie of 
$.39,156,671 on a group of lightweight \ 
sleeping and composite cars that i 
have been built, or are being built, ] 
for railroads. ’ i 

In outlining the purpo.se of the 
Railway-Piillman Sleeping Car Co.. | 
the plan proposes tlial it. would be i 
‘■formed by railroads or railroad 
groups most inlere.sted in the future | 
handling of the sleeping-car busi- 
ne.ss," 

CAN ACCEPT OR RF..IECT 
Moreover railroads are privileged 

to accept nr reject membership in j 
the new corporation, but the. sleep- i 
ing car company would "authori/.e ! 
the conduct of the sleeping car busi- j 
ne.ss and the furnishing of sleeping I 
car service to all roads alike, re- 
gardle.ss of participation in stock 
ownership of the company.” j 

If both the court and the Inter¬ 
state Commerce Commis.sion ap-1 
prove the plan, Pullman will have 
one year in wliich to pul the plan 
Into effect. 

The Government proceeded 
against the Pullman company, Julv 
12. 1940. charging that for 40 years 
It had been violating the Sherman | 
and Clayton anti-trust laws by it.s 
virtual illegal monopoly in the 
sleeping and deluxe car business on 
the railroads. 

00n ^ 
Pullman Inc.— 

The sleeping car business which Pullman 
Inc., has offered to sell to the railroads is 

i continuing to set records in mile,s traveled 
I and passengers carried. In the first seven 
months of 1944, 21.090,061 (revenue and 
non-revenue) passengers traveled more than 
16,5 billion passenger miles compared tvith 
about 1S\ million passengers and 14.5 Billion 
passenger miles in the like period of 1943. 
The greater number of W'orkers and higher 
wages raised the firm's payroll from $32,- 
195.344 in the first seven months of la.st 

t year to $4.5,532,124 this year. Operating in¬ 
come of Pullman Co. in the first seven months 

' of 1944 was $200,000 higher than last year. 
Savings in the Federal tax bill more than 
offset the decline in revenues before taxes. 
The plan for di.sposal of the sleeping car 
activity provides for the sale of the business 
and its properties for $81 million. The 
plan will become effective within one year if 
it is approved. Pullman Inc., has suggested 
the formation of a new corporation, to be 
called the Railway Pullman Sleeping Car Co. 
It would be taken over and operated by the 
various railroads on a pro-rata basis. The 
sleeping car subsidiary is being disposed of 

ito comply with a court order that the parent 
firm divest itself of either its .sleeping car 
business or its manufacturing business. 
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PULLMAN EFFORT 
TO SATISFY COURT 

Pennsylvania, already ha.s decmeu 
that it does not care to participate 
with other railroads in owing and 
operating such service, that it will I 
have service of that sort of its own. 

When Pullman made its contracts 
with individual railroads, the con- 
tracU included the right of the rail- 

CAD CDIIM to the Pullman equipment rnl\ rliUlTl Llll/tU Pennsylvania has decided to ex- a lasa a aaviia ajiivraifcf Whether other rail¬ 
roads will do likewise remains to be 

Plan to Sell Sleeping Car I^rchase of the sleeping car busl- 
Riwinpcc fn Railrnnrlc Mav •’y the railroads would duplicate DUSineSS lO I\aiirOaaS may the present joint ownership by the 
Nnt Wnrlf Out Fvartlv acye'l'oads of the Railway Express 
not WOrK UUl CJiaCliy as^gen^.y Railway Express was incor- 
Plannprq Tnfpnrl porated in 1928 by consolidation of 

^ mJ." . ; several express companies after the 
**’‘■'■1 torresponoence government - owned parcel post and 

Of The Kepnhllcan made serious inroads into the busl- 
New York. Oct. 3—New 1944 highs ness of the old express companies, 

were made today in a few specialty it has not exactly been what could 
stock.s such as Texas Pacific Land be called a howling success. 
Grants but the market as a whole with some important railroads the 
was firm and quiet until the middle need for sleeping cars changes with 
of the session, when there was a the seasons. In the winter, sleeping 
spurt which soon ran into offerings, gars operated by southern railroads 
Railroad bonds were sold on the re- ^re crowded. At other times of year 
port for August showing Cla.sa 1 there is only a limited need by rail- 
carriers with net income after fixed Ifoads reaching winter resorts for 
chftr^es of $63,000t000 against $84,000,-1 service. A new company 
000 for 1943 with the figures for thejcould take care of the expanding and 
eight months 1451.000.000 and $612,-.contracting needs of many railroads 
000,000 respectively. London had the |for sleeping cars. Pennsylvania, with 
same sort of .stock market. Indus- a steady demand for Pullman service 
trials and rails both closing up .10 and lU experience with Railway Ex¬ 
on small trading. Industrials here press, has decided that it can do 
closed down .01 with rails off .04. better with its own sleeping car and 

Pullman. Inc., yielding to an order parlor car service. .\s far as is known, 
of the federal district court at Phil- New York Uentral, another good cus- 
adelphla for a complete divorcement tomcr of Pullman, has made no de- 
of its car building from its sleeping clsion. 
car business, filed with the court after Raili-oad.s of the United Stales are 
the close of the market here yester- far ahead of foreign countries in 
day a plan for selling lu sleeping I aleepiiis car and parlor car service, 
car business to the railroads for Some people in the financial district 
$81,325,000. That Pullman was con-1 expressed belief today that joint own¬ 
sidering such a plan has been a mat- ership and operation by the railroads 
ter of common knowledge and it has, of__tlie_ equiprrtent Pullman 

e aell will mean goodby to the outstand- 
. ing Pullman service this country has 
11 known: others believe there is still 

for improvement under com- 
1 petition by such railroads as New 
I York L'eiitral and Pennsylvania. 

I In any event, it is by no means 
•tnnouncement that Pullman had' 5®^^®ji’^ 

plana to sell its sleeping car business!; 

been estimated that if the plan were 
carried out the shares of Pullman, 
inc., would be worth anywhere from 
$55 to $70. Pullman opened this 
ing at 47%. down %, compared with 
the year's high and low of 52% and 

.j the railroads does not mean the 
end of the situation growing out of 
the suit brought by the government 
in July, 1940, charging Pullman with 
violation of the Sherman antitrust 
act by making sleeping car contracts 

■ 'i the railroad.s and at the 

$81,325,000 from the sale of its equip¬ 
ment to the railroads. Pullman’s re¬ 
maining subsidiary, however, Pull¬ 
man-Standard Car Manufacturing 
company, the largest manufacturers 
of railway equipment in the world. 
Including freight cars, has a good 

wuci UIK raiiruau.s ana av me same fifiHonl* I" meeting the demands of 
time manufacturing rolling stock. It i-ail'-oarts tor "f"’ equipment 
means only the beginning of -the battle »aknlm. , 
still to be fought by Pullman in 
disposing of Its sleeping cars. 

In April, 1943. the United States 
district court at Philadelphia unanl-, 
mously decided to uphold the govern-1 
mem's suit against Pullman and or-l 
dered a separation of Pullman’s sleep-' 
ing car business from its business 
of car manufacturing "by the simplest 
method." Pullman was given a specific | 
time to decide how it would comply | 
with the court ruling and an addi¬ 
tional year was granted to carry out’ 
the separation. Today’s news means I 
only that Pullman will make a start! 
In an effort to get $81,325,000 through ' 
sale of its sleeping cars to a new 
company to be formed jointly by the 
railroads. ’ 

No railroad of any Importance can ^ 
get along without sleeping car and 
parlor car service. What Pullman 
would like to do would be to get alii 
of the railroads to have an Interest in 
the new company that will buy and 
operate the equipment. But it ap¬ 
pears that one Important railroad. 

HENDERSON, KY. ‘ 
JOURNAL 

j Cir. D. 1,256 

; 

o'r"*^generation or two it' 
■ has been the custom to say 
“Take a Pullman”. 

The words “Pullman” and 
“slelhinpr car” were inter¬ 
changeable. They may be so | 

no more. The directors of 
Pullman. Inc., have announc-, 
ed that the company has dis¬ 
posed of its sleeping car bus- 

I iness. 
I This action was taken, they 
' say. “in order to carry out the ■ 
requirements of the decree 
entered recently in the U. S. 
District Court at Philadelphia 
in the government’s anti¬ 
trust suit against the Pullman 
group of companies.” 

I By that decision the com- 
panj-^ could either manufac¬ 
ture or operate sleeping cars, 
but not.^both. Of the two the 
company prefers to make the 
cars, and to let some one else 
run them. 

Whether that means a 
change in an historic name 
remains to be seen. After 
some early competition from 
the Wagner manufacturers, 

! Pullman has been alone for 
a long period. It will take 
time to learn another name 

! Senator Soaper says that 
Candidates Roosevelt and 
Dewey are distant cousins. 
And th?tt’s what makes their 
speeches sound like high, 
Words at a family reunion. j 
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FAR FROM ENDED 
Plan to Sell Sleeping Car 

Business to Railroads May 
Not Work Out Exactly as 
Planners Intend 

WhII Stn'cl rorr<'K|iuiiilpni-p 
Of The ltppiil.lle«n 

New Vdi k. Oft. 3—New l'J44 hljth.s 
were made toda.v in a few specialty 
gtock.'f etn h as Texas Pacific Land 
Giants but the market as a whole 
wa.s firm and quiet until the middle 

spurt which soon tan into offerii 
Railroad bonds were sold on the 
port (or .Vusu.st showing Cla.s.s 1 
carriers with net income after fixed i 
charges of $63,000,000 again.st $84,000.- 
000 for 1043 with the flgure.s for tlie] 
eight months $4,01,000,000 and $612,- 
000,000 re.speciively. London had the 
same sort of stock market, indus- 
trial.a and rails tioth clo.sin.a up .10 
on small trading. Indti.strials here 
dosed down .01 with rail.s off .04. 

Pullman, Inc., yielding to an order 
of the federal district court at Phil¬ 
adelphia for a comifiete divoreement 
of Its car building from its sleeping 
car bu.slness, filed with the court after 
the close of the market here yester¬ 
day a plan for selling its sleeping 
car business to the railroads for 
$81,32.5.000. That Pullman was con¬ 
sidering such a plan has been a mat¬ 
ter of common knowledge and it has 
been cstimttted that if the plan werei 
carried out the shares of Pullman. | 
inc., w ould be worth anywhere from I 
$.55 lo $70. Pullman opened this morn¬ 
ing at 47\. down 1«. compared with 
the year's high and low of 52% and 
37 k.. 

.\nnouncement that Pullman had' 
plan.s to sell its sleeping car business I 
to the railroads does not mean the 
end ct the situation growing out of 
the suit brought b.v the government! 
In July, 1940, charging F’ullman withi 
vlolaiion of the .Sherman antitrust 
act by making sleeping car contracts' 
with the railroad.s and at the .same 
time manufacturing rolling stock. It 
means only the beginning of 'he battle 
still lo be fought by Pullman in 
disposing of Its sleeping cars. 

in .Vprll. 1943. the United States 
district court at Philadelphia unani¬ 
mously decided to uphold the goveni- 
menl's suit against Pullman and or-l 
tiered a separation of Pullman's sleej)- 
ing car bu.slness from its business 
of car manufacturing “by the simplest 
method." Pullman wa.s given a specific 
time to decide how it would comply 
with the court ruling and an addi¬ 
tional year was granted lo carry out 
the separation. Today's new.s means' 
only that Pullman will make a start 

li rough 

Pennsylvania, already has oeciueu 
that it does not care to participate 
with other railroads in owing and 
operating such service, that it will! 
have service of that sort of its own. 

When Pullman made its contracts 
with individual railroads, the con¬ 
tracts included the right of the rail¬ 
road to buy the Pullman equipment 
tfsed. Pennsylvania has decided to ex¬ 
ercise this right. Whether other rail¬ 
roads will do likewise remains to be 

Purchase of the sleeping car Itusl- 
ress by the railroads would duplicate 
the present joint ownership by tlie 
railroads of tlie Railway Express 
agency. Railway Express wa.s incor¬ 
porated In 1928 by consolidation of 
several express companies after the 
government - owned parcel post and 
made serious inroads into the bu.si- 
ress of the old express coinp.anles. 
It has not exactly been what could 
be called a howling success. 

With some important railroads the 
need for sleeping cars changes with 
the seasons. In the winter, .sleeping 
cars operated by southern railroads 
are crowded. At other times of year 
there is only a limited need by rall- 

Iroads reaching winter resorts for 
I Pullman service. A new company 
icould take care of the expanding and 
contracting needs of many railroad.® 
for sleeping cars. Pennsylvania, with 
a steady demand for Pullman service 
and its experience with Railway Ex¬ 

better with Its own sleeping car and 
parlor cai' service. ,\s far as is known. 
New York Central, another good ctis- 

of I’u . has 

iicial dlst: 

cision. 
Hailr.iad... .1,' liie I'mie 

far ahenil of f.jrcigM 
sleeping car ami parlor 
Some people in the flna 
expres.sed liellef today Ih, 
eiship and opemtion by the railroads 
of the equipment Pullman yvants to 
sell will mean goodby to the outstand¬ 
ing Pullman .service this country has 
known; others believe there is still 
room for Improvement under com¬ 
petition by such railroad.s as New 
T'ork Central and Pennsylvania. 

In any event, it is by no means 
certain that Pullman is going to get 
$81,32.7.000 from the sale of its equip¬ 
ment to the railroads. Pullman's re¬ 
maining siib.sidiary, however. Pull¬ 
man-Standard Car Manufacturing 
company, the largest manufacturers 
of railway equipment in the world, 
including freight cars, has a good 
outlook In meeting the demands of 
the railroads for new equipment. 

R. I,. BARNUM. 

! .sleeping i 
a be formed jointly I 

sale I 

railioi 
No railroad of any importance con 

get along without sleeping car and 
parlor car service. What Pullman 
would like to do would !« to get all 
of the railroads to have an interest in 
the new company that will buy and 
operate the equipment. But it ap¬ 
peal's that one important railroad, 

1^7 
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OCT 9 1944 
For a generation oi' two it 

has been tlie custom to sa.v 

“T.iko ii Pullman”. 

The woi'ds “Pullman” and 

“slet^^iing cal'” were inter- 

changealile. They may lie .so j 

no moie. The directors of 

Pullman. Inc., have announc¬ 

ed that the company has dis¬ 

posed of its .sleeping car bus- 

ir.t.ss. 

Thi.s aciitm was taken, tliey 

sa.v. “in order to cari-y out the 

' retiuii'oment.s of the deci'ee 

entered recently in the U. S. 

District Coui't at Philadelphia 

in the government’s anti- 

’ trust suit against the Pullman 

group of companies.” 

By that decision the com¬ 

pany could either manufac¬ 

ture 01' operate sleeping cars, 

but not, both. Of the two the 

I company prefei's to make the 

jcai's, and to let some one else 

run them. 

' W’h ether that means a 

I change in an historic name 

I remains to he seen. After 

.'^cme eai'ly competition from 

tlie W’agner manufacturers, 

Pullm:in has been alone for 

a long period. It will take 

time to learn anothei- name 

Stmatoi' Soapei' says that 

Candidates Roosevelt and 

Dewey ai'e distant cousins. 

And thnt’s what makes their 

.speeches sound like high 

woi'ds at a lamily I'eunion. j 
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' One has only to study some of the cases brought 
NEW DEAL "JUSTICE"—I recently by the antitrust division to discover that 

If one were to view the activities of the anti- this is not a genuine crusade against monopoly of 
trust division of the New Deal's Department of the type that stifles competitive enterprise, but 
Justice superficially, it would be concluded that that it is a deliberate misuse of the technicalities 
this branch of the administration has been head- of the antitrust laws to break down normal, 
ing in exactly the opposite direction from the healthy industrial and business management, 
rest of the New Deal. There was Thurman Arnold s indictment of the 

From the beginning, the New Deal has operated Aluminum Co. of America on 140 counts of being 
on the theory that free enterprise is an outmoded a monopoly, in which, after a trial lasting nearly 
economic system, that competition is wasteful, and thAe years, the company was found not guilty 
that efficient management of the production and on every one of the 140 counts. During the trial 
distribution of wealth in this complex machine one of Arnold’s trial assistants proved the 
age calls for monopolistic control and operation monopoly charge was a fraud by leaving the case 
under government regulation or ownership. and taking a job as a high official of one of 

The New Deal’s first great economic experiment, I the Aluminum Co.’s competitors, 
the NRA, was the negation of free enterprise and There is the monopoly charge brought against 
competition. It compelled every industry, every the Associated Press in the face of the fact that 
business and every service institution in the coun- the Associated Press has two strong and success- 
try to combine with others in its same field of ful competitors in the newsgathering field; despite 
endeavor to fix prices or rates. Anyone who the fact that the A. P. is utterly without power 
conducted his business within the law as defined to prevent a single American newspaper from 
by the antitrust acts became automatically a getting all the news it wants anywhere in the 
criminal. world, and that there is no activity engaged in by 

And yet this same administration has allowed the A. P. which is monopolistic in the sense that 
first Thurman Arnold and then his successor, the framers of the antitrust laws conceived the 

Wendell Berge, to wage what seems on the surface term. 
to be the most determined crusade against mo- . There is the action taken to force the lJulijjlajt 
nopoly the country has ever seen, and this in the Co. to divest itself either of its manufacturing 
midst of the war when by necessity and agree- business or of its Pullman car operating business, 
ment competition has been suspended. so that there will be absolutely no connection 

But, while there have been any number of between the two, despite the obvious fact that, 
genuine contradictions in New Deal policy with its rates and other activities controlled by 
throughout the last l*years. the activities of the the Interstate Commerce Commission, the Pullman 
antitrust division of Attorney General Francis Co. as set up has been able to operate for the 
Biddle s Department of Justice is not one of them, benefit of both the railroads and the riding public 
This is not a real crusade against monopoly. It is|as it never will when split into two parts, 
merely part of a planned program of harassing There is the suit against the western railroads 
private industry; just another of the weapons the to break up a system of co-operative rates and 
New Deal is making use of to put an end to free practices which were ordered by the Interstate 
enterprise in America and bring the nation’s Commerce Commission in the public interest, 
productive processes under the control and ulti- Consider the fact that out of 603 individuals 
mately the ownership of the government. indicted on antitrust charges brought by Thurman 

Listen to the testimony of John Dickinson, the Arnold, only 105 were convicted, and most of 
former professor of constitutional law, who spent the others did not even go on trial because the 
two years as secretary to Harold Ickes and two courts held there were no crimes stated in their 
more as an assistant attorney general in the cases. 
Roosevelt administration. But that isn’t all. This harassment of business 

“Few, if any, people,” he says, “today dissent jin time of war has been extended to the practice 
from the general purpose of these (antitrust) laws 'of indicting busy men hundreds or thousands of 
as originally understood and applied until re- ^miles away from their home offices, the evident 
cently. In the last few years, however, they have purpose being to get them to sign consent decrees 
been given such an extreme, abstract and (amounting to admissions of guilt) in order to 
academic construction that they have become a avoid the impossible conditions of going to trial 
powerful instrument in the hands of government that far from home. 
officials to break down and disrupt long-estab- The A. & P. Co., whose offices are in New 'York, 
lished busine.ss relationships and institutions for' was indicted in Dallas, Tex. Michigan automobile 
a purpose with effects quite remote from their companies were sued in Milwaukee. The Pullman 
supposed original intent. Co. of Chicago was sued in Philadelphia. The 

"The recent policy of antitrust law enforcement' tobacco companies of North Carolina were sued 
goes apparently on the theory that practically the in Kentucky. The Safeway Co. of San Francisco 
whole complex of business relationships and insti- was sued in Kansas City. ’The railroads and their 
tutions which have inevitably grown up to pro- bankers, all with head offices in New York, were 
duce some degree of order in industry must be sued in Topeka. 
wiped out and nothing left between the individual This is, we say. part and parcel of a scheme to 
business concern at the bottom and governmental disrupt and destroy the American economic sys- 
control and direction at the top. Of course the tern. To frustrate this scheme there must be a 
necessary result will be to make that control much new Department of Justice, and that means a 
lighter and more extensive.” new president. 
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One has only to study some of the cases brought 
NEW DEAL "JUSTICE"—I recently by the antitrust division to discover that 

If one were to view the activities of the anti- this is not a genuine crusade against monopoly of 
trust division of the New Deal's Department of the type that stifles competitive enterprise, but 
Justice superficially, it would be concluded that that it is a deliberate misuse of the technicalities 
this branch of the administration has been head- of the antitrust laws to break down normal, 
ing in exactly the opposite direction from the healthy industrial and business management, 
rest of the New Deal. There was Thurman Arnold's indictment of the 

From the beginning, the New Deal has operated Aluminum Co. of America on 140 counts of being 
on the theory that free enterprise is an outmoded a monopoly, in which, after a trial lasting neatly 
economic system, that competition is wasteful, and thrte years, the company was found not guilty 
that efficient management of the production and on every one of the 140 counts. During the trial 
distribution of wealth in this complex machine one of Arnold's trial assistants proved the 
age calls for monopolistic control and operation monopoly charge was a fraud by leaving the case 
under government regulation or ownership. and taking a job as a high official of one of 

The New Deal's first great economic experiment, the Aluminum Co.’s competitors, 
the NRA, was the negation of free enterprise and There is the monopoly charge brought against 
competition. It compelled every industry, every the Associated Press in the face of the fact that 
business and every service institution in the coun- the Associated Press has two strong and success- 
try to combine with others in its same field of ful competitors in the newsgathering field; despite 
endeavor to fix prices or rates. Anyone who the fact that the A. P. is utterly without power 
conducted his business within the law as defined to prevent a single American newspaper from 
bv the antitrust acts became automatically a getting all the news it wants anywhere in the 
criminal. world, and that there is no activity engaged in by 

And yet this same administration has allowed the A. P. which is monopolistic in the sense that 
first Thurman Arnold and then his successor, the framers of the antitrust laws conceived the 

Wendell Berge, to wage what seems on the surface term. 
to be the most determined crusade against mo- There is the action taken to force the PuUmaft 
nopoly the country has ever seen, and this in the Co. to divest itself either of its manufacturing 
midst of the war when by necessity and agree- business or of its Pullman car operating business, 
ment competition has been suspended. so that there will be absolutely no connection 

But, while there have been any number of between the two, despite the obvious fact that, 
genuine contradictions in New Deal policy with its rates and other activities controlled by 
throughout the last 11 years, the activities of the the Interstate Commerce Commission, the Pullman 
antitrust division of Attorney General Francis Co. as set up has been able to operate for the 
Biddle's Department of Justice is not one of them, benefit of both the railroads and the riding public 
This is not a real crusade against monopoly. It iSjas it never will when split into two parts, 
merely part of a planned program of harassing There is the suit against the western railroads 
private industry; just another of the weapons the to break up a system of co-operative rates and 
New Deal is making use of to put an end to free practices which were ordered by the Interstate 
enterprise in America and bring the nation’s Commerce Commission in the public interest, 
productive processes under the control and ulti- Consider the fact that out of 603 individuals 
mately the ownership of the government. indicted on antitrust charges brought by Thurman 

Listen to the testimony of John Dickln.son, the Arnold, only 10.5 were convicted, and most of 
former professor of constitutional law, who spent the others did not even go on trial because the 
two years as secretary to Harold Ickes and two courts held there were no crimes stated in their 
more as an assistant attorney general in the cases. 
Roosevelt administration. But that isn t all. This harassment of business 

"Few. if any. people,” he says, “today dissent in time of war has been extended to the practice 
from the general purpose of these (antitrust) laws of indicting busy men hundreds or thousands of 
as originally understood and applied until re- miles away from their home offices, the evident 
cently. In the last few years, however, they have purpose being to get them to sign consent decrees 
been given such an extreme, abstract and (amounting to admissions of guilt) in order to 
academic construction that they have become a avoid the impossible conditions of going to trial 
powerful instrument in the hands of government that far from home. 
officials to break down and disrupt long-estab- The A. & P. Co., whose offices are in New York, 
lished busine.ss relation.ships and institutions for was indicted in Dallas, Tex. Michigan automobile 
a purpose with effect.s quite remote from their companies were sued in Milwaukee. The Pullman 
supposed original intent. Co. of Chicago was sued in Philadelphia. The 

"The recent policy of antitrust law enforcement tobacco companies of North Carolina were sued 
goes apparently on the theory that practically the in Kentucky. The Safeway Co. of San Francisco 
whole complex of business relationships and insti- was sued in Kansas City. The railroads and their 
tutions which have inevitably grown up to pro- bankers, all with head offices in New York, were 
duce some degree of order in industry must be sued in Topeka. 
wiped out and nothing left between the individual This is, we say, part and parcel of a scheme to 
business concern at the bottom and governmental disrupt and destroy the American economic sys- 
control and direction at the top. Of course the tern. To frustrate this scheme there must be a 
necessary result will be to m.ake that control much new Department of Justice, and that means a 
tighter and more extensive." new president. 





The Ghicaiio Daily News 
Oct. ki7, 1944 

EXPECT DELAY 
IN PULLMAN GAR 
SEGREGATION 

BY MERMAN QASTRELLSEELY 
Don’t be surprised at a war- 

inspired postponement of the seg¬ 
regation of Pullman, Inc., and the 
Pullman Co., which operates the 
sleeping-car business of the na¬ 
tion’s railroads. 

Under the consent decree en¬ 
tered in the U.S. District Court 
last May, Pullman, Inc., has until 
Oct. 5, 1945, to dispose of its trans¬ 
portation affiliate. In accordance 
with that decree, a plan was sub¬ 
mitted early this month for the 
sale of its cars and services to a 
new corporation owned and oper¬ 
ated by the railroads. 

The District Court at Philadel¬ 
phia took under advisement the 
plan for organizing the proposed 
Railway Pullman-Sleeping Car 
Co. and in the meanwhile rumors 
are in circulation as to the next 
step in the corporate divorce pro¬ 
ceedings. 

Well-informed sources not con¬ 
nected with Pullman predict a for¬ 
mal plea for delay will be filed,! 
based on the possible adverse ef¬ 
fect on the war effort. There is 1 
a unanimity of opinion as to the 
filing of the plea, but decided un- I 
certainty as to whether it will! 
come from counsel for the com- ji 
pany, the armed forces of these! 
United States, or both. 

Basis for Request. 
Gist of the argument will be 

that it will be very much to the 
advantage of the Army and the 
Navy to continue to operate the 
sleepers under the same central¬ 
ized management that success¬ 
fully “Pullmanized,” a total of 
5,673,075 troops during the first 
eight months of this year. 

It may also be pointed out that 
to try to bring in a new owner¬ 
ship and operations group before 
the job of demobilization is ended, 
or at least past its peak, will add 
decidedly to the problems of the i 
reconversion period. I 

Giving impetus to th eprobabil- ' 
ity of a delay beyond that original 
Oct. 5, 1945, effective date is the 
lack of unanimity among the rail¬ 
roads themselves as to the desir¬ 
ability of the car pool system that 
is the backbone of the proposed 
RaUway-Pullman Sleeping Car Co. 

One System Dissents. 
One big Eastern system has 

already announced that it is not 
interested in a car pool plan. 
Meanwhile, committees represent¬ 
ing the Eastern and Western rail¬ 
roads are trying to find a common 
ground of agreement among their 
members. 

At present, opinion among the 
railroads seems pretty sharply 
divided. The pi^oposals for the 

formatJon of a Railway-Pullman I 
I Sleeping Car Co. has both sup- ' 
porters and determined critics. 

The critics fall into two classes. 
One group wants to be very 

certain that some of the equip¬ 
ment owned by the present Pull¬ 
man sleeping cars subsidiary is 
bought at its real value in an era 
of modernization and stream¬ 
lined trains. 

A second group takes the atti¬ 
tude that acquisition of the more 
modern Pullman rolling stock, 
of the type now on the crack 
eastern trains would be fine 
but- 

Options a Problem. 
To quote an informed source: 
“Roads operating this type of 

equipment have an option to 
purchase. . . . It iS exceedingly 
unlikely that these cars would be 
released for other roads.’’ 

This group of rail executives 
at present inclines to the opinion 
that it might be better to place 
orders for ultra-modern stream¬ 
lined equipment than to pool 
rolling stock that is rapidly fall¬ 
ing into the obsolescent class. 

All of which makes early re¬ 
ports by the eastern and west¬ 
ern rail committees on the Pull¬ 
man plan exceedingly Improbable 
. . . and for the virtual certainty 
that Pullman, Inc., will con¬ 
tinue to manage its Pullman 
sleeping car subsidary as long as 
the war continues. 
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EXPECT DELAY 
IN PULLMAN CAR 
SEGREGATION 

BY HERMAN GASTRELL SEELY 
Don’t be surprised at a war- 

inspired postponement of the seg¬ 
regation of Pullman, Inc., and the 
Pullman Co., which operates the 
sleeping-car business of the na¬ 
tion’s railroads. 

Under the consent decree en¬ 
tered in the U.S. District Court 
last May, Pullman, Inc., has until 
Oct. 5, 1945, to dispose of its trans¬ 
portation affiliate. In accordance 
with that decree, a plan was sub¬ 
mitted early this month for the 
sale of its cars and services to a 
new corporation owned and oper¬ 
ated by the railroads. 

The District Court at Philadel¬ 
phia took under advisement the 
plan for organizing the proposed 
Railway Pullman-Sleeping Car 
Co. and in the meanwhile rumors 
are in circulation as to the next 
step in the corporate divorce pro¬ 
ceedings. 

Well-informed sources not con¬ 
nected with Pullman predict a for¬ 
mal plea for delay will be filed, 
based on the possible adverse ef¬ 
fect on the war effort. There is 
a unanimity of opinion as to the 
filing of the plea, but decided un¬ 
certainty as to whether it will 
come from counsel for the com¬ 
pany, the armed forces of these 
United States, or both. 

Basis for Request. 
Gist of the argument will be 

that it will be very much to the 
advantage of the Army and the 
Navy to continue to operate the 
sleepers under the same central¬ 
ized management that success¬ 
fully “Pullmanized,” a total of 
5,673,075 troops during the first 
eight months of this year. 

It may also be pointed out that 
to try to bring in a new owner¬ 
ship and operations group before 
the job of demobilization is ended, 
or at least past its peak, will add 
decidedly to the problems of the 
reconversion period. 

Giving impetus to th eprobabil- 
ity of a delay beyond that original 
Oct. 5, 1945, effective date is the 
lack of unanimity among the rail¬ 
roads themselves as to the desir¬ 
ability of the car pool system that 
is the backbone of the proposed 
Railway-Pullman Sleeping Car Co. 

One System Dissents. 
One big Eastern system has 

already announced that it is not 
interested in a car pool plan. 
Meanwhile, committees represent¬ 
ing the Eastern and Western rail¬ 
roads are trying to find a common 
ground of agreement among their 
members. 

At present, opinion among the 
railroads seems pretty sharply 
divided. The proposals for the 

formatfen of a Railway-Pullman 
Sleeping Car Co. has both sup¬ 
porters and determined critics. 

The critics fall into two classes. 
One group wants to be very 

certain that some of the equip¬ 
ment owned by the present Pull¬ 
man sleeping cars subsidiary is 
bought at its real value in an era 
of modernization and stream¬ 
lined trains. 

A second group takes the atti¬ 
tude that acquisition of the more 
modern Pullman rolling stock, 
of the type now on the crack 
eastern trains would be fine 
but- 

Options a Problem. 
To quote an informed source: 
"Roads operating this type of 

equipment have an option to 
purchase. ... It is exceedingly 
unlikely that these cars would be 
released for other roads.” 

This group of rail executives 
at present inclines to the opinion 
that it might be better to place 
orders for ultra-modern stream¬ 
lined equipment than to pool 
rolling stock that is rapidly fall¬ 
ing into the obsolescent class. 

All of which makes early re¬ 
ports by the eastern and west¬ 
ern rail committees on the Pull¬ 
man plan exceedingly improbable 
. , . and for the virtual certainty 
that Pullman, Inc., will con¬ 
tinue to manage its Pullman 
sleeping car subsidary as long as 
the war continues. 
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4oo<o»rtt 
The sleeping car lousiness which Pullman 

i Inc., has offered to sell to the railroads is j 
continuing to set records in miles traveled 

I and passengers carried. In the first seven 
i months of 1944, 21,090,061 (revenue and', 
non-revenue) passengers traveled more than | 
16.5 billion passenger miles compared with! 
about 18% million passengers and 14.6 billion [ 
passenger miles in the like period of 1943.1 

jThe greater number of workers and higher!‘ 
wages raised the firm’s payroll from 332,-1 
195,34'4 in the first seven months of last i 
year to 345,532,124 this year. Operating in- 
some of Pullman Co. in the first seven months 
>f 1944 was 3200,000 higher than last year, i 
lavings in the Federal tax bilr more than, 
ffset the decline in revenues before taxes. 
Ihe plan for disposal of the sleeping car I 
ptlvlty provides for the sale of the business 
tnd its properties for 381 million. The' 
ilan will become effective within one year if; 
t is approved. Pullnian Inc., has suggested 
she formation of a new corporation, to be 
sailed the Railway Pullman Sleeping Csf Co. 
[t would be taken over and operated by the; 
various railroads on a pro-rata basis. The 
lleeping car subsidiary is being disposed of' 
;o comply with a court order that the parent 

firm divest itself of either its sleeping car 
, business or its manufacturing business. 

Chicago Tricune 
'N’ov. 15, 1944 

llnvestors* Guide! 

WaJnetday, ffop. JS, 1944, 
[CopyrUht: 1S44; Bt Tb* Chlcafo Trlbuni.J 

BUDD’S FIELD WIDENED. 
Please tell roe how the Pullman 

anti-trust decision affects the post¬ 
war prospects of Edward G. Budd 
Manufacturing company.—^E. W. 

Under federal court decree the 
Pullman sleeping car operating 
business and car manufacturing 
business are “completely and per¬ 
petually separated.” Continuance 
of exclusive dealings between Pull¬ 
man company and Pullman-Stand¬ 
ard Car Manufacturing company is 
forbidden. During the Interim be¬ 
tween the court decision and actual 
separation of these two companies 
from common ownership thru Pull¬ 
man, Inc., the sleeping car unit is 
permitted ' to purchase new cars 
only thru award to the lowest bid¬ 
der. 

Thus the sleeping car manufac¬ 
turing opportunities are opened 
more widely to other car builders. 
Including Budd, a leader In the con¬ 
struction of lightweight trains. 
Budd has made sleeping cars for 
such trains as the Santa Fe’s Super 

j Chief, for example, and the man¬ 
agement intends to seek some of 
the more extensive cu business that 
will be available as a result of the 
court action. 

Company officials predict that 
most, if not all, of the future sleep¬ 
ing car construction will be of the 
lightweight type. Budd trains are 
built of high tensile stainless steel. 
At present the company’s facilities 
au-e devoted to war work. 

What Budd’s widened opportunity 
may mean in the way of future 
earnings Is impossible to estimate. 
Pre-war earnings were subject to 
variation, dependent in large part 
on fiuctuations of its automobile 
'body business and other activities. 
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PiillmanSne^T 
The sleeping: car business which Pullman 

Inc., has offered to sell to the railroads is 
continuing: to set records in miles traveled' 
and passengers carried. In the first seven: 
months of 1944, 21,090,061 (revenue and 

: non-revenue) passengers traveled more than ‘ 
: 16.5 billion passenger miles compared with, 
about 18»4 million passengers and 14.5 billion' 
passenger miles in the like period of 1943. 
The greater number of workers and higher 
wages raised the firm’s payroll from $32,- 
195,344 in the first seven months of last 
year to $45,532,124 this year. Operating in- 

, come of Pullman Co. in the first seven months 
of 1944 was $200,000 higher thap last year. 
Savings in the Federal tax bill more than 

; fcffset the decline in revenues before taxes. 
! The plan for disposal of the sleeping car 
' fetivity provides for the sale of the business 
*nd its properties for $81 million. The 
»lan will become effective within one year if 
jt is approved. Pullirian Inc,, has suggested 
khe formation of a new corporation, to be 
felled the Railway Pullman Sleeping Car Co. 
,It would be taken over and operated by the 
^various railroads on a pro-rata, basis. The 
♦sleeping car subsidiary is being disposed of 
to comply with a court order that the parent 
firm divest itself of either its sleeping car 
business or its manufacturing business. 

[investors’ Guidel 
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BUDD’S FIELD WIDENED. 1 
Please tell me how the Pullman 

anti-trust decision affects the post¬ 
war prospects of Edward G. Budd! 
Manufacturing company.—E. W. ! 

Under federal court decree the 
Pullman sleeping car operating 
business and car manufacturing 
business are “ completely and per¬ 
petually separated.” Continuance 
of exclusive dealings between Pull¬ 
man company and Pullman-Stand¬ 
ard Car Manufacturing company is 
forbidden. During the interim be¬ 
tween the court decision and actual 
separation of these two companies 

Jfrom common ownership thru Pull¬ 
man, Inc., the sleeping car unit is 
permitted ' to purchase new cars 
only thru award to the lowest bid¬ 
der. 

Thus the sleeping car manufac¬ 
turing opportunities are opened 
more widely to other car builders, 

! including Budd, a leader in the con- 
I struction of lightweight trains. 
Budd has made sleeping cars for 
such trains as the Santa Fe’s Super 
Chief, for example, and the man¬ 
agement intends to seek some of 

.the more extensive car business that iI will be available as a result of the 
court action. 

Company officials predict that 
most, if not all, of the future sleep¬ 
ing car construction will be of the 
lightweight type. Budd trains are 
built of high tensile stainless steel. 
At present the company’s facilities 
are devoted to war work. 

What Budd’s widened opportunity 
may mean in the way of future 
earnings is impossible to estimate. 
Pre-war earnings were subject to 
variation, dependent in large part 
on fluctuations of its automobile 
body business and other activities. 
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EDITORIAL 

Pullman 
The enforced segregation of the Pull¬ 

man properties and the probable pur¬ 
chase of the car-operating company by 
the railroads imposes an obligation upon 
the latter which is as important as any 

I which they have assumed. For more 
than 80 years, Pullman has stood for 
all that was “tops” in travel service. 
Not that it did not develop occasional 
flaws—just as occurs everywhere—but, 

• by and large, it created an enviable 
reputation for carrying efficiently, 
courteously, deftly and safely for its 
patrons; so much so, in fact, that it 
became a mark of distinction to be a 
Pullman traveler. 

If the railroads take over the Pull¬ 
man Company Intact, with all of its 
highly-trained personnel as well as Its 
staff officers, there is every reason to 
believe that the sleeping-car service 
may continue to function with its former 
precision. (The parlor cars are to be 
sold separately. It appears, and will be 
operated by such railroads as wish to 
maintain that important phase of their 
service.) But the first evidence that 
Pullman may no longer be a nation¬ 
wide unit, even if under the railroads’ 
aegis hereafter, comes in the news that 
the Pennsylvania Railroad proposes to 
operate its own sleeping-car service in 
the future, buying from Pullman such 
equipment as it may need to fill its 
runs. What other roads may do is not 
immediately apparent, but presumably 
others may emulate Pennsylvania’s lead. 

Thus, there appears to be the first 
crack in a nation-wide operation of 
what was “Pullman.” It would seem 
unfortunate were the remainder of the 
operations to be taken over by a mis¬ 
cellaneous group of railroads, labelled 
the "Railway Sleeping-Car Agency,” 

.similar to “Railway Express Agency,” 
' and have the nameboard of the cars 
painted with that unglamorous desig¬ 
nation. But whatever the outcome of 
this unfortunate situation may be, a 
serious obligation is imposed upon the 
railroads to continue in its finest tradi¬ 
tion the example which Pullman has 
established and maintained for nearly 
a century. Travelers judge railroads 
more by what they themselves see on 
trains than in any other way; and, 
•laturally, Pullman patrons are the more 
affluent type, to whom a favorable im¬ 
pression is the more advantageous, from 
a business standpoint. If the railroads, 
collectively or individually, take over 
the Pullman operations, they will do 
well to exert every effort to maintain 
the traditional Pullman service. 

January 3, 1941^ 

Western Rails 
Sue to Dismiss 
Trust Charge 
Nelson Approval of Joint 

Action and Role in War 
Effort Basis for Petition 

, LINCOLN, Neb., Jan. 2 (Special). 
—Motions were filed in the United 
States district court here today by 
counsel for the Western Association 
of Railway Executives to dismiss an 
antitrust suit charging 47 railroads 
and 90 railroad and banking officials 
with conspiracy to maintain non¬ 
competitive rates and monopolize 
transportation in the western United 
States. 

In the event dismissal is denied, 
motion was made for a bill of par¬ 
ticulars, railroad counsel asserting 
that much of the government’s com¬ 
plaint was vague as to time, place, 
and character of alle^tions. 

Dismissal of the case was asked on 
the ground that Congress on June 
11, 1942, passed Public Law No. 603 
suspending antitrust prosecution of 
industries wholeheartedly engaged 
in activities toward winning the war. 

I Nelson Approval Cited 
' The railroads, the motion con¬ 
tended, were placed in this category 
in March, 1943, when Donald M. 
Nelson, then the chairman of the 
War Production Beard, Issued the 
board’s certificate No. 44 advising 
the attorney-general he approved of 
Joint action by the carriers through 
rate bureaus, rate conferences, or 
other similar organizations foe the 
“initiation and establishment of 
common carrier and freight for¬ 
warder rates, fares and charges, and 
carrier and forwarder regulations 
and practices” subject to approval 
of the Interstate Commerce Com¬ 
mission which was forthcoming 
April 15, 1943. 

The conference method of making 
freight rates, an accepted practice 
for more than 35 years was referred 
to as collusive in the government's 
complaint, was one of the principal 
allegations In the over-all charge of 
conspiracy and monopoly. 

Hits Validity of Charge 
The motion observed that the gov-1 

ernment’s suit, filed here last Au¬ 
gust, "is with reference to- such 
alleged joint rate action and may’ 
not be commenced under the anti¬ 
trust laws of the United States by 
reason of the express prohibition 
against the same contained in Sec¬ 
tion 12 of Public Law No. 903, and 
therefore the complaint fails to state! 

plaim upon which relief can bc; 
Ranted, this court is without Juris¬ 
diction of the subject matter, and 
the plaintiff is without capacity to 
sue herein.” 

In the alternative, motion was ’ 
made that all reference to the 
"initiation and establishment of 
^common carrier rates, fares and 
charges and carrier regulations 
and practices,” and all reference to 
"alleged monopoly, attempt to mono¬ 
polize, or combination and conspiracy 
to monopolize” be stricken from the 
(government's complaint. 

NEWCASTLE. PA. 
NEWS 

JAN 19 1945_ 

jCoflductors Protest 
Action By Company 

' PHILADELPHIA, Jan. 10.—(INS) 
—The Order of Railway Conductors 
of America today held the right to 
intervene in the government’s anti¬ 
trust suit agalr.st the Pullman com- 
pany to protect tWBBI^B^^Wiich 
jjjiah^jeaffected by the case. 
^TRp^jyflniizatiou, representing 
2900 conductors employed by the 
company, was granted the right in 
U. S. district court in Philadelphia 
to Intervene in tire suit to protect 
seniority, retirement and other 
rights that may be threatened by 
the court order' that the Pullman 
combination give up either the busi¬ 
ness of operating sleeping cars, or 
that of manufacturing them. 

The court has not yet acted upon 
the company’s decision to divest 
tiself of <H)erating sleepUig cars and 
continue their manufacture, 

i The conductors expressed the fear, 
m a petition filed with the court for 
leave to intervene, that if the Pull-i 
^an company, is allowed to sell the 
Sleeping car business, many of them 
Who have been with the company 
for 20 years or mor*e would be 
thrown out of work 
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EDITORIAL 

Pullman 

The enforced ECRregation of the Pull¬ 
man properties and the probable pur¬ 
chase of the car-operating company by 
the railroads imposes an obligation upon 
the latter which is as important as any 
which they have assumed. For more 
than 80 years, Pullman has stood for 
all that was ‘'tops" in travel service. 
Not that it did not develop occasional 
flaws—just as occurs everywhere- but, 

■ by and large, it created an enviable 
reputation for carrying elliciently, 
courteously, deftly and safely for its 
patrons: so much so, in fact, that it 
became a mark of distinction to be a 
Pullman traveler. 

If the railroads lake over the Pull¬ 
man Company intact, with all of its 
highly-trained i)ersonnel as well as its 
staff olficers, there is every reason to 
believe that the sleeping-car service 
may continue to function with its former 
precision. (The parlor cars are to be 
sold separately, it appears, and will be 
operated by such railroads as wish to 
maintain that important phase of their 
service.) But the first evidence that 
Pullman may no longer be a nation¬ 
wide unit, even if under the railroads' 
aegis hereafter, comes in the news that 
the Pennsyl'-ania P.ailroad proposes to 
operate its own sleeping-car service in 
the future, buying from Pullman such 
equipment as it may need to till its 
run.s. What other roads may do is not 
immediately apparent, but presumably 
others may emulate Pennsylvania’s lead. 

Thus, there appears to be the first 
crack in a nation-wide operation of 
what was "Pullman.” It would seem 
unfortunate were the remainder of the 
operations to be taken over by a mis¬ 
cellaneous group of railroads, labelled 
the "Railway Sleeping-Car Agency,” 
similar to "Railway Expre.ss Agency,” 
and have the nameboard of the cars 
painted with that unglamorous desig¬ 
nation. But whatever the outcome of 
this unfortunate situation may be, a 
serious obligation is imposed upon the 
railroads to continue in its finest tradi¬ 
tion the example which Pullman has 
established and maintained for nearly 
a century. Travelers judge railroads 
more by what they them.selves see on 
trains than in any other way; and. 
naturally, Pullman patrons are the more 
affluent type, to whom a favorable im¬ 
pression is the more advantageous, from 
a business standpoint. If the railroads, 
coliec'ively or individually, lake ovei- 
the Pullman operations, they will do 
well to exert every effort to maintain 
the traditional Pullman service. 

January 3, 194it^ 

Western Rails 
Sue to Dismiss 
Trust Charge 
Nelson .4i)proval of Joint 

Action and Role in 

Effort Basis for Petition 

LINCOLN, Neb., Jan. 2 (Special). 
—Motions were filed in the United 
States district court here today by 
counsel for the Western Association 

I of Railway Executives to dismiss an 
antitrust suit charging 47 railroads 
and 90 railroad and banking officials 
with conspiracy to maintain non¬ 
competitive rates and monopolize 
transportation in the western United 
States. 

In the event dismissal is denied, 
motion was made for a bill of par¬ 
ticulars, railroad counsel asserting 
that much of the government’s com¬ 
plaint was vague as to time, place, 
and character of alleg'ations. 

Dismissal of the case was asked on 
the ground that Congress on June 
11, 1942. passed Public Law No. 603 
suspending antitrust prosecution of 
industries wholeheartedly engaged 
in activities toward winning the war. 

Nelson Approval Cited 
The railroads, the motion con¬ 

tended. were placed in this category 
in March. 1943, when Donald M. 
Nelson, then the chairman of the 
War Production Beard, i.ssued the 
board’s certificate No. 44 advising 
the attorney-general he approved of 
joint action by the carriers through 
rate bureaus, rate conferences, or 
other similar organizations for the 
“initiation and establishment of 
common carrier and freight for¬ 
warder rates, fares and charges, and 
carrier and forwarder regulations 
and practices” subject to approval 
of the Interstate Commerce Com¬ 
mission which was forthcoming 
April 15. 1943. 

The conference method of making 
freight rates, an accepted practice 
for more than 35 years was referred 
to as collusive in the government’s 
complaint, was one of the principal 
allegations in the over-all charge of 
conspiracy and monopoly. 

Hits Validity of Charge 
The motion observed that the gov¬ 

ernment’s suit, filed here last Au¬ 
gust, "is with reference to such 
alleged joint rate action and may’ 
not be commenced under the anti¬ 
trust laws of the United Slates by 
reason of the express prohibition 
against the same contained in Sec¬ 
tion 12 of Public Law No. 603, and 
therefore the complaint fails to state 
a claim upon which relief can be 
granted, this court is without Juris¬ 
diction of the subject matter, and 
the plaintiff is without capacity to 
sue herein.” 

In the alternative, motion was 
made that all reference to the 
"initiation and establishment of 
common carrier rates, fares and 
charges and carrier regulations 
and practices,” and all reference to 
"alleged monopoly, attempt to mono¬ 
polize, or combination and conspiracy 
to monopolize" be stricken from the 
government's complaint. 

NEWCASTLE. PA. 
NEWS 

JAN 19 1945 

Conductors Protest 

PHILADELPHIA. Jan. 19.—(INS) 
—The Order of Railway Conductor.? 
of America today held the right to 
intervene in the government’s anti¬ 
trust suit against the Pullman com- 
pany to protect thrt^TB^^Miich 
aijghtbe^fecied by the case. 

llie B!l!»nization. representing 
2900 conductors employed by the 
company, was granted the right in 
U. S. district court in Philadelphia 
to intervene in the suit to protect 
seniority, retirement and other 
rights that may be threatened by 
the court ortier that the Pullman 
combination give up either the busi- 
ne.s.s of operating sleeping cars, or 
that of manufacturing them. 

The court has not yet acted upon 
the company’s decision to divest 
tiself of operating sleeping cars and 
continue, theii manufacture. 

The conductors expressed the fear, 
in a petition liled with the court for 
leave to intervene, that if vhe Pull- 
jnan company, is allowed to sell the 
sleeping car business, many of them 
who have been with the company 
for 20 years or more would be 
thrown out of work 
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EDITORIAL 

Pullman 

The .'-nfoi’ced scRregation of the Thill- 
man properties and the ))robablc i)ur- 
chase of the car-operatinK company by 
the railroads imposes an obligation ui)on 
the latter \\hich is as important as any 
which they have assumed. For more 
than 80 years, Pullman has stood for 
all that was ‘‘tops" in travel service. 
Not that it did not develop occasional 
flaws just as occurs everywhere but, 
by and large, it created an enviable 
reputation for carrying elliciently, 
courteously, deftly and safely for its 
patrons: so much so, in fact, that it 
became a mark of distinction to be a 
Pullman traveler. 

If the railroads take over the Pull¬ 
man Company intact, with all of its 
highly-trained personnel as well as its 
staff ollicers, there is every reason to 
believe that the sleeping-car service 
may continue to function with its former 
precision. iThe parlor cars are to be 
sold separately, it appears, and will be 
operated by sucb railroads as wish to 
maintain that important phase of their 
service.) But the lirst evidence that 
Pullman may no longer be a nation¬ 
wide unit, even if under the railroads’ 
aegis hereafter, comes in the news that 
the Pennsyl'-ania P.ailroad projjoses to 
operate its own sleeping-car service in 
the future, buying Irom Pullman such 
etiuipment as it may need to till its 
runs. What other roads ma.v do is not 
immediately aijparent, but presumably 
others may emulate Pennsylvania's lead. 

Thus, there appears to be the lirst 
crack in a nation-wide operation of 
what was "Pullman.” It would seem 
unfortunate were the remainder of the 
operations to be taken over by a mis¬ 
cellaneous group of railroads, labelled 
the "Railway Sleeping-Car Agency," 
similar to "Railway E.xpress Agency,” 
and have the nameboard of the eai-s 
|)ainted with that unglamorous desig¬ 
nation. But whatever the outcome of 
this unfortunate situation may be, a 
serious obligation is imposed upon the 
railroads to continue in its linest tradi¬ 
tion the exami)le which Pullman has 
established and maintained for nearly 
a century. 'I'ravelers judge railroads 
more by what they them.selves see on 
trains than in any other way; and, 
'.aturally, Pullman patrons are the more 
affluent type, to whom a favorable im- 
lire.ssion is the more advanlag(>ous, from 
a business standpoint. If the railroads, 
collectively or individually, lake ftver 
the Pullman operations, they will do 
well to exert every effort to maintain 
the traditional Pullman service. 

January 3, 

Western Rails 
Sue to Dismiss 
Trust ( Jiarjre 
Nelson Approtal of Joint 

.\clion ainl Role in War 

Effort Basis for I’ctilioii 

LINCOLN, Neb.. Jan. 2 iSpecial). 
i —Motion.s were filed in the United 
States district court here today by 
counsel for the Western Association 
of Railway Executives to dismiss an 
antitrust suit charging 47 railroads 
and 90 railroad and banking officials 
with conspiracy to maintain non¬ 
competitive rates and monopolize 
transportation in the western United 
States. 

In llie event dismissal is denied, 
motion was made for a bill of par¬ 
ticulars. railroad counsel asserting 
that much of the government's com¬ 
plaint was vague as to time, place, 
and character of allcg'ations. 

Dismi.ssal of the case was a.sked on 
the ground that Congress on June 
11, 1942, passed Public Law No. 603 
suspending antitrust prosecution of 
industries wholeheartedly engaged 
in activities toward winning the war. 

Nelson Approval Cited 
The railroads, the motion con¬ 

tended. were placed In this category 
in March, 1943, when Donald M. 
Nelson, then the chairman of the 
War Production Beard, issued the 
board's certificate No. 44 advising 
the attorney-general he approved of 
joint action by the carriers through 
rate bureaus, rate conferences, or 
other similar organizations for the 
‘‘initiation and establishment of 
common carrier and freight for¬ 
warder rates, fares and charges, and 
carrier and forwarder regulations 
and practices” subject to approval 
of the Interstate Commerce Com¬ 
mission which was forthcoming 
April 15, 1943. 

The conference method of making 
freight rates, an accepted practice 
for more than 35 years was referred 
to as collusive in the government's 
complaint, was one of the principal 
allegations in the over-all charge of 
conspiracy and monopoly. 

Hits Validity of Charge 
The motion observed that the gov¬ 

ernment's suit, filed here last Au¬ 
gust. "Is with reference to such 
alleged joint rate action and may' 
not be commenced under the anti¬ 
trust laws of the United States by 
reason of the express prohibition 
against the same contained in Sec¬ 
tion 12 of Public Law No. 603, and 
therefore the complaint fails to state 
a claim upon which relief can be 
granted, this court is without Juris¬ 
diction of the subject matter, and 
the plaintiff is without capacity to 
sue herein.” 

In the alternative, motion was 
made that all reference to the 
‘‘initiation and establishment of 
common carrier rates, fares and 
charges and carrier regulations 
and practices," and all reference to 
"alleged monopoly, attempt to mono¬ 
polize, or combination and conspiracy 
to monopolize" be stricken from the 
government's complaint. 

NEWCASTLE. PA. 
NEWS 

JAN 19 1945 

Conductors Protest 
Action By Company 

PHILADELPHIA, Jan. 19.—(INS) 
—The Order of Railway Conductoi.s 
of America today held the right to 
intervene in the government’s anti¬ 
trust suit against the Pulhnaii com- 
paiiv to protect ihelf' JHBI""W'hic’n 
might be affected by the case. 

the fll'!?at’.ization, representing 
2900 conductor.s employed by the 
company, was granted the right in 
U. S. district court in Philadelphia 
to intervene in liie suit lo pr.itect 
..eniority, retirement and oiUcr 
rights that .may be threatened by 
the court ort'ei that the Pullman 
combination p ive up either the 'ou.si- 
ne.ss of operating sleeping cars, or 
that of manufacturing them. 

The court has not yet acted upon 
the company's deci.?ion to divest 
tiself of operating steeping cars and 
continue theii manufacture. 

The conductors expret.sed the fear, 
in a petition tiled wRli the court for 
leave to intervene, that if the Pull¬ 
man company, is allowed to sell the 
sleeping car busine.ss, many of ihe.m 
who have been with the company 
for 20 years or more would be 
throwai out of woi-.k 
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JAN 1 9 1945 .. .. n CONDUCTORS’ PLEA GRANTED 
Philadelphia. Jan. 19 HNS) — 

The Order of Railway Conduc¬ 
tors of America, today held the 
right to intervene in the gov¬ 
ernment’s anti-trust suit against 
the Pullman Company to pro- 
t^t thik,^ia||iaptfhich might be 
affected by the case. 

EASTON. PA. 
EXPRESS 

Conductors Enter Suit 
Against Pullman Firm 

PHILADELPHIA. Jan. 19 (INS)— 
The Order of Railway Conductors 
of America, today held the right 
to Intervene in the government’s 
anti-trust suit against thePyUMaa 
Co. to protect their Jdro wnich 
jUigU^be affected by the case. 

The organization, representing the 
2.900 conductors employed by. the 
company, was granted the right in 
XT. S. District Court in Philadelphia 
to Intervene In the suit to protect 
seniority, retirement and other 
rights that may be threatened by 
the court order that the Pullman 
combination give up either the busi¬ 
ness Of operating sleeping cars, or 
that of manufacturing them. 

The court has not yet acted upon 
the company’s decision to divest it¬ 
self of operating sleeping cars and 
continue their manufacture. The 
conductors expressed the fear that 
many of them who have been with 
the company for 20 years or more 
would be thrown out of work. 

LEHIGHTON, PA. 
LEADER 
Cir. D. 2,543 

J/IN 19794* 
Conductors to Take 
Part in Pullman Suit 

Philadelphia. Jan. 19 (AP) — The 
Order of Railway Conductors of 
America was granted the right to 
intervene in the government anti¬ 
trust suit against the PugmurCom- 
jiany yesterday by the U. S. district 
court here. 

The company announced that It 
would give up operation of Pullman 
cars after it was ordered to end 
cither operation or manufacture of 
the cars. Court approval of the 
move has not yet been given. 

The petition of the ORCA, which 
represents 2,900 Pullman employes, 
states that it hopes to urge Ihe 
court to have the labor contpet 
taken over by the purchaser of Ihe 
operating company, if such tranker 
is approved. | 

Conductors to Take 

Part in Pullman Case 

Philadelphia, Jan. 19—(.D—The 
Order of Railway Conductors of 
America was granted the right to 
intervene in the government anti¬ 
trust suit against the 
Company yesterday by tTie‘'tJ^'& 

The company announced that it 
would give up operation of Pullman 
cars after it was ordered to end 
either operation or manufacture of 
the cars. Court approval of the 
move has not yet been given. 

The petition of the-ORCA, which 
represents 2,900 Pullman employes, 
states that it hopes to urge the 
court to have the labor contract 
taken over by the purchaser of the 
operating company, if such trans¬ 
fer is approved. ^ 

WILKES-BARRE, PA. 
TIMES-LEADER-NEWS 

Cir. D. 47,054 

.JAN 191WS 
^nductors Given 
/Right To Intervene 

Philadelphia, Jan. 19.—<7P)—The 
Order of Railway Conductors of 
America was granted the right to 
intervene in the government’s anti¬ 
trust suit against the Pullmam^m- 
nany vpstprrlav by the U. S. District 
L'Blirt here. 

The company announced that It 
would give up operation of Pull¬ 
man cars after it was ordered to end 
either operation or manufacture of 
the cars. Court approval of the 
move has not yet been given. 

The petition of the* ORCA, which 
represents 2,900 Pullman employes, 
states that it hopes to urge the court 
to have the labor contract taken 
over by the purchaser of the opeAt- 
ing company, if such transfer isAp- 
proved. f | 

Ore. (D 7,660) 
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. JAN 2 01945 
I Right to intervene in the gov¬ 
ernment’s anti-trust suit against the 
Pullman cp,pi pans was granted to 
the Older ol Kaiiway Conductors of 
America by the U- S. district court 
in Philadelphia. Tlie company, or¬ 
dered to divest itself either of the 
business of uperating sleeping cars 
or that of manufacturing them, said 
it would give up operation of the 
cars. Court approval has not been 
given yet. 

Given I .. 
Suit .\gainst Pullman Co. 

The Railway Conductors of Amer¬ 
ica, a union representing 2,9(X) con¬ 
ductors employed by Pullman Co.,, 
Inc., was granted the right in r'eder- '■ 
.al Court yesterday to intervene in 
'the Government’s anti-trust suit 
against the company. 

Circuit Court Judge John Biggs. 
Jr., signed the decree allowing the 
petition of A. G. Wise, executive vice 
president of the union. 

Wise, declaring that many of the 
conductors have been with Pull- 

i for more than 20 years and | 

jobs and benefits under a labor ci 
tract if Pullman Is allowed to , 
its sleeping car business. , 

The companyhas elected to give! 
up operatoin of the cars. | 

CIrc. (D 9.741) _ 
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LEWISTOWN, PA. 
SENTINEL 

JAN 2 2 J945 
RAIL CONDUCTORS 

MAY PROTECT JOBS 

Philadelphia—The Order of Rail¬ 
way Conductor* of America today 
held the right to intervene in tho| 
government’s anti-trust suit against 
the Puliaia " ------ 
their jobs v 
by 'the case. 

The orgar ’ _ resenting the 
2900 conductor* employed by the 
■company, was granted the right 
in U. S. District Court in Philadel¬ 
phia to intervene in the suit to 
protect seniority, retirement and 
other rights that may be threaten¬ 
ed by the court order that the 
Pullman combination give up 
either the business of operating 
sleeping cars, or that of manufac¬ 
turing them. 

The court has not yet acted upon 
the company’s decision to divest 

I itself of operating sleeping cars and 
continue their manufacture. 

The conductors expressed the 
fear in a petition filed with the 
court for leave to intervene, that 
if the Pullman Company is allow¬ 
ed to sell the sleeping car business 
many of them who have been with' 
the company for 20 years or more 
would be thrown out of work. ( 
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JAN 1 9 1945 
Philadelphia. .Ian. 1!) iIN.Si — 

Tile Order of Railway Condnr- 
tor.s of America, today held the 
riRlit to intervene in the Bov- 
emmrnt'.s anti-trust suit acain.'t 
the Pullman Company to pro¬ 
tect tlifijUAlUMii^ich miBht be 
affected by the case. 

EASTON. PA. 
EXPRESS 

Condiiclors Enter Suit 

Against Pnllinan Finn 

PHILADELPHIA. Jan. 19 iINSi — 
The Order of Railway Conductons 
of America, today held the right 
to Intervene in the government's 
anti-trust suit against the gtjllman 
Co. to protect their jobs which 
au*l*t~be affected by the ca.se. 

The organization, I'epre.senting the 
2.900 conductors employed by. the 
company, was granted the right in 
U. S. District Court in Philadelphia 
to Intervene In the suit to protect 
seniority, retii'ement and other 
rights that may be threatened by 
the court order that the Pullman 
combination give up either the busi¬ 
ness Of operating sleeping cars, or 
that of manufacturing them. 

The court has not yet acted upon 
the company’s decision to divest it¬ 
self of operating sleeping cars and 
continue their manufacture. The 
conductors expressed the fear that 
many of them who have been with 
the company for 20 yeans or more 
would be thrown out of work. 

LEHIGHTON, PA. 
LEADER 
Cir. D. 2,543 

JAAI 

Conductors to Take 

Part in Pullman Suit 
Phiiadfclphia. Jan. 19 (AP> — The 

Order of Railway Conductors of 
.America was granted the right to 
intervene in the government anti- 
irusl suit against the PuHajay Com- 
l)an.v yesterday by the U. S. district 
court here. 

The company aimouncod that it 
would give up operation of Pullman 
inns after it was ordered to end 
cither opera,tion or manufacture of 
the tars. Court approval of the 
move has not yet been given. 

The petition of the ORCA. which 
leijresents 2,900 Pullman employes, 
.states that it hopes to urge the 
court to have the labor contpet 
taken over by the imrchaser of ahe 
operating company, if such tranWer 
is aiiproved. \ 

Conductors to Take 
Part in Pullman Case 

Philadelphia, Jan. 19—i.Ti-The 
Order of Railw'ay Conductors of 
America was granted the right to 
intervene in the government anti- 
tru.st suit against the Pullman 
Company yesterday by the tJ. S. 
TMstrlet Court-here. 

The company announced that it 
voiild give up operation of Pullman 
cars after it was ordered to end 
either operation or manufacture of 
the cars. Court approval of the 
move has not yet been given. 

The petition of the-ORCA, which 
represents 2,900 Pullman employes, 
slates that it hopes to urge the 
court to have the labor contract 
taken over by the purchaser of the 
iperating company, if such trans¬ 
fer is approved. ^ 

WILKES-BARRE, PA. 
TIMES-LEADER-NEWS 

Cir. D. 47,054 

JAN 191945 
Conductors Given 
/Right To Intervene 

Philadelphia, Jan. 19.—</P)—The 
Order of Railway Conductors of 
America was granted the right to 
intervene in the government's anti¬ 
trust .suit against the PuUman^C«m- 
nanv ve.sterdav by the U. S. District 
Cfturt here. 

The company announced that it 
would give up operation of Pull¬ 
man cars after it was ordered to end 
either operation or manufacture of 
the cars. Court approval of the 
move has not yet been given. 

The petition of the* ORCA. which 
represents 2,900 Pullman employes, 
states that it hopes to urge the court 
to have the labor contract taken 

r by the purchaser of the opcA apcAt- 

T": 

Circ. (D 7,660) 

This Clipping From 

BLOOMSBURG, PA. 
MORNING PRESS 

JAN 2 0 1945 
Right to intervene in the gov¬ 

ernment's anti-irust suit aga.nst the 
Pullman ^^oinpan., was granted to 
the Order di 'Ramvay Conductors of 
America by the U- S. district court 
in Philadelphia. The company, or- 
dered to divest itself either of the 
business of operating sleeping cars 
or that of manufacturing them, said 
it would give up operation of the 
cars. Court approval has not been 
given yet. 

PHILADELPHIA, PA. 
BULLETIN 
Cir. D. 639,110 

CONDUCTORS’ PLEA GRANTED 
(•iv^n Right lo Intervene in I'. .S, 

Snil .Against PuMiiian C«. 
The Railway Conductors of Amcr- 

iifi, a union representing 2.fino eon- 
riuctors einploved by Pullnian Co , 
Inc., was granted the riglil in Feder- 
al Court yesterday to intervene in 
'the Government's anti-trust suit 
against the company. 

Circuit Court Judge John Biggs. 
Jr., signed the decree allowing the 
petition of A. G. Wise, executive vice 
pre.sident of the union. 

Wise, declaring that many of the 
conduetor.s have been with Pull¬ 
man for more than 20 years and 
that their average age is 33, express¬ 
ed a fear that they would lose their 
jobs and benefits under a labor con-1 
tract if Pullman is allowed lo sell' 
ils sleeping car business. 

The companyhas elected lo givel 
up opeiatoin of the cars. I 

Clrc. (D 9,741) 
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JAN 2 2 1945 
RAIL CONDUCTORS , 

MAY PROTECT JOBS 

Philadelphia—^The Order of Rail¬ 
way Conductors of America today 
held the right to intervene in the 
government's anti-trust suit against 
the P»il®M^Comnmafr-to protect 
their jobs whl?H 'mignt be affected 
by the case. 

The organization, representing the 
2900 conductors employed bv the 
company, was granted the right 
in U. S. District Court in Philadel¬ 
phia to intervene in the suit to 
protect seniority, retirement and 
other rights that may be threaten¬ 
ed by the court order that the 
Pullman combination give up 
either the business of operating 
sleeping cars, or that of manufac¬ 
turing them. 

The court has not yet acted upon 
the company’s decision to divest 

j itself of operating sleeping cars and 
continue their manufacture. 

The conductors expressed the 
fear in a petition filed with the 
court for leave to intervene, that 
if the Pullman Company is allow¬ 
ed to sell the sleeping car business 
many of them who have been with 
the company for 20 years or more 
would be thrown out of work. 
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JAN 2 2ig45^_. 
Conductors Intervene 
In Pullman Suit 

PHILADELPHIA, (JP) —The 
Order of Railway Conductors of 
America was granted the right 
to intervene in the government 
anti-trust suit against the Pull¬ 
man Company by the U. sT'Ws* 

Pfliitt here. 
^^•••■^wwfpany announced that 
it would give operation of 
Pullman cars after it was ordered; 
to end either operation or manu¬ 
facture of cars. Court approval, 

I of the move has not yet been, 
' given. I 

The petition of the ORCA, 
which represents 2,900 Pullman 

I employes, states that it hopes to 
urge the court to have the labor 
contract taken over by the pur¬ 
chaser of the operating company, 
if sijch transfer is approved. 

CHICAGO lOURNAL OF COMMERCE 
Chicago, Ill. 

JAN 27 1945 
Two more groups of Pullman Com-' 

pany employes yestertWy Wire au-, 
thorized to participate in the gov¬ 
ernment’s antitrust suit against the 
company in federal court at Phila¬ 
delphia. 

I The groups—Pullman Car Em- 
.ployes Association of Repair Shops, 
Wilmington, Del., composed of 3,500 
workers, and Pullman Clerks’ Asso¬ 
ciation, Chicago, compo^d of 3,300 
employes—joined the Order of Rail¬ 
way Conductors of America, whose 
2,900 Pullman conductors last week 
were granted the right to intervene. 

The court on May 8 directed re-, 
moval of the sleeping car branch of' 
the Pullman Company from the 
company’s car manufacturing 
branch. 

The company elected to keep the 
car manufacturing branch and sell 

the sleeping car unit. It has sug¬ 
gested a plan to the railroads now 
using its sleeping car service to 
purchase that branch and take over 
the operating personnel. 

The employes’ groups said they 
felt their jobs, retirement and otherj 
benefits might be jeopardized by the! 
transfer of ownership. j 
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pmjLMAN, INC.: Judge John Biggs, Jr., 

'of ’ThlrcTyederal Court of Appeals, Philadel¬ 
phia. has permitted the Pullman Car Em¬ 
ployes Association of Repair Shops and the. 

j Pullman Clerks Association to intervene in 
Uhe consideration of any plan for the separa¬ 
tion of the sleeping car busiftess of Pullman 
from its car manufacturing activities in or¬ 
der for these unions to protect their exist- j 
ing contracts with the company. The two 
unions represent 6,800\ employes. Last week. 
Judge Biggs permitted the Order of Railway] 
Conductors of America, representing 2,900 
Pullman employes, to Intervene in the case. 

Circ. (P 89,878) (S 89,578) 
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lyfowed to Intervene 
jr U. S. District Court in Philadel¬ 
phia has granted two employe as¬ 
sociations the right to intervene as 
interested parties in the Federal 
Government's anti-trust suit against 

FULLM AN CLERK, 
REPAIR GROUPS 
JOIN TRUST CASE 
Pniailphia, Pa., Jan. 26 (JP).— 

T^*s^oVe groups of Pullman com¬ 
pany! employes today were author¬ 
ized to participate in the govern¬ 
ment’s anti-trust suit against the 
company in federal District court. 

The Pullman Car Employes’ Asso¬ 
ciation of Repair Shops, Wilming¬ 
ton, Del., with 3,500 workers, and 
Pullman Clerks’ association, Chica¬ 
go, of 3,30& employes, joined the 
Order of Railway Conductors of 
America, whose 2,900 Pullman mem¬ 
bers last week were granted the 
right to intervene. 

The company elected to keep the 
car manufacturing branch and sell 
the sleeping car unit after the court, 
directed the disposal of one branch. I 
The employes’ groups said they felt I 
'their jobs, retirement, and other' 
benefits might be jeopardized. 

N.Y. Times 
Feb. 20, 1945 

.PULLMAN PLAN OPPOSED 

poaal He Calls 'Unolear* 

PHILADELPHIA, Feb. 19 (UJB)— 
Wendell Berge, Assistant United 
States Attorney General, filed ob¬ 
jections today in Federal court to 
the Pullman Company’s plan for 
separating its sleeping <;pr and 
manufacturing businesses, assert¬ 
ing it was "unclear and ambigu¬ 
ous.’’ 

Representing the department’s 
anti-trust division, Mr. Berge de¬ 
clared the plan did not comply with 
a United States District Court de¬ 
cree to dissolve the company’s 
forty-year-old monopoly on serv¬ 
icing and manufacturl^ railroad 
sleeping cars. 

He contended that the court’s 
final decree, entered by a three 
Judge expediting court last May. 
called for a complete separation of 
the two branches of the company’s 
business, and that Pullman’s plan 
did not fulfiU it. He said Pullman 
is offering to retire from the sleep¬ 
ing car business, whereas the de¬ 
cree demands that the separation 
must provide for its operation by 
other Individuals. Berge said Pull¬ 
man’s suggestion that railroads 
form an operating pool does not 
give anyone else the opportunity to 
acquire the business. 

Sve. Star <Tash, 
Feb. 20, 1945 

Separation Proposal 
B, tb. AswciUml PTMt. •\ 

PHILADELPHIA, Feb. 20.—Pull¬ 
man, Inc.’s, plan to separate its 
oar manufacturing and sleeping ear 
servicing businesses is opposed by 
the Justice Department. 

WendeU Berge, AssUtant Attorney 
General in charge of the antitrust 
division, told the United States Dis¬ 
trict Court the plan was merely a' 
Pullman offer to get out of the serv¬ 
icing business entirely. This, he 
said, would be “catastrophic” to the> 
public and railroads. 

Mr, Berge asked rejecUon of the' 
plan as “ambiguous" and faUlng to' 
comply with intentions of the court 
which ordered the separation 

He suggested that the court order 
^Uman to seU its stock in its serv- 
Idng business not only to railroads 
^t to any other interested group 
^Unwn had proposed to seU the 
stock to a pool of railroads. 
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JAN 2 21945 
Conductors Intervene 
In Pullman Suit | 

PHILADELPHIA, (yPI — The' 
Order of Railway Conductors of! 
America was granted the right j 
to intervene in the government, 
anti-trust suit against the Pull-, 
man Company by the U. sr'Wse ' 
Ij'ir* ^^■il t here. 

tiiinpany announced that 1 
it would give up operation of' 
Pullman cars after it was ordered 
to end either operation or manu¬ 
facture of cars. Court approval 
of the move has not yet been 

' given. 

The petition of the ORCA, 
which repre.senls 2,900 Pullman 
employes, states that it hopes to 
urge the court to ha\’e the labor 
contract taken over by the pur¬ 
chaser of the operating company, 
if si^ch transfer is approved. 

Chicago, Ill. 

JAN 27 1945 
Two more groups of Pullman Com¬ 

pany employe.s yesterday Vefe au¬ 
thorized to participate in the gov¬ 
ernment's antitrust suit against tlie 
company in federal court at Phila¬ 
delphia. 

The groups—Pullman Car Em¬ 
ployes A.ssoclation of Repair Shops, 
Wilmington. Del., composed of 3,500 
workers, and Pullman Clerks’ Asso¬ 
ciation, Chicago, composed of 3,300 
employes—joined the Order of Rail¬ 
way Conductors of America, whose 
2,900 Pullman conductors last week 
were granted the right to intervene. 

The court on May 8 directed re¬ 
moval of the sleeping car branch of 
the Pullman Company from the 
company's car manufacturing 
branch. 

The company .elected to keep the 
car manufacturing branch and sell 

the sleeping car unit. It has sug¬ 
gested a plan to the railroads now 
u.'lng its sleeping car service to 
purchase that branch and take over 
the operating personnel. 

The employes' groups said they 
felt their jobs, retirement and other' 
benefits might be jeopardized by the 
transfer of ownership. 

Circ. (D 28,318) 

This Clipping From 

NEW YORK. N. Y. 
MORNING WALL ST. JOURNAL 

PULLMAN, INC.: Judge John Biggs. Jr., 
of Ttnr^'Y’ederal Court of Appeal.s, Philadel¬ 
phia. ha.s permitted the Pullman Car Em¬ 
ployes Association of Repair Shops and the 

iPuilman Clerks Association to intervene in 
the consideration of any plan for the separa¬ 
tion of the sleeping car business of Pullman 
from its car manufacturing activities in or¬ 
der for these unions to protect their exist¬ 
ing contracts with the company. The two 
unions represent 6,80(K employes. Last week. 
Judge Biggs perndtted the Order of Railway 
Conductors of America, representing 2,900 
Pullman employes, to intervene in the case. 

Circ. (D 89.578) (S 89,578) 

This Clipping From 

NEW YORK, N.Y. 
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fULLM AN CLERK, 
REPAIR GROUPS 
JOIN TRUST CASE 
Ptniadplphia, Pa., Jan. 26 (F)-— 

TvWlmoVe groups of Pullman com¬ 
pany) employes today were author¬ 
ized to participate in the govern¬ 
ment's anti-trust suit against the 
company in federal District court. 

The Pullman Car Employes’ Asso¬ 
ciation of Repair Shops, Wilming¬ 
ton, Del., with 3,500 workers, and 
Pullman Clerks’ association, Chica¬ 
go, of 3,300 employes, joined the 
Order of Railway Conductors of 
America, whose 2,900 Pullman mem¬ 
bers last week were granted the 
right to intervene. 

The company elected to keep the 
car manufacturing branch and sell 
the sleeping car unit after the court 
directed the disposal of one branch.! 
The employes’ groups said they felti 
their jobs, retirement, and other 
benefits might be jeopardized. 

.lA’ 
7 

lAlfbwed to Intervene 
f U. S. District Court in Philadel-j 
phia has granted two employe as-' 
.sociations the right to intervene as 
interested parties in the Federal 
Government’s anti-trust suit against 
the Pulliiina Owr-_ 

N.Y. Tirr.es 
Feb. 20, 1 »45 

.PULUMAN PLAN OPPOSED 

Ber^e tY'^ro- 
posal He Calls 'Unclear' 

PHILADELPHIA, Feb. 19 (CK)— 
Wendell Berge, Assistant United 
States Attorney General, filed ob¬ 
jections today in Federal court to 
the Pullman Company’s plan for 
separating its sleeping car and 
manufacturing businesses, assert¬ 
ing it was "unclear and ambigu¬ 
ous.’ 

Representing the department’s 
anti-trust division, Mr. Berge de¬ 
clared the plan did not comply with 
a United States District Court de¬ 
cree to dissolve the company’s 
forty-year-old monopoly on serv¬ 
icing and manufacturing railroad 
sleeping cars. 

He contended that the court’s 
final decree, entered by a three 
Judge expediting court last May. 
called for a complete separation of 
the two branches of the company’s' 
business, and that Pullman’s plan 
did not fulfill it. He said Pullman 
la offering to retire from the sleep¬ 
ing car business, whereas the de¬ 
cree demands that the separation 
must provide for its operation by 
other individuals. Berge said Pull¬ 
man’s suggestion that railroads 
form an operating pool does not 
give anyone else the opportunity to 
acquire the business. 

Sve. ??tar Vash. 
Feb. 20, 1945 

U.^. OppQ^s Pullman , 
Separatlon'T^roposal J 
Br th. At>oei»tcd Press. 

PHILADELPHIA, Feb. 20.—Pull¬ 
man, Inc.’s, plan to separate its 
car manufacturing and sleeping car 
servicing businesses is opposed by 
the Justice Department. 

Wendell Berge, Assistant Attorney | 
General in charge of the antitrust! 

I division, told the United States Dis- 
Itrict Court the plan was merely a 
Pullman offer to get out of the serv¬ 
icing business entirely. This, he 
said, would be "catastrophic” to ther 
public and railroads. 

Mr. Berge asked rejection of the 
plan as “ambiguous” and falling to 
comply with Intentions of the court ' 
which ordered the separation. 

He suggested that the court order 
Pullman to sell its stock in its serv¬ 
icing business not only to railroads, 
^t to any other Interested group 
l^llman had proposed to seU the 
stock to a pool of railroads. 

IZH 
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This Clipping From 

NEW YORK. N. Y. 
MORNING WALL ST. JOURNAL 

Pl’I.LMAN, INt\: Judge John Biggs, Jr., 
of Third f'ederal Court of Appeals, Philadel¬ 
phia, has permitted the Pullman Car Km- 
ployes Association of Repair Shops and the 
Pullman Clerks Association to intervene in 
the consideration of any plan for the separa¬ 
tion of the sleeping car business of Pullman 
from its car manufacturing activities in or¬ 
der for those unions to protect their e.xist- 
ing contracts with the company. The two 
unions represent 6,800' employes. Last week. 
Judge Biggs permitted the Order of Railway 
Conductors of America, representing 2,900 
Pullman employes, to intervene in the case. 

. (D 89,578) (S 89,578) 

CHICAGO JOURNAL OF COMMERCE 

Two more grotips of Pullman Com¬ 
pany employes ye.sterrtay were au¬ 
thorized to participate in the rov- 
ernment'.s antitrust suit against the 
company in federal court at Phila¬ 
delphia. 

The groups—Pullman Car Em¬ 
ployes Association of Repair Shops, 
Wilmington, Del., composed of 3,500 
worker.s, and Pullman Clerks' A.ss()- 
ciatlon, Chicago, composed of 3.300 
employes—.joined the Order of Rail¬ 
way Condtictors of America, whose 
2.900 Pullman conductors la.st week 
were granted the right to intervene. 

The court on May 8 directed re¬ 
moval of the sleeping car branch of 
the Pullman Company from the 
comijany's car manufacturing 
branch. 

The company elected to keep the 
car manufacturing branch and sell 

the sleeping car unit. It has sug¬ 
gested a plan to the railroads now 
using its sleeping car .service to 
purchase that branch and take over 
the operating personnel. 

The employes' groups .said they 
felt their jobs, retirement and other 
benefits might be jeopardized by the 

UftO 

ill. 

Pullman clerk, 
REPAIR GROUPS 
JOIN TRUST CASE 
^jlacfclphia. Pa., Jan. 26 (A’).— 

TvLolmoVe groups of Pullman com- 
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NEW YORK, N.Y. 
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phia has granted two employe as- 
.sociations the right to intervene as 
interested parties in the Federal 
Government’s anti-trust suit against 
the Pullmw-Gwr_ 

^jlacfclphia. Pa., Jan. 26 (A’).— 
TvLolmoVe groups of Pullman com¬ 
pany! employes today were author¬ 
ized to participate in the govern¬ 
ment's anti-trust suit against the 
company in federal District court. 

The Pullman Car Employes' Asso¬ 
ciation of Repair Shops, Wilming¬ 
ton. Del., with 3,500 worker.s, and 
Pullman Clerks’ association, Chica¬ 
go, of 3,300 employes, joined the 
Order of Railway Conductors of 
America, whose 2,900 Pullman mem¬ 
bers last week were granted the 
right to intervene. 

The company elected to keep the 
car manufacturing branch and sell 
the sleeping car unit after the court 
directed the disposal of one branch. 
The employes' groups said they felt 
their jobs, retirement, and other 
benefits might be jeopardized. 

N.Y. Times 
j’eb. 20, 1 '45 

.PJJLLjVIAN PLAN^OPPqSED 

Berge Files Objections to Pro¬ 
posal He Calls 'Unclear' 

PHILADELPHIA, Feb. 19 (U.E)— 
Wendell Berge, Assistant United 
States Attorney General, filed ob-j 
jections today in Federal court to I 
the Pullman Company’s plan for 
separating its sleeping car and 
manufacturing businesses, assert¬ 
ing it was “unclear and ambigu¬ 
ous.’ 

Representing the department’s 
anti-trust division, Mr. Berge de¬ 
clared the plan did not comply with 
a United States District Court de¬ 
cree to dissolve the company’s 
forty-year-old monopoly on serv¬ 
icing and manufacturing railroad 
sleeping cars. 

He contended that the court’s 
final decree, entered by a three 
judge expediting court last I.Iay, 
called for a complete separation of 
the two branches of the company’s 
business, and that Pullman’s plan 
did not fulfill it. He said Pullman 
Is offering to retire from the sleep¬ 
ing car business, whereas the de¬ 
cree demands that the separation 
must provide for its operation by 
other individuals. Berge said Pull¬ 
man’s suggestion that railroads 
form an operating pool does not 
give anyone else the opportunity to 
acquire the business. 

-^ve. 'otar /ash, 
tTeb. 20, 1945 

|U. S. Opposes Pullman 
I Separation Proposal 

Br th» AfiROCiated PreM. 
PHILADELPHIA, Feb. 20.—Pull¬ 

man. Inc.’s, plan to separate its; 
car manufacturing and sleeping car! 

'.servicing businesses is opposed by 
[the Justice Department. 
I Wendell Berge. Assistant Attorney! 
General in charge of the antitrust 
division, told the United States Dis¬ 
trict Court the plan was merely a 

; Pullman offer to get out of the serv- 
I icing business entirely. This, he 
j.said. would be 'catastrophic’’ to the. 
j public and railroads. 

Mr. Berge asked rejection of the 
plan as “ambiguous" and falling to 
comply with Intentions of the court 
which ordered the .separation 

He suggested that the court order 
Pullman to sell its stock in its serv-i 
Icing business not only to railroads ' 

.but to any other Interested group’i 
[Pullman had proposed to seU the! 
I stock to a pool of railroads. 



Chicago Tribune 
February -iO, 1945 

Berge Asks Court to Reject 

Pullman Plan of Separation 
Philadelphia, Pa., Feb, 19 VP).— 

The anti-trust division of the justice 
department today asked the 3d 
United States District court to re¬ 
ject the plan submitted by Pullman, 
Inc,, for the separation of its sleep¬ 
ing car servicing business from its 
car manufacturing interests. 

Wendell Berge, assistant attorney 
general In charge of the anti-trust 
division, said the company’s plan Is 
"ambiguous” and does not provide 
complete separation of the two busi¬ 
nesses. 

Split Ordered<.by Court. 
He said it does not comply with 

the intention of the court which on 
Jan. 22, 1944, ordered the separation. 

Pullman, Inc., is the pareilt of 
Pullman company which operates 
the sleeping car service and £ull- 

man-Standard Car Manufacturing i 
company which builds the cars. ' | 

Given a choice of remaining in the 
manufacturing or operating ends, 
Pullman elected to retain Pullman- 
Standard and suggested that the 
railroads form a pool to buy the 
operating facilities. 

Asks Forced Car Sale. 
Berge contended, however, that 

no one else is able to take ov4r the 
servicing business and suggested 
that the court order Pullman to sell 
its stock in the operating end of the 
business not only to railroads but 
to any group wishing to purchase It. 
He also suggested that Pullman-1 
Standard be compelled to sell sleep¬ 
ing cars not only to a pool of rail¬ 
roads but to individual railroads at 
reasonable prices. 

Chicago Harald-Aaar1can 
Fahruary 20,1945 

Reject Pullman 
PlamU. S.Asks 

PHILADELPHIA, Feb. 20,—The 
government has asked U. S. Dts-' 
trlct Court here to reject tha plan 

I submitted by Pullman, Inc., for 
separation of Its sleeping car 
business from its car manufac¬ 
turing business under the decree 

I handed down June 8, 1944, in the 
government's anti-trust suit. 

Wendell Berge, assistant attor¬ 
ney general In charge of the anti¬ 
trust division of the Justice De¬ 
partment, filed objections to the 
plan, describing it as "uncleai 
and ambiguous” and not com¬ 
plying with th'e court’s order that - 
there .be a complete separation 
of the two branches of the com¬ 
pany’s business. 



Chicago Tribune 
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Berge Asks Court to Reject 
Pullman Plan 

Philadelphia, Pa., Feb. 19 (/P).— 
I The anti-trust division of the .iustice 
I department today asked the 3d 

,: United States District court to re- 
Meet the plan submitted by Pullman, 
Inc,, for the separation of its sleep¬ 
ing car servicing business from its 
car manufacturing interests. 

Wendell Berge, assistant attorney 
general in charge of the anti-trust 
division, said the company’s plan is 
" ambiguous ” and does not provide 
complete separation of the two busi¬ 
nesses. 

Split Ordered-by Court. 
' He said it does not comply with 
jthe intention of the court which on 
I Jan. 22, 1944, ordered the separation. 

Pullman, Inc., is the parent of 
Pullman company which operates 

The sleeping car service and i^ull- 

of Separation 
man-standard Car Manufacturing 
company which builds the cars. 

I Given a choice of remaining in the 
manufacturing or operating ends, 

I Pullman elected to retain Pullman- 
; Standard and suggested that the 
I railroads form a pool to buy the 
operating facilities. , I 

Asks Forced Car Sale. 
Berge contended, however, that 

no one else is able to take over the^ 
servicing business and suggested 
that the court order Pullman to sell 
its stock in the operating end of the! 
business not only to railroads but' 
to any group wishing to purchase it. 
He also suggested that Pullman- 
Standard be compelled to sell sleep- 
|ing cars not only to a pool of rail- 
I roads but to individual railroads at 
! reasonable prices. 

Chicago Hsrald-American 
February 20,1945 

Reject Pullman 
Plan, U. S. Asks 

PHILADELPHIA, Peb. 20.—The 
government has asked U. S. Dis¬ 
trict Court here to reject the plan 
submitted by Pullman. Inc., for 
separation of its sleeping car 
business from its car manufac¬ 
turing business under the decree 
handed down June 8, 1944, in the 
government’s anti-trust suit. 

Wendell Berge. assistant attor¬ 
ney general in^charge of the anti¬ 
trust division of the Justice De¬ 
partment, filed objections to the 
plan, describing it as “uncleai 
and ambiguous” and not com¬ 
plying with the court’s order that • 
there be a complete separation 
of the two branches of the com¬ 
pany’s business. 
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Pullman Splitup | 
I Plan’s Rejection 
\ Asked by Berge 

PHIbADELPHIA, Peb. 19 (^.— 
The antitrust division of the De¬ 
partment of Justice asked the third; 
United States district court to re¬ 
ject the plan submitted by Pullman, 
Inc., fbr the separation of its sleep-1 
Ing car servicing business from its! 
car manufacturing Interests. i 

Wendell Berge, assistant attor-i 
ney general in charge of the anti-1 
trust division, said the company's! 
plan is unclear and “ambiguous’'! 
and doesn’t amount to complete sep- j 
aratlon of the two businesses. 

The assistant attorney general 
I said the present plan does not com¬ 
ply with the intention of the court 
which on Jan. 22, 1944, ordered the 
company to separate its manufac¬ 
turing business from its sfervlcing 
activities. 

Mr. Berge said the plan proposed, 
by Pullman, Inc., is 'merely an offer | 
to get out of the sleeping car serv- t 
icing business entirely which, he 
added, would be “catastrophic” to _ 
the public and the railroads. 

Pullman, Inc., is the parent of 
Pullman Co., which operates the 
sleeping, car service, and Pullman 
Standard Car Co., which manufac¬ 
tures the cars. 

Pullman, given a choice last year 
of remaining in the manufacturing 
or operating ends, elected to retain 
the Pullman Standard Car Co., sug¬ 
gesting the railroads of the nation 

facilities. 
Mr. Berge contended today, how¬ 

ever, that no one else is able to Uke 
over the servicing business and sug¬ 
gested that the court Order Pull¬ 
man to sell lU stock in the operat¬ 
ing end of the business not only to 
railroads but to any group wishing 

1 to purchase it. 
1 In addition,- Mr. Berge suggested, 
that the Pullman Standard Car Co.,, 

' should be compelled to sell sleeping i 
cars not only to a pool of railroads | 
but to individual raUroads at req-, 
sonable prices. 

The assistant attorney general 
said that Pullman .should be able 
to complete the separation of the 
two businesses within a year after 

niain ia niTTeed uoon. 

Chicago Sun 
February 21,1945 

U.S. Attacks Plan 
To Divide Pullman 

PHILADELPHIA, Feb. 20.— 
(UP)—The federal government 
has filed objections to the Pull¬ 
man Co. plan to separate its sleep¬ 
ing car manufacturing and opera¬ 
tional business as directed m an 
anti-trust decision nine months 
ago. ., 

Wendell Berge, special assistant 
to the attorney general, filed the i 
objections in U.S. District Court, 
alleging that Pullman’s proposed 
plan did not conform with the 
federal court decree to dissolve • 
its 40ryear monopoly on manu¬ 
facturing and servicing Pullman 
railroad cars. < 

Berge termed the Pullman plan ; 
'unclear and ambiguous.” Pull¬ 

man’s plan provided for disposals 
of its sleeping car business and 
properties for an estimated $81,- I 
000,000. The plan proposed the ' 
formation of the Railway Pullman% 
Sleeping Car Co., a new corpo¬ 
ration to be operated by various 
railroads on a pro-rata basis. 

The company plan suggesting 
an operating pool by railroads 
would not give anyone else the 
opportunity to acquire the busi¬ 
ness, Berge said. 

In asking the court to dis¬ 
approve the Pullman plan, Berge 
said the company should be di¬ 
rected to deal “with any pros¬ 
pective purchaser who may be 
interested in acquiring any of the 
company’s assets.” 
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Pullman Splitup I 

Plan\s Rejection 
Asked hy Berge 

PHILADELPHIA, Feb. 19 
The antitrust division of the De¬ 
partment of Justice asked the third 
United States district court to re¬ 
ject the plan submitted by Pullman, 

1 Inc., for the separation of its sleep- 
. ing car servicing business from its 

car manufacturing interests. 
Wendell Berge, assistant attor¬ 

ney general in charge of the anti¬ 
trust division, said the company's 

' plan is unclear and “ambiguous” 
and doesn’t amount to complete sep¬ 
aration of the two businesses. 

The assistant attorney general 
said the present plan does not com¬ 
ply with the intention of the court 
which on Jan. 22, 1944, ordered the 
companv to separate its manufac¬ 
turing business from its servicing 
activities. 

Mr. Berge said the plan proposed 
I by Pullman, Inc., is merely an offer 
to get out of the sleeping car serv¬ 
icing business entirely which, he 

I added, would be “catastrophic” to 
1 the public and the railroads. 
I Pullman. Inc., is the parent of 
' Pullman Co., which operates the 
1 sleeping car service, and Pullman 

Stand&rd Car Co., which manufac¬ 
tures the cars. 

Pullman, given a choice last year 
1 of remaining in the manufacturing 
or operating ends, elected to retain 
the Pullman Standard Car Co., sug¬ 
gesting the railroads of the nation 
form a pool to buy the operating 
facilities. 

Mr. Berge contended today, how¬ 
ever, that no one else is able to take 

I over the servicing business and sug- 
gested that the court order Pull¬ 
man to sell its stock in the operat¬ 
ing end of the business not o^y to 
railroads but to any group wishing 
to purchase it. 

In addition, Mr. Berge suggested 
that the Pullman Standard Car Co., 
should be compelled to sell sleeping 
cars not only to a pool of railroads 
but to individual railroads at rea¬ 
sonable prices. 

The assistant attorney general 
said that Pullman should be able 
to complete the separation of the 
two businesses within a year after 

Chicago Sun 
February <il,1945 

U.S. Attacks Plan 
To Divide Pullman 

PHILADELPHIA, Feb. 20.— 
(UP)—The federal government 
has filed objections to the Pull¬ 
man Co. plan to separate its sleep¬ 
ing car manufacturing and opera¬ 
tional business as directed in an 
anti-trust decision nine months 
ago. I 

Wendell Berge, special assistant 
to the attorney general, filed the 
objections in U.S. District Court, 
alleging that Pullman’s proposed 
plan did not conform with the 
federal court decree to dissolve 
its 40pyear monopoly on manu¬ 
facturing and servicing Pullman 
railroad cars. 

Berge termed the Pullman plan 
“unclear and ambiguous." Pull¬ 
man’s plan provided for disposal* 
of its sleeping car business and 
properties for an estimated $81,- 
000,000. The plan proposed the 
formation of the Railway Pullman* 
Sleeping Car Co., a new corpo¬ 
ration to be operated by various 
railroads on a pro-rata basis. 

The company plan suggesting 
' an operating pool by railroads 
would not give anyone else the 
opportunity to acquire the busi¬ 
ness, Berge said. 

In asking the court to dis¬ 
approve the Pullman plan, Berge 
said the company should be di- 

Srected to deal “with any pros- 
j pective purchaser who may be 
interested in acquiring any ol the 

I company’s assets.” 
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tj. S. Asks Court 
ToRejectPullman 

I Separation Plan 

Berge Charges It Does Not 
Free Sleeping-Car Business 
And Manufacturing 

Complete Cleavage Is Sought 

From Thj:WaluSthebtJou»xa.i, Phila. Bureau 
PHIIiADELPHIA—The Government asked 

the U. S. District Court here to reject the plan 
submitted by Pullman Inc. for the separation 
of its sleeping: car business from its car manu¬ 
facturing. business under the decree handed 
down June 8, 1944, in the Government’s anti¬ 
trust suit. 

137 

Wendell Berge, Assistant Attorney Gen¬ 
eral in charge of the anti-trust division of the 

' Justice Department, filed objections to the 
' plan, describing it as “unclear and ambiguous ” 
and not complying with the court’s order that 
there be a complete Separation of the two 
branches of the company’s business. 

The Government’s position is that the plan 
submitted by Pullman is nothing more than 
an offer to retire from the sleeping car busi¬ 
ness. whereas the court’s decree specifically 
provides that it must bring about a complete 
separation with the objective of someone else 
taking over the sleeping car business and 
operating' it. 

Mr. Berge said Pullman suggested that the 
I railroads form a buying group to take over 
' the business, but did not give anyone else the 
opportunity to acquire the business. If Pull¬ 
man were allowed to .simply retire from the 
sleeping car business. It would create untold 
hardships on the railroads and on the travel¬ 
ing public because Pullman has had such a 
complete monopoly on sleeping cars and their 
services that there is no competitor in the 
field now to take up the business, he said. He 
also called attention to the fact that the 
Pullman offer is confined to a sale of the 
physical assets as a unit. Claiming that the 
plan does not meet the terms of the separation 
decree, Mr. Berge, on .behalf of the Govern¬ 
ment. says that a “simple plan” should be 
formulated to contain these minimum, essen¬ 
tial provisions; 
Conditions Stated 

1. Pullman Inc., should be required to sell 
I all the stock or all the physical properties of 
the Pullman Co. 

2. Pullman should be required to deal with 
any prospective purchaser or purchasers who 
may be interested in acquiring all or part of 

’ the assets or stock of the Pullman Co. 
3. Whatever disposition is made qf the 

stock or assets it should contemplate the use 
of the sleeping csT pool by the traveling puollc 
upon the railroads of thih country. 

- 4. ”1110 Pullman Co. should be required to 

sell sleeping cars to individual railroads at 
reasonable prices, but not for more than the 
depreciated value of the cars. 

Other Conditions 
. Mr. Berge said the final judgment should 

also contain these conditions; 
1. That the purchaser or purchasers of the 

sleeping car business shall sell used sleeping 
cars to railroads. 

2. ’That the purchasers shall aUthe request 
of any railroad, service railroad-owned sleep¬ 
ing cars. 

3. That the purchaser or purchasers snail 
conduct both partial operations and through- 
line operations; that the purchaser or pur¬ 
chasers should be prohibited from using ex-jlu- 
sive right clauses and that the purchaser or 
purchasers should be forbidden to acqfilre 
competitors. 
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U.S. Asks Court 

ToRejectPullman 

I Separation Plan 

Berge Charges It Does Not 

Free Sleeping-Car Business 

And Manufacturing 

Complete Cleavage Is Sought! 

I From Thf.Wai.i.StkekiJOLBXAL Phila. Bureau ! 
I PHILADELPHIA—The Government asked j 
i the U. S. District Court here to reject the plan j 
i submitted by Pullman Inc. for the separation | 
j of its sleeping car business from its car manu- i 
factoring business under the decree handed . 
down June 8, 1944, in the Government’s anti- | 
trust suit. I 

"Wendell Berge, Assistant Attorney Gen- ' 
eral in charge of the anti-trust division of the 
Justice Department, filed objections to the ! 
plan, describing it as "unclear and ambiguous ’ 
and not complying with the court’s order that 
there be a complete separation of the two 
branches of the company’s business. 

The Government’s position is that the plan 
submitted by Pullman is nothing more than 
an offer to retire from the sleeping car busi¬ 
ness. whereas the court’s decree speciflcahy 
provides that it must bring about a complete 
separation with the objective of someone else 
taking over the sleeping car business and 
operating it. 

Mr. Berge said Pullman suggested that the 
railroads form a buying group to take over 
the business, but did not give anyone else the 

' opportunity to acquire the business. If Pull- 
|man were allowed to.simply retire from the 
I sleeping car business, it would create untold 
hard.ships on the railroads and on the trave^- 

1 ing public because Pullman has had such a 
complete monopoly on sleeping cars and their 

1 services that there is no competitor in the 
' field now to take up the business, he said. He 
also called attention to the fact that the 

; Pullman offer is confined to a sale of the 
I physical assets as a unit. Claiming that the 
I plan does not meet the terms of the separation 
I decree. Mr. Berge, on behalf of the Govern- 
'ment, says that a "simple plan’’ should be 
I formulated to contain these minimum, essen- 
jtial provisions: 
Conditions Stated 

1. Pullman Inc., should be required to sell 
; all the stock or all the physical properties of 
; the Pullman Co. 
' 2. Pullman should be required to deal with 
I any prospective purchaser or purchasers who 
' may be interested in acquiring all or part ot 
the assets or stock of the Pullman Co. 

3. 'WTiatever disposition is made of the 
stock or assets it should contemplate the use 
of the sleeping car pool by the traveling puolic 
upon the railroads of this country. 

4. The Pullman Co. should be required to 

sell sleeping cars to individual railroads at 
! reasonable prices, but not for more than the 
I depreciated value of the cars. 

Other Conditions 
Mr. Berge said the final judgment should 

jalso contain these conditions: 
I 1. That the purcha.ser or purchasers of the 
J sleeping car business shall sell used sleeping 
' cars to railroads. 
1 2. That the purchasers shall at the request 
I of any railroad, service railroad-owned sleep- 
] ing cars. 
i 3. That the purchaser or purchasers snail 
j conduct both partial operations and through- 
jline operations; that the purchaser or pur- 
! chasers should be prohibited from using exclu- 
I sive right clauses and that the purchaser or 
I purchasers should be forbidden to acquire 
j competitors. 



Roosevelt vs. Private Enterprise 
President Roosevelt’s legal Man Friday, Attorney 

General Francis Biddle, has just started another of those 

anti-trust suits of which he and his boss are so fond. 
This latest suit is against the American Association of 

Railroads, the Western Association of Railway Executives, 

J. P. Morgan & Co.; Kuhn & Co.; 47 railroads and their 

top executives, and 31 other individuals mixed up with 

railroading. It is charged that together these parties 
have constituted a trust in some vaguely described way ; 

having to do with freight rates East and West. j 
The suit comes at a time when we are in two major 

wars, when the railroads are hauling more freight and 
passengers than ever before, and when almost everybody 

is cheering the rails for the excellent job they 

Another are turning in. They are undermanned and 

*Trust* overloaded. Yet they have kept accidents to 
rockbottom level up to now, despite deterio¬ 

rating equipment and the difficulty of getting replace¬ 

ments, and they keep shuttling troops and war materials 
to the ports with unfailing regularity and speed. 

It seems a strange time to bring such a suit—strange 

until you consider the general pattern into which this 

•uit falls. 
This is the same sort of thing as the anti-trust suit 

TIMES-HERALD 

Washington’s Independent 

Newspaper^^^^^ 

against the Associated Press, a large co-operative news¬ 

gathering agency which has stiff and capable competition 
and is therefore not a trust. The Roosevelt Administra¬ 

tion brought that suit and pressed it to some sort of 

victory in the lower courts, though the Supreme Court 

has yet to pass on it finally. 
The railroad suit, too, is of a piece with the anti-trust 

suit against the Pullman Co., which Biddle pressed to a 

Government victory. The Pullman Co., making and 
operating the best sleeping cars in the world, was ordered 

either to quit making or to quit operating them—the 
traveling public to take it on the chin. 

The only logical conclusion from all these things, so 

f^r as we can see, is that the Roosevelt Administration 

is an implacable enemy of American private enterprise 

and Individually owned business, and is out to break up 
those basic American institutions if it can and in any 

way it can. 
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Roosevelt vs. Private Enterprise 
President Roosevelt’s legal Man Friday, Attorney 

General Francis Biddle, has just started another of those 
anti-trust suits of which he and his boss are so fond. 

This latest suit is against the American Association of 
Railroads, the Western Association of Railway Executives, 

J. P. Morgan & Co.; Kuhn & Co.; 47 railroads and their 

top executives, and 31 other individuals mixed up with 
railroading. It is charged that together these parties 

have constituted a trust in some vaguely described way 

having to do with freight rates East and West. 

The suit comes at a time when we are in two major 

wars, when the railroads are hauling more freight and 
passengers than ever before, and when almost everybody 

is cheering the rails for the excellent job they 

Another are turning in. They are undermanned and 

*7rust' overloaded. Yet they have kept accidents to 
rockbottom level up to now, despite deterio¬ 

rating equipment and the difficulty of getting replace¬ 

ments, and they keep shuttling troops and war materials 

to the ports with unfailing regularity and speed. 

It seems a strange time to bring such a suit—strange 

until you consider the general pattern into which this 

guit falls. 
This is the same sort of thing as the anti-trust suit 

against the Associated Press, a large co-operative news¬ 

gathering agency which has stiff and capable competition 

and is therefore not a trust. The Roosevelt Administra¬ 

tion brought that suit and pressed it to some sort of 

victory in the lower courts, though the Supreme Court 

has yet to pass on it finally. 
The railroad suit, too, is of a piece with the anti-trust 

suit against the Pullman Co., which Biddle pressed to a 
Government victory. The Pullman Co., making and 

operating the best sleeping cars in the world, was ordered 
either to quit making or to quit operating them—the 

traveling public to take it on the chin. 
The only logical conclusion from all these things, so 

far as we can see, is that the Roosevelt Administration 

is an implacable enemy of American private enterprise 

and individually owned business, and is out to break up 
those basic American institutions if it can and in any 

way it can. 
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Pullman, Hearing 
Set for March 19 

i PHILADELPHIA. Feb. 28 (UP).- i 
The United States district court has ' 
set March 19 for consideration of ' 
the Pullman, Inc., plan to separate 
its sleeping car business from its 
manufacturing business. 

I The court will hear Wendell Berge, 
' United States attorney general,, pre- 
I sent government objections to the 

plan proposed by Pullman. The 
I government attacked the plan as 
unsatisfactory, and as not in ade¬ 
quate compliance with a federal 
court order that the company dis¬ 
pose of one or the other of the two 
businesses. 

Union representatives for three 
groups of Pullman employes also 
will be present to protest against 
any plan which fails to protect their 
jobs and other rights held under 
labor contracts with the company. 

Cars for Sale \ 
The Assistant Attorney General of thel 

U.S., youngish, trust-crunching Wendell ' 
Berge, was a greatly annoyed man last 
week. The reason: no one seemed to be in 
any hurry to plunk down $8i million for 
the 7,121 sleeping and parlor cars, the 
mountains of hand towels, bed sheets, the 
ten laundries, etc. that Pullman, Inc. had 
for sale. Until a buyer could be found, the 
grand finale to one of Berge’s most suc¬ 
cessful antitrust suits could not be written. 

Last June, after Berge convinced a fed- 
I eral court that Pullman’s ownership of its 
I sleeping-car operating company and its 

car-building subsidiary was a monopoly, 
the court ordered Pullman to dispose of 
one or the other. 

As expected, Pullman chose to sell its 
car-operating company and to keep its 
manufacturing unit, Pullman-Standard 
Manufacturing Co. Then everyone sat 
back and waited for the railroads to form 
an operating company, step in and take 
over the sleeping cars. 

To the surprise of everybody in the 
Department of Justice, the railroads failed 
to get together. Some big roads (like the 
Pennsylvania) have indicated that they 
would like to own and operate their own 
sleepers, just as they do their coaches. 
But the smaller railroads are unwilling to 
buy their own Pullmans. If they do, they 
would be stuck with a surplus of slecpiers 
when seasonal traffic is light. Thus, five 
months after Pullman filed its separation 
plan, Berge last week fumed at the pro¬ 
posal, calling it “unclear and ambiguous.” 
His main objection: Pullman Co. was for 
sale as a unit to the railroads instead of 
being sold piecemeal, car by car to any 
buyer who might come along. 

Somewhere in this muddle was a middle 
ground that would give passengers the 
benefits of better service and equipment, 
and give the railroads the benefit of a car 
pool. But neither Berge nor the railroads 
seemed to know where to find the answer. 
Said Justice Department last week, 
“Maybe Fred Harvey will buy it.” 

TIME, MARCH 5, 1945 

Chicag® Herald-American 
★ Tues., March 20, 1945;— 

IDemandEiiUiM 
Sale Within Year 

PHILADELPHIA, March 20.— 
A three-judge U. S. District Court 
here took under consideration » 
•demand by the government t^t 
Pulman, Inc., be ordered to 
its car manufacturing business it 
it falls to sell within a year its 
$80,000,000 sleeping car business. 
Two years ago this court dwreM 
that Pullman and thrw subsjdlar- 
ies were violating the Sherman 
anti-trust law in the joint ,n»anu- 

‘ facture and servicing of sleeping 

Fowler Hamilton, special asstat- 
ant attorney general, presented 
the government’s demand, mb 
asked the court to order Pullma,n 
to dispose of its sleeping caj busi¬ 
ness within a year, either by a sale 
as a unit to the railroads or piece¬ 
meal to individual roads or by sale 
of Pullman capital stock to the 
public. In event of non-com¬ 
pliance Hamilton urged that Pull¬ 
man be ordered to sell Ite cM 
manufacturing division and re¬ 
tain the sleeping car busings. 

Former U. S. Senator George 
Wharton Pepper, chief counsel fOT 
the Pullman group, told the court 
the company is earnestly endeav¬ 
oring to get out of the servicing 

(branch as quickly as possible 
'either by a sale or liquidation of 
its properties and would follow 
whatever procedure was available. 

He said Pullman would prefer 
to make an outright sale rather 
than to liquidate because under 
the latter method it would get 
little more than scrap prices for 
Its epuipment. ' 
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Piilliiiaii Hearing 

Set for March 19 

PHILADELPHIA, Feb. 28 (UP).— . 
The United States district court has 
set March 19 for consideration of 
the Pullman, Inc., plan to separate 
its sleeping car business from its 
manufacturing business. 

The court will hear Wendell Berge, 
United States attorney general, pre¬ 
sent govermnent objections to the 

I plan proposed by Pullman. The i 
' government attacked the j5lan as 
unsatisfactory, and as not in ade¬ 
quate compliance with a federal 
court order that the company dis¬ 
pose of one or the other of the two 
businesses. 

Union representatives for three 
groups of Pullman employes also 
will be present to protest against 
any plan which fails to protect their 
jobs and other rights held under 
labor contracts with the company. 

Cars for Sale \ 
The Assistant Attorney General of the | 

U.S., youngish, trust-crunching Wendell 1 
Berge, was a greatly annoyed man last 
week. The reason: no one seemed to be in 
any hurry to plunk down $8i million for 
the 7,121 sleeping and parlor cars, the 
mountains of hand towels, bed sheets, the 
ten laundries, etc. that Pullman, Inc. had 
for sale. Until a buyer could be found, the 
grand finale to one of Berge’s most suc¬ 
cessful antitrust suits could not be written. 

Last June, after Berge convinced a fed- 
' eral court that Pullman’s ownership of its 

sleeping-car operating company and its 
car-building subsidiary was a monopoly, 
the court ordered Pullman to dispose of 
one or the other. 

As expected, Pullman chose to sell its 
car-operating company and to keep its 
manufacturing unit, Pullman-Standard 
Manufacturing Co. Then everyone sat 
back and waited for the railroads to form 
an operating company, step in and take 
over the sleeping cars. 

To the surprise of everybody in the 
Department of Justice, the railroads failed 
to get together. Some big roads (like Ihe 
Pennsylvania) have indicated that they 
would like to own and operate their own 
sleepers, just as they do their coaches. 
But the smaller railroads are unwilling to 
buy their own Pullmans. If they do, they 
would be stuck with a surplus of sleepers 
when seasonal traffic is light. Thus, five 
months after Pullman filed its separation 
plan, Berge last week fumed at the pro¬ 
posal, calling it “unclear and ambiguous.” 
His main objection: Pullman Co. was for 
sale as a unit to the railroads instead of 
being sold piecemeal, car by car to any 
buyer who might come along. 

Somewhere in this muddle was a middle 
ground that would give passengers the 
benefits of better service and equipment, 
and give the railroads the benefit of a car 
pool. But neither Berge nor the railroads 
seemed to know where to find the answer. 
Said Justice Department last week, 
“Maybe Fred Harvey will buy it.” 

TIME, MARCH 5, 1945 

Chicago Herald-American 
♦ Tues., March 20, 1945— 

IDemandEuUu 
Sale Within Year 

PHILADELPHIA. March 20.-- 
A three-judge U. S. District Court 
here took under consideration a 
■demand by the government that 
iPulman, Inc., be ordered to sell 
I its car manufacturing business it 
It falls to sell within a year its 
$80,000,000 sleeping car business. 
Two years ago this court decre^ 
that Pullman and three subsid^r- 
ies were violating the Sherman 
anti-trust law in the joint 
facture and servicing of sleeping 

Fowler Hamilton, special assist¬ 
ant attorney general, presented 
the government’s 
asked the court to order Pullman 
to dispose of its sleeping car busi¬ 
ness within a year, either by a sale 
as a unit to the railroads ot Piece¬ 
meal to individual roads or by sale 
of Pullman capital stock to the 
public. In event of non-c(3m- 
pliance Hamilton urged that Pull¬ 
man be ordered to sell its car 
manufacturing division and re¬ 
tain the sleeping car business. 

Former U. S. Senator George 
Wharton Pepper, chief counsel for 
the Pullman group, told the court 
the company is earnestly endeav¬ 
oring to get out of the servicing 

(branch as quickly as possible 
either by a sale or liquidation of 
Its properties and would follow 
whatever procedure was available. 

He said Pullman would prefer 
to make an outright sale rather 
than to liquidate because under 
the latter method it would get 

I little more than scrap prices for 
■ its equipment. ' 
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DemandPullman 
Sale Within Year 

' PHILADELPHIA, March 20.— 
A three-judge U. S. District Court 
here took under consideration a 
demand by the government that 
Pulman, Inc., be ordered to sell 
its car manufacturing business if 
it fails to sell within a year its 
$80,000,000 sleeping car business. 
Two years ago this court decreed ’ 
that Pullman and three subsidiar¬ 
ies were violating the Sherman 
anti-trust law in the joint manu- 

.facture and servicing of sleeping 
I cars. 
• Fowler Hamilton, special assist¬ 
ant attorney general, presented 
the government's demand. He 

: asked the court to order Pullman 
to dispose of its sleeping car busi¬ 
ness within a year, either by a sale 
as a unit to the railroads or piece¬ 
meal to individual roads or by sale 
of Pullman capital stock to the 
public. In event of non-com¬ 
pliance Hamilton urged that Pull¬ 
man be ordered to sell its car 
manufacturing division and re¬ 
tain the sleeping car business. 

Former U. S. Senator George 
Wharton Pepper, chief counsel for 
the Pullman group, told the court 
the company is earnestly endeav¬ 
oring to get out of the servicing 
branch as quickly as possible 
either by a sale or liquidation of 
its properties and would follow 
whatever procedure was available. 

He said Pullman would prefer 
to make an outright sale rather 
than to liquidate because under 
the latter method it would get 
little more than scrap prices for I 
its equipment._ ■ 

CHICAGO DAILY NEWS, 
MARCH 20, 1945, 

In Pullman Case 
PHILADELPHIA— (UP) -As- 

sistant U.S. Attorney General 
Fowler Hamilton today asked a 
three-judge Federal District Court 
td order Pullman, Inc., to sell its 
manufacturing business unless a 
“definite” contract for the sale of ! 
its $80,000,000 sleeping car busi¬ 
ness is produced within a year. 

Hamilton asked the court for an 
immediate ruling on whether the 
Pullman Co. could retire and 
leave every railroad in the coun¬ 
try without a sleeping car service 
if it fails to make a sale of the 
servicing branch’s physical assets 
or capital stock. 

He asked the judges to make it 
clear what the Pullman Co. had 
to do to comply with the court’s 
May 8 order to dissolve its 40-year 
monopoly of servicing and manu- 
facturing Pullman railroad cars. 
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DemandPullman 
Sale Within Year 

PHILADELPHIA, March 20.— 
A three-judge U. S. District Court 
here took under consideration a 
demand by the government that 
Pulman, Inc., be ordered to sell 
its car manufacturing business if 
it fails to sell within a year its 
$80,000,000 sleeping car business. 
Two years ago this court decreed 
that Pullman and three subsidiar¬ 
ies were violating the Sherman 
anti-trust law in the joint manu¬ 
facture and servicing of sleeping 
cars. 

j Fowler Hamilton, special assist¬ 
ant attorney general, presented 

jthe government’s demand. He 
asked the court to order Pullman 

j to dispose of its sleeping car busi¬ 
ness within a year, either by a sale 

; as a unit to the railroads or piece- 
meal to individual roads or by sale 
of Pullman capital stock to the 
public. In event of non-com¬ 
pliance Hamilton urged that Pull¬ 
man be ordered to sell its car 
manufacturing division and re¬ 
tain the sleeping car business. 

Former U. S. Senator George 
Wharton Pepper, chief counsel for 
the Pullman group, told the court 
the company is earnestly endeav¬ 
oring to get out of the servicing 
branch as quickly as possible 
either by a sale or liquidation of 
its properties and would follow 
whatever procedure was available. 

He said Pullman would prefer 
to make an outright sale rather 
than to liquidate because under 
the latter method it would get 
little more than scrap prices for 
its equipment._ 

CHICAGO DAILY NMS, 
MARCH 20, 1945. 

In Pullman Case 
PHILADELPHIA— (UP) —As¬ 

sistant U.S. Attorney General 
Fowler Hamilton today asked a 
three-judge Federal District Court 
to order Pullman, Inc., to sell its 
manufacturing business unless a j 
“definite” contract for the sale of 
its $80,000,000 sleeping car busi¬ 
ness is produced within a year. 

Hamilton asked the court for an 
immediate ruling on whether the 
Pullman Co. could retire and 
leave every railroad in the coun¬ 
try without a sleeping car service 
if it fails to make a sale of the 
servicing branch’s physical assets 
or capital stock. 

He asked the judges to make it 
clear what the Pullman Co. had 
to do to comply with the court’s 
May 8 order to dissolve its 40-year 
monopoly of servicing and manu¬ 
facturing Pullman railroad cars. 
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Pullman to 
Rush Breakup 

I BY HAL THOMPSON. 
Separation of the sleeping car 

business from Pullman Inc., as 
decreed by the federal court in 
Philadelphia will be carried out 
as promp .ly as can be accomp¬ 
lished with due regard for the 
public interest, David A. Craw¬ 
ford, president of the corporation, 
informed stockholders today in 
his annual report. 

His remarks were given appar¬ 
ently in anticipation of the gov¬ 
ernment’s latest plea to the Phila¬ 
delphia court on Monday that the 
firm be compelled to dispose of 
its car manufacturing unit if it 
failed to divest itself of its sleep¬ 
ing car concern within one year. 

Reviewing the efforts of the 
corporation to sell its sleeping 
car unit, President Crawford said 
that committees for each of the 
major railroad regions, were 
formed shortly after Aug. 30, 1944 
to consider the position of the 
carriers in respect to sale of Pull¬ 
man Company. He added: 

“No official reports of these 
regional committees have as 
yet been made public but it is 
generally understood that these 
committees have separately 
reached the conclusion that the 
railroads should not be called 
upon to undertake the opera¬ 
tion of sleeping car service dur¬ 
ing the continuance of the ex¬ 
isting wartime conditions.” 

PROFIT JUMPS. 
The statement to shareholders 

also disclosed earnings for 1944 
of $12,890,006, the largest since 
1930 and comparing with $8,176,- 
006 in the preceding year. The 
1944 net was equal to $3.99 a 
share as at Inst $2.52 a share 
earned in 1943. 

Total gross income was $352,- 
156,723 as compared with $415,- 
713,933 in the previous year. 

The> increase in net over 1943, 
it was explained, was due princi¬ 
pally to the return to 1944 car¬ 
rier net earnings of $2,743,910 
from the deferred maintenance 
reserve originally set up in 1942 
out of income. 

Production of war goods by the 
manufacturing subsidiary, Pull¬ 
man-Standard Car Manufactur¬ 
ing Company, totaled $144,000,000 
while net profit for this division 
was $3,637,685 against $3,580,343 
in the previous year. Net income 
of the sleeping car unit for 1944 
was $6,078,352 as compared with 
$4,320,467 in 1943. 

Operational results of the M. W. 
Kellogg Company which was ac¬ 
quired in December, 1944, are not 
included in the consolidated In- 
come account of Pullman, Inc. 

CHICAGO DAILY NE'iYS, 
WARCH 21. 

CALL PULLMAN 
PLAN RAIL AW 

David A. Crawford, president of 
Pullman, Inc., said in the com¬ 
pany’s annual report that its plan 
for retiring from the sleeping car 
business would assist the railroads 
in meeting postwar competition. 

Referring to the company’s de¬ 
cision to withdraw from the 
sleeping car operating field and 
remain in the car manufacturii^ 
business, after a Philadelphia 
federal court decreed in anti-trust 
litigation that it must do one or 
the other, Crawford said: 

“The Pullman plan for retire¬ 
ment from toe sleeping car busi¬ 
ness proposes consolidation in 
railroad ownership of toe now 
separate and—in part at least— 
diverse interests of the railroads 
and of Pullman in toe transporta¬ 
tion and accommodation phases of 
toe sleeping car travel service. 

“This would result in giving to 
that combined enterprise the ben¬ 
efit of an integrated handling of 
toe vital ratemaking function. It 
would also assure a continuity of 
operating opportunity that is a 
prerequisite for the large, long¬ 
term, new investment that can 
now be foreseen to be necessary 
to equip this service adwuately 
to meet postwar competitive con¬ 
ditions.” 

TRAVEL DIFFICULTIES. 
The report warned civilians 

they face “increasingly difficult 
travel conditions in 1945.” 

The company handled 28.3 bil¬ 
lion miles of passenger travel in 
Pullman cars In 1944, which was 
more than double the volume 
moved in the peak traffic year of 
1917 in World War I. 

As for the transportation out¬ 
look, President Crawford declared 
“there is little question that rail¬ 
roads, private automobiles and 
trucks, highway common carriers, 
airlines and waterways all will 
have unparalleled opportunities 
to be of service after the war in 
assisting to raise the general liv¬ 
ing standards of the country to a 
new high point.” Nl 
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Pullman to 
Rush Breakup 

BY HAL THOMPSON. 
Separation of the sleeping car 

business from Pullman Inc., as 
decreed by the federal court in 
Philadelphia will be carried out 
as promr .ly as can be accomp- 
lished with due regard for the j 
public interest, David A. Craw¬ 
ford, president of the corporation, i 
informed stockholders today in j 
his annual report. I 

His remarks were given appar- I 
ently in anticipation of the gov¬ 
ernment’s latest plea to the Phila¬ 
delphia court on Monday that the 
firm be compelled to dispose of 
its car manufacturing unit if it 
failed to divest itself of its sleep¬ 
ing car concern within one year. 

Reviewing the efforts of the 
corporation to sell its sleeping 
car unit. President Crawford said 
that committees for each of the 
major railroad regions, were 
formed shortly after Aug. 30. 1944 
to consider the position of the 
carriers in respect to sale of Pull¬ 
man Company. He added: 

“No official reports of these 
regional committees have as 
yet been made public but it is 
generally understood that these 
committees have separately 
reached the conclusion that the 
railroads should not be called 
upon to undertake the opera¬ 
tion of sleeping car service dur¬ 
ing the continuance of the ex¬ 
isting wartime conditions.” 

PROFIT JUMPS. 
The statement to shareholders 

also disclosed earnings for 1944 
of $12,890,006, the largest since , 
1930 and comparing with $8,176,- 
006 in the preceding year. The 
1944 net was equal to $3.99 a 
share as at, inst $2.52 a share 
earned in 1943. 

Total gross income was $352,- 
156,723 as compared with $415,- 
713,933 in the previous year. 

The increase in net over 1943, 
it was explained, was due princi¬ 
pally to the return to 1944 car¬ 
rier net earnings of $2,743,910 
from the deferred maintenance 
reserve originally set up in 1942 
out of income. 

Production of war goods by the 
manufacturing subsidiary. Pull¬ 
man-Standard Car Manufactur¬ 
ing Company, totaled $144,000,000 
while net profit for this division 
was $3,637,685 against $3,580,343 
in the previous year. Net income 
of the sleeping car unit for 1944 
was $6,078,352 as compared with 
$4,320,467 in 1943. 

Operational results of the M. W. 
Kellogg Company which was ac¬ 
quired in December. 1944, are not 

; included in the consolidated In- 
< come account of Pullman, Inc. 

CHICAGO DAILY NE'VS, 
»'ARCH 21. 

CALL PULLMAN 
PLAN RAIL AID 

David A. Crawford, president of j 
Pullman, Inc., said in the com¬ 
pany’s annual report that its plan < 
for retiring from the sleeping car 
business would assist the railroads 
in meeting postwar competition. 

Referring to the company’s de¬ 
cision to withdraw from the 
sleeping car operating field and 
remain in the car manufacturing 
business, after a Philadelphia 
federal court decreed in anti-trust 
litigation that it must do one or 
the other, Crawford said: 

“The Pullman plan for retire¬ 
ment from the sleeping car busi¬ 
ness proposes consolidation m 
railroad ownership of the now 
separate and—in part at least— 
diverse interests of the railroads 
and of Pullman in the transporta¬ 
tion and accommodation phases of 
the sleeping car travel service. 

“This would result in giving to 
that combined enterprise the ben¬ 
efit of an integrated handling of 
the vital ratemaking function. It 
would also assure a continuity of 
operating opportunity that is a 
prerequisite for the large, long¬ 
term, new investment that can 
now be foreseen to be necessary 
to equip this service adequately 
to meet postwar competitive con¬ 
ditions.” 

TRAVEL DIFFICULTIES. 
The report warned civilians 

they face “increasingly difficult 
travel conditions in 1945.” 

The company handled 28.3 bil¬ 
lion miles of passenger travel in 
Pullman cars in 1944, which was 
more than double the volume 
moved in the peak traffic year of 
1917 in World War I. 

As for the transportation out¬ 
look, President Crawford declared 
"there is little question that rail¬ 
roads, private automobiles and 
trucks, highway common carriers, 
airlines and waterways all will 
have unparalleled opportunities 
to be of service after the war in 
assisting to raise the general liv¬ 
ing standards of the country to a 
new high point.” 
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Reconversion a Minor Prohlem 
For Pullman. Crawford Asserts 

Exten$ive Expansion 

Of Facilities Mapped 

Reconversion problems will be 
“minor" In the railway car manu¬ 
facturing business, David A. Craw¬ 
ford, president of Pullman, lnc„ 
told stockholders yesterday In the 
company’s annual report. 

The return to production of sup¬ 
plies needed In the peacetime opera¬ 
tion of the railroads can be accom- j 
pushed “almost Immediately," the 
report said. Inasmuch as the warj 
work of Pullman-Standard Car i 
Manufacturing Company has largely | 
been done In plant facilities not 
utilized for carbulldlng prior to the 
war. I 

However, It was pointed out that 
large postwar expenditures at Pull¬ 
man-Star „ard's active plants are 
being planned better to equip them 
for the most efficient production of 
modern types of freight and pas¬ 
senger cars. 

‘Opportunity in .Sale Plan’ 
The report described Pullman’s 

plan for sale of its sleeping car 
properties to the railroads as a means 
of helping the railroads to meet 
postwar travel eompetition. It said 
the plan not only would assure a 
'continuity of operating opportunity 
I that is "a prerequisite for the large, ■ 
long-term, new investment that can 
now be foreseen to be necessary to, 
equip this service adequately to / 
meet postwar competitive condi¬ 
tions," but would give the combined 
enterprise the benefit of an Inte¬ 
grated handling of the vital rate¬ 
making function. 

The proposal to sell these facili¬ 
ties to the carriers was made last 
year to comply with a federal court 
decree in the goveaiment’s antitrust 
suit against Pullman, which ordered 
Pullman to dispose either of It^ 
service unit or its manufacturing i 
unit. Yesterday the court took 
under advisement a motion by the | 
government that Pullman be ordered 
to sell its manufacturing business if 
It fails to sell its $80,000,000 sleeping 
cars business within a year. 

Year’s Income Swells 
Consolidated net income for 1944 

before renegotiation, the report 
showed, was $12,890,006, equal to 
$3.99 a share, compared with adjust¬ 
ed consolidated net income in 1943 
of $8,176,006, or $2.52 a share, after 
renegotiation. 

An Important factor in the in¬ 
crease In net income, despite a de¬ 
cline in gross income to $352,156,723 
from $415,713,933 in 1943, was the 
return to 1944 carrier net earnings 
of $2,743,910 from the deferred 
maiiitenance reserve originally set 
up in 1942 out of tax-paid ,Income. 

Production of war goods by the 
manufacturing subsidiary totaled 

] $144,000,000 in 1944, accounting for 
more than three-quarters of the 

I combined sales and miscellaneous i 

revenues of $185,347,804. In addition 
to producing landing ships and pa¬ 
trol escort vessels, the manufactur¬ 
ing division turned out wings and 
assemblies for Douglas transport 
planes, heavy-gun carriages, trans¬ 
port mounts, shells, bombs and 
trench mortars, and military rail¬ 
way cars, the report stated. 

Working CapiUl Falls 
Reflecting principally the dis¬ 

bursement of $18,250,000 In cash in 
connection with acquisition in De¬ 
cember of the M. W. Kellogg Com¬ 
pany, the working capital of the 
consolidated group, not including 
that held in the Kellogg Company 
treasury, declined $1,831,466 to a 
total of $96,864,911 at the end of 
1944. Consolidated net income like¬ 
wise did not Include Kellogg Com¬ 
pany earnings. 

The report points out that, fol¬ 
lowing the practice initiated in 1942, 

I the entire 1944 claim for statutory 
' 10 per cent postwar refund ($2,- 
1 764,517) of excess profits tax has 
been appropriated to postwar re- 
adaptation reserves, bringing such 
reserves to a total of $8,938,186. ’The 
1944 claim for postwar refund and 
the offsetting reserve appropriation 
are subject to reduction equivalent 
to 10 per cent of any decrease In 
1944 exce.ss profits liability that may 
re.sult from renegotiation of .prices 
on that year’s armament shipments. 

Pullman performed a total of 12,- 
500,000,000 passenger miles of serv¬ 
ice In meeting the demand for long 
distance mass movement of troops, 
which required the use of roughly 
one-half the entire fleet of the car 
operating subsidiary, the Pullman 
Company. Including individual mili¬ 
tary and civilian travel, Pullman 
serviced a total volume of 28,300,- 
000,000 miles of passenger travel— 
more than double that of the peak 
traffic year of 1917 in World War 1. 

INCOME ACCOUNT 

Sell Car Firm If Sleeper 

Split Fails^ II. S. Asks 

PHILADELPHIA, March 20 (UP). 
—The government has asked the 
United States district court to order 
Pullman, Inc., to sell its manufac¬ 
turing business, instead of its serv¬ 
icing branch, unless it produces a 
definite contract for the sale of the 
sleeping car business within a year. 

The order was asked by Fowler 
I Hamilton, assistant attorney-gen¬ 
eral, yesterday during government 
opposition to a separation plan filed 
by Pullman in answer to. a court 
decree that the company cease its \ 
operation of one of the businesses. ' 

The Pullman plan would have the 
H company retain the manufacturing 

business, but proposed that railroads 
of the. company form a pool to pur¬ 
chase the service business and con- 

■duct it under new management. 
' n If such a sale could not be made, 
I the company said it would retire 

‘ from the service business. ’This 
would result in withdrawal of its 

I cars from all railroads. 
I Mr. Hamilton said such with¬ 
drawal would be catastrophic. He 

I maintained the company has no! 
; right to walk out^f the servicing, 

i business, because no other company 
I in the nation is prepared to take 

1 Mr. Hamilton asked Judges John 
I Biggs. Jr., Albert B. Maris and Her¬ 

bert P. Goodrich for an immediate 
' ruling whether the company can re¬ 
tire, should it faU to sell the physical 
assets of the serving company, or its 

1 capital stock. 
Postwar production plans of other 

manufacturers of railroad equip¬ 
ment are halted until the separation 
plan is cleared, Mr. HamUton said, 

1 George Wharton Pepper, former 
United States senator and counsel 

I. for Pullman, said the company was 
"sincere” in its desire to retire from ' 
the servicing business, and that it 
had the right to retire if no sale ! 
could be made. Mr. Pepper also said 
the original decree in a Sherman i 
antitrust suit charge gave the com-’ 
pany the right to hold either busi¬ 
ness, and that the court cannot alter 
its original order now. IThe government was joined by 
six labor organizations, repre-senting 
23,000 Pullman employes, in object¬ 
ing to the separation plan. Attor¬ 
neys said the company had made no 
provision for retirement pensions 
annuity payments and job rights 
held under labor contracts. 

1330,07*. 310 
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Reconversion a Minor Prohlem 
For Pullman, Crawford Asserts 

Extensive Expansion 

Of Facilities Mapped 

Reconversion problems will be 
"minor" In the railway car manu¬ 
facturing business. David A. Craw¬ 
ford, president of Pullman, Inc., 
told stockholders yesterday in the 
company’s annual report. 

The return to production of sup¬ 
plies needed in the peacetime opera¬ 
tion of the railroads can be accom- ; 
plished "almost immediately." the j 
report said, inasmuch as the war 
work of Pullman-Standard Car 
Manufacturing Company has largely 
been done in plant facilities not 
utilized for carbuilding prior to the 

However, it was pointed out that 
large postwar expenditures at Pull¬ 
man-Star -ard’s active plants are 
being planned better to equip them 
for the most efficient production of 
modern types of freight and pas¬ 
senger cars. 

‘Opportunity in jalc Plan' 
The report described Pullman's 

plan for sale of its sleeping car 
properties to the railroads as a means 
of helping the railroads to meet 
postwar travel competition. It said 
the plan not only would assure a 
continuity of operating opportunity 
that is "a prerequisite for the large, 
long-term, new Investment that can ’ 
now be foreseen to be necessary to 
equip this service adequately to 
meet postwar competitive condi¬ 
tions,” but would give the combined 
enterprise the benefit of an inte¬ 
grated handling of the vital rate- 
making function. 

The proposal to sell these facili¬ 
ties to the carriers was made last 
year to comply with a federal court 
decree in the goverjiment’s antitrust 
suit against Pullman, which ordered 
Pullman to dispose either of it^ 
service unit or its manufacturing 
unit, 'yesterday the court took 
under advisement a motion by the 
government that Pullman be ordered 
to sell its manufacturing business if 
it fails to sell its $80,000,000 sleeping 
cars business within a year. 

Year’s Income Swells 
Consolidated net income for 1944 

before renegotiation, the report' 
showed, was $12,890,006. equal to 
$3.99 a share, compared with adjust¬ 
ed consolidated net income in 1943 
of $8,176,006, or $2.52 a share, after 
renegotiation. 

An Important factor in the in¬ 
crease in net income, de.splte a de¬ 
cline in gross income to $352,156,723 
from $415,713,9,33 in 1943, was the 
return to 1944 carrier net earnings 
of $2,743,910 from the deferred 
maintenance reserve originally set 
up in 1942 out of tax-paid Income. 

Production of war goods by the 
manufacturing subsidiary totaled 
$144,000,000 in 1944, accounting for 

I more than three-quarters of the 
combined sales and miscellaneous 

revenues of $185,347,804. In addition 
to producing landing ships and pa¬ 
trol escort vessels, the manufactur¬ 
ing division turned out wings and 
assemblies for Douglas transport 
planes, heavy-gun carriages, trans¬ 
port mounts, shells, bombs and 
trench mortars, and military rail¬ 
way cars, the report stated. 

Working Capital Falls 
Reflecting principally the dis¬ 

bursement of $18,250,000 in cash In 
connection with acquisition in De¬ 
cember of the M. W. Kellogg Com¬ 
pany. the working capital of the 
consolidated group, not including 
that held in the Kellogg Company 
treasury, declined $1,831,466 to a 
total of $96,864,911 at the end of 
1944. Con.solldated net Income like¬ 
wise did not include Kellogg Com¬ 
pany earnings. 

The report points out that, fol¬ 
lowing the practice initiated in 1942, 
the entire 1944 claim for statutory 
10 per cent postwar refund <$2.- 
764,517) of excess profits tax has 
been appropriated to postwar re- 
adaptation reserves, bringing such 
reserves to a total of $8,938,186. The 
1944 claim for postwar refund and 
the offsetting reserve appropriation 
are subject to reduction equivalent 
to 10 per cent of any decrease In 
1944 exce.ss profits liability that may 

! re.sult from renegotiation of .prices 
on that year's armament shipments. 

, Pullman performed a total of 12,- 
500.000,000 pa.s.senger miles of serv¬ 
ice in meeting the demand for long 
distance mass movement of troops, 
which required the use of roughly 
one-half the entire fleet of the car 
operating subsidiary, the Pullman 
Company. Including individual mili¬ 
tary and civilian travel, Pullman 
serviced a total volume of 28,300,- 
000.000 miles of pa-ssenger travel— 
more than double that of the peak 
traffic year of 1917 in World War 1. 

INCOME ACCOUNT 

Sell Car Firm If Sleeper 

Split Fails, 11. S. Asks 

PHILADELPHIA. March 20 (UP). 
—The government has asked the 
United States district court to order 
Pullman, Inc., to sell its manufac¬ 
turing business, instead of Its serv¬ 
icing branch, unless it produces a 
definite contract for the sale of the 
sleeping car business within a year. 

The order was asked by Fowler 
Hamilton, assistant attorney-gen¬ 
eral. yesterday during government 

j opposition to a separation plan filed 
by Pullman in answer to a court 

j decree that the company cease its 
j operation of one of the businesses. 
I The Pullman plan would have the 
I company retain the manufacturing 
1 business, but proposed that railroads 
(of the company form a pool to pur¬ 
chase the service business and con¬ 
duct it under new management. 

If such a .sale could not be made, 
i the company said it would retire 

‘ from the service business. This 
would result in withdrawal of its 
cars from all railroads. 

I Mr. Hamilton said such with- 
I drawal would be catastrophic. He 
maintained the company has no 
right to walk out of the servicing 
business, because no other company 
in the nation is prepared to take 
over. 

Mr. Hamilton asked Judges John 
I Biggs. Jr., Albert B. Maris and Her¬ 

bert F. Goodrich for an immediate 
ruling whether the company can re¬ 
tire, should it fail to sell the physical 
assets of the sendng company, or its 

: capital stock. 
Postwar production plans of other 

manufacturers of railroad equip¬ 
ment are halted until the separation 
plan is cleared, Mr. Hamilton said 

George Wharton Pepper, former 
United States senator and counsel 
for Pullman, said the company was 
"sincere" in its desire to retire from 
the servicing business, and that it 
had the right to retire if no sale 
could be made. Mr. Pepper also said 
the original decree in a Sherman 
antitrust suit charge gave the com¬ 
pany the right to hold either busi¬ 
ness, and that the court cannot alter 
its original order now. 

The government was Joined by 
! six labor organizations, representing 
I 23,000 Pullman employes, in object¬ 

ing to the separation plan. Attor¬ 
neys said the company had made no 
provision for retirement pensions 
annuity payments and job rights 
held under labor contracts. 
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Reconversion a Minor Problem 
For Pullman, Crawford Asserts 

Extensive Expansion 

Of Facilities Mapped 

Reconversion problems will be 
“minor” in the railway car manu¬ 
facturing business. David A. Craw¬ 
ford. president of Pullman, Inc., 
told stockholders yesterday in the 
company's annual report. 

The return to production of sup¬ 
plies needed in the peacetime opera¬ 
tion of the railroads can be accom¬ 
plished "almo-st immediately,” the 
report said, inasmuch as the war 
work of Pullman-Standard Car 
Manufacturing Company has largely 
been done in plant facilities not 
utilized for carbuilding prior to the 

However, it was pointed out that 
large po.stwar expenditures at Pull¬ 
man-Star ..ard's active plants are 
being planned better to equip them 
for the most efficient production of 
modern types of freight and pas-1 
senger cars. ; 

‘Opportunity in sale Plan' 
The report described Pullman's 

plan for sale of its sleeping car ■ 
properties to the railroads as a means | 
of helping the railroads to meet' 
postwar travel eompetition. It said ! 
the plan not only would assure a; 
continuity of operating opportunity 
that is "a prerequisite for the large,; 
long-term, new Investment that can 
now be foreseen to be necessary to 
equip this service adequately to 
meet postwar competitive condi¬ 
tions,” but would give the combined 
enterprise the benefit of an inte¬ 
grated handling of the vital rate¬ 
making function. 

The proposal to sell these facili¬ 
ties to the carriers wa.s made last 
year to comply with a federal court 
decree in the government’s antitrust 
suit agaln.st Pullman, which ordered i 
Pullman to dispose either of its | 
service unit or its manufacturing 
unit. Yes‘crday the court took 
under advisement a motion by the 
government that Pullman be ordered 
to .'ell its manufacturing business if 
it fails to sell its $80,000,000 sleeping 
cars business within a year. 

I I'ear’s Income Swells 
Consolidated net income for 1944 

I before renegotiation, the report 
i showed, was $12,890,006. equal to j 
$3.99 a share, compared with adjust- i 
ed consolidated net income in 1943 I 
of $8,176,006, or $2.32 a share, after I 
renegotiation. i 

An important factor in the in- , 
crease in net income, despite a de- : 
Cline in gross income to $3,52.156.723 
from .$415,713,933 in 1943. was the i 
return to 1944 carrier net earnings I 
of $2,743,910 from the deferred 
maintenance reserve originally set i 
up in 1942 out of tax-paid income. ' 

Production of war goods by the i 
manufacturing subsidiary totaled I 
$M4.000.000 in 1944. accounting for I 
more than three-quarters of the 
combined sales and miscellaneous 

revenues of $185,347,804. In addition 
to producing landing ships and pa¬ 
trol e.scort vessels, the manufactur¬ 
ing division turned out wings and 
assemblies for Douglas transport 
planes, heavy-gun carriages, trans¬ 
port mounts, shells, bombs and 
trench mortars, and military rail¬ 
way cars, the report .stated. 

Working ('apital Falls 
Reflecting principally the dis- 

bur.sement of $18,250,000 in ca.sh in 
connection with acquisition in De¬ 
cember of the M. W. Kellogg Com¬ 
pany. the working capital of the 
consolidated group, not including 
that held in the Kellogg Company 
treasury, declined $1.8.31,466 to a 
total of $96,864,911 at the end of 
1944. Con.solidated net income like¬ 
wise did not include Kellogg Com¬ 
pany earnings. 

The report points out that, fol¬ 
lowing the practice initiated in 1942, 
the entire 1944 claim for statutory 
10 per cent postwar refund i$2.- 
764.5171 of exce.ss profits tax has 
been appropriated to postwar re- 
adaptation re.servcs. bringing such 

^ reserves to a total of $8,938,186. The 
1944 claim for pastwar refund and 

i the offsetting reserve appropriation 
I are .subject to reduction equivalent 
I to 10 per cent of anv decrease in 

1944 exce.ss profits liability that may 
re.'ult from renegotiation of prices 
on that year's armament shipments, 

Pullman performed a total of 12,- 
500.000.000 passenger mile.s of serv¬ 
ice in meeting the demand for long 

I distance ma.ss movement of troops. 
I which required the use of roughly 
one-half the entire fleet of the. car 
operating subsidiary, the Pullman 
Company. Including individual mili¬ 
tary and civilian travel, Pullman 
.serviced a total volume of 28.300,- 
000.000 miles of pa.s.senger travel- 
more than double that of the peak 
traffic year of 1917 in World War 1. 

Sell Car Firm If Sleeper | 
Split Fails, II. S. Asks 

PHILADELPHIA. March 20 <UPt. 
i —The government has asked the 
j United States district court to order 
! Pullman, Inc., to sell its manufac¬ 
turing business, instead of its serv- 

I icing branch, unless it produces a 
definite contract for the sale of the 
sleeping car business wuthin a year. 

The order was asked by Fowler 
Hamilton, assistant attorney-gen¬ 
eral. yesterday during government 
opposition to a separation plan filed 
by Pullman in answer to a court 
decree that the company cease its 
operation of one of the businesses. 

The Pullman plan would have the 
company retain the manufacturing 
business, but proposed that railroads 

j of the company form a pool to pur¬ 
chase the service business and con- 

I duct it under new management. 
If such a .sale could not be made, 

the company said it would retire 
from the .service business. This 
would result in withdrawal of its 
cars from all railroads. 

, Mr. Hamilton said such with¬ 
drawal would be catastrophic. He 
maintained the company has no 
right to walk out of the servicing 

, business, because no other company 
in the nation is prepared to take 
over, 

Mr. Hamilton asked Judges John 
Biggs. Jr., Albert B. Maris and Her¬ 
bert F. Goodrich for an immediate 
ruling whether the company can re¬ 
tire, should it fail to sell the phvsical 
assets of the serving company, or its 

I capital stock. 
I Postwar production plans of other 
manufacturers of railroad equip¬ 
ment are halted until the .separation 

I plan is cleared. Mr. Hamilton said 
I George Wharton Pepper, former 
United States senator and counsel 
for Pullman, .said the company w'as 
• sincere" in its desire to retire from 

I the .servicing business, and that it 
I had the right to retire if no sale 
could be made. Mr. Pepper also said 
the original decree in a Sherman 
antitrust suit charge gave the com¬ 
pany the right to hold either busl- 
ne.ss, and that the court cannot alter 
its original order now. 

Tlie government was joined by- 
six labor organizations, repre.sentin'g 

, 23,000 Pullman employes, in object¬ 
ing to the separation plan. Attor- 
ne.vs said the company had made no 
provision for retirement pensions 

I annuity payments and job rights 
held under labor contracts. 
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Ac M- /^v: 

U^ A I , the assets or stock of the Pullman Co. iue»aay, re^^^2|v_-w, __ 
^ /\ Q K Q I r'Jl 1 ]’T 3. Whatever disposition is made of the ^ ” • 

. A xorvo 1/ should contemplate the use sive right clauses and that the purchaser or 
T'k • -r^ n * of the sleeping car pool by the traveling pu olic purchasers should be forpidden to acquire 

I |-c 1-^1 1 I I TY^ Q TY upon the railroads of this country. competitors. 
A tl Lllllliail 4 Pullman Co. should be required to 

, -r^l ®®** sleeping cars to individual railroads at 
K'I P n reasonable prices, but not for more than the 

d tl^ll 1 iclll depreciated value of the cars. 

_^ Other Conditions 
Mr. Berge said the final judgment should | 

Berge Charges It Does Not ^uo contain these conditions: ’ 
. n • purchaser or purchasers of the 

r ree Sleeping-Car Business sleeping car business shall sen used sleeping 
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And Manut acturmg 2. That the purchasers shall at the request 
_ of any railroad, service railroad-owned sleep¬ 

ing cars. 

Complete Cleavage Is Sought 3. That the purchaser or purchasers Shall 
conduct both partial operations and through- 

’ I line operations; that the purchaser or p ir- 
Fiom Tub Wall StrkeiJolbn*l Philo. Bureau chasers should be nrohibited from using ex Ju- 
PHILADELPHIA—The Government asked ! 

the U. S. District Court here to reject the plan 
submitted by Pullman Inc. for the separation 
of its sleeping car business from its car manu¬ 
facturing business under the decree handed 
down June 8, 1944, in the Government’s anti¬ 
trust suit. 

Wendell Berge, Assistant Attofney Gen¬ 
eral in charge of the anti-trust division of the 
Justice Department, filed objections to the 
plah, describing it as "unclear and ambiguous ’ 
and not complying with the court’s order that 
there be a complete separation of the two 
branches of the company’s business. 

The Government’s position is that the plan 
submitted by Pullman is nothing more than 
an offer to retire from the sleeping car busi¬ 
ness. whereas the court’s decree specifically 
provides that it must bring about a complete 
separation with the objective of someone else 
taking over the sleeping car business and 
operating it. 

CUihiing that the plan does not meet the 
terms of the separation decree, Mr. Berge, on 
behalf of the Government, says that a "simple 
plan” should be formulated to contain these 
minimum, essential provisions: 
Conditions Stated 

1. Pullman Inc., should be required to sell 
all the stock or all the physical properties of 
the Pullman Co. 

2. Pullman should be required to deal with 
any pr'ospective purchaser or purchasers who 
may be interested in acquiring all or part of 

/V3 
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U.S. Asks Court 
ToRejectPullman 
Separation Plan 

Berge Charges It Does Not 

Free Sleeping-Car Business 

And Manufacturing 

Complete Cleavage Is Sought 

From The Wai.i. StrkkxJoubxai. Phila. Bureau 
PHILADELPHIA—The Government asked 

the U. S. District Court here to reject the plan 
submitted by Pullman Inc. for the separation 
of its sleeping car business from its car manu¬ 
facturing business under the decree handed 
down June 8, 1944, in the Government’s anti¬ 
trust suit. 

Wendell Berge, Assistant Attofney Gen¬ 
eral in charge of the anti-trust division of the 
Justice Department, filed objections to the 
plan, describing it as "unclear and ambiguous " 
and not complying with the court’s order that 
there be a complete separation of the two 
branches of the company’s business. 

The Government’s position is that the plan 
submitted by Pullman is nothing more than 
an offer to retire from the sleeping car busi¬ 
ness, whereas the court’s decree specifically 
provides that it must bring about a complete 
separation with the objective of someone else 
taking over the sleeping car business and 
operating it. 

Claiming that the plan does not meet the 
terms of the separation decree, Mr. Berge, on 
behalf of the Government, says that a “simple 
plan" should be formulated to contain these 
minimum, essential provisions: 
Conditions Stated 

1. Pullman Inc., should be required to sell 
all the stock or all the physical properties of 
the Pullman Co. 

2. Pullman should be required to deal with 
any prospective purchaser or purchasers who 
may be interested in acquiring all or part of 

the assets or stock of the Pullman Co. 
3. Whatever disposition is made of the 

stock or assets it should contemplate the use 
of the sleeping car pool by the traveling pu dIIc 
upon the railroads of this country. 

4. The Pullman Co. should be required to 
sell sleeping cars to individual railroads at 
reasonable prices, but not for more than the 
depreciated value of the cars. 
Other Conditions 

i Mr. Berge said the final judgment should 
!also contain these conditions: 
! 1. That the purchaser or purchasers of the 
sleeping car business shall sell used sleeping 
cars to railroads. 

2. That the purchasers shall at the request 
of any railroad, service railroad-owned sleep¬ 
ing cars. 

3. That the purchaser or purchasers snail 
j conduct both partial operations and through- 
line operations; that the purchaser or p ir- 
cha.sers should be orohibited from using ex ;lu- 

sive right clauses and that the purchaser or 
purchasers should be forbidden to acquire 
competitors. 
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Pullman Proposal Is Seen as Postwar Aid to Railroads 

Crawford Says Plan to 

Assist Cartiers in Meet¬ 

ing Competition 
The proposal of Pullman, Inc., 

for the sale of its sleeping car 
properties to the railroads was de¬ 
scribed in the company's annual 

j report by David A. Crawford, pres- 
lident, as a means of helping the 
j railroads to meet postwar travel 
I competition. 

Mr. Crawford said that the pro¬ 
posal consolidates “in railroad 
ownership the now separate—and 
in part, at least—diverse interests 
of the railroads and of Pullman in 

!the transportation and accommoda- 
ition phases of the sleeping car and 
travel service, and would result in 
giving to that combined enterprise 
the benefit of an integrated han¬ 
dling of the vital rate-making func¬ 
tion. It would also assure a con¬ 
tinuity of operating opportunity 
that is a prerequisite for the large, 
long-term, new Investment that can 
now be foreseen to be necessary to 
equip this service adequately to 
meet postwar competitive condi- 

Pullman’s choice and proposal to 
sell the slei^ping car operating busi¬ 
ness to the railroads using it were 
submitted to the court last October 
where the plan, and Gbvernment 
objecions to it, are pending. Com¬ 
mittees for the Eastern, Western 
and Southeastern railroads are 
studying the pro^josal. 

^ Interruption Barred 
Mr. Crawford said "it is gener¬ 

ally understood that these commit¬ 
tees have separately reached the 
conclusion that the railroads 

i should not be called upon to under¬ 
take the operation of sleeping car 
service during the continuance of 
the existing wartime conditions.’’, 
He said also that the position of 
Office of Defense Transportation 
and Army and Navy Transport Di¬ 
visions was to co-operate to the end 

that there will be no interruption j 
of the present plan of the opera¬ 
tion of Pullman cars during the 
emergency.’’ 

Mr. Crawford reported to stock¬ 
holders consolidated net Inqome, 
before renegotiation, of $12,890,006 
for 1944, equal to $3.99 a share, 
compared with adjusted consolidat- 

net income in 1943 of $8,176,006, 
$2.52 a share, after renegotia¬ 

tion. Total provision for taxes in 
1944 amounted to $43,286,722, equal 
to $13.40 a share. 

Increase Explainde 
Principal reason for the increase 

in net income, despite a decline in 
gross Inconfe to $362,166,723 from 
$415,713,933-in 1943, was the return 
to 1944 carrier net earnings of 

$2,743,910 from the deferred main¬ 
tenance reserve originally set up in 
1942 out of tax-paid income, it was 
explained ' ' 

Working Capital Off 

Reflecting principally the dis¬ 
bursement of $18,250,000 in cash in 
connection with acquisition of the 
M. W. Kellogg Co., the working 
capital of the consolidated group 
(not. including that held in the Kel¬ 
logg company treasurey) declined 
'1,831,466 to a total of $96,864,911 

B of December 31, 1944. 
The sleeping and parlor car busl¬ 
ess accounted for $8,822,262 of the 

net income of Pullman, Inc., and 
for $165,692,598 of gross revenues. 
Total maintenance expenditures on 
Pullman equipment in 1944 mount¬ 
ed to $31,808,748 from $21,722,430 in 

1943, and consequently, the report 
skid, no additional amounts were 
added in 1944 to the reserve for de¬ 
ferred maintenance. ' 

Production of war goods by the 
manufacturing subsidiary, Pull¬ 
man-Standard Car Manufacturing 
Co., totaled $144,000,000 in 1944, 
thus accounting for more than I 
three-quarters of the combined 
total of sales and miscellaneous [ 
revenues of $185,347,804, on whlcn 
earnings amounted to $3,637,685. In 
additi(>n to producing landing ships ^ 
and patrol escort vessels, the man¬ 
ufacturing - division turned out 
wings and assemblies for Douglas 
transport planes, heavy-gun car¬ 
riages, transport mounts, shcUs, 
bombs and trench mortars, and mH- . 
itary railway cars, the report 
stated. . ,, 



The Journal of Commerce & 
C omme rc i al 

March 21t 1945 

Pullman Proposal Is Seen as Postwar Aid to Railroads 

Crawford Says Plan +o 

Assist Cartiers in Meet¬ 

ing Competition 

The proposal of Pullman, Inc., 
for the sale of its sleeping car 
properties to the railroads was de¬ 
scribed in the company’s annual 
report by David A. Crawford, pres¬ 
ident, as a means of helping the 
railroads to meet postwar travel 
competition. 

Mr. Crawford said that the pro¬ 
posal consolidates “in railroad 
ownership the now separate—and 
in part, at least—diverse interests 
of the railroads and of Pullman in 
the transportation and accommoda¬ 
tion phases of the sleeping car and 

.travel service, and would result in 
'giving to that combined enterprise 
[the benefit of an integrated han- 
I dling of the vital rate-making func¬ 
tion. It would also assure a con- 

I tinuity of operating opportunity 
I that is a prerequisite for the large, 
I long-term, new investment that can 
now be foreseen to be necessary to 
equip this service adequately to 
meet postwar competitive condi- 

|ktions.’’ 
P Pullman’s choice and proposal to 

sell the sle<iping car operating busi¬ 
ness to the railroads using it were 
submitted to the court last October 
where the plan, and Gbvernment 
objecions to it, are pending. Com¬ 
mittees for the Eastern, Western 
and Southeastern railroads are i 
studying the proposal. 

Interruption Barred 
Mr. Crawford said “it is gener¬ 

ally understood that these commit¬ 
tees have separately reached the 
conclusion that the railroads 
should not be called upon to under¬ 
take the operation of sleeping car 
service during the continuance of 
the existing wartime conditions.” 
He said also that the position of 
Office of Defense Transportation 
and Army and Navy Transport Di¬ 
visions was to co-operate to the end 

that there will be no interruption 
of the present plan of the opera¬ 
tion of Pullman cars during the 
emergency.” 

Mr. Crawford reported to stock¬ 
holders consolidated net income, 
before renegotiation, of $12,890,006 
for 1944, equal to $3.99 a share, 
compared with adjusted consolidat¬ 
ed net income in 1943 of $8,176,006, 
or $2.52 a share, after renegotia¬ 
tion. Total provision for taxes in 
1944 amounted to $43,286,722, equal 
to $13.40 a share. 

Increase Explainde 
Principal reason for the increase 

in net income, despite a decline in 
gross Inconle to $352,156,723 from 
$415,713,933 in 1943, was the return 
to 1944 carrier net earnings of 

$2,743,910 from the deferred main¬ 
tenance reserve originally set up m 
1942 out of tax-paid income, it was 
explained 

Working Capital Off 

Reflecting principally the dis¬ 
bursement of $18,250,000 in cash in 
connection with acquisition of the 
M. W. Kellogg Co., the working 
capital of the consolidated group 
(not including that held in the Kel¬ 
logg company treasurey) declined 
$1,831,466 to a total of $96,864,911 
as of December 31, 1944. 

The sleeping and parlor car busi¬ 
ness accounted for $8,822,262 of the 
net income of Pullman, Inc., and 
for $165,692,598 of gross revenues. 
Total maintenance expenditures on 
Pullman equipment in 1944 mount¬ 
ed to $31,808,748 from $21,722,430 in 

1943, end consequently,- the report 
said, no additional amounts were 
adde<! in 1944 to the reserve for de¬ 
ferred maintenance. 

Production of war goods by the 
manufacturing subsidiary, Pull¬ 
man-Standard Car Manufacturing 
Co., totaled $144,000,000 in 1944, 
thus accounting for more than 
three-quarters of the combined 
total of sales and mlscellaneoua 
revenues of $185,347,804, on whicn 
earnings amounted to $3,637,685. In 
addition to producing landing ships 
and patrol escort vessels, the man¬ 
ufacturing division turned out 
wings and assemblies for Douglas 
transport planes, heavy-gun car¬ 
riages, transport mounts, shells, 
bombs and trench mortars, and mil¬ 
itary railway cars, the report 
stated. 
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Pullman Divestment Ordered 

Three-Judge Court Gives Corporation One Year To Sell 
Pullman Co. Stock—Decree Far Short Of 

Government’s Demands 

Philadelphia—A three-judge United States district court 
entered an order^ yesterday in the government’s suit for the 
separation of the sleeping-car business from the car manufacturing 
branch of Pullman Inc., which is far short of the government’s 
demands. 

The government sought an order that Pullman be required to 
dispose of the car-manufacturing business if it failed to produce a 
contract for sale of the servicing business and for a ruling that 
Pullman could not simply retire from servicing sleeping cars hut 
it could negotiate a sale. 

Order entered yesterday by the court gives Pullman Inc. one 
year to contract for sale of all of the capital stock it owns in the 
Pullman Co., the servicing unit, or a contract for sale of the 
$80,000,000 worth of physical assets of the sleeping-car business, 
making no ruling whatever on the other two demands of the 
government. 

Sale Subject To Court Approval 

The coinrt’s order assigned by Judges John Dix, Jr., Albert 
B. Norris and Herbert H. Goodrich stipulates that any contracts 
made by Pullman Inc. are subject tp approval by the court and 

the PuUman Co. cannot sell any of its sleeping-cars without the 

comd;’3 sanction. 
Government also sought to have the court specificate to 

direct Pullman Inc. to offer the physical assets or the capital 
stock to others besides railroads, but the court limited its direc¬ 
tion to Pullman Inc. to the statement that it "may cause thd 
Pullman Co. to offer to treat with the raihoads or any othe? 
persons” for the sale of the business or stock. J 

The decree permits Pullman Inc. to sell all of the stock if, 
owns in the Pullman Co. either to the railroads or to any othef I 
persons, either in whole or in part, and the Pullman Co. i$ 
allowed to sell its business either in whole or part to purchaser* 
other than railroads. The court, however, reserves the right t* 
modify the order any time before the expiration of the year. 

N.Y. ffall St. 
March ^3, 1945 

PuUman Inc. was given until March 
22, 1946, to sell all the capital stock it 
owns in Pullman Co., which operates 
the sleeping car business, or to arrange 
for the sale of the $80 million physical 
assets of Pullman Co. The order was 
entered by Federal Court in Philadel¬ 
phia to enforce its decree requiring 
Pullman Inc., to give up car* manufac¬ 
turing or sleeping car operation. 

Pullman Co. Wins 
Point in U. S. Suit 

PHILADELPHIA, March 23.— 
. A three-Judge U. S. District 

Court today entered an order In 
the Government’s suit for the 
separation of the sleeping car 
business from the car manu- 
^actmlng branch of Pullman, Inc., 
which is far short of the Govern¬ 
ment’s demands. 

The Government sought an 
order requiring Pullman to dis¬ 
pose of the car manufacturing 

j business if it failed to produce a 
{ contract for sale of the servicing 
I business and for a ruling Pullman 

could not retire from service 
I sleeping cars but it could nego- 

tlate a sale. 
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Pullman Divestment Ordered 

Three-Judge Court Gives Corporation One Year To Sell 
Pullman Co. Stock—Decree Far Short Of 

(Government’s Demands 

Philadelphia A three-judge United States district court 
entered an order yesterday in the government’s suit for the 
separation of the sleeping-car business from the car manufacturing 
branch of Pullman Inc., which is far short of the government’s 
demands. 

The government sought an order that Pullman be required to 
dispose of the car-manufacturing business if it failed to produce a j 
contract for sale of the servicing business and for a ruling thatj 
Pullman could not simply retire from servicing sleeping cars butj 
it could negotiate a sale. 

Order entered yesterday by the court gives Pullman Inc. one 
year to contract for sale of all of the capital stock it owns in the. 
Pullman Co., the servicing unit, or a contract for sale of the' 
$80,000,000 worth of physical assets of the sleeping-car business, 
making no ruling whatever on the other two demands of the; 
government. 

Sale Subject To Court Approval 

The court’s order assigned by Judges John Dix, Jr., Alberts 
B. Norris and Herbert H. Goodrich stipulates that any contracts! 
made by Pullman Inc. are subject to approval by the court and! 

the Pullman Co. cannot sell any of its sleeping-cars without the 

court’s sanction. 
Government also sought to have the court specificate to 

direct Pullman Inc. to offer the physical assets or the capital 
stock to others besides railroads, but the court limited its direc¬ 
tion to Pullman Inc. to the statement that it "may cause the 
Pullman Co. to offer to treat with the railroads or any other 
persons” for the sale of the business or stock. 

The decree permits Pullman Inc. to sell all of the stock it 
owns in the Pullman Co. either to the railroads or to any othe| 
persons, either in whole or in part, and the Pullman Co. is 
allowed to sell its business either in whole or part to purchasers 
other than railroads. The court, however, re.serves the right to 
modify the order any time before the expiration of the year. 
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Pullman Co. Wins 
Point in U. S. Suit 

PHILADELPHIA, March 23.'— 
A three-Judge U. S. District 
Court today entered an order in 
the Government’s suit for the 

I separation of the sleeping car 
business from the car manu¬ 
facturing branch of Pullman, Inc., 
which is far short of the Govern¬ 
ment's demands. 

The Government sought an 
order requiring Pullman to dis¬ 
pose of the car manufacturing 
business if it failed to produce a 
contract for sale of the servicing 
business and for a ruling Pullman 
could not retire from service 
sleeping cars but it could nego- 

I tlate a sale. 

N.Y. .Vail St. 
March 1945 

Pullman Inc. was given, until March 
22, 1946, to .sell all the capital stock it 
owns in Pullman Co., which operates 
the sleeping car business, or to arrange 
for the sale of the $80 million physical 
assets of Pullman Co. The order was 
entered by Federal Court in Philadel¬ 
phia to enforce its decree requiring 
Pullman Inc., to give up car manufac¬ 
turing or sleeping car operation. 

/vr 
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Pullman Gets Year to Sell Car Business 

PHILADELPHIA. March 22.- 
The United States l>i8trict Court 
today granted Pullman, Inc., a year 
In which to arrange for sale of 
capital stock it owns in the Pull¬ 
man Co. servicing unit or the dis-i 

I posal of the $80,000,000 of physical 
assets of the sleeping car business. 

No ruling was made as to what 
would be done if the company fails 
to produce a sales contract within 
the year. 

Falls to Rule on Plea 

The court’s order enforces its de¬ 
cree of May 8, 1944, which would 
divorce the sleeping car manufac¬ 
turing businesa from the servicing 
unit of the company but failed to I 

j require the company to sell its carl 
manufacturing business if it can-1 
not produce contracts for the sale I 
of the servicing unit within a year.| 

The court decreed two years ago, 
that Pullman Inc., and three sub¬ 
sidiaries were violating the Sher¬ 
man Anti-Trust Act through the' 

joint manufacture and servicing of 
sleeping cars. 

The Government asked the coui-t 
for an immediate ruling that the 
Pullman Co., Ian affiliate operating 
the servicing unit, cannot go out of 
business if it fails to sell its busi¬ 
ness within a year, leaving the pub¬ 
lic without sleeping car service. The 
court did not rule on the Govern¬ 
ment request. 

In answer to another Government 
request that the court order the 
Pullman group to offer the busi¬ 
ness to any responsible purchaser, 
the court said Pullman, Inc., the 
top corporation, “may cause the 
Pullman Co. to offer to treat with 
the railroads or any other persons 
for the sale of the sleeping car 
business.” 

Pullman, Iric., may enter into 
contracts for the sale of the seiw- 
icing business but these agree¬ 
ments are subject to court approv¬ 
al, Vnd the Pullman Co., serving 
unit, cannot sell its sleeping cars 
without court consent. 

Today’s decree followed a hear¬ 
ing on Monday at which Fowler 
Hamilton, assistant to the Attorney 
General, termed the Pullman 

group’s plan to sell the sleeping 
car business to a buying group 
composed of the nation’s railroads 
a “gesture at compliance,” 

Mr. Hamilton ^rged the court to^ 
Insert in its decree an alternative 
directive requiring the Pullman 
Co. to sell the manufacturing unit 
and keep operating the servicing 
unit should attempts to sell the 
servicing business fail. 

He contended that if the courtj 
waited a year to decide whether 
Pullman would service or manufac¬ 
ture sleeping cars, independent 
manufacturers of sleeping carl 
equipment would lose a year’s plan-1 
nlng and face further delays ooca-j 

Kelly Halls Order 
George A. Kelly, vice president 

of the Pullman Co., said in a state¬ 
ment" last night that the provisions 
of the order entered by the court 
in Philadelphia yesterday give 
Pullman, Inc., “broad freedom ofj 
action in its effort to dispose of its 
sleeping car subsidiary, the Pull-1 
man Co., in compliance with the! 
decree of the court of May 8, 1944.” 

“We regard this order as.proper¬ 
ly considerate of the public inter¬ 
est, of the interests of our em-1 
pioyes and the interest of the 35,0a|< 
shareholders of Pullman,.Inc. 
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Pullman Gets Year to Sell Car Business 

PHILADELPHIA, March 22.- 
The United States District Court 
today granted Pullman, Inc., a year 
in which to arrange for sale of 
capital stock it owns in the Pull¬ 
man Co. servicing unit or the dis¬ 
posal of the $80,000,000 of pihysical 
assets of the sleeping car business. 

No ruling was made as to what 
would be done if the company fails 
to produce a sales contract within 
the year. 

Fails to Rule on Plea 

The court’s order enforces its de-i 
cree of May 8, 1944, which would 
divorce the sleeping car manufac¬ 
turing business from the servicing 
unit of the company but failed to 
require the company to sell its car 
manufacturing business if it can¬ 
not produce contracts for the sale 
of the servicing unit within a year. 

The court decreed two years ago 
that Pullman Inc., and three sub¬ 
sidiaries were violating the Sher¬ 
man Anti-Trust Act through the 

joint manufacture and servicing of 
sleeping cars. 

The Government asked the court 
for an immediate ruling that the 
Pullman Co., an affiliate operating 
the servicing unit, cannot go out of 
business if it fails to sell its .busi¬ 
ness within a year, leaving the pub¬ 
lic without sleeping car service. The 
court did not rule on the Govern¬ 
ment request. 

In answer to another Government 
request that the court order the 
Pullman group to offer the busi¬ 
ness to any responsible purchaser, 
the court said Pullman, Inc., the 
top corporation, “may cause the 
Pullman Co, to offer to treat with 
the railroads or any other persons 
for the sale of the sleeping car 
business.” 

Pullman, Iric., may enter into 
contracts for the sale of the serv¬ 
icing business but these agree¬ 
ments are subject to court approv¬ 
al, and the Pullman Co., serving 
unit, cannot sell its sleeping cars 
without court consent. 

Today’s decree followed a hear¬ 
ing on Monday at which Fowler 
Hamilton, assistant to the Attorney 
General, termed the Pullman 

group’s plan to sell the sleeping 
car business to a buying group 
composed of the nation’s railroads 
a “gesture at compliance,” 

Mr. Hamilton i^rged the court to 
insert in its decree an alternative 
directive requiring the Pullman 

I Co. to sell the manufacturing unit 
jand keep operating the servicing 
i unit should attempts to sell the 
I servicing business fail. 
I He contended that if the court 
I waited a year to decide whether 
! Pullman would service or manufac- 
Iture sleeping cars, independent 
I manufacturers of sleeping car | 
equipment would lose a year’s plan- [ 
ning and face further delays occa-1 

Isioned by possible appeals to the | 
Supreme Court by the losing party. ■ 

Kelly Hails Order 
George A. Kelly, vice president 

• it the Pullman Co., said in a state¬ 
ment last night that the provisions 
of the order entered by the court 
in Philadelphia yesterday give 
Pullman, Inc., “broad freedom of 
action in its effort to dispose of its 
sleeping car subsidiary, the Pull¬ 
man Co., in compliance with the 
decree of the court of May 8, 1944.” ] 

“We regard this order as proper-] 
ly considerate of the public inter-1 
est, of the interests of our em¬ 
ployes and the interest of the 35,OM 
shareholders of Pullman, Inc."j|^5 
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jCourtGivesPullman,lM., 
lAYytoSellS},h»idifry| 

Bu'lVo A»olr.?li*ed a 
Parent Firm Can’t toniply 

PHILADELPHIA, March 22 (A^. 
—'ThP TTnlt,Bd States District Court| 
toffay granted Pullman, Inc. 
year Jn yhlch to arrange foC! 

sale ^ its* ^0^000,000 of physical] 
assets. Nq jailing-Kas-iaads. as_tf' 

he done If the com- 
payy falls to produce a sales con¬ 
tract within the year. 

The court’s order enforces its 
degree of May 8,1944, which would 
divorce the sleeping car manufac¬ 
turing business from the servicing 
unit of the company, but failed to 
require the company to sell its car 
manufacturing business if it can¬ 
not produce contracts for the sale 
of the servicing unit within a year. 
The court decreed two years ago 
that Pullman, Inc., and three sub-r, 
sidiaries were violating the Sher¬ 
man anti-trust act through thfc 
joint manufacture and servicing 
of sleeping cars. ^ i 

The government alWd the coui* 
for an immedfcte ru^g tl^t thfe 
Pullman Co., amaf&lU^upwitink 
the servicing TaiL^ntoot go oui 
of business if W fails to sell ita 
business within\a year, leavina 
the public without sleeping carl 
service. The cqurt did not rule on 
the government request. 

In answer to another govern-1 
ment request that the court order 
tiie Pullman group to offer the 
business to any responsible pur-' 

'chaser, the court said Pullman, 
Inc., the top corporation, “may 
cause the Pullman Company to 
offer to treat with the railroads or 
any other persons for the sale of 
the sleeping car business.” Pull- 
jnan, Inc., may enter- into con- 
Ixacts for the sale of the servicing | 

business, buTMTese agreeihMiJs are 
subject to court approval, and the 
Pullman Co., servicing unit, can¬ 
not sell its sleeping cars without 
court consent. 

Court’s Action Approved 
George A. Kelly, vice-president 

of Pullman Co., commenting on 
the decision, said; 

“The provisions of the order en¬ 
tered by the court in Philadelphia 
today give Pullman, Inc., more 
freed^ of action in its effort to 
dispose of its sleeping car sub¬ 
sidiary, the Pullman Co., in com¬ 
pliance with- the decree of the 
court of May 8, 1944. 

“We regard this order as prop¬ 
erly considerate of the public in¬ 
terest, of the Interests of our em¬ 
ployees, and the interest of the 
36,000 stockholders of Pullman, 
Inc.” . _ 
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CourtGi vesPullman.IiM;., 

jA Ye^ to Sell Sul^sMiary 

But No Acfioji Is 
Parent Firm Can’t 

ffiecl if] 

imply 

PHILADELPHIA. March 22 (/P). 
_ThP TTnited States District Court 
toffay granted Pullman, Inc., a 
year in which to arrange for the 
sale of its servicing unit or the 
sale of its $80,000,000 of physical 
assets. No ruling was made as to 
what woul4 be done if the com¬ 
pany fails to produce a sales con¬ 
tract within the year. 

The court’s order enforces its 
degree of May 8,1944, which would] 
divorce the sleeping car manufac¬ 
turing business from the servicing 
unit of the company, but failed to 
require the company to sell its car 
manufacturing business if it can¬ 
not produce contracts for the sale 
of the servicing unit within a year. 
The court decreed two years ago' 
that Pullman, Inc., and three sub¬ 
sidiaries were violating the Sher¬ 
man anti-trust act through the 
joint manufacture and servicing 
of sleeping cars. 

The government aikid the court 
for an immedfcte rulM t^t the 
Pullman Co., am afllli/reTJp^ating 
the servicing MBit».:<;antoot go out 
of business if'» fails to sell its 
business within\a year, leavingi 
the public without sleeping car 
service. The cpurt did not rule or 
the government request. 

In answer to another govern¬ 
ment request that the court order 
the Pullman group to offer the 
business to any responsible pur¬ 
chaser, the court said Pullman, 
Inc., the top corporation, “may 
cause the Pullman Company to 
offer to treat with the railroads or 
any other persons for the sale of 
the sleeping car business.” Pull¬ 
man, Inc., may enter' into con¬ 
tracts for the sale of the servicing | 

business, but these agreements are 
subject to court approval, and the 
Pullman Co., servicing unit, can¬ 
not sell its sleeping cars without 
court consent._ 

Court’s Action Approved 
George A. Kelly, vice-president 

of Pullman Co., commenting on 
the decision, said: 

“The provisions of the order en¬ 
tered by the court in Philadelphia 
today give Pullman, Inc., more 
freed^ of action in its effort to 
dispose of its sleeping car sub¬ 
sidiary, the Pullman Co., in com¬ 
pliance with the decree of the 
court of May 8, 1944. 

“We regard this order as prop¬ 
erly considerate of the public in¬ 
terest, of the interests of our em¬ 
ployees, and the interest of the 
35,000 stockholders of Pullman, 
Inc.” 
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PULLMAN GETS 
YEAR TO YIELD 
SLEEPJI^CARS 
Alternative Order 

Denied U.S. 
Philadelphia, Pa., March 22 

The United States District court to¬ 
day granted Pullman, Inc., one year 
in which to arrange for sale of all 
capital stock It owns Jn Its subsidi¬ 
ary, the Pullman company, or dis¬ 
posal of the 80 million dollars of 
physical assets of this sleeping car 
business. 

No ruling was made as to what 
would be done If the pompany failed 
to produce a sales contract within 
the year. 

The court's ofder was designed to 
carry out Its decree of May 8, 1944, 
to dlvorde Pullman’s sleeping car 
and manufacturing businesses. The 
court held two years ago that Pull¬ 
man, Inc., and three subsidiaries 
were violating the Sherman anti¬ 
trust act thru operations In both 
the manufacture and servicing of 
sleeping cars. 

U. S. FaUs to Obtain Ruling. 
The government failed to obtain 

a ruling on Its request for an im¬ 
mediate order that Pullman com¬ 
pany could not go out of business if 
not sold within the year, leaving 

I the public without sleeping car 
service. 

In answer to another government 
I request that it order Pullman to 
, offer the business to any respon- 
; sible purchaser, the court said Pull¬ 
man, Inc., parent corporation, " may 
cause the Pullman company to offer 
to treat with the railroads or any 
other persons for the sale of the 
sleeping car business.” 

Contracts for the sale of the serv¬ 
icing business will be subject to 
court approval as will any sale of 
the sleeping cars. 

Alternate Order Urged. 
At a Clearing Monday Fowler 

Hamilton, assistant to the attorney 
general, termed the Pullman plan 
to sell Its sleeping car business to 
a buying group composed of the 
nation’s railroads a ” gesture at 
compliance.” 

Court Shuns U.S. Demands 

In Pullman Co. Sale Order 
1 PHILADELPHIA, March 22.—(UP)—Pullman Inc. was ordered 
{today by a three-judge Federal Court to dispose of its sleeping car 
servicing business within one year. 

The court order was entered to enforce a decree issued last 
May requiring Pul^an to break up the monopoly It held on the 

manufacture and servicing of 
railroad sleeping cars. 

Today’s order fell short of 
meeting government demands 
made Monday. At that time the 
government asked that Putoan 
be forced to sell its manu»ctur- 
ing business unless it produces a 
definite contract for sale of the 
sleeping car business. . 

The court, however, merely 
gave Pullman a year to contract 
for the sale of all the capital 
stock of the servicing unit, or 
the sale of its $80,000,000 assets. 
It made no ruling as to what 
would be done if the company 
fails to comply within the set 
time. 

Judges John Biggs, Jr., Albert 
B. Maris and Herbert F. Good¬ 
rich, who comprise the “expedit¬ 
ing court," signed today’s order. 
They did not act on the govern¬ 
ment’s demand for a rule, on 
whether Pullman could abandon 
its servicing business if it found 
no buyers. 

The court said Pullman’s con¬ 
tract for sale of the servicing 
business would be subject to the 
court’s approval. It also ruled | 
that the company could not sell 
any sleeping cars without court] 
sanction. 

He urged the court to Insert In 
Its decree an alternative directive 
requiring Pdllman to sell Its manu¬ 
facturing unit should attempts to 
sell the sleeping car business fail. 

If the court waited a year to de¬ 
cide whether Pullman would oper¬ 
ate or manufacture sleeping cars, 
he contended. Independent manufac¬ 
turers of cars would lose a year’s 
planning and face further delays oc¬ 
casioned by possible appeals to the 
Supreme court. 

George A. Kelly, vice-president 
of the Pullman Co., commenting 
on the decision, said here yester¬ 
day: 

“Provisions of the order entered 
by the court in Philadelphia give 
Pullman, Inc., broad freedom of 
action in its effort to dispose of 
its sleeping-par subsidiary. 

“We regard this order as prop¬ 
erly considerate of the public in¬ 
terest, of interests of our employ¬ 
ees, and the interests of the 35,000 
stockholders of Pullman, Inc.” 

RULING HELD FAIR. 
George A. Kelly, vice president of 

the Pullman company, said the pro- 
I visions of the court order entered 
at Philadelphia yesterday gave Pull¬ 
man, Inc., "broad freedom of ac¬ 
tion ” in its effort to dispose of the 
Sleeping car uni/L 

“ We regard the order as properly 
considerate of the public interest, of 
the interest of our employes, and 
of the Interest of the 35,000 stock¬ 
holders of Pullman, Inc.,’’ said Kelly. 
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PULLMAN GETS 
YEAR TO YIELD 
SLEEPJI^CARS 
Alternative Order 

Denied U.S. 
Philadelphia, Pa., March 22 (jP).— 

The United States District court to¬ 
day granted Pullman, Inc., one year 
in which to arrange for sale of all 
capital stock It owns in its subsidi¬ 
ary, the Pullman company, or dis¬ 
posal of the 80 million dollars of 
physical assets of this sleeping car 
business. 

No ruling was made as to what 
would be done if the company failed 
to produce a sales contract within 
the year. 

The court’s order was designed to 
carry out its decree of May 8, 1944, 
to divorce Pullman’s sleeping car 
and manufacturing businesses. The 
court held two years ago that Pull¬ 
man, Inc., and three subsidiaries 
were violating the Sherman anti¬ 
trust act thru operations in both 
the manufacture and servicing of 
sleeping cars. 

U. S. Fails to Obtain Ruling. 
The government failed to obtain 

a ruling on its request for an im¬ 
mediate order that Pullman com¬ 
pany could not go out of business if 
not sold within the year, leaving 
the public without sleeping car 
service. 

In answer to another government 
request that it order Pullman to 
offer the business to any respon¬ 
sible purchaser, the court said Pull¬ 
man, Inc., parent corporation, “ may 
cause the Pullman company to offer 
to treat with the railroads or any 
other persons for the sale of the 
sleeping car business.” 

Contracts for the sale of the serv- 
I Icing business will be subject to i 
court approval as will any sale of 
the sleeping cars. 

Alternate Order Urged. 
At a Jiearlng Monday Fowler 

Hamilton, assistant to the attorney 
general, termed the Pullman plan 
to sell its sleeping car business to 
a buying group composed of the 
nation’s railroads a “ gesture at 
compliance.” 

Chicago 55un 
March 23, 1945 

Court Shuns U.S. Demands 
In Pullman Co. Sale Order 

PHILADELPHIA, March 22.—(UP)—Pullman Inc. was ordered 
' today by a three-judge Federal Court to dispose of its sleeping car 
servicing business within one year. 

The court order was entered to enforce a decree Issued last 
May requiring Puljman to break up the monopoly it held on the 

■ manufacture and servicing of 
railroad sleeping cars. 

Today’s order fell short of 
meeting government demands 
made Monday. At that time the 
government asked that Pullman 
be forced to sell its manulictur- 
ing business unless it produces a 
definite contract for sale of the 
sleeping car business. 

The court, however, merely 
gave Pullman a year to contract 
for the sale of all the capital 
stock of the servicing unit, or 
the sale of its $80,000,000 assets. 
It made no ruling as to what 
would be done if the company 
fails to comply within the set 
time. 

Judges John Biggs, Jr., Albert 
B. Maris and Herbert F. Good¬ 
rich, who comprise the “expedit¬ 
ing court,” signed today’s order. 
They did not act on the govern¬ 
ment’s demand for a rule, on 
whether Pullman could abandon 

' its servicing business if it found 
no buyers. 

The court said Pullman’s con¬ 
tract for sale of the servicing 
business would be subject to the 
court’s approval. It also ruled 
that the company could not sell 
any sleeping cars without court 
sanction. 

He urged the court to Insert In 
Its decree an alternative directive 
requiring Pullman to sell its manu¬ 
facturing unit should attempts to 
sell the sleeping car business fail. 

If the court waited a year to de¬ 
cide whether Pullman would oper¬ 
ate or manufacture sleeping cars, 
he contended, independent manufac¬ 
turers of cars would lose a year’s 
planning and face further delays oc¬ 
casioned by possible appeals to the 
Supreme court. 

George A. Kelly, vice-president 
of the Pullman Co., commenting 
on the decision, said here yester¬ 
day: 

“Provisions of the order entered 
by the court in Philadelphia give 
Pullman, Inc., broad freedom of 
action in its effort to dispose of 
its sleeping-par subsidiary. 

“We regard this order as prop¬ 
erly considerate of the public in¬ 
terest, of interests of our employ¬ 
ees, and the interests of the 35,000 
stockholders of Pullman, Inc.” 

RULING HELD FAIR. 
George A. Kelly, vice president of 

the Pullman company, said the pro¬ 
visions of the court order entered 
at Philadelphia yesterday gave Pull¬ 
man, Inc., "broad freedom of ac¬ 
tion” In its effort to dispose of the 
sleeping car unU. 

“ We regard the order as properly 
considerate of the public interest, of 
the interest of our employes, and 
of the Interest of the 35,000 stock¬ 
holders of Pullman, Inc.,” said Kelly. 
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Wall Street Comment 
Capitol Market 

Only one new bond Issue was 
[formally offered 1-'. the local capi¬ 
tal market this week, in the form 
of $19,000,050 utility obligations, 
but underwriters also floated six 
[preferred stock and three commqn 
stock Issues. Demand for the new 
securities was generally good, and 
in some instances premiums pre¬ 
vailed in the counter market over] 
the offering levels. Bonds Will be 
more prominent next week, with 
$80,000,000 Pacific Gas & Electric 
Co. obligations up for bidding 
Monday, two syndicates being pre¬ 
pared to compete. Kuhn, Loeb & 
Co. and associates expect to offer 
early in the week $24,000,000 
Wheeling Steel Corp, bonds. Port 
of New York Authority may re¬ 
ceive uf> to five bids Wednesday 
on $12,000,000 bonds. There will 
be little business in the latter part 
of the week, owing to financial 
losings on Food Friday. 

Pullman Plant 
The court’s decree at Philadel¬ 

phia on Thursday allowing Pull¬ 
man, Inc., to sell either its hold¬ 
ing of Pullman Co. stock or the 
sleeping-car equipment itself to 
the railroads or to other persons 
was hailed by Pullman officials as 
givlx^f the company broad freedom 
of action under the original de¬ 
cree of separation of manufactur- 
ino nnrt nnoroflno- nrnnertles. PUll- 

Most Active Stocks 

Knnit ptlet, 18 ttoeSff 14.H. 
Bldu (or rear, IT: lom, 30. 
Iiautt tradaO In. Ml. 
Adrancai, 404; decllnof, 343: anehantad. 31 

man believes the latest order is 
considerate of the interest of all 
parties, the public, employees and 
the stockholders. But perhaps the 
most significant part of ttie latest 
ruling is its omission of any ref¬ 
erence to the government demand 
that' if the sleeping-car business is 
[not sold, then Puinnan, Inc., must 
dispose of the manufacturing busi¬ 
ness. With that threat impending, 
Pullman obviously would have had 
a hard job of doing much but give 
away the sleeping-car buslne.'.s. I 
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Wall Street Comment 
Capital Market 

Only one new bond Issue was 
formally offered 1'. the local capi¬ 
tal market this week. In the form 
of $19,000,000 utility obUgratlons, 
but underwriters also floated six 
preferred stock and three common 
stock Issues. Demand for the new 
securities was generally good, and 
in some instances premiums pre¬ 
vailed In the counter market over 
the offering levels. Bonds will be 
more prominent next week, with 
$80,000,000 Pacific Gas & Electric 
Co. obligations up for bidding 
Monday, two syndicates being pre¬ 
pared to compete. Kuhn, Loeb & 
Co. and associates expect to offer 
early in the week $24,000,000 
Wheeling Steel Corp. bonds. Port 
of New York Authority may re¬ 
ceive uf> to five bids Wednesday 
on $12,000,000 bonds. There will 
be little business in the latter part 
of the week, owing to financial 
dosings on Food Friday, 

\ Puilman Plane 
The court’s decree at Philadel¬ 

phia on Thursday allowing Pull¬ 
man, Inc., to sell either its hold¬ 
ing of Pullman Co. stock or the 
sleeping-car equipment Itself to 
the railroads or to other persons 
was hailed by Pullman ofBcials as 
giviiig the company broad freedom 
of action under the original de¬ 
cree of separation of manufactur- 
)«er atiH nnoratfnor nrnoprtieS. Pull- 

Most Active Stocks 

man believes the latest order Is 
considerate of the Interest of all 
parties, the public, employees and 
the stockholders. But perhaps the 
most significant part of the latest 
ruling is its omission of any ref¬ 
erence to the government demand 
that if the sleeping-car business is 
not sold, then Pullman, Inc., must 
dispose of the manufacturing busi¬ 
ness. With than threat impending, 
Pullman obviously would have had 
a hard job of doing much but give 
away the sleeping-car busine.'s. I 
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fl. .11_^ 1 ^ Operational results of the M. W. 
\W\ llinri^n TIi Kellogg company which was ac- T UlllllOII lU quired in December, 1944, are not, 

iJ included In the consolidated ln-> 
rr I I come account of Pullman, Inc. 

Ill i^U Da>#%<^Li 11^ TRAVEL DIFFICULTIES. 
IvIKn nrPflKlir civilians IXUJI I \J\ vUiXUU they face "increasingly dimcatt 

■ travel conditions in 1945.” 
Bv HAi THOMPSON The Company handled 28.3 bil- 

Rpn.r«Hnn nf thp .iponinu rai passenger travel in Separation of the sleeping cai^ Pullman cars in 1944, which was 
business from Pullman Inc., as more than double the volume 
decreed by the federal court in moved in the peak traffic year of 

‘*il‘S7£“S'S'irt.tlon «.l. 
as promp.ly as can be accomp- president Crawford declared 
llshed with due regard for the -there is little question that rail- 
public interest, David A. Cr\w- roads, private automobiles and 
ford, president of the corporation, trucks, highway common cairiers. 

In »lriines and waterways all will 
informed stockholders today in unparalleled opportunities 
his annual report. to be of service after the war in 

His remarks were given appar assisting to raise the general liv- 
ently in anticipation of the gov- *nR standards o^ the country to a 
ernment’s latest plea to the Phlla-Point, 
delphia court on Monday that the 
firm be compelled to dispose of 
its car manufacturing unit if it 
failed to divest itself of its sleep¬ 
ing car concern within one year. 

Reviewing the efforts of the 
corporation to sell its sleeping car 
concern within one year. 

Reviewing the efforts of the 
corporation to sell its sleeping 
car unit. President Crawford said 
that committees for each of the 
major railroad regions, were 
formed shortly after Aug. 30, 194A 
to consider the position of the 
carriers in respect to sale of Pull¬ 
man Company. He .added: 

"No official reports of these 
regional committees have as 
yet been made public but it is 
gerieratly understood that these 
committees have separately 
reached the conclusion that the 
railroads should not be called 
upon to undertake the opera* 
tion of sleeping car service dur¬ 
ing the continuance of the ex¬ 
isting wartime conditions.” 

PROFIT JUMPS. 
The statement to shareholders 

also disclosed earnings for 1944 
of $12,890,006. the largest since 
1930 and comparing with $8,176,- 
006 in the preceding year. The 
1944 net was equal to $3.99 a 
share as ag-.lnst $2.52 a share 
earned in 1943. 

Total gross income was $352,- 
156 723 as compared with $415,- 
713,933 in the previous year 

I The increase in net over 1943, 
it was explained, was due prtaci- 
ually to the return to 1944 car¬ 
rier net earnings of $2,743,910 
from the deferred maintenance 
reserve originally set up in 1943 
out of income. ^ 

Production of war goods by the 
manufacturing subsidiary. Pull- 
man-SUndard Car ^Manu^ctur- 
Ing Company, totaled $144,(W0.000 
while net profit for this division 
was $3,637,685 against $3,580,343 
in the previous year. Net income 
of the sleeping car unit for 1944 
was $6,078,352 as compared with, 
14 330.467 in 1943. 

N, Y. ‘37orlci Telegram 

March 26, 1945 

Pullman Co. Sale 
Ordered by Court 
at^l to (ke werU-Tf.le§rMm. 

fcHiADBLPHIA, March 22.—, 
The U. S. District Court here to^ 
day entered an order directihfl 
Pullman, Inc., to sell its sleeplngl 
car subsidiary not later than ond 
year from today. Disposal musq 
be made by the sale of all thej 
capital stock it owns in the Puil- 
man Co., the serving unit, or a 
contract for the sale of the $80,- 
000,000 worth of physical i^ets 
of the sleeping car business. 

The decree permits Pullman 
Inc., to sell its Pullman Co. stock 
either to the railroads or to any 
other persons, in whole or in part, 
and the Pullman Co. is allowed to 
sell its business, either in whole or 
in part, to purchasers other than 
railroads. The court resetves the 
right to modify the order any time* 
within the year. . ^ 

The Department of Justice had 
asked the court to order that Pull-i 
man be required to dispose of the 
car manufacturing business If it 
failed to produce a contract for 
the sale of the servicing business, 
and a ruling that Pullman could 
mot retire from the sleeping car 
business without negotiating a 
sale. _ 
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BY HAL THOMPSON. 
Separation of the sleeping cat^J 

business from Pullman Inc., 
decreed by the federal court 
Philadelphia will be carried 
as promp-ly as can be accomp- * • rn 
lished with due regard for thol 
public interest, David A. Craw¬ 
ford, president of the corporation, 
informed stockholders today inj 
his annual report. 

Operational results of the M. W. 
Kellogg Company which was ac¬ 
quired in December, 1944. are not 
included in the consolidated in¬ 
come account of Pullman, Inc. ' 

TRAVEL DIFFICULTIES. 
The report warned civilians 

they face “increasingly difficult 
travel conditions in 1945.” 

The company handled 28.3 bil¬ 
lion miles of passenger travel in 
Pullman cars in 1944, which was 
more than double the volume 
moved in the peak traffic year of. 

As for the transportation out¬ 
look, President Crawford declared 
“there is little question that rail¬ 
roads, private automobiles and 
trucks, highway common carriers, 
airlines and waterways all will 
have unparalleled opportunities 
to be of service after the war 

His remarks were given appar- assisting to raise the general liv¬ 
en tly in anticipation of the gov- standards the country to a 
ernment’s latest plea to the Phila- ' 
delphla court on Monday that the 
firm be compelled to dispose of 
its car manufacturing unit if it 
failed to divest Itself of its sleep¬ 
ing car concern within one year. 

Reviewing the efforts of the 
corporation to sell its sleeping car 
concern within one year. 

Reviewing the efforts of the 
corporation to sell its sleeping 
car unit. President Crawford said 
that committees lor each of the 
major railroad regions, were 
formed shortly after Aug. 30, 1944 
to consider the position of the 
carriers in respect to sale of Pull¬ 
man Company. He .added: 

“No official reports of these 
regional committees have as 
yet been made public but it is 
gerieraily understood that these 
committees have separately 
reached the conclusion that the 
railroads should not be called 
upon to undertake the opera¬ 
tion of sleeping car service dur¬ 
ing the continuance of the ex¬ 
isting wartime conditions.” 

PROFIT JUMPS. 
The statement to shareholders 

also disclosed earnings for 1944 
of $12,890,006, the largest since 
1930 and comparing with $8,176,- 
006 in the preceding year. The 
1944 net was equal to $3.99 a 
share as a&-inst $2.52 a share 
earned in 1943. 

Total gross income was $352,- 
156.723 as compared with $415,- 
713 933 in the previous year. 

1 The increase in net over 1943. 
it was explained, was due princi¬ 
pally to the return to 1944 car¬ 
rier net earnings of $2,743,910 
from the deferred maintenance 
reserve originally set up in 1942 
out of Income. ^ u .v, ' 

Production of war goods by the 
manufacturing subsidiary. Pull¬ 
man-Standard Car Manufactur¬ 
ing Company, totaled $144J)00,000 
while net profit for this division 
was $3,637,685 against $3,580,343 
in the previous year. Net mcpme 
of the sleeping car unit for 1944 
was $8,078,352 as compared with 
*4.320.467 in 1943. 
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Pullman Co. Sale 
Ordered by Court 
SPtftol to the WerU-Teleiram. 

raiLADELPHIA, March 22.— 
The U. S. District Court here to-, 
day entered an order dlrectlngj 
Pullman, Inc., to sell its sleeplngl 
car subsidiary not later than ond 
year from today. Disposal musU 
be made by the sale of all the, 
capital stock it owns in the Pull¬ 
man Co., the serving unit, or aj 
contract for the sale of the $80,-{ 
000.000 worth of physical assets, 
of the sleeping car business. I 

The decree permits Pullman; 
Inc., to sell its Pullman Co. stock? 
either to the railroads or to anyj 
other persons, in whole or in part,, 
and the Pullman Co. is allowed to 
sell its business, either in whole or 
in part, to purchasers other than 
railroads. The court reserves the 
right to modify the order any time 
within the year. . 

The Department of Justice had 
asked the court to order that Pull¬ 
man be required to dispose of the 
car manufacturing business if it 
failed to produce a contract for 
the sale of the servicing business, 
and a ruling that Pullman could 
not retire from the sleeping car 
business without negotiating a 
sale. 
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Pullman to 
Rush Breakupl; 

BY HAL THOMPSON. , 
Separation of the sleeping car 

business from Pullman Inc., as 
decreed by the federal court in moved in the peak traffic year of 

Operational results of the M. W. 
Kellogg Company which was ac¬ 
quired in December, 1944. are not 
included In the consolidated In¬ 
come account of Pullman, Inc. 

TRAVEL DIFFICULTIES. 
The report warned civilians 

they face “increasingly difficult 
travel conditions in 1945.” 

The company handled 28.3 bil¬ 
lion miles of passenger travel in 
Pullman cars in 1944, which was 
more than double the volume 

1917 In World War I. 
As for the transportation out¬ 

look, President Crawford declared 
“there is little question that rail¬ 
roads, private automobiles and 
trucks, highway common carriers. 

Philadelphia will be carried out| 
as prompJy as can be accomp¬ 
lished with due regard for the! 
public interest, David A. Craw¬ 
ford, president of the corporation, ^ , 

airlines and waterways all will 
informed stockholders today m'unparalleled opportunities 
his annual report. i to be of sei-vice after the war in 

His remarks were given appar- assisting to raise the general liv- 
ently in anticipation of the gov- 'ng standards the country to a 
ernment’s latest plea to the Phila- 
delphla court on Monday that the 
firm be compelled to dispose of 
its car manufacturing unit If it 
failed to divest itself of its sleep¬ 
ing car concern within one year. 

Reviewing the efforts of the 
corporation to sell Its sleeping car 
concern within one year. 

Reviewing the efforts of the 
corporation to sell its sleeping 
car unit. President Crawford said 
that committees for each of the 
major railroad regions, were 
formed shortly after Aug. 30, 1944 
to consider the position of the 
carriers in respect to sale of Pull¬ 
man Company. He .added; 

“No official reports of these 
regional committees have as 
yet been made public but it is 
generally understood that these 
committees have separately 
reached the conclusion that the 
railroads should not be called 
upon to undertake the opera¬ 
tion of steeping car service dur¬ 
ing the continuance of the ex¬ 
isting wartime conditions.” 

PROFIT JUMPS. 
The statement to shareholders 

also disclosed earnings for 1944 
of $12,890,006. the largest since 
1930 and comparing with $8,176,- 
006 in the preceding year. The 
1944 net was equal to $3.99 a 
share as ag .inst $2.52 a share 
earned in 1943. 

Total gross income was $352,- 
156 723 as compared with $415,- 
713!933 in the previous year. 

The increase in net over 1943, 
it was explained, was due princi¬ 
pally to the return to 1944 car¬ 
rier net earnings of $2,743,910 
from the deferred maintenance 
reserve originally set up in 1942 
out of income. ^ 

Production of war goods by the 
manufacturing subsidiary. Pull¬ 
man-Standard Car Manufactur¬ 
ing Company, totaled $144,000,000 
while net profit for this division 
was $3,637,685 against $3,580,343 
in the previous year. Net income 
of the sleeping car unit for 1944 
was $6,078,352 as compared with 
*4 320.467 in 1943. 

N, Y, .Vorld Telegram 

March 26, 1945 

Pullman Co. Sale 
Ordered by Court 
SP*eiol to the WorU-Tclegram. 

PHILADELPHIA, March 22.— 
The U. S. District Court here to¬ 
day entered an order dlrectlnt^ 
Pullman. Inc., to sell Its sleeping*, 
car subsidiary not later than one 
year from today. Disposal must 
be made by the sale of all the, 
capital stock it owns In the Pull¬ 
man Co., the serving unit, or a 
contract for the sale of the $80.- 
000,000 worth of physical assets 
of the sleeping car business.' 

The decree permits Pullman. 
Inc., to sell its Pullman Co. stock' 
either to the railroads or to any 
other persons, in whole or In part, 
and the Pullman Co. Is allowed to 
sell its business, either in whole or 
in part, to purchasers other than 
railroads. The court reserves the 
right to modify the order any time 
within the year. 

The Department of Justice had 
asked the court to order that Pull¬ 
man be required to dispose of the 
car manufacturing business if it 
failed to produce a contract for 
the sale of the servicing business, 
and a ruling that Pullman could 
not retire from the sleeping car 
business without negotiating a 
sale. 
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Pullman Must Sell 
Sleeping Car Business 
Within One Year 

'Court Orders Disposition of Either 

I Stock or Physical Assets hy 
March 22, 1946 

From T** WiLL Stbbb^ JouRKiii. Philo. Bureau 

PHILADBLPHIA-^A three-judge United 
States District Court entered an order here 
yesterday giving Pullman, Inc., until March ' 
22, 1946, to contract for the sale of all the 
capital stock it owns in the Pullman Co., its 
sleeping car unit, or contract for the sale of' 
the $80 million worth of physical assets of this 
unit. 

Entered to enforce the decree handed down 
May 8, 1944, by the court which ordered 
Pullman, Inc., to divest Itself either of the i 
servicing business or l^ullman-Standard Car 
Manufacturing Co., the manufacturing unit, 
the latest order fell short of the Govern¬ 
ment’s demands made last Monday. 

, The Government had gone one step further 
' and urged that Pullman, Inc. be ordered to 
sell its car manufacturing business if it falls 
within a year to dispose of its sleeping car 
business. 
Withdrawal Called "Catastrophic 

Fowler Hamilton, special assistant at- | 
tomey general, argued at that time that i 
Pullman Inc., has no right to "retire” or 
“withdraw" from the sleeping car business 
and said such action would be “catastrophic” 
because there is no other company in the field. 

The court order yesterday, signed by ' 
I Judges John Biggs, Jr., Albert B. Maris 
and Herbert F. Goodrich, stipulates that any 
contracts made by Pullman Inc., are subject 
to approval by the court and that the Pull¬ 
man Co. cannot sell any of its. sleeping cars 
without the court’s sanction. 

The Government also sought earlier in 
the week to have the court direct Pull- 
'man Inc., to offer the physical assets or the 
capital stock to others besides the railroads, 
but the court limited its direction to Pullman, 
Inc., to the statement that it “may cause the 
Pullman Co. to offer to treat with the rail¬ 
roads or any other persons" for the sale of 
the business or stock. 

Pulman Inc., under the latest order, is 
permitted to sell all the stock it owns In , 
Pullman Co. either to the railroadAor to any 
other persons in whole or in part; the Pull¬ 
man Co. is allowed to sell its business either 
in whole or part to purchasers other than 
railroads. The court, however, reserves the 
right to modify the order at any time in the 
next year. 

Following the decree last May, Pullman 
Inc., chose to keep Pullman-Standard Car 
Manufacturing Oo. and to sell the car-operat¬ 
ing company, offering the latter to the rail¬ 
roads last September. So far the railroads 
have failed to get together on purchase of the 
proposed Railway-Pullman Sleeping Car Co. 
several weeks ago the Justice Department 
criticized the proposed sale as “unclear and 
ambiguous." 

Pullmans Statement 
In a statement following issuance of the ] 

1 order, George A. Kelly, vice president of the 
[Pullman Co., said: 

“The provisions of the order enteied by the 
c/buft hTMUladelphla today (Thursday) give | 
Pirilman Inc. broad freedom of action in its 
effort to dispose of its sleeping car subsidiary, 
the Pullman Co., in compliance with the 
decree of the court of May 8, 1944. 

"We regard this order as properly consid¬ 
erate of the public interest, of the interests of 
our employes and the interest of the 36,000 
stockholders of Pullman Inc." 
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I Pullman Must Sell 

■Sleeping Car Business 

Within One Year 

Court Orders Disposition of Either 
Stock or Physical Assets by 
March 22, 1946 

From The Wall Street Jochkal Phila. Bureau | 

' PHILADELPHIA—A three-judge United * 
States District Court entered an order here 

; yesterday giving Pullman, Inc., until March 
22, 1946, to contract for the sale of all the 
capital stock it owns in the Pullman Co., its 
sleeping car unit, or contract for the sale of' 
the $80 million worth of physical assets of this 
unit. 

Entered to enforce the decree handed down ! 
May 8, 1944, by the court which ordered j 
Pullman, Inc., to divest itself either of the ! 
servicing business or Pullman-Standard Car ' 
Manufacturing Co., the manufacturing imit, j 
the latest order fell short of the Govern¬ 
ment’s demands made last Monday. 

The Government had gone one step further i 
and urged that Pullman, Inc. be ordered to ! 
sell its car manufacturing business if it fails 
within a year to dispose of its sleeping car 
business. 
Withdrawal Called “Catastrophic 

Fowler Hamilton, special assistant at¬ 
torney general, argued at that time that 
Pullman Inc,, has no right to "retire” or 
"withdraw” from the sleeping car business 
and said such action would be "catastrophic” [ 
because there is no other company in the field. 

The court order yesterday, signed by! 
Judges John Biggs, Jr., Albert B. Maris 

I and Herbert F. Goodrich, stipulates that any i 
contracts made by Pullman Inc., are subject 
to approval by the court and that the Pull- j 
man Co. cannot sell any of its sleeping cars 
without the court’s sanction. | 

The Government also sought earlier in I 
the week to have the court direct Pull- 

'man Inc., to offer the physical assets or the I 
capital stock to others besides the railroads, ! 
but the court limited its direction to Pullman, 1 
Inc., to the statement that it "may cause the 
Pullman Co. to offer to treat with the rail¬ 
roads or any other persons” for the sale of 
the business or stock. 

Pulman Inc., under the latest order, is 
permitted to sell all the stock it owns in I 
Pullman Co. either to the railroadA or to any j 
other persons in whole or in part; the Pull¬ 
man Co. is allowed to sell its business either 
in whole or part to purchasers other than 
railroads. The court, however, reserves the j 
right to modify the order at any time in the 
next year. j 

Following the decree last May. Pullman ; 
Inc., chose to keep Pullman-Standard Car j 
Manufacturing Co. and to sell the car-operat- ; 
ing company, offering the latter to the rail¬ 
roads last September. So far the railroads' 

i have failed to get together on purchase of the 
] proposed Railway-Pullman Sleeping Car Co. j 
( several weeks ago the Justice Department I I criticized the proposed sale as "unclear and ! 
ambiguous.” j 

Pullmans Statement j 
In a statement following issuance of the 

order, George A. Kelly, vice jiresident of the 
: Pullman Co., said: 

"’The provisions of the order entered by the 
I ciburt' iiTPhiladelphia today (Thursday) give 1 
Pullman Inc. broad freedom of action in its 
effort to dispose of its sleeping car subsidiary, 
the Pullman Co., in compliance with the 
decree of the court of May 8, 1944. 

"We regard this order as properly consid¬ 
erate of the public interest, of the interests of 
our employes and the interest of the 35,000 
stockholders of Pullman Inc.” 

/S'/ 
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ICOURT GIVES VEAK 
FORPULUIANSM 

U. S. Tribunal Sets a Deadline! 

for Arranging Saie of Stock 

or Assets of Service Unit 

GOVERNMENT PLEA FAILfl 

Its Demand for Alternative 

Order to Dispose of Car 

Concern Is ignored 

In iU original ruling the court 
held the operation of both the man¬ 
ufacturing unit, Pullman-Standard 
Car Manufacturing Company, and 
the servicing unit, the Pullman 
Company, constituted a monopoly. 

Today’s decree came as an after- 
^math of a hearing on last Monday 
lat which Fowler Hamilton, assist- 
lant Attorney General, opposed a 
Iplan offered by the Pullman group 

or compliance with the court's sep¬ 
aration decree. Mr. Hamilton char- 
lacterized the plan as simply a 
'gesture eompliance” because it 

I merely pagpesed that railroads now 
using Pulhnan sleeping car service. 
band together in a buj^g group to 
purchase the Pullman business. 
Mr. Hamilton maintained that a 
sale to the railroads of such a large 

I business was very dubious. 

A special three-judge expeditingj 
[United States District Court todaF 
gave Pullman, Inc., one year im 
which to contract for the sale ofl 

Official Lauds Ruling 

, PHILADELPHIA, March 22 <JP< 
—In Chicago George A. Kelly, vice 
president of the Pulman Company, 
today termed "properly consider- 
late” of all Interests involved the 
border of the United States District 

PHILADELPHIA, March concerning separation 
of the Pullman manufacturing and 
servicing interests. 

In a statement he said, "the pro¬ 
visions of the order entered by the 

either the capital stock or the as- court at Philadelphia today give 
seta of Ita $80,000,000 servicing Pullman, Inc., broad freedom of ac- 
buslness. tlon in ita effort to dispose of its 

The order, signed by Circuit sleeping car subsidiary, the Pull- 
Judges John Biggs Jr., Herbert F. man Company, in compliance with 
Goodrich and Albert B. Maris, im- the decree of the court of May 8, 
plementa the court’s decree of lastj 1944. 
May 8 ordering the company to "We regard the order as prop- 
divorce its sleeping car manufac-Jerly considerate of the public In- 
turlng and servicing businesses. ItUerest, of the interests of our em- 
did not specify what would be done|ployes and of the interesu of the 
if the company fails to produce a)35,000 stockholders of Pullman, 
contract within the allotted tlmejpnc.*’ 
and also fell far short of the Gov¬ 
ernment’s demands that Pullman, ^ 
Inc., be required to sell the car-[ 
manufacturing business if it does 
not produce contracts for the sale 
of the servicing unit, the Pullman 
Company, within a year. 

Likewise, the court did not ac¬ 
cede to the Government’s demand 
for an Immediate ruling that Pull¬ 
man Company cannot simply go 
lout of business, leaving the travel¬ 
ing public and the railroads with¬ 
out sleeping car service, and in¬ 
stead of specifically ordering as 
the Government requested, the 
Pullman Group to offer the bust-, 
ness to any "responsible" pur-' 
chaser or purchasers, the cotu*t: 
simply stated that Pullman, Inc., 
"may cause the Pullman Company 
to offer to treat with the railroads 
or any other persons for the sals 
of the sleeping car business.” 

' Court Retains Jurisdiction 

i The court retained jurisdiction 
and no sale can be made without 
its approval. Pullman, Inc., how¬ 
ever, may sell the stock of the Pull¬ 
man Company, which it owns, 
either entirely to railroads of the 
United States, or to any other 
"responsible party, either in whole 
or in part." __ 

I PVLUIAII RVLinC 

1 A three-judge Federal District 
icourt in Philadelphia yesterday 
'entered an order giving Pullman, 
Inc., until March 22, 1946, to coiw 
tract for the sale of the capltail 
stock of the Pullman Company, 
which operates its sleeping car 
business, or the physical asset* 
of the Pullman Company. 

1 The Government failed In lt*| 
effort to have the court order the 
;sale of the manufacturing busi- 
,ness of Pullman, Inc., if that com- 
ipany did not dispose of its sleep-! 
ling car business within a year. 

The Government also had 
sought to have the sleeping car 
business offered to others than 
railroads, but the court limited; 
its directive to a statement that; 
the company could treat with the i 
railroads or any other persons. 
The court reserved the right tO( 
modify its order at anytime with-, 
in the next year. ' ^ 

George A Kelly, vice-president; 
of the Pullman Company, said of 
the decision that it gave Pullman, 
Jnc., “broad freedom of action in 
its effort to dispose of its sleep- 

Jlng car subsidiary, the Pullman ; 
■Company, in compliance with the ' 
{decree of the court of May 8, j 
11944." > 

N.Y. Herald Tribune 
March 23, 1945 

CourtGive8Pullinan,Inc. 

A Year to Sell Subsidiary! 

Bui No Action Is Specified i 

Parent Firm Can’t Comply 

PHILADELPHIA, March 22 (/PU 
—The United States District Cour» 
today granted Pullman, Iiic., w 
year in which to arrange for thtf 
sale of capital stock it owns in th J 
Pullman Co., servicing unit, or fhtf 
disposal of the $80,000,000 of phys->' 
ical assets of the sleeping-ca. 
business. No ruling was made asb 
what would be done if the com-,, 
pany fails to produce a sales con* 
tract within the year. 1 

The court’s order enforces its] 
decree of May 8.1944, which woul4| 
divorce the sleeping car manufac4 
turlng business from the servicing 
unit of the company, but failed t(j! 
require the company to sell its ca* 
manufacturing business if it can-i 
not produce contracts for the sal$ 
of the servicing unit within a year, 
The court decreed two years ago 
ithat Pullman, Inc., and three sub-* 
Isldiaries were violating the Sher-1 
man anti-trust act through thgi 
joint manufacture and servicing 

lof sleeolne cars. '' 

/S'2- 
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COURT GIVES YEAR ' 
FOR PULLMAN SALE 

U. S. Tribunal Sets a Deadlinej 

for Arranging Sale of Stock 

or Assets of Service Unit 

GOVERNMENT PLEA FAILS 

'Its Demand for Alternativsj 

Order to Dispose of Car 

Concern Is Ignored 

gave Pullman, Inc., one year i 

In ita onginal ruling the court I held the operation of both the man¬ 
ufacturing unit, Pullman-Standard 
Car Manufacturing Company, and 
the servicing unit, the Pullman 
Company, constituted a monopoly. 

I Today’s decree came as an after- 
imath of a hearing on last Monday 
'at which Fowler Hamilton, assist- 
lant Attorney General, opposed a 
I plan offered by the Pullman group 
or compliance with the court’s sep- 

jaration decree. Mr. Hamilton char¬ 
acterized the plan as simply a 
"gesture if compliance" because it 
merely proposed that railroads now 
using Pullman sleeping car service 
band together in a buying group to 
purchase the Pullman business. 
Mr. Hamilton maintained that a 
sale to the railroads of such a large 
[business was very dubious. 

Official Lauds Ruling 

PHILADELPHIA. March 22 iS" 
—In Chicago George A. Kelly, vice 
president of the Pulman Company, 

■today termed "properly consider- 
jiate” of all Interests involved the 
' order of the United States District 
Court here concerning separation PHILADELPHIA, March 22— 

A special three-judge expediting' of" the PuilmM manufacturing and 
United States District Court today servicing interests. 

In a statement he said, "the pro- 
which to contract for the sale of visions of the order entered by the 
either the capital stock or the as- court at Philadelphia today give 
sets of its $80,000,000 servicing Pullman. Inc., broad freedom of ac- 
business. tion in its effort to dispose of its 

The order, signed by Circuit sleeping car subsidiary, the Pull- 
Judges John Biggs Jr., Herbert F, man Company, in compliance with 
Goodrich and Albert B. Maris, Im- the decree of the court of May 8. 
plements the court’s decree of last 1944. 
May 8 ordering the company to "We regard the order as prop- 
divorce its sleeping car manufac- crly considerate of the public m-j 
turlng and servicing businesses. It terest, of the Interests of our em-, 
did not specify what would be donelployes and of fhe interesu of the 
if the company fails to produce al35,000 stockholders of Pullman,! 
[Contract within the allotted timeync." 
and also fell far short of the Gov¬ 
ernment’s demands that Pullman, 
Inc., be required to sell the car- 
manufacturing business if it does 
not produce contracts for the sale 
of the servicing unit, the Pullman 
Company, within a year. 

Likewise, the court did not ac¬ 
cede to the Government’s demand 

»n immediate ruling that Pull- 
Company cannot simply go 

out of business, leaving the travel¬ 
ing public and the railroads with¬ 
out sleeping car service, and in- 

I stead of specifically ordering as 
the Government requested, the 
Pullman Group to offer the busi¬ 
ness to any "responsible” pur¬ 
chaser or purchasers, the court 
simply stated that Pullman, Inc., 
"may cause the Pullman Company 
to offer to treat with the railroads 
or any other persons for the sale 
of the sleeping car business." 

Court Retains Jurisdiction 

The court retained jurisdiction 
and no sale can be made, without 
its approval. Pullman, Inc., how¬ 
ever, may sell the stock of the Pull¬ 
man Company, which it owns, 
either entirely to railroads of the 
United States, or to any other 
"responsible party, either in whole 
or in part.” 

N.Y. Sun 
March 23, 1945 

A three-judge Federal DIstrictj 
court in Philadelphia yesterday 
entered an order giving Pullman, 
Inc., until March 22, 1946, to con-' 
tract for the sale of the capital' 
stock of the Pullman Company, 
which operates its sleeping car 
business, or the physical assets 
of the Pullman Company. 

The Government failed in its 
effort to have the court order the. 
sale of the manufacturing busi-. 
ness of Pullman, Inc., if that com¬ 
pany did not dispose of its sleep- 
ling car business within a year. 

The Government also had' 
sought to have the sleeping car' 
business offered to others than 
railroads, but the court limited 
its directive to a statement that 
the company could treat with the 
railroads or any other persons. 
The court reserved the right to 
modify its order at anytime with¬ 
in the next year. 

George A. Kelly, vice-president 
of the Pullman Company, said of 
the decision that it gave Pullman, 
Inc., "broad freedom of action in 
its effort to dispose of its sleep¬ 
ing car subsidiary, the Pullman 
Company, in compliance with the 
decree of the court of May 8, 
1944.” 

N.Y. Herald Tribune 
March 23, 1945 

jCourlGivesPullinan,Inc.,i| 

A Year to Sell Subsidiaryij 

lul No Action Is Specified if 

Parent Firm Can’t Comply , 

PHILADELPHIA, March 22 (A>)J 
-The United States District CourW 
,oday granted Pullman, Inc., a 
.■ear in which to arrange for the 
sale of capital stock it owns in the 
Pullman Co., servicing unit, or thel 
lisposal of the $80,000,000 of phys-1 
ical assets of the sleeping-car] 
business. No ruling was made as toi 
what would be done if the com¬ 
pany fails to produce a sales con¬ 
tract within the year. 

The court’s order enforces its 
decree of May 8,1944, which would 
divorce the sleeping car manufac¬ 
turing business from the servicing 
unit of the company, but failed to 
require the company to sell its car 
manufacturing business if it can¬ 
not produce contracts for the sale 
of the servicing unit within a year. 
The court decreed two years ago 
that Pullman, Inc., and three sub¬ 
sidiaries were violating the Sher¬ 
man anti-trust act through the 
[joint manufacture and servicing 
|of sleeping cars. 1 j 

/S'2- 
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Pullman Gets 
Year to Sell Its 
Sleeper Firm 

Court’s Order Falls 

Short of U. S. Flea 

For Speeding Split 

A three-judge United States dis¬ 
trict court In Philadelphia entered 
an order yesterday In the govern¬ 
ment’s antitrust suit against Pull- 

I man, Inc., which failed to meet re¬ 
cent motions of government counsel. 

The latest decree gives Pullman, 
Inc., one year within which to con¬ 
tract for the sale of all of the capi¬ 
tal stock It owns In The Pullman 
Company, the servicing unit, or tc 
contract for the sale of the $80,000.- 
000 worth of physical assets of the 
sleeping car business. 

The government had sought an 
order requiring Pullman to dispose 
of its car manufacturing business 
If It failed to produce a contract 
for sale of the servicing unit and 
a ruling that Pullman could not 
simply retire from the sleeping car 
business. Also, the government asked 

I the court specifically to direct Pull¬ 
man, Inc., to offer the physical 
assets or the capital stock to others 
besides railroads. 

Court Limits Its Order 
However, the court's order signed 

by Judges John Dix, Jr., Albert B, 
Norris and Herbert H. Goodrich 
stipulated merely that any contracts 
made by Pullman, Inc., are subject 
to court approval and that The 
Pullman Company may not sell any 
of its sleeping cars without the 
court’s sanction. Also, the court lim¬ 
ited Its directioi\ to Pullman, Inc., 
to the statement that It “may cause 
the Pullman Company to offer t« 
treat with the railroads or any bthei 
persons’’ for the sale of the businesf 
or stock. 

The decree permits Pullman, Inc< 
to sell all of the stock it owns Iri 
the Pullman Company either to the 
railroads or to' any other persons, 
either in whole or in part, and the 
Pullman Company is permitted to 
seU its business either In whole or 
In part to purchasers other than 
railroads. 

The right to modify the order any 
time before the expiration of the 
year was reserved by the court. 

In railroad circles the court order 
was viewed as causing little, if any, 
change in the status of the case. 
Some time ago a committee was ap¬ 
pointed by the Association of Amer¬ 
ican Railroads, with membership 

' composed of representatives of east¬ 
ern, southeastern, and western lines, 
to study a plan which Pullman had 
filed in the court for sale of its 
facilities to a company to be formed 
by the roads. 

Can Continue Negotiations 
The plan was submitted by Pull¬ 

man which had elected to dispose 
of its servicing unit in compliance 
with an earlier decree of the court 
requiring It to separate Its car man¬ 
ufacturing and sleeping car busi¬ 
nesses. 

It was this plan which Fowler 
Hamilton, assistant to the attornej 
general, termed “a gesture at com* 
pllance” In the hearing last MondaJ 
when the government urged ths 
court to order Pullman to dispose of 
Its manufacturing business unless il j 
produced a contract for sale of the 
sleeping car unit within a year. 

Under yesterday’s order, railroad 
quarters pointed out, Pullman can 
continue its negotiations to dispose 
of its sleeping car business and the 
railroads can continue their study 
of the Pullman plan or of possible 
counter-proposals for the future 
conduct of the sleeping car business, 
in the hope that some early solution 
will be found. 

Although the roads are not parties 
to the suit, they have been per¬ 
mitted to intervene, and their rep¬ 
resentatives. as well as rejoresenta- 
tives of the Office of Defense Trans¬ 
portation, have urged upon the court 
the necessity for permitting no in¬ 
terruption of sleeping car services 
during wartime. 

In an official statement last night, 
the Pullman Company expressed 
satisfaction with the action of the 
Philadelphia court. George A. Kelly, 
vice president, said: 

“The provisions of the order 
entered by the court In Philadelphia 
today give Pullman, Inc., broad free¬ 
dom of action in its effort to dispose 
of its sleeping car subsidiary, the 
Pullman Company. In compliance 
with the decree of the court of May 
8, 1944. 

“We regard this order as properly 
considerate of the public interest, of 
the Interests of our employes, and 
the Interests of the 35.000 stock¬ 
holders of Pullman, Inc." 
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I Pullman Gets 
I Year to Sell Its 
Sleeper Firm 

Court’s Order Falls 

Short of U. S. Plea 

For Speeding Split 

A three-judge United States dis¬ 
trict court in Philadelphia entered 
an order yesterday in the govern 
ment's antitrust suit against Pull 
man, Inc., which failed to meet re 
cent motions of government counse 

The latest decree gives Pullman 
Inc., one year within which to con 
tract for the sale of all of the capi 
tal stock it owns In The Pullmar 
Company, the servicing unit, or tc 
contract for the sale of the $80,000.- 

I 000 worth of physical assets of the 
sleeping car business. 

The government had sought ar 
order requiring Pullman to dispose 
of its car manufacturing business 
if it failed to produce a contract 
for sale of the servicing unit and 
a ruling that Pullman could not 
simply retire from the sleeping car 
business. Also, the government asked 
the court specifically to direct Pull¬ 
man. Inc., to offer the physical 
assets or the capital stock to others 
besides railroads. 

Court Limits Its Order 
However, the court's order signed 

by Judges John Dix, Jr., Albert B, 
; Norris and Herbert H. Goodrich 

stipulated merely that any contracts 
made by Pullman, Inc., are subject 
to court approval and that The 
Pullman Company may not sell any 

: of its sleeping cars without the 
court’s sanction. Also, the court lim¬ 
ited its direction to Pullman, Inc., 
to the statement that it "may causs 
the Pullman Company to offer tii 
treat with the railroads or any othet 
persons" for the sale of the businesf 
or stock. 

, The decree permits Pullman, Inc., 
I to sell all of the stock it owns Iri 
the Pullman Company either to the 
railroads or to any other persons, 

I either in whole or in part, and the 
I Pullman Company is permitted tc 
sell its business either in whole or 
in part to purchasers other than 

I railroads. 
I The right to modify the order any 
time before the expiration of the 
year was reserved by the court. 

In railroad circles the court order 
was viewed as causing little, if any, 
change in the status of the case. 
Some time ago a committee was ap- 

I pointed by the Association of Amer- 
' lean Railroads, with membership 
I composed of representatives of east- 
' ern, .southeastern, and western lines, 
I to study a plan which Pullman had 
I filed in the court for sale of its 
I facilities to a company to be formed 
I by the roads. 

Can Continue Negotiations 
The plan was submitted by Pull¬ 

man which had elected to dispose 
of its servicing unit in compliance 
with an earlier decree of the court 
requiring it to separate its car man¬ 
ufacturing and sleeping car busi¬ 
nesses. 

It was this plan which Fowleif 
Hamilton, assistant to the attornej 
general, termed "a gestm'e at com< 
pliance’’ in the hearing last Monday 
when the government urged tha 
court to order Pullman to dispose of 
its manufacturing business unless it 
produced a contract for sale of the 
sleeping car unit within a year. 

Under yesterday's order, railroad 
quarters pointed out, Pullman can 
continue its negotiations to dispose 
of its sleeping car business and the 
railroads can continue their study 
of the Pullman plan or of possible 
counter-proposals for the future 
conduct of the sleeping car business, 
in the hope that some early solution 
will be found. 

Although the roads are not parties 
to the suit, they have been per¬ 
mitted to Intervene, and their rep¬ 
resentatives. as well as representa¬ 
tives of the Office of Defense Trans¬ 
portation, have urged upon the court 
the necessity for permitting no in¬ 
terruption of sleeping car services 
during wartime. 

In an official statement last night, 
the Pullman Company expressed 
satisfaction with the action of the 
Philadelphia court. George A. Kelly, 
vice president, said: 

"The provisions of the order 
entered by the court in Philadelphia 
today give Pullman. Inc., broad free¬ 
dom of action in its effort to dispose 
of its sleeping car subsidiary, the 
Pullman Company, in compliance 
with the decree of the court of May 
8, 1944. 

"We regard this order as properly 
considerate of the public interest, of 
the interests of our employes, and 
the Interests of the 35,000 stock¬ 
holders of Pullman, Inc.” 
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l^Pullman Tells 

I New Sleeping ] 

j Car Sale Plan] 
Pullman, Inc., has proposed to sell 

to the railroads its entire holdings 
of capital stock of the Pullman com¬ 
pany, sleeping car subsidiary, David 
A. Crawford, president, told stock-1 
holders yesterday In his second 
quarter report showing an improve- ■ 

Iment in earnings. The proposal is 
an alternative to the previously an¬ 
nounced offer to sell the railroads 
the physical properties used in the 
sleeping car operations. 

The proposal stems from an anti¬ 
trust decree by a federal court in 
Philadelphia May 8, 1944, in which 
Pullman, Inc., was ordered to di¬ 
vorce its sleeping car and car build¬ 
ing business. It elected 4o retain 
Pullman-Standard Car Manufactur¬ 
ing company. 

Stock Listed at 78 Million 
The Pullman company annual 

port for 1944 listed 731,350 shares of 
I $100 par capital stock as outstand¬ 
ing—a total of $73,135,000—nearly 
all held by Pullman, Inc, Listing 
assets totaling $366,406,010, it placed 
the Investment in sleeping car prop¬ 
erty at $264,296,571. 

Under the previous proposal 
sell the physical properties the 
price was set at $81,325,222. Heavy¬ 
weight sleeping cars and other 
property were valued at $42,168,551 
and 609 lightweight sleeping 
composite cars at $39,156,671. 

Crawford said the new proposal 
I sell capital stock holdings in 

Pullman company was made “on 
Ithe same general basis of over-all 
valuation as set forth in our Au- 
|gust, 1944, proposal." 

Negotiates with Others 
He disclosed that negotiations 

were being "actively conducted 
with other interested groups as well 
as the railroads." 

Crawford said Pullman, Inc., net 
income in the second quarter was 
$3,149,605, equal to 98 cents a share, 
compared with $2,762,773, or 86 cents 
a share, in the second quarter of 
1944. Six months profit was $5,583,- 
353, or $1.73 a share, compared with 
$5,699,960, or $1.76 a share, in the first 
half of last year. Figures do not in¬ 
clude earnings of the recently ac¬ 
quired M. W. Kellogg company. 

Gross revenues totaled $160,971,- 
339 in the six months, compared with 
$166,579,974 a year earlier. 

With two-thirds of fhe sleeping car 
fieet assigned to the military forces, 
transportation of troops will con¬ 
tinue to result in large scale displace¬ 
ment of civilian travel, said Craw¬ 
ford. 

ifullman Offers kails New 
Plan on Sleeping Car Unit 

Pullman, Inc., has offered to sell all its stockholdings 
Pullman Co., its sleeping car subsidiary, to the ^ 
as an alternate to the sale of the physical assets of the subsidiary, 
D A. Crawford, president, revealed in the second, quarter statement 

■ ^--- ~ 1 fo stockholders. 
At the same time he disclosed 

that the company in an effort to 
comply with the 
federal court’s 
s e p a ration de¬ 
cree is also nego¬ 
tiating with sev¬ 
eral non-railroad 
groups “that 
have been con¬ 
sidering purchase 
of the Pullman 
s 1 e e p ing car 
business." 

Cons olidated . 
net income of the 
company and ..- 
subsidiaries for the six months 
ended June 30, exclusive of the 
M. W. Kellogg Co., was reported 
as $5,583,353, equal to $1.73 a 
share—compared with $5,699,980, 
or $1.76 a share, in the like pe- 

[ riod of 1944. 
I For the second quarter of 1944 
net income of $3,149,605, or 98 
cents a share, was reported, 
against $2,762,773, or 86 cents a 
share, in the corresponding 1944 
months. 

More Cars to Move Troops. 
Crawford advised stockholders 

that the government has recently 
ordered 893 more Pullman cars 
to be shifted from civilian to 
military use to speed the return 
of large numbers of American 
trobps from Europe and for the 
redeployment of forces against 
Japan. 

This will leave only about 2,600 
cars, or a third of the Pullman 
fleet, in service on regularly 
scheduled trains, in which many 
of the available accommodations 
are also in use for miUUry pur¬ 
poses. With two-thirds of the 
cars assigned to the armed forces, 
the transportation of troops will 
be the major portion of the Cbm- 
pany’r sleepingcar business and 
result in large scale displacement 
of civilian travel, he added. 
Advantages S«en in Plan. 

The new proposal to sell the 
railroads the capital stock of the 
Pullman Co., in lieu of the offer 
made May 12 to. sell them its 
physical assets, has many advan¬ 
tages for the railroads, Pullman 
Inc. officials said. 

The average proposed selling 
price per car is lower as a result 
of another two years of depre¬ 
ciation, provision is made for spe¬ 
cial financing of heavyweight 
cars, and the purchase price 
would also be reduced through 
liquidation by-the present owners 
of items not necessary for the' 
continued operation of the serv- 
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Pullman Tells 
New Sleeping 
Car Sale Plan 
Pullman, Inc., has proposed to sell 

to the railroads its entire holdings 
of capital stock of the Pullman com¬ 
pany, sleeping car subsidiary, David 
A. Crawford, president, told stock¬ 
holders yesterday in his second 
quarter report showing an improve¬ 
ment in earnings. The proposal is 
an alternative to the previously an-i 
nounced offer to sell the railroads^ 
the physical properties used in the 
sleeping car operations. 

The proposal stems from an anti¬ 
trust decree by a federal court in 

I Philadelphia May 8, 1944, in which 
I Pullman, Inc., was ordered to di- 
jyorce its sleeping car and car build¬ 
ing business. It elected Jlo retain 
Pullman-Standard Car Manufactur¬ 
ing company. 

Stock Listed at 73 Million 
The Pullman company annual re¬ 

port for 1944 listed 731,350 shares of 
$100 par capital stock as outstand¬ 
ing—a total of $73,135,000—nearly 
all held by Pullman, Inc. Listing 

[assets totaling $366,406,010, it placed 
I the investment in sleeping car prop- 
I erty at $264,296,571. 
I Under the previous proposal to 
sell the physical properties the 

j price was set at $81,325,222. Heavy- 
I weight sleeping cars and other 
property were valued at $42,168,551 
and 609 lightweight sleeping and 

I composite cars at $39,156,671. 
I Crawford said the new proposal 
to sell capital stock holdings in 
Pullman company was made “ on 
the same general basis of over-all 
valuation as set forth in our Au¬ 
gust, 1944, proposal." 

Negotiates with Others 
He disclosed that negotiations 

were being “ actively conducted 
with other interested groups as well 
as the railroads.” 

Crawford said Pullman, Inc., net 
Income in the second quarter was 
$3,149,605, equal to 98 cents a share, 

i compared with $2,762,773, or 86 cents 
a share, in the second quarter of 
1944. Six months profit was $5,583,- 
353, or $1.73 a share, compared with: 
.$5,699,960, or $1.76 a share, in the first 
half of last year. Figures do not in¬ 
clude earnings of the recently ac¬ 
quired M. W. Kellogg company. 

Gross revenues totaled $160,971,- 
339 in the six months, compared with 

, $166,579,974 a year earlier. 
With two-thirds of the sleeping car 

[fleet assigned to the military forces, 
transportation of troops will con¬ 
tinue to result in large scale displace-1 

! ment of civilian travei, said Craw-1 
!ford. 

Chic ixro_ Sun _ 

Pullman Offers Rails New 
Rian on Sleeping Car Unit 

Pullman, Inc., has offered to sell all its stockholdings in tte 
Pullman Co., its sleeping car subsidiary, to the American railroads 
as an alternate to the sale of the physical assets of the subsidwry, 
D A. Crawford, president, revealed in the second, quarter statement 
‘- “ I to stockholders. 

At the same time he disclosed 
that the company in an effort to 
comply with the 
federal court’s 
s e p a ration de¬ 
cree is also nego¬ 
tiating with sev¬ 
eral non-railroad 
groups ‘‘that 
have been con¬ 
sidering purchase 
of the Pullman 
sleeping car 
business.” 

Cons olidated 
net income of the 
company and 
subsidiaries for the six months 
ended June 30, exclusive of the 
M. W. Kellogg Co., was reported 
as $5,583,353, equal to $1.73 a 

I share—compared with $5,699,960, 
.'or $1.76 a share, in the like pe- 
1 riod of 1944. 

For the second quarter of 1944 
I net income of $3,149,605, or 98 
cents a share, was reported, 
against $2,762,773, or 86 cents a 
share, in the corre.sponding 1944 
months. 

More Cars to Move Troops. 

I Crawford advised stockholders 
i that the government has recently 
ordered 893 more Pullman cars 
to be shitted from civilian to 
military use to speed the return 
of large numbers of American 
troops from Europe and for the 
redeployment of forces against 
Japan. 

This will leave only about 2,600 
cars, or a third of the Pullman 
fleet, in service on regularly 
scheduled trains, in which many 
of the available accommodations 
are also in use for military pur- 

' poses. With two-thirds of the 
cars assigned to the armed forces, 
the transportation of troops will 
be the major portion of the dbm- 
pany’s sleepingcar business and 
result in large scale displacement 
of civilian travel, he added. 

Advantages S«en in Plan. 

The new proposal to sell the 
railroads the capital stock of the 
Pullman Co., in lieu of the offer 
made May 12 to sell them its 
physical assets, has many advan¬ 
tages for the railroads, Pullman 
Inc. officials said. 

The average proposed selling 
price per car is lower as a result 
of another two years of depre¬ 
ciation. provision is made for spe¬ 
cial financing of heavyweight 
cars, and the purchase price 
would also be reduced through 
liquidation by the present owners 

I of items not ' necessary for the 
j continued operation of the serv- I 
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New Sleeper 
Unit Sale Plan 
By Pullman 

Offers to Sell All 

Subsidiary’s Stock 

To Rails or Others 

As a supplementary move In the 
projected disposal of its sleeping car 
operating business, Pullman Incorpo-1 
rated has offered to sell its entire 
holdings of Pullman Company stock 
to the railroads or other interests, 
David A. Crawford, president, told 
parent company stockholders yes¬ 
terday. 

Disclosure of the stock offering 
as an alternative to an earlier plan 
for the sale of physical properties 
was made in the second quarter 
statement reporting Pullman Inc. 
half-year net income of $5,583,353 
or $1.73 a share on 3,229,897 shares 
of common stock exclusive of earn¬ 
ings of the recently acquired M. W. 
Kellogg Co. Net profit for the first 
half of 1944 was $5,699,960 or $1.76 
a share. 

"Negotiations,” Mr. Crawford said, 
“are being actively conducted with 
the railroads and other interested 
groups for disposal of Pullman’s 
interest in the sleeping car busi¬ 
ness.” The United States district 
court at Philadelphia on March 22 
this year entered a supplemental 
order giving Pullman Incorporated 
a year to comply with the separation 
decree of the court handed down 
May 8, 1944. 

Equipment Offered First 
"In accordance with the alterna¬ 

tive selling procedures permitted by 
the court’s supplemental order.” Mr. 
Crawford said, "there has been sub¬ 
mitted to the railroads a proposal 
for their purchase of Pullman In¬ 
corporated’s entire kolding of capi¬ 
tal stock of the Pullman Company 
on the same general basis of over¬ 
all valuation that was set forth in 
our August, 1944, proposal to sell 
them the equipment and reilated 
physical properties employed in 
sleeping car operations.” 

(Pullman officials were not avail¬ 
able yesterday for further comment 
on the stock-sale plan. As of Dec. 
31 last, Pullman Company common 
stock of $100 par value was out¬ 
standing in the amount of 731,350 
shares, of which Pullman Incorpo¬ 
rated owned 99.99 per cent. Earnings 
on that stock for 1944 were equal to 
$14.51 a share and dividends of $6 a 
share were paid.) 

Negotiations are now under way, 
Mr. Crawford said, both with the 
railroads and several non-^ilroad 
groups that have been considering 
purchase of the Pullman sleeping 
car business. 

Operation Not Affected 
"Effectuation of this sale in the/ 

way now proposed,” stockholders 
were told, "need not cause any no¬ 
ticeable change in the conduct of 
the sleeping car business and should 
not occasion objection thereto on 
the part of the Office of Defense 
’Transportation and the armed serv¬ 
ice authorities.” , 

June quarter consolidated net in- I 
come of Pullman Incorporated and 
subsidiaries, excluding the M. W. 
Kellogg Company, was $3,149,603, or 
98 cents a share, against $2,762,773, 
or 86 cents a share, in the like 1944 
period. 

’The plan submitted to railroad 
executives and members of the 
special Pullman committees of the | 
railroad regional presidents’ con-' 
ferences was said by Pullman offi- | 
cials to offer aubstantial advantages 
to the carriers. | 

Improvements Listed i 
As compared with the proposal i 

advanced In August of last year the 
alternative plan was said to have | 
these major improvements: 

1. The average- proposed selling 
price a car is lower, resulting from 
another two years of depreciation. 

2. Provision is made for special 
financing of heavyweight cars so 
that the railroad buying group will 
not assume an Inflexible liability 
on this type of rolling stock. 

3. ’The purchase_ price also would 
be reduced through liquidation by 
the present owners of items not 
necessary for continued operation 
of the sleeping car service. 

Under the original plan for sale 
of .jphyslcal assets the proposed 
price was $81,325,222. For properties 
definitely to be included in the ini¬ 
tial purchase transaction the upset 
price was $42,168,551. This Included 
4,034 heavyweight standard-class 
sleeping cars and composite cars, 
2,208 heavyweight cars of tourist- 
sleeper class as well as shops, laun¬ 
dries and Inventories of materials 
and supplies. 

Additional Car Offer 
In addition the company set a 

price of $39,156,671 on 605 light¬ 
weight sleeping cars and four light¬ 
weight composite cars. They were 
contingently excluded from the 
original purchase plan because of 
uncertainty as to prior purchase 
by individual railroads. 

Pmchase of Pullman Company 
capital stock by the railroads is sub¬ 
ject to Interstate Commerce Com¬ 
mission approval, it was pointed 
out, and a contract tw sale of the 
stock would require approval by the 
federal court Issuing the separation 
decree. 

INCOME account' 
s mos. aiul. June 30 1043 1044 
Grodr income.$153,740,931 $133,637,763 
Expenses. 138.989.688 133.903,436 
Prov. lor depr. .... 6,431.706 , 6.502,834 
Taxes on inc. 12,744.183 14,529,531 

Total cur assets.$186,008,421 $201,332,238 
Cash on deposit lor 

contracts . 1,857,903 1.893.447 
Unreimbursed costs 1,673.264 2,976,916 
Int In M. W. Kel¬ 

logg Co. 18,390.841 . 
Other Investments. 349.966 358.399 
Funded reserves... 1,872,090 6,371,269 
Equlpmt 6c prop... 77,330.651 91.343.878 
Delerred charges.. 780.687 874,384 
Other assets . 356.025 323.014 

Total asseU.$288,799,857 $305,373,448 
UiaMlltles 

Accounts payable Sc 
payrolls .$ 34.721,689 $ 43.363.111 

Accrued Inc taxes. 32.362.116 38.215.451 
Accrued oth taxes. 4,217,111 4,683,094 

Tot current llabs.$ 71.500.917 $ 88.270.658 
Adraes on c’tracts 3,531.168 4.870,364 
Reserves . 20.774.652 22,234,844 
Defen-ed credits... 11.394.073 10,624.832 
Pullman Inc cap atk 129.193,880 129.195.880 
The Pullman Com¬ 

pany cap stk.... 1.441 4,489 
Surplus . 52.401,722 50.382,363 

Total liabUities.. $288,708,837 $303,573,448 

Other securities... 
Receivables . 
Car accounts ., 

379,072 
50,735,519 

bnmtorias"'.IIGG SMniui 33!o65!o67 /S-5- 
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jNew Sleeper 
lUiiitSalePlaii 
By Pullinan 

Offers to Sell All 

Subsidiary’s Stork 

To Rails or Others 

As a supplementary move in the 
projected disposal of its sleeping car 
operating business, Pullman Incorpo¬ 
rated has offered to sell its entire 
holdings of Pullman Company stock 
to the railroads or other Interests. 
David A. Crawford, president, told 
parent company stockholders yes¬ 
terday. 

Disclosure of the stock offering 
as an alternative to an earlier plan 
for the sale of physical properties 
was made in the second quarter 
statement reporting Pullman Inc. 
half-year net income of $5,583,353 
or $1.73 a share on 3,229,897 shares 
of common stock exclusive of earn¬ 
ings of the recently acquired M. W. 
Kellogg Co. Net profit for the first 
half of 1944 was $5,699,960 or $1.70 
a share. 

‘'Negotiations," Mr. Crawford said, 
“arc being actively conducted with 
the railroads and other interested 
groups for disposal of Pullman's 
interest in the sleeping car busi¬ 
ness.” Tire United States district 
court at Philadelphia on March 22 
this year entered a .supplemental 
order giving Pullman Incorporated 
a year to comply with the separation 
decree of the court handed down 
May 8. 1944. 

Equipment Offered First 
“In accordance with the alterna¬ 

tive .selling procedures permitted by 
the court's supplemental order," Mr. 
Crawford said, “there has been sub¬ 
mitted to the railroads a proposal 
for their purchase of Pullman In¬ 
corporated’s entire kolding of capi¬ 
tal stock of the Pullman Company 
on the same general basis of over¬ 
all valuation that was set forth in 
our August, 1944. proposal to sell 
them the equipment and related 
physical properties employed in 
sleeping car operations.” 

(Pullman officials were not avail¬ 
able j'esterday for further comment 
on the stock-sale plan. As of Dec. 
31 last, Pullman Company common 

i stock of $100 par value was out- 
I standing in the amount of 731,350 
shares, of which Pullman Incorpo¬ 
rated owned 99.99 per cent. Earnings 
on that stock for 1944 were equal to 
$14.51 a share and dividends of $6 a 

Uhare were paid.) 
Negotiations are now undci' way. 

Mr. Crawford said, both with the 
railroads and several non-i;gilroad 
groups that have keen considering 
purchase of the Pullman sleeping 
car business. 

Operation Not Affected 
“Effectuation of this sale in the 

way now proposed," stockholders 
were told, “need not cause any no¬ 
ticeable change in the conduct of 
the sleeping car business and should 
not ooaasion objection thereto on 
the part of the Office of Defense 
Transportation and the armed serv¬ 
ice authorities." . 

June quarter consolidated net In¬ 
come of Pullman Incorporated and 
subsidiaries, excluding the M. W. 1 
Kellogg Company, was $3,149,605. or 
98 cents a .share, against $2,762,773, 
or 86 cents a share, in the like 1944 
period. 

The plan submitted to railroad 
executives and members of the 
special Pullman committees of the j 
railroad regional presidents’ con¬ 
ferences was said by Pullman offi- , 
cials to offer substantial advantages 
to the carriers. I 

Improvements Listed 
As compared with the proposal 

advanced in August of last year the | 
alternative plan was said to have i 
these major improvements: 

1. The average- proposed selling 
price a car is lower, resulting from 
another two years of depreciation. 

2. Provision is made for special 
financing of heavyweight cars so 
that the railroad buying group will 
not assume an inflexible liability 
on this type of rolling stock. 

J 3. ’The purchase price al.so would 
i be reduced tlirough liquidation by 
I the present owners of items not 
necessary for continued operation 
of the sleeping car service. 

I Under the original plan for sale 
: of .physical assets the proposed 
! price was $81,325,222. For propertiej 
! definitely to be included in the ini- 
I tial purchase transaction the upset 
I price was $42,168,551. This Included 
1 4,034 heavyweight standard-clasi 
I sleeping cars and composite cars, 
I 2,208 heavs'welght cars of tourlst- 
I sleeper class as well as shops, laun¬ 
dries and inventories of materials 

I and supplies. 
Additional Car Offer 

In addition the company set a 
price of $39,156,671 on 605 light¬ 
weight sleeping cars and four light- 

1 weight composite cars. ’Tliey were 
■ contingently excluded front the 
original purchase plan because of 

' uncertainty as to prior purchase 
I by Individual railroads. 

Purchase of Pullman Company 
II capital stock by the railroads is sub¬ 

ject to Interstate Commerce Com¬ 
mission approval, it was pointed 
out, and a contract for sale of the 

, stock would require approval by the 
federal court issuing the separation 
decree. 

IKCO.ME ACCOUNT 
S tnos. end. June 

Total cur aasets. 3186,098,421 3201,632,258 
Cash on deposit for 

contracts . 1,837,903 1,U3,447 

Int in M. \V7 lUl- ’ ‘ ‘ ’ 
loss Co. 18,290,841 

Funded reserves.J. 1.872;090 6.37L260 
Eouipmt & prop... 77.320.631 91.343,8711 
Deferred charges.. 780,687 674,384 
Other assets . 356.023 323,014 

Total asset.3286.799.857 3305,573,448 
Liabilities 

.Accounts payable & 
payrolls .3 34.721,689 3 4j.362,lll 

Accrued inc taxes. 32.562.110 38.213,431 
Accrued oth taxes. 4.217,111 4,693.084 

Tot current Habs .3 71.300.917 $ 88,270.633 
3.331,168 

Deferred credits.. 
129,193,830 

4,4CP 
30.382.363 

1. . 3280.709,837 $303,573,44 

13.748.92 1132,637.763 
28.989,686 123.903.436 

I Taxes on Inc. 
6.302.82 

12.744.183 14,329,331 

CON'SOLIDATEU BALA? 
83.333 3 5.699,960 
,ANCE SHEET 

) As of June 30: 1943 1944 
Cash and sovt sec.$ 73,030,367 3 83,703,346 
Treasury notes ... 17.3.30,000 19.942,000 
Tax refund bonds. 3.664,201 3.664,201 
Claim on ex prf tax. 3,062,47.-i 2,372,842 
Other securities... 484,303 579.072 

,, Receivables . 48,911,948 30,733,319 
Car account. 2,339.289 4.470,007 

I Inventories . «« j.- »•. — — ... 36.41' 33.068,067 /5-5' 
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Pullman Inc. Plans 
Sale of Stock 
Of Pullman Co. 

Negotiating With Rails, Other 

Groups on Disposal of 

Sleeping Car Unit 

Replaces Earlier Proposal 

from Tai WAbi. Strut Journal Chicago Bureau 

CHICAGK)—Railroad executives and other 

Interested parties are studying a proposal of 

Pullman Inc., to sell the capital stock pt 

Pullman Co. 

In his mid-year letter to stockholders, 
David A. Crawford, company president, re¬ 

vealed that on May 12, a plan to sell to the 
railroads 99.99% of the 731,350 shares of *100 
par capital stock of Pullman Co. held by 
Pullman Inc., had been sent to railroad ex¬ 
ecutives and members of the special Pullman 
committees of the Railroad Regional Presi¬ 
dents' conferences. J^e also disclosed that 
negotiations "are being actively conducted 
with the railroads and other interested 
groups.” 
Replaces First Plan 

Such a transaction would take the place 
of an earlier proposal to sell the physical as- ; 
sets of the sleeping car business for approxi¬ 
mately $81 million to the Railway-Pullman 
Sleeping Car Corp., a company to be taken 
over and operated by the various railroads on 
a pro rata basis. One of these two proposals 
must be consummated by March 22, 1946, in 
order to comply with the Federal Court order 
of May 8, 1944, directing Pullman Inc., to 
divest itself of either its sieeping car business ’ 
or its railway car manufacturing subsidiary. 

It is pointed out that the railroads would 
benefit from sale of the capital stock instead | 
of the alternate plan in the following ways: 

1. Average proposed selling price per car 
is lower, resulting from another two years of 
depreciation since the original offer. 

2. Provision is made for special financing 
Of heavyweight cars so that the railroads will 
not assume an inflexible liability on this type 
of rolling stock. 

3. The purchase price would also be re¬ 
duced through liquidation by the present 
owners of items not necessary for continued 
operation o4 the sleeping car service. 
LC.C. Approval Necessary 

Any proposed purchase of the Pullman 
Go.’s capital stock by the railroads will be 
subject to approval by the Interstate Com¬ 
merce Commission. Any contract by Pull¬ 
man Inc. for the sale of its holdings of Pull¬ 
man Co. is subject to approval by the Federal j 
Court, Mr. Crawford stated. ■ 

Pullman Incorporated and subsidiaries (ex¬ 
cluding'M. W. Kellogg Co.) report for six 
months endbd June 30, subject to renegotia- 

1S45 1444 
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Pullman Inc.PlansI 

Sale of Stock 

Of Pullman Co. 

Negotiating With Rails, Other 

Groups on Disposal of 

Steeping Car Unit 

Replaces Earlier Proposal 

^rom Thb Wall Sihbei Joohnal Chicago Bureau 

CHICAGO—Railroad executives and other 
Interested parties are studying a proposal of 

Pullman Inc., to sell the capital stock pf 

Pullman Co. 

In his mid-year letter to stockholders, 
David A. Crawford, company president, re¬ 

vealed that on May 12, a plan to sell to the 
railroads 99.99% of the 731,350 shares of $100 
par capital stock of Pullman Co. held by 
Pullman Inc., had been sent to railroad ex¬ 
ecutives and members of the special Pullman 
committees of the Railroad Regional Presi¬ 
dents’ conferences. Ae also disclosed that 
negotiations ‘‘are being actively conducted 
With the railroads and other interested 
groups." 
Replaces First Plan 

Such a transaction would take the place 
«f an earlier proposai to sell the physical as¬ 
sets of the sleeping car business for approxi¬ 
mately $81 million to the Railway-Pullman 
Sleeping Car Corp., a company to be taken 
over and operated by the various railroads on 
a pro rata basis. One of these two proposals 
must be consummated by March 22, 1946, in 
order to comply with the Federal Court order 
of May 8, 1944, directing Pullman Inc., to 
divest itself of either its sleeping car business | 
or its railway car manufacturing subsidiary. ! 

It is pointed out that the railroads would 
benefit from sale of the capital stock instead 
of the alternate plan in the following ways: 

1. Average proposed selling price per car 
le lower, resulting from another two years of 
depreciation since the original offer. 

2. Provision is made for special financing 
Of heavyweight cars so that the railroads will 
not assume an Inflexible liability on this type 
of rolling stock. 

3. The purcha.se price would also be re¬ 
duced through liquidation by the present 
owners of items not necessary for continued 
operation of the sleeping car service. 
I.C.C. Approval Necessary 

Any proposed purchase of the Pullman 
Co.'s capital stock by the railroads will be 
subject to approval by the Interstate Com¬ 
merce Commission. Any contract by Pull¬ 
man Inc. for the sale of its holdings of Pull¬ 
man Co. is subject to approval by the Federal 
Court, Mr. Crawford stated. 

Pullman Incorporated and subsidiaries (ex¬ 
cluding ' M, W. Kellogg Co.) report for six 
months ended June 30, subject to renegotia¬ 
tion : 
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Herald American 
Daily Hews 

Ask Rails Buy 
Pullman Stock 

A proposal by Pullman Inc., to 
I sell the stock of its sleeping car 
affiliate, Pullman Company, to 
railroads of the nation and other 
groups is revealed in a letter sent 
by President David A. Crawford, 

I stockholders. 
Disclosure of the offering as an 

alternative to an earlier plan for 
the sale of the physical assets of 
its subsidiary, was made in the 
second Quarter earnings report of 
Pullman, Inc. Under the latest 
proposal, Pullman, Inc. would dis¬ 
pose of 99.99 per cpnt of the 731,- 
350 Pullman Company shares it 
now owes. 

Under an earlier offer made 
May 12, Pullman Inc., proposed 
to sell the physical assets of the 
sleeping car business for approxi¬ 
mately $81,000,000 to the Rallway- 
Pullman Sleeping Car Corpora¬ 
tion, a company to be taken over 
and operated by railroads in a 
pro-rata basis. 

Any proposed purchase of the 
Pullman Company's capital stock 
by the railroads will be subject to 
approval by the Interstate Com¬ 
merce Commission and the Fed- 

^ oral Court, Crawford said. 
I For the June quarter Pullman 
Inc., and subsidiaries, excluding 

I the M. W. KeUogg Company, had 
a net income of $3,149,605, equal 
to 98 cents a share, compared 
with a revised net of $2,762,773, 
or 86 cents a share, for the cor¬ 
responding quarter last year. 

Net Income for the first half 
of 1945 totaled $5,583,353, equal 
to $1.73 a share, compared with 
a revised net of $5,699,960, or 
$1.76 a share, for the first half 
of last year. 

PuUmanlnc., 

Sleeping Car 

Sale Plans 
Pullman, Inc., proposed today to 

sell to the nation’s railroads or 
"other interested groups” its en¬ 
tire holding of capital stock in 
its sleeping car operating subsid¬ 
iary, the Pullman Co. 

David A. Crawford, president of 
Pullman, Inc., announced the plan 
in the parent company’s second 
quarterly report. It is an alter¬ 
native to the proposal of August, 
1944, in which Pullman, Inc., of¬ 
fered to sell the cars and other 
physical assets of the sleeping car 
business to the railroads for about 
$42,000,000. 

BOTH propositions stem from 
a 1943 decision by a special three, 
judge Federal Court in Philadel¬ 
phia holding, in government anti¬ 
trust iitigation, that the Pullman 
group constituted a monopoly. 
On May 8, 1944, the court de¬ 
creed Pullman, Inc., must dispose 
of either its sleeping car operat¬ 
ing business or its railroad car 
manufacturing business. 

A year ago Pullman elected to 
step but of the sleeping car op¬ 
erating business, proposing to sell 
the physical properties to a cor¬ 
poration to be organized by the 
railroads using Pullman sleeping 
car service. 

THE GOVERNMENT anti-trust 
lawyers objected, terming the 
offer “simply a gesture of com¬ 
pliance.” However, after further 
hearings the court last March 22 
directed Pullman, Inc., to sell 
either the capital stock of the 
physi9al assets of the Pullman 
Co., wthin a year from that date, 
holding that it could “treat with 
the railroads or any'other per¬ 
sons” for such sale. 

Crawford disclosed the new 
capital stock sale plan was sub¬ 
mitted to railroad executives in a 
letter May 12. Me also disclosed 
that negotiations “are being ac- 
" '’|y conducted with the rail- 

s and other intereited 
groups.” 

* * * 
A MEMORANDUM accompany¬ 

ing the report said advantages of 
the new plan included these: The 

I average proposed selling price per 
car is lower, resulting from an- 

I other two years’ depreciation; 
provision was made for special 
financing of heavyweight cars so 
the railroad buying group would 
not assume an “inflexible liabil¬ 
ity” on this type of rolling stock; 
the purchase price also would be 
reduced through liquidation of 
items not necessary for continued 
operation of the sleeping car 
service. 

Any such transaction, it .was 
explained, would require ap- 

iproval by the Interstate Com¬ 
merce Commission and the Phil- 

|adelphia Federal Court. 

THE PULLMAN, Inc., quart¬ 
erly report listed net income of 
$3,149,605 or 98 cents a share for 
the quarter ended June 30, com¬ 
pared with $2,762,773 or 86 cents 
a share for the corresponding 
quarter last year, and $5,583,353 
or $1.73 a share on 3,229,897 
shares of common stock for the 
six months ended June 30, com¬ 
pared with $5,699,960 or $1.76 a 
share last year. 

A dividend of 50 cents a share 
was declared on the capital stock, 
payable Sept. 15 .to stockholders 
of record Aug. 24. This made a 
total of $1.50 a share declared so 
far this year, the same as in 1944. 

ISI 
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Me raid A.'ierican 
.^aily ::c,<s 

Ask Rails Buy 
Pullman Stock 

I A proposal by Pullman Inc., to 
sell the stock of its sleeping car 
affiliate, Pullman Company, to 
railroads of the nation and other 
groups is revealed in a letter sent 
by President David A. Crawford, 
to stockholders. 

Disclosure of the offering as an 
alternative to an earlier plan for 
the sale of the physical assets of 
its subsidiary, was made in the 
second quarter earnings report of 
Pullman, Inc. Under the latest 
proposal, Pullman, Inc. would dis¬ 
pose of 99.99 per csent of the 731.- 
350 Pullman Company shares it 
now owes. 

Under an earlier offer made 
May 12. Pullman Inc., proposed 
to sell the physical assets of the 
sleeping car business for approxi¬ 
mately $81,000,000 to the Railway- 
Pullman Sleeping Car Corpora¬ 
tion, a company to be taken over 
and operated by railroads in a 
pro-rata basis. 

Any proposed purchase of the 
Pullman Company’s capital stock 
by the railroads will be subject to 
approval by the Interstate Com¬ 
merce Commission and the Fed¬ 
eral Court, Crawford said. 

For the June quarter Pullman 
Inc., and subsidiaries, excluding 
the M. W. Kellogg Company, hAd 
a net income of $3,149,605, equal 
to 98 cents a share, compared 
with a revised net of $2,762,773, 
or 86 cents a share, for the cor¬ 
responding quarter last year. 

Net Income for the first half 
of 1945 totaled $5,583,353. equal 
to $1.73 a share, compared with 
a revised net of $5,699,960, or 
$1.76 a share, for the first half 
of last year._ 

Pullman Inc., 

Sleeping Car 

Sale Plans 
Pullman, Inc., proposed today to 

sell to the nation’s railroads or 
“other interested groups” its en¬ 
tire holding of capital stock in 
its sleeping car operating subsid¬ 
iary, the Pullman Co. 

David A. Crawford, president of 
Pullman, Inc., announced the plan 
in the parent company’s second 
quarterly report. It is an alter¬ 
native to the proposal of August, 
1944, in which Pullman, Inc,, of¬ 
fered to sell the cars and other 
physical assets of the sleeping car 
business to the railroads for about 
$42,000,000. 

BOTH propositions stem from 
a 1943 decision by a special three- 
judge Federal Court in Philadel¬ 
phia holding, in government anti¬ 
trust litigation, that the Pullman 
group constituted a monopoly. 
On May 8, 1944, the court de¬ 
creed Pullman, Inc., must dispose 
of either its sleeping car operat¬ 
ing business or its railroad car 
manufacturing business. 

A year ago Pullman elected to 
step out of the sleeping car op¬ 
erating business, proposing to sell 
the physical properties to a cor¬ 
poration to be organized by the 
railroads using Pullman sleeping 
car service. 

THE GOVERNMENT anti-trust 
lawyers objected, terming the 
offer “simply a gesture of com¬ 
pliance.” However, after further 
hearings the court last March 22 
directed Pullman, Inc., to sell 
either the capital stock of the 
physical assets of the Pullman 
Co., within a year from that date, 
holding that it could “treat with 
the railroads or any' other per¬ 
sons” for such sale. 

Crawford disclosed the new 
capital stock sale plan was sub¬ 
mitted to railroad executives in a 
letter May 12. He also disclosed 
that negotiations “are being ac¬ 
tively conducted with the rail¬ 
roads and other interested 
groups.” 

A MEMORANDUM accompany¬ 
ing the report said advantages of 
the new plan included these: The 
average proposed selling price per 
car is lower, resulting from an¬ 
other two years’ depreciation; 
provision was made for special 
financing of heavyweight cars so 
the railroad buying group would 
not assume an “inflexible liabil¬ 
ity” on this type of rolling stock; 
the purchase price also would be 
reduced through liquidation of 
items not necessary for continued 
operation of the sleeping car 
service. 

Any such transaction, it .was 
explained, would require ap¬ 
proval by the Interstate Com¬ 
merce Commission and the Phil¬ 
adelphia Federal Court. 

THE PULLMAN, Inc., quart¬ 
erly report listed net income of 
$3,149,605 or 98 cents a share for 
the quarter ended June 30, com¬ 
pared with $2,762,773 or 86 cents 
a share for the corresponding 
quarter last year, and $5,583,353 
or $1.73 a share on 3,229,897 
shares of common stock for the 
six months ended June 30, com¬ 
pared with $5,699,960 or $1.76 a 
share last year. 

A dividend of 50 cents a share 
was declared on the capital stock, 
payable Sept. 15 to stockholders 
of record Aug. 24. This made a 
total of $1.50 a share declared so 
far this year, the same as in 1944. 

/£? 
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Ask Rails Buy 
Pullman Stock 

A proposal llYjT|ll]lmiB ttfin ^ 
sell the stock of Us sleeping car 
aftUiate. Pullman Company, to 
railroads of the nation knd other 
groups is revealed In a letter sent 

I by President David A. Crawford, 
I to stockholders. 
! Disclosure of the offering as an 
alternative to an earlier plan for 
the sale of the physical assets of 
its subsidiary, was made In the 
second quarter earnings report of 
Pullman, Inc. Under the latest 
proposal, Pullman, Inc. would dis¬ 
pose of 99.99 per cent of the 731,- 
350 Pullman Company shares it 
now owes. . ^ , 

Under an earlier offer made 
May 12, Pullman Inc., proposed 
to sell the physical assets of the 
sleeping cat business for approxi- 

' mately $81,000,000 to the Railway- 
Pullman Sleeping Car Corpora¬ 
tion, a company to be taken over 
and operated by railroads In a 
pro-rata basis. 

Any proposed purchase of the 
Pullman Company’s capital stock 
by the railroads will be subject to 
approval by the Interstate Com¬ 
merce Commission and the Fed¬ 
eral Court, Crawford said. 

For the June quarter Pullman 
Inc., and subsidiaries, excluding 
the M. W. KeUogg Company, had 
a net income of $3,149,605, equal 
to 98 cents a share, compared 
with a revised net of $2,762,773, 
or 86 cents a share, for the cor¬ 
responding quarter last year. 

Net income for the first half 
of 1945 totaled $5,683,353, equal 
to $1.73 a share, compared with 
a revised net of $5,699,960, or 
$1.76 a share, for the first half 
of last year. _ 

Chicago Daily Mew.<3 
Aua, 40t 1945 

Changing Pullma^*^ 
Puilmanlncr ^nts to sell its sleep¬ 

ing-car company. It would be glad if the 
railroads would buy either the corpora¬ 
tion or the Pullman cars, but other “in¬ 

terested parties’’ will do. 

A Pullman company without any 
Pullmans would seem to many of us as 
grotesque as a railroad without any 
locomotives. To old-timers of Chicago 
our American railroad system without a 
Pullman company running sleepers is 
almost unthinkable. 

But it’s a changing world. When 
George Pullman invented his sleepipg 
car he made the “palace car” a nation¬ 
wide symbol of Chicago’s business might, 
no less than an Armour ham or a Swift 
steak. V 

But the money in the business has 
long been in building cars, rather than 
operating them. Pullman emerges from 
the war a mighty munitions concern also. 

Meanwhile a Federal Court decreed 
that the sleeping-car business must be 
separated from the car-building business 
to conform to the Sherman anti-trust 

law. 
I The railroads appear to face a similar 

problem to that of taking over the job 
of the old express companies after parcel 
post had taken the cream off that busi¬ 

ness. 
. Maybe the problem is an opportunity. 

Perhaps the railroads can popularize the 
sleeping car as they have the stream¬ 

liners and fast day-coach trains like the 
Challengers and the Pathfinders. 

They can buy all the sleepers on the 
rails for about forty-two million dollars. 

What if many of the cars are old and 
heavy? That merely poses a question of 
salesmanship and smart ratemaking. 
People do like to sleep, occasionally, and 

are willing to pay what the privilege is 

worth. V, 
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|Ask Rails Buy 
Pullman Stock 

A proposal - 
sell the stock of Its sleeping car 
affUiate, Pullman Company, to 
railroads of the nation and other i 
groups is revealed in a letter sent! 
by President David A. Crawford, 
ito stockholders. 
i Disclosure of the offering as an 
: alternative to an earlier plan for 
I the sale of the physical assets of 
its subsidiary, was made in the 
second quarter earnings report of 
Pullman, Inc. Under the latest 
proposal. Pullman. Inc. would dis- 
pose of 99.99 per cent of the 731,- 
350 Pullman Company shares it 
now owes. 

Under an earlier offer made 
May 12, Pullman Inc., proposed 
to sell the physical assets of the 
sleeping car business for approxi¬ 
mately $81,000,000 to the Railway- 
Pullman Sleeping Car Corpora-1 
tion, a company to be taken over 
and operated by railroads in a 
pro-rata basis. 

Any proposed purchase of the 
Pullman Company’s capital stock 
by the railroads will be subject to 
approval by the Interstate Com¬ 
merce Commission and the Fed¬ 
eral Court, Crawford said. 

For the June quarter Pullman 
Inc., and subsidiaries, excluding 
the M. W. Kellogg Company, h*d 
a net income of $3,149,605, equal 
to 98 cents a share, compared 
with a revised net of $2,762,773, 
or 86 cents a share, for the cor¬ 
responding quarter last year. 

Net income for the first half 
of 1945 totaled $5,583,353, equal 
to $1.73 a share, compared with 
a revised net of $5,699,960, or 
$1.76 a share, for the first half 
of last year. 

Ohicaio Daily 
<i0, 1945 

<g Changing Pullma^'^ 
Pullman IncT wants to sell its sleep¬ 

ing-car company. It would be glad if the 
railroads would buy either the corpora¬ 
tion or the Pullman cars, but other “in¬ 

terested parties’’ will do. 

A Pullman company without any 

Pullmans would seem to many of us as 
grotesque as a railroad without any 
locomotives. To old-timers of Chicago 
our American railroad system without a 
Pullman company running sleepers is 

I almost unthinkable. 
' But it’s a changing world. When 

George Pullman invented his sleepipg 
car he made the “palace car” a nation¬ 
wide symbol of Chicago’s business might, 
no less than an Armour ham or a Swift 
steak. 

But the money in the business has 
long been in building cars, rather than 
operating them. Pullman emerges from 
the war a mighty munitions concern also. 

Meanwhile a Federal Court decreed 
that the sleeping-car business must be 
separated from the car-building business 
to conform to the Sherman anti-trust 

law. 
The railroads appear to face a similar 

problem to that of taking over the job 
of the old express companies after parcel i 
post had taken the cream off that busi- , 

. Maybe the problem is an opportunity. 
Perhaps the railroads can popularize the 
sleeping car as they have the stream¬ 

liners and fast day-coach trains like the 
Challengers and the Pathfinders. 

They can buy all the sleepers on the 
rails for about forty-two million dollars. 
What if many of the cars are old and 
heavy? That merely poses a question of 
salesmanship and smart ratemaking. 
People do like to sleep, occasionally, and 
are willing to pay what the privilege is 

.worth. 
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jAsk Rails Buy 
Pullman Stock 

A proposal 
:k of its sleepi: sell the stock of its sleeping car 

affiliate, Pullman Company, to 
railroads of the nation and other j 
groups is revealed in a letter sent 
by President David A. Crawford, 
to stockholders, 

, Disclosure of the offering as an 
alternative to an earlier plan for 
the sale of the physical assets of 
its subsidiary, was made in the 
second quarter earnings report of 
Pullman, Inc. Under the latest 
proposal. Pullman, Inc. would dis¬ 
pose of 99.99 per cent of the 731,- 
350 Pullman Company shares it 
now owes. 

Under an earlier offer made 
May 12, Pullman Inc., proposed 
to sell the physical assets of the 
sleeping car business for approxi¬ 
mately $81,000,000 to the Railway- 
Pullman Sleeping Car Corpora- : 
tion, a company to be taken over 
and operated by railroads in a 
pro-rata basis. 

Any proposed purchase of the 
Pullman Company’s capital stock 
by the railroads will be subject to 
approval by the Interstate Com¬ 
merce Commission and the Fed¬ 
eral Court, Crawford said. 

1 For the June quarter Pullman 
Inc., and subsidiaries, excluding 

! the M. W. Kellogg Company, h*d 
a net income of $3,149,605, equal 
to 98 cents a share, compared 
with a revised net of $2,762,773, 
or 86 cents a share, for the cor¬ 
responding quarter last year. 

Net Income for the first half 
of 1945 totaled $5,583,353, equal 
to $1.73 a share, compared with 
a revised net of $5,699,960, or 
$1.76 a share, for the first half 
of last year. 

Jhicaio Daily 'Tew.^ 
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Pullma^** 
Pullman Tn?^\^nts to sell its sleep¬ 

ing-car company. It would be glad if the 
railroads would buy either the corpora¬ 
tion or the Pullman cars, but other “in¬ 

terested parties” will do. 

A Pullman company without any 

Pullmans would seem to many of us as 
grotesque as a railroad without any 
locomotives. To old-timers of Chicago 
our American railroad system without a 

I Pullman company running sleepers is 
' almost unthinkable. 

But it’s a changing world. When 
George Pullman invented his sleeping 
car he made the “palace car” a nation¬ 
wide symbol of Chicago’s business might, 
no less than an Armour ham or a Swift 

steak. 
But the money in the business has 

long been in building cars, rather than 
operating them. Pullman emerges from 
the war a mighty munitions concern also. 

Meanwhile a Federal Court decreed 
that the sleeping-car business must be 
separated from the car-building business 
to conform to the Sherman anti-trust 

law. 
The railroads appear to face a similar 

problem to that of taking over the job 
of the old express companies after parcel 
post had taken the cream off that busi¬ 

ness. 
. Maybe the problem is an opportunity. 

Perhaps the railroads can popularize the 
sleeping car as they have the stream¬ 
liners and fast day-coach trains like the 
Challengers and the Pathfinders. 

They can buy all the sleepers on the 
rails for about forty-two million dollars. 
What if many of the cars are old and 
heavy? That merely poses a question of 
salesmanship and smart ratemaking. 
People do like to sleep, occasionally, and 
are willing to pay what the privilege is 

.worth. 
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Pullnian Sets 

Dec.31toEnd| 
Rail Services 

pares to Submit 

Detail Plan for Sale 

Of Sleeper Business 

Car Prices Obstacle 
One real stumbling block to an 

agreement between Pullman and the 
caiTlers is the price of heavywei^tj 
standard sleeping cars, and to some 
extent also of materials and facili¬ 
ties. In its original proposal to sell 
equipment and facilities, PuUman 
placed a value of $24,359,610 on 4,034 
standard class sleeping cars and 
composite cars ($6,038 a car). For 

„ .1 2,208 fully depreciated heavyweight 
rrepares to submit tourist sleepers the company^howed 

a value of $4,416,000 ($2,000 scrap 
value for each car). Shops and 
laundries were placed at $5,365,221, 
and materials and supplies at $12,. 
443,520. Excluding the fully depre- 

Pullman, Inc, expects shortly to elated tourist cars, the net price was 
submit to railroads a “‘definitive $42,168,551. 
plan” to carry out its, recent pro- Excluded from this offer were 605 
posal to sell Its entire holdings of lightweight sleeping cars and four 
Pullman Company stock to the car- lightweight composite cars valued at 
riers, it was learned yesterday. $39,156,671 and on which It was 

At the same time, it was disclosed thought that individual carriers 
in railroad circles the Pullman would exercise their option to pur- 
Company has served notice of Its chase. 
intention to cancel existing service In Its latest proposal, contemWat-i 

" ■" " ing a takeover by the carriers Dec. contracts with the carriers as of 
Dec. 31. 

While the plan to be submitted 
probably will include some modifi¬ 
cation of the methods by which the 
stock sale can be effected, it will be , 
on the same general basis of over-' ist 
all valuation set forth in Pullman’s i value) 

31 of this year, and giving effect ™ 
further depreciation, Pullman places 
the following valuations: 4,020 
heavyweight cars, $15,812,352 ($4,999 
a car): 2,209 fully depreciated tour- 

*— $4,418,000 ($2,000 a car scrap 
shops, laundries, materials 

earlier proposal to sell equipment I and supplies, including net working 
and related physical properties em¬ 
ployed in sleeping car operations. 

Disposal of Pullman’s service hnit 
.by March 22, 1946, was ordered this 
Spring by the federal court In 
Philadelphia to carry out an earlier 
decree ordering separation of Pull¬ 
man’s car manufacturing and car 
service units. 

Carriers Still Disagree 
Carrier committees are reported 

still divided in their opinions as to 
the best method for the future op¬ 
eration of sleeping car services. 
Some railroads favor individual op¬ 
eration with working agreements 
with other carriers to provide need¬ 
ed additional cars when such excess 
is not required in seasonal opera¬ 
tions. 

(One large user of Pullman equip¬ 
ment, the Pennsylvania Railroad, 
some time ago announced its inten¬ 
tion of operating its own sleeping 
car services). Other roads favor an j 
arrangement, through a holding I 
company or otherwise, which would 
permit a ccmtlnuation of existing 
centralized operation of a national' 
pool of cars. . 

Railroad officials would not haz¬ 
ard a guess as to what the cancella¬ 
tion of Pullman services would mean] 
to railroad operations. It was re¬ 
called, too, that at the last court 
hearing the court declined at that 
time to rule on the question of 
whether the Pullman Company, as a 
common carrier, could go out of 
business. 

There is the further question of 
whether government agencies, such 
as the Office of Defense Transporta¬ 
tion and the War Department, 
would permit any interruption of 
transportation services as long as 
facilities are required for the move¬ 
ment of service men. 

capital of $2,500,000 to _ 
$19,776,387; total, $40,006,739. 

Adding $34,948,170 for the light¬ 
weight equipment—which it is still 
expected will be purchased by Indl- 
vl^al roads—Pullman arrives at a 
tofBl asking price for its stock of 
$74,954,909. 

Excluding the lightweight cars 
which appear certain to be pur¬ 
chased by individual roads, bargain¬ 
ing seems to center around the 
valuation for the heavyweight cars 
and the extent of the necessity for 
the railroads, especially those which 
favor individual or regional opera¬ 
tions, to take over miscellaneous 
properties such as shops and laun¬ 
dries. 

Some railroad officials are known 
to have taken the position that a 
portion of the heavyweight cars 
have olso been fully depreciated, 
and the depreciatlijn charges in¬ 
cluded in the revenues paid the 
Pullman Company. 

Pullman, Inc. officials have stated 
tiiat “nonrailroad groups” are ex- 1 
hibitlng an interest in the purchase I 
of Pullman stock. Last week Robert I 
R. Young, chairman of Alleghany 
Corporation, was rumored to be in¬ 
vestigating the possibilities of such 

I €9 
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Pullman Sets 

Rail Services 
Prepares to Submit 

Detail Plan for Sale 

Of Sleeper Business 

Car Prices Obstacle 
One real stumbling block to an 

agreement between Pullman and the 
^ -m rt -m carriers is the price of heavyweight 

I ■< 1 -1-4^ W standard sleeping cars, and to some 
O i lO jLillil e^'tent also of materials and facili¬ 

ties. In its original proposal to sell 
equipment and facilities, Pullman 
placed a value of $24,369,610 on 4,034 
standard class sleeping cars and 
composite cars ($6,038 a car). For 
2,208 fully depreciated heavyweight 
tourist sleepers the company^howed 
a value of $4,416,000 ($2,000 scrap 
value for each car). Shops and 
laundries were placed at $5,365,221, 
and materials and supplies at $12,- 
443,520. Excluding the fully depre- 

Pullman, Inc. expects shortly to ciated tourist cars, the net price was 
submit to railroads a ‘“definitive $42,168,551. 
plan” to carry out its recent pro- Excluded from this offer were 605 
posal to sell its entire holdings of lightweight sleeping cars and four 
Pullman Company stock to the car- lightweight composite cars valued at 
Tiers, it was learned yesterday. $39,156,671 and on which it was 

At the same time, it was disclosed thought that individual carriers 
in railroad circles the Pullman would exercise their option to pur- 
Company has served notice of its chase. 
intention to cancel existing service In its latest proposal, contem^plat- 
contracts with the carriers as of ing a takeover by the carriers Dec. 
Dec. 31. 31 of this year, and giving effect to 

While the plan to be submitted further depreciation, Pullman places 
probably will include some modlfi- the following valuations: 4.020 
cation of the methods by which the heavyweight cars, $15,812,352 ($4,999 
stock sale can be effected. It will be ' a car •: 2,209 fully depreciated tour- 
on tlie same general basis of over- ist cars, $4,418,000 ($2,000 a car scrap 
all valuation set forth in Pullman’s value); shops, laundries, materials 
earlier proposal to sell equipment' and supplies, including net working 
and related physical properties em- capital of $2,500,000 to be added,' 
ployed In sleeping car operations. 

Disposal of Pullman’s service unit 
.by March 22, 1946, was ordered this 
Spring by the federal court in 
Philadelphia to carry out an earlier 
decree ordering separation of Pull¬ 
man’s car manufacturing and car 
service units. 

$19,776,387: total, $40,006,739, 
Adding $34,948,170 for the light¬ 

weight equipment—which it is still 
expected will be purchased by indi- 
vltoal roads—Pullman arrives at a 
total asking price for its stock of 
$74,954,909, 

E.\cludlng the lightweight 
Carriers Still Disagree ! which ' appear certain to be pur- 

Carrier committees are renorted p^^^ed by individual roads, bargain- 
still divided in their opinlons^as to 
the best method for the future op¬ 
eration of sleeping car services. 
Some railroads favor Individual op¬ 
eration with working agreements 
with other carriers to provide need¬ 
ed additional cars when such excess 
is not required in seasonal opera¬ 
tions. 

(One large user of Pullman equip¬ 
ment, the Pennsylvania Railroad, I 
some time ago announced its inten¬ 
tion of qperating its own sleeping 

valuation for the heavyweight cars 
and the extent of the necessity for 
the railroads, especially those which 
favor individual or regional opera¬ 
tions, to take over miscellaneous 
properties such as sliops and laun¬ 
dries. 

Some railroad officials are known 
to have taken the position that a | 
portion of the heavyweight cars I 
have also been fully depreciated, I 
and the depreciation charges in¬ 
cluded in the revenues paid the 

car services). Other roads favor an I puUman Comnanv 
arrangement, through a holding ^ inc officials have stated 
company or otherwise, which would' jj^at ^onraUroad arouDs”^ 
permit a continuation of existing [.jhitina an interest*in the i 

"Poirofficials would not has-1« 

to railroad operations. It was re¬ 
called, too, that at the last court |‘ 
hearing the court declined at that 
time to rule on the question of 
whether the Pullman Company, as a 
common carrier, could go out of 
business. 

’There is the further question of 
whether government agencies, such 
as the Office of Defense Transporta¬ 
tion and the War Department, 
would permit any interruption of 
transportation services as long as 
facilities are required for the move¬ 
ment of service men. 
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Pullman Sets 

Dec.31toEnd 
Rail Services 
Prepares to Submit 

Detail Plan for Sale 

Of Sleeper Business 

Pullman, Inc. expects shortly to 
submit to railroads a ‘"definitive 
plan" to carry out its recent pro¬ 
posal to sell its entire, holdings of 
Pullman Company stock to the car¬ 
riers, it was learned yesterday. 

At the same time, it was disclosed 
In railroad circles the Pullman 
Company has served notice of its 
intention to cancel existing service 
contracts with the carriers as of 
Dec. 31. 

While the plan to be submitted 
I probably will Include some modifi¬ 
cation of the methods by which the 
stock sale can be effected, it will be 
on the same general basis of'over¬ 
all valuation set forth in Pullman’s 
earlier proposal to sell equipment 
and related physical properties em¬ 
ployed in sleeping car operations. 

Disposal of Pullman’s service unit 
by March 22, 1946, was ordered this 
Spring by the federal court in 
Philadelphia to carry out an earlier 
decree ordering separation of Pull¬ 
man’s car manufacturing and car 
service units. 

Carriers Still Disagree 
Carrier committees are reported 

still divided in their opinions as to 
the best method for the future op¬ 
eration of sleeping car services. 
Some railroads favor individual op¬ 
eration with workmg agreements 
with other carrlens to provide need¬ 
ed addltimial cars when such excess 
is not required in seasonal opera¬ 
tions. 

(One large user of Pullman equip¬ 
ment, the Pennsylvania Railroad, 
some time ago announced its inten¬ 
tion of operatmg its own sleepmg 
car services). Other roads favor an 
arrangement, through a holdmg 
company or otherwise, which would i 
permit a continuation of existing] 
centralized operation of a national 
pool of cars. 

.Bailroad officials would not haz¬ 
ard a guess as to what the cancella¬ 
tion of Pullman services would mean 
to railroad operations. It was re¬ 
called, too, that at the last court 
hearing the court declined at that 
time to rule on the question of 
whether the Pullman Company, as a' 
common carrier, could go out of 
busmess. 

ere is^the further question of 
her pivemment agencies, puCh 

as the Office of Defense Transporta¬ 
tion and the War Department, 
would permit any mterruption of 
transportation services as long as 
facilities are required for the move¬ 
ment of service men. 

Car Prices Obstacle 
One real stumbling block to an 

agreement between Pullman and the 
carriers is the price of heavyweight 
standard sleeping cars, and to some 
extent also of materials and facili¬ 
ties. In its original proposal to sell 

j equipment and facilities, Piillman 
placed a value of $24,359,610 on 4,034 
standard class sleeping cars and 
composite cars ($6,038 a car). For 
2^08 fully depreciated heavyweight 
tourist sleepers the company showed 
a value of $4,416,000 ($2,000 scrap 
value for each car). Shops and 
laundries were placed at $5,365,221, 
and materials and supplies at $12,- 
443,520. Excluding the fully depre¬ 
ciated tourist cars, the net price was 
$42,168,551. I 

Excluded from this offer were 606 
lightweight sleepmg cars and four 
lightweight composite cars valued at 
$39,156,671 and on which it was 
thought that individual carriers 
would exercise their option to pur¬ 
chase. 

In its latest prop>osal, contemplat¬ 

ing a takeover by the carriers Dec. 
31 of this year, and giving effect to 
further depreciation, Pullman places 
the following valuations; 4,020 
heavyweight cars, $15,812,352 ($4,999 
a car): 2,209 fully depreciated tour¬ 
ist cars, $4,418,000 ($2,000 a car scrap 
value); shops, laundries, materials 
and supplies, including net working 
capital of $2,600,003 to be added, 
$19,776,387: total, $40,006,739. 

Adding $34,948,170 for the light¬ 
weight equipment—which it is still 
expected will be purchased by indi¬ 
vidual roads—Pullman arrives at a 
total asking price for its stock of 
$74,954,909. 

Excluding the lightweight cars, 
which appear certain to be pur¬ 
chased by individual roads, bargain- ' 
ing seems to center around the 
valuation for the heavyweight cars 
and the extent of the necessity for 
the railroads, especially those which 
favor individual or regional opera¬ 
tions, to take over miscellaneous 
properties such as shops and laun¬ 
dries. 

Some railroad officials are known 
to have taken the position that a 
portion of the heavyweight cars 
have also been fully depreciated, 
and the depreciation charges in¬ 
cluded in the revenues paid the 
Pullman Company. 

Pullman, Inc. officials have stated 
tliat ‘‘nonrallroad groups" are ex- 

I hlbiting an Interest in the purchase 
of Pullman stock. Last week Robert 
R. Young, chairman Of Alleghany 
Corporation, was rumored to be in¬ 
vestigating the possibilities of such 
a transaction. 
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Pullman Sets | 
Dec. 31 to End j 
Rail Services i 
Prepares to Submit 

Detail Plan for Sale 

Of Sleeper Business 

Pullman, Inc. expects shortly to 
submit to railroads a “‘definitive 
plan’’ to carry out its recent pro¬ 
posal to sell its entire holdings of 
Pullman Company stock to the car¬ 
riers, it was learned yesterday. 

At the same time, it was disclosed 
in railroad circles the Pullman 
Company has served notice of its 
intention to cancel existing service 
contracts with the carriers as of 
Dec. 31. 

While the plan to be submitted 
probably will include some modifi¬ 
cation of the methods by which the 
stock sale can be effected, it will be 
on the same general basis of over¬ 
all valuation set forth in Pullman’s 
earlier proposal to sell equipment 
and related physical properties em¬ 
ployed in sleephig car operations. 

Disposal of Pullman’s service unit 
by March 22, 1946. was ordered this 
Spring by the federal court in 
Philadelphia to carry out an earlier 
decree ordering separation of Pull¬ 
man’s car manufacturing and car 
service units. 

Carriers Still Disagree 
Carrier committees are reported 

still divided in their opinions as to 
the best method for the future op¬ 
eration of sleeping car services. 
Some railroads favor individual op¬ 
eration with working agreements 
with other carriers to provide need¬ 
ed additional cars when such excess 
is not required in seasonal opera¬ 
tions. 

(One large user of Pullman equip¬ 
ment, the Pennsylvania Railroad, 
some time ago announced its inten¬ 
tion of operating its own sleeping 
car services). Other roads favor an 
arrangement, through a holding 
company or otherwise, which would 
permit a continuation of existing 
centralized operation of a national 
pool of cars. 

.Railroad officials would not haz- i 
ard a guess as to what the cancella¬ 
tion of Pullman services would mean 
to railroad operations. It was re¬ 
called, too, that at the last court 
hearing the court declined at that 
time to rule on the question of 
whether the Pullman Company, as a 
common carrier, could go out of 
business. 

There is the further question of 
liXicther gtwernment agencies, sucn 
as the Office of Defense Transporta¬ 
tion and the War Department, 
would permit any interruption of 
transportation services as long as 
facilities are required for the move¬ 
ment of service men. 

Car Prices Obstacle 
One real stumbling block to an 

agreement between Pullman and the 
carriers is the price of heavyweight 
..tandard sleeping cars, and to some 
extent also of materials and facili¬ 
ties. In its original proposal to sell 

I equipment and facilities, Pullman 
placed a value of $24,359,610 on 4,034 

j standard class sleeping cars and 
I composite cars ($6,038 a car). For 
12,208 fully depreciated heavyweight 
! tourist sleepers the company showed 
a value of $4,416,000 ($2,000 scrap 
value for each car). Shops and 
laundries were placed at $5,365,221, 
and materials and supplies at $12,- 
443,520. Excluding the fully depre¬ 
ciated tourist cars, the net price was 
$42,168,551. 

Excluded from this offer were 605 
lightweight sleeping cars and four 
lightweight composite cars valued at 
$39,156,671 and on which it was 
thought that individual carriers 
would exercise their option to pur¬ 
chase. 

In its latest proposal, contemplat¬ 

ing a takeover by the carriers Dec. 
31 of this year, and giving effect to 
further depreciation. Pullman places 

j the following valuations; 4,020 
heavyweight cars, $15,812,352 ($4,999 

'a car); 2,209 fully depreciated tour- 
11st cars, $4,418,000 ($2,000 a car scrap 
value); shops, laundries, materials 
and supplies, including net working 
capital of $2,500,003 to be added. 

1 $19,776,387; total, $40,006,739. 
Adding $34,948,170 for the light¬ 

weight equipment—which it is still 
! expected will be purchased by indi- 
I vidua 1 roads—Pullman arrives at a 
total n.sklng price for its stock of' 

i $74,954,909. 
' Rxcluding the lightweight cars. ; 
I which appear certain to be pur- ; 
' chased by individual roads, bargain- j 
ing seems to center around the | 
valuation for the heavyweight cars i 
and the extent of the necessity for 
the railroads, especially those which 
favor individual or regional opera¬ 
tions, to take over miscellaneous I 
properties such as sliops and laun- 

j dries. | 
I Some railroad officials are known 
I to have taken the position that a j 
I portion of the heavyweight cars 
have also been fully depreciated, 
and the depreciation charges in¬ 
cluded in the revenues paid the | 

' Pullman Company. 
Pullman. Inc. officials have stated ' 

Uiat “nonrailroad groups’’ arc ex- I 
hibiting an interest in the purchase 

. of Pullman stock. Last week Robert j 
R. Young, chairman of Alleghany 1 
Corporation, was rumored to be in- [ 
vestigating the possibilities of such | 
a transaction. ^ 



27. 1945— 

Otis & Co., Cleveland Invest¬ 
ment firm, today made an offer 
in the United States District 
Court in Philadelphia to purchase 
the sleeping car business of Pull¬ 
man, Inc., “at substantially the 
same price and upon the same 
terms as tendered to Pullman by 
the railroads as a group’’ on May 
12 of this year. 

The offer was made on behalf 
of a syndicate which includes in 
addition to Otis & Co., Robert R. 
Young and Allen P. Kirby, finan¬ 
ciers who head the railroad group 
comprising the Chesapeake St 
Ohio, Pere Marquette, Nickei 
Plate and Wheeling & Lake Erie, 
plus the holding company, the 
Alleghany Corporation, 

The offering price was placed 
at $75,000,000 and the petition 
said that new equipment would ■ 
have to be purchased involving a i 
cost of “more than $500,000,000.’’ ' 

Pullman, Inc., is unde? court 
order to separate the ownership of 
its sleeping car manufacturing 
business and has indicated its in¬ 
tention of divesting itself of the 
former. , -j 

David A. Crawford, president of 
Pullman Inc., declined to com¬ 
ment on the Otis-Young move, 
stating that negotiations were 
underway with a half dozen pros¬ 
pective buyers of the sleepir^ car 
division. 
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ifor Pullman Co. 

Otis & Co., Cleveland invest¬ 
ment firm, today made an offer 
in the United States District 
Court in Philadelphia to purchase 
the sleeping car business of Pull¬ 
man, Inc., “at substantially the 
same price and upon the same 
terms as tendered to Pullman by 
the railroads as a group’’ on May 
12 of this year. 

The offer was made on behalf 
of a syndicate which includes in 
addition to Otis & Co., Robert R. 
Young and Allen P. Kirby, finan¬ 
ciers who head the railroad group 
comprising the Chesapeake & 
Ohio, Pere Marquette, Nickel 
Plate and Wheeling & Lake Erie, 
plus the holding company, the 
Alleghany Corporation. 

The offering price was placed 
at $75,000,000 and the petition 
said that new equipment would : 
have to be purchased involving a ' 
cost of “more than $500,000,000.’’ ' 

Pullman, Inc., is under court 
order to separate the ownership of 
its sleeping car manufacturing i 
business and has indicated its in¬ 
tention of divesting Itself of the 
former. _ 

David A. Crawford, presioent of 
Pullman Inc., declined to com¬ 
ment on the Otis-Young move, I stating that negotiations were 
underway with a half dozen pros¬ 
pective buyers of the sleeping car 
division. 
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Otis Co., Young Offer 
ToBuyPullmanCars 

"" "■ """'To Meet Terms Proposed 

for Purchase by 

Railroads 
BY HERMAN GASTRELL SEELY 

The period of indecision over 
the offer of Pullman, Inc. to sell 
its sleeping car facilities in com¬ 
pliance with the 1943 federal 
court order ended abruptly to¬ 
day. 

In the same district court at 
Philadelphia which entered the 
original anti-trust order, Otis & 
Co. offered formally to purchase 
the facilities at substantially the 
same price and terms as tendered 
by Pullman, Inc. to the railroads 
in May last year. 

In Chicago, David A. Crawford,; 
Pullman’s president, said the Otis 
group was one of several known' 
to be looking into the situation.* 
Asked whether the offer would be 
accepted, he said; 

“It isn’t a <iufstlon of who we 
want to sell to. We’ve got to sell. 
If the railroads are not interested, 
we’ll sell to somebody else.’’ 

ASSOCIATED with Otis & Co., 
according to the motion filed with 
the court, are Robert R. Young,' 
Allan P. Kirby and their associ¬ 
ates. Young is chairman of the ‘ 
board and Kirby, president of Al¬ 
leghany Corp. 

Alleghany Corp. controls the 
Chesapeake & Ohio Railroad and 
has substantial holdings of stocks 
and bonds in other railroads. 

The Otis & Co. offer did not set 
forth the exact terms of the Pull-, 
man offer to the railroads, but 
said it was willing to meet them 
and urged speedy action by the 
court to permit speedy xeconver- 
sion of the Pullman services. 

THE PRICE of the tangible 
sleeping car properties proposed 
by Pullman, Inc., to the railroad 
was $81,325,000. 

This, in turn, was broken down 
into properties to be Included in 
the initial purchase transaction on 
which a purchase price of $42,- 
168,551 was set, and into a sepa¬ 
rate group of newer ' sleeping 
cars. 

On this group of 605 lightweight 
sleeping cars and four lightweight 
composite cars “contingently ex¬ 
cluded from the initial purchase 
transaction,” Pullman placed a 
price of $39,156,671. 

REASON for. excluding this lat¬ 
ter group was the “uncertainty 
as to prior purchase by individual 
railroads” over which the cars 
are currently operating. 

It was also stated at the time 
that Pullman, Inc, would prob^ 
ably be willing to advance 75 per 
cent of the purchase price of*the 
heavy weight standard equip¬ 
ment, secured by equipment trust 
certificates 
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Otis Co., Young Offer 
ToBuyPullmanCars 
....To Meet Terms Proposed 

for Purchase by 

Railroads 
BY HERMAN GASTRELL SEELY 

The period of indecision over 
the offer of Pullman, Inc. to sell 
its sleeping car facilities in com¬ 
pliance with the 1943 federal 
court order ended abruptly to¬ 
day. 

In the same district court at 
Philadelphia which entered the 
original anti-trust order, Otis & 
Co. offered formally to purchase 
the facilities at substantially the 
same price and terms as tendered 
by Pullman, Inc. to the railroads 
in May last year. 

In Chicago, David A. Crawford,, 
Pullman’s president, said the Otis 
group was one of several known' 
to be looking into the situation. 
Asked whether the offer would be 
accepted, he said: 

“It isn’t a rjujstion of who wa 
want to sell to. 'We’ve got to sell. 
If the railroads are not interested, 
we’ll sell to somebody else.’’ 

ASSOCIATED with Otis & Co., 
according to the motion filed with 
the court, are Robert R. Young, 
Allan P. Kirby and their associ¬ 
ates. Young is chairman of the 
board and Kirby, president of Al¬ 
leghany Corp. 

Alleghany Corp. controls the 
Chesapeake & Ohio Railroad and 
has substantial holdings of stocks 
and bonds in other railroads. 

The Otis & Co. offer did not set 
forth the exact terms of the Pull¬ 
man offer to the railroads, but 
said it was willing to meet them 
and urged speedy action by the 
court to permit speedy reconver¬ 
sion of the Pullman services. 

THE PRICE of the tangible 
sleeping car properties proposed 
by Pullman, Inc., to the railroad 
was $81,325,000. 

This, in turn, was broken down 
into properties to be included in 
the initial purchase transaction on 
which a purchase price of $42,- 
168,551 was set, and into a sepa¬ 
rate group of newer sleeping 
cars. 

On this group of 605 lightweight 
sleeping cars and four lightweight 
composite cars “contingently ex¬ 
cluded from the initial purchase 
transaction,” Pullman placed a 
price of $39,156,671. 

REASON for, excluding this lat¬ 
ter group was the “uncertainty 
as to prior purchase by individual 
railroads” over which the cars 
are currently operating. 

It was also stated at the time 
that Pullman, Inc. would prob¬ 
ably be .willing to advance 75 per 
cent of the purchase price of-the 
heavy weight standard equip¬ 
ment, secured by equipment trust 
certificates. 
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Otis Co,^ Young Offer 

ToBuyPullmanCars 
To Meet Terms Proposed 

for Purciiase by 

Railroads 
BY HERMAN GASTRELL SEELY 

The period of indecision over 
the offer of Pullman, Inc. to sell 
its sleeping car facilities in com¬ 
pliance with the 1943 federal 
court order ended abruptly to¬ 
day. 

In the same district court at 
Phiiadelphia which entered the 
original anti-trust order, Otis & 
Co. offered formally to purchase 
the facilities at substantially the 
same price and terms as tendered 
by Pullman, Inc. to the railroads 
in May last year. 

In Chicago, David A. Crawford, 
Pullman’s president, said the Otis 
group was one of several known 
to be looking into the situation. 
Asked whether the offer would be 
accepted, he said: 

“It isn’t a question of who we 
want to sell to. We’ve got to sell. 
If the railroads are not interested, 
we’ll sell to somebody else.’’ 

ment, secured by equipment trust 
certificates. 

* * * 
IN ITS PETITION, Otis said 

that the Young-Kirby group re¬ 
vitalized the Alleghany system of 
railroads and the Nickel Plate line 
and will furnish a modern, unified 
sleeping car service to the rail¬ 
roads in strict conformity with the 
anti-trust order. 

The petition also asserted that 
the railroads need sleeper facilities 
urgently, and that Pullman’s 6,25C 
cars will have to be replaced by 
modern, lightweight equipment at 
a cost in excess of $500,000,000. 

NO IMMEDIATE action was 
taken by the court on the petition. 
However, it was intimated that 
the petition to intervene might be 
granted, thereby clearing the way 
for a specific statement of the 
terms of the purchase and a sub¬ 
sequent open hearing. 

The Otis petition and offer were 
filed by Thurman Arnold, former 
head of the Department of Justice 
anti-trust division, Arne C. Wip- 
rud of Washington, and Lemuel 
D. Schofield of Philadelphia. 

ASSOCIATED with Otis & Co., 
according to the motion filed with 
the court, are Robert R. Young, 
Allan P. Kirby and their associ¬ 
ates. Young is chairman of the 
board and Kirby, president of Al- i 
leghany Corp. 

Alleghany Corp. controls the 
Chesapeake & Ohio Railroad and 
has substantial holdings of stocks 
and bonds in other railroads. 

The Otis & Co. offer did not set 
forth the exact terms of the Pull¬ 
man offer to the railroads, but 
said it was willing to meet them 
and urged speedy action by the 

I court to permit speedy reconver¬ 
sion of the Pullman services. 

THE PRICE of the tangible 
sleeping car properties proposed 
by Puilman, Inc., to the railroad 
was $81,325,000. 

This, in turn, was broken down 
into properties to be included in | 
the initial purchase transaction on 
which a purchase price of $42,- 
168,551 was set, and into a sepa¬ 
rate group of newer sleeping 
cars. 

On this group of 605 lightweight 
sleeping cars and four lightweight 
composite cars “contingently ex¬ 
cluded from the initial purchase 
transaction,’’ Pullman placed a 
price of $39,156,671. 

REASON for excluding this lat¬ 
ter group was the “uncertainty 
as to prior purchase by individual 
railroads’’ over which the ears 
are currently operating. 

It was also stated at the time 
that Pullman, Inc. would prob¬ 
ably be willing to advance 75 per 
cent of the purchase price of the 
naavy weight standard eaui^ 
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ToBuy Pullman Cars 
To Meet Terms Proposed 

for Purcliase by 
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BY HERMAN GASTRELL SEELY 

The period of indecision over 
the offer of Pullman, Inc. to sell 
its sleeping car facilities in com¬ 
pliance with the 1943 federal 
court order ended abruptly to¬ 
day. 

In the same district court at 
Philadelphia which entered the 
original anti-trust order, Otis & 
Co. offered formally to purchase 
the facilities at substantially the 
same price and terms as tendered 
by Pullman, Inc. to the railroads 
in May last year. 

In Chicago, David A. Crawford, 
Pullman’s president, said the Otis 
group was one of several known 
to be looking into the situation. 
Asked whether the offer would be 
accepted, he said: 

“It isn’t a question of who we 
want to sell to. We’ve got to sell. 
If the railroads are not interested, 
we’ll sell to somebody else.’’ 

ASSOCIATED with Otis & Co., 
according to the motion filed with 
the court, are Robert R. Young, 
Allan P. Kirby and their associ¬ 
ates. Young is chairman of the 
board and Kirby, president of Al¬ 
leghany Corp. 

Alleghany Corp. controls the 
Chesapeake & Ohio Railroad and 
has substantial holdings of stocks 
and bonds in other railroads. 

The Otis & Co. offer did not set 
forth the exact terms of the Pull¬ 
man offer to the railroads, but 
said it was willing to meet them 
and urged speedy action by the 
court to permit speedy reconver- 

I sion of the Pullman services. 

THE PRICE of the tangible 
sleeping car properties proposed 
by Pullman, Inc., to the railroad 
was $81,325,000. 

This, in turn, was broken down 
into properties to be included in 
the initial purchase transaction on 
which a purchase price of $42,- 
168,551 was set, and into a sepa¬ 
rate group of newer sleeping 

On this group of 605 lightweight 
sleeping cars and four lightweight 
composite cars “contingently ex¬ 
cluded from the initial purchase 
transaction,” Pullman placed a 
price of $39,156,671. 

ment, secured by equipment trust 
certificates. 

IN ITS PETITION, Otis said 
that the Young-Kirby group re¬ 
vitalized the Alleghany system of 
railroads and the Nickel Plate line 
and will furnish a modern, unified 
sleeping car service to the rail¬ 
roads in strict conformity with the 
anti-trust order. 

The petition also asserted that 
the railroads need sleeper facilities 
urgently, and that Pullman’s 6,253 
cars will have to be replaced by 
modern, lightweight equipment at 
a cost in excess of $500,000,000. 

NO IMMEDIATE action was 
taken by the court on the petition. 
However, it was intimated that 
the petition to intervene might be 
granted, thereby clearing the way 
for a specific statement of the 
terms of the purchase and a sub¬ 
sequent open hearing. 

The Otis petition and offer were 
filed by Thurman Arnold, former 
head of the Department of Justice 
anti-trust division, Arne C. Wip- 
rud of Washington, and Lemuel 
D. Schofield of Philadelphia. 

REASON for exc’uding this lat¬ 
ter group was the “uncertainty 
as to prior purchase by individual 
railroads” over which the cars 
are currently operating. 

It was also stated at the time 
that Pullman, Inc. would prob¬ 
ably be willing to advance 75 per 
cent of the purchase price of the 
heavy weight standard equip- 
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Otis-Youhg-Kirby Group 
Asks to Buy Pullman Cars 

PHILADELPHIA, Aug. 27.—(UP)—Otis & Co., Cleveland invest¬ 
ment firm, filed a petition in U.S. District Court today seeking per¬ 
mission to submit an offer for buying the sleeping car service of 
Pullman, Inc. 

The concern, which said it wt^uld be associated with the Robert 
Young-Alien P. Kirby group, said ' ' 
it was willing to pay the same 
price on the same terms that 
Pullman offered to sell its servic¬ 
ing business to the nation’s rail¬ 
roads last March. 

At that time, Pullman had list¬ 
ed Its sleeping car service for sale 
at $30,000,000 In cash and $51,- 
000,000 In equipment trust certifi¬ 
cates. Later Pullman reduced its 
price to under $75,000,000. 
Willing to Fay $75 Million. 

Cyrus Eaton, a member of 
Otis & Co., said Otis was willing 
to pay $75,000,000 for the steeping 
car service but made no disclos¬ 
ure on how the purchase would 
be financed. 

Young, a resident of Cleveland, 
together with Kirby, of Morris¬ 
town, N.J., and other associates 
have since 1937 managed and di¬ 
rected the Alleghany System of 
railroads, consisting of the Chesa¬ 
peake & Ohio, the New York, 
Chicago & St. Louis and the Pere 
Marquette. 

Otis & Co. filed a petition to In¬ 
tervene in the U-S. government’s 
anti-trust case against Pullman 
and three of its subsidiaries so 
that it could submit the offer. 
Sees Plan as Job Booster. 

In a letter to Attorney General 
Tom C. Clark outlining the Otis 
plan, William R. Daley, president, 
said the proposal eventually i 
would result in $500,000,000 or-, 
ders for new sleeping and obser¬ 
vation car facilities to replace 

, “the present obsolete fleet’’ of 
about ‘6,250 heavyweight Pullman 

Daley held out the plan as a 
postwar employment booster, as¬ 
serting that it would “create jobs 
now, not only in car manufacture 
but in the metallurgical and sup¬ 
ply industries.’’ 
Valuations Detailed. 

The offer placed a value of 
$5,000,000 On the Pullman shop 
and laundry, $15,000,000 for 
working capital and supplies, 
$20,000,000 for obsolete cars, $35,- 
000,000 for new lightweight cars. 
The latter category included ap¬ 
proximately 600 of the 6,260 Pull¬ 
man cars now in service. 

The group also envisaged or¬ 
ganization of a nation-wide net¬ 
work of agencies and promotional 
advertising to increase rail travel 
in direct answjp to the challenge 
of air travel. 

Young said the new company 
planned to “use the autofnobile 
manufacturers’ imagination and 
new style’* and would replace 
cars every six or seven years. 
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Oiis-Youhg-Kirby Group 
Asks to Buy Pullman Cars 

PHILADELPHIA, Aug. 27.—(UP)—Otis & Co., Cleveland invest¬ 
ment firm, filed a petition in U.S. District Court today seeking per¬ 
mission to submit an offer for buying the sleeping car service of 
Pullman, Inc. 

The concern, which said it would be as.sociated with the Robert 
Young-Alien P. Kirby group, said 
it was willing to pay the same 
price on the same terms that 
Pullman offered to sell its servic¬ 
ing business to the nation’s rail¬ 
roads last March. 

At that time, Pullman had list¬ 
ed its sleeping car service for sale 
at $30,000,000 in cash and $51,- 
000,000 in equipment trust certifi¬ 
cates. Later Pullman reduced its 
price to under $75,000,000. 
Willing to Pay $75 Million. 

Cyrus Eaton, a member of 
Otis & Co., said Otis was willing 
to pay $75,000,000 for the sleeping, 
car service but made no disclos- ' 
ure on how the purchase would 
be financed. 

Young, a resident of Cleveland, 
together with Kirby, of Morris¬ 
town, N.J., and other associates 
have since 1937 managed and di¬ 
rected the Alleghany System of 
railroads, consisting of the Chesa¬ 
peake & Ohio, the New York, 
Chicago & St. Louis and the Pere 
Marquette. I 

Otis & Co. filed a petition to in¬ 
tervene in the U.S. government’s 
anti-trust case against Pullman] 
and three of its subsidiaries so, 
that it could submit the offer. 
Sees Plan as Job Booster. 

In a letter to Attorney General 
Tom C. Clark outlining the Otis 
plan, William R. Daley, president, 
said the proposal eventually 
would result in $500,000,000 or¬ 
ders for new sleeping and obser- i 
vation car facilities to replace 
“the present obsolete fleet’’ of | 
about 6,250 heavyweight Pullman 
cars. 

Daley held out the plan as a 
postwar employment booster, as¬ 
serting that it would “create jobs 

not only in car manufacture 
n the metallurgical and sup¬ 

ply industries.’’ 
Valuation.s Detailed. 

The offer placed a value of 
$5,000,000 on the Pullman shop 
and laundry, $15,000,000 for 
working capital and supplies, 
$20,000,000 for obsolete cars, $35,- 
000,000 for new lightweight cars. 
The latter category included ap¬ 
proximately 600 of the 6,250 Pull¬ 
man cars now in service. 

The group also envisaged or¬ 
ganization of a nation-wide net¬ 
work of agencies and promotional 
advertising to increase rail travel 
in direct answer to the challenge j 
of air travel. i 

Young said the new company 
anned tn “iiso th» antomnhilp planned to “use the autornobile' 

manufacturers’ imagination and' 
new style” and would replace | 
cars every six or seven years. | 
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OTIS PROPOSES 
ACQUISITION OF 
PUimUNIT 
Acts in Conjunction 

with Alleghany 
A propogal to purchage the gleep- 

Ing car facilitleg of Pullman, Inc,, 
I made by Otis & Co., Cleveland, O., In 
association with a group of railroad 
financiers, was disclosed yesterday 
by Atty. Gen. Clark in Washington, ^j^ich is an actual Insult to the] 
D. C. The proposal later was sub* passengers. Particularly in trans¬ 
mitted to the federal District court continental travel the present serv- 
in Philadelphia, Pa. ice ig atrocious. Almost every one I 

Clark made public a letter from off at some Isolated point 
William R. Daley, Otis president, around for hours for con-' 

nections.” 

Warns of Air line Competition 
He said if service were not im¬ 

proved, the railroads would not 
stand a chance ” to compete with 

air service. If the Otis offer were 
accepted, it would be three years 
before service “would begin to ap-' 
proach normalcy,” he asserted. 

In its petition to the Philadelphia 
court Otis asked permission to inter-1 
vene in the government’s anti-trust | 

.... I suit against Pullman, Inc., and au-| 
George A. Kelly, vice president of U tc purchase Pullman's sleep-' 

Pullman company, said in Chicago ^ service, 
that he expected the offer “to re. pK 

outlining the plan for the purchase 
by his firm, Robert R. Young, Allan 
P. Kirby, and other business men. 
The group promised to spend about 
500 million dollars over a period of 
years in modernizing the sleeping 
car service. 

Young is chairman and Kirby is 
president of Alleghany corporation, 
holder of the controllng Interest in 
Chesapeake and Ohio railroad and 
other subsidiaries. 

Promises Thoro Study 

that he expected t 
iceive thoro consideration by the 
court and by Pullman management.•• 

[He confirmed reports that Otis rep¬ 
resentatives previously had consult* 
ed with Pullman officials. 

“ In its proposal this business 
group commits itself to a vast e» 
pansion of the railway sleeping car 
service,” Daley said. “The present 

[obsolete fleet will be replaced with | 
the most modern fleet of sleeping] 
cars and observation cars that com* 
petitive engineering brains and mans 
ufacturing facilities can produce." 

“Most of the present day Pull* 
lan cars look more like cattle cars," 

Young said. “ They have Christmas 
tree lights, filthy carpets, and serv* 

Pullman was ordered by the court 
May 8, 1944, to dispose of either 
car manufacturing or its car 

Iservice business. It elected to retain 
the manufacturing facilities and 
was given a year from last . March 
[22 to dispose of the service. Shortly 
thereafter Pullman made an offer to] 
sell it to the railroads of the coun- 

*^tis in its motion said it would 
„ieet Pullman’s figure, teported at 
the time of the offer to be 75 million 
dollars. It requested the court for 
immediate action, asserting a total 
of 6,250 heavyweight sleeping 
[coaches would have to be replaced 
by streamlined cars. 
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OTIS PROPOSES 
ACQUISITION OF 
PULLMAN UNIT 
Acts in Conjunction 

with Alleghany 
A proposal to purchase the sleep¬ 

ing car facilities of Puliman, Inc., 
made by Otis & Co., Cleveland, O., in 
association with a group of railroad 
financiers, was disclosed yesterday 
by Atty. Gen. Clark In Washington, ^j,ich is an actual insult to the 1 
D. C. The proposal later was sub- passengers. Particularly in trans-i 
mitted to the federal District court continental travel the present serv-1 
in Philadelphia, Pa. , _ atrocious. Almost every one‘ 

Clark made public a letter from 
William R. Daley, Otis president, 
outlining the plan for the purchase 
by his firm, Robert R. Young, Allan 
P. Kirby, and other business men. 
The group promised to spend about 
500 million dollars over a period of 
years in modernizing the sleeping 
car service. 

Young is chairman and Kirby is 
I president of Alleghany corporation, 
holder of the controling interest in 
Chesapeake and Ohio railroad and 
other subsidiaries. 

Promises Thoro Study 
George A. Kelly, vice president of 

Pullman company, said in Chicago 
that he expected the offer “ to re¬ 
ceive thoro consideration by the 
court and by Pullman management.” 
He confirmed reports that Otis rep¬ 
resentatives previously had consult¬ 
ed with Pullman officials. 

“ In its proposal this business 
group commits itself to a vast ex¬ 
pansion of the railway sleeping car 
service," Daley said. “The present 
obsolete fleet will be replaced with 
the most modern fleet of sleeping 
cars and observation cars that com¬ 
petitive engineering brains and mane 
ufacturing facilities can produce." 

"Most of the present day Pull¬ 
man cars look more like cattle cars,” 
Young said. “ They have Christmas 
tree lights, filthy carpets, and serv- 

has to get off at some isolated point I 
and wait around for hours for con- 
inections.” j 

i Warns of Air Line Competition 
i He said if service were not im-|i 
[proved, the railroads would notj 
“ stand a chance ” to compete with |, 
air service. If the Otis offer were ' 
accepted, it would be three years' 
before service "would begin to ap-' 
proach normalcy,” he asserted. i 

I In its petition to the Philadelphia 
'court Otis asked permission to inter-j 
vene in the government’s anti-trust, 
-suit against Pullman, Inc., and au-j 
thority to purchase Pullman’s sleep- 

*ing car service. . 
’ Pullman was ordered by the court | 
1 on May 8, 1944, to dispose of either ^ 
its car manufacturing or its car j 
service business. It elected to retain, 
ithe manufacturing facilities and 
I was given a year from last March 
22 to dispose of the service. Shortly 
thereafter Pullman made an offer to 

Isell it to the railroads of the coun- 
■i try* 

I Otis in its motion said it would 
I meet Pullman’s figure, teported at 
the time of the offer to be 75 million 
dollars. It requested the court for 

'immediate action, asserting a total 
[of 6,250 heavyweight sleeping 
coaches would have to be replaced 
by streamlined cars^__| 
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Otis Group Seeks 

To Buy Pullman’s 

Sleeping Car Unit 

Files Offer Substantially Ac¬ 

cepting the Price Set by 

Company in May 

R. R. Young Among Bidders 

From Th* Wall Stbiet Jodkxal Phita. Bureau 
PHILADELPHIA—Oti« « Co. of Cleveland 

hae. made an offer in the United States Dis¬ 
trict Court to purchase the sleeping car 
facilities of Pullman Ino. at substantially the 
same price and upon the same terms as the 
offer tendered by Pullman Inc. to the rail¬ 
roads as a group on May 12, 1945. 

At that time, Pullman listed Its sleeping 
car business for sale at $30 million in cash, 
plus $51 million In equipment trust certifi¬ 
cates. 

The Otis offer yesterday was made in 
printed motion to the court by Otis A Co. 
for leave to intervene in the Oovernment’s 
anti-trust suit against Pullman Inc. and 
three subsidiaries. Otis A Co. stated that 
Robert R. Young, Allan P. K. Kirby and their 
associates will be associated with Otis in 
the project. The petition asks the court fori 
quick approval of the transaction because 
of the necessity for a quick reconversion be-1 
cause of the end of the war the stiff compe¬ 
tition from air and bus lines. 

Otis stated in its petition that the Young 
and Kirby group, which it says revitalized; 
the Alleghany system of railroads and the 
Nickel Plate Line, will furnish, a modern uni¬ 
fied sleeping cars service to the railroads of 
the country. Operations, the company said, 
would be In strict conformity with the original 
decision handed down by District Court here 
ordering the Pullman Company to dispose 
either of its sleeping car service or its car 
manufacturing unit. 
- _ Pullman Inc. elected to keep the car manu¬ 
facturing business and to dispose of the 
servicing branch and the court on March 32,, 
1945, gave the company one year in which to’ 
divest Itself of the bus^lness either by the 
sale of the phyitfbal properties or the capital 
stock of the Pullman Co., which operated 
that branch of the business. 

The Otis petition and offer were filed by 
Thuman Arnold, former head of the anti¬ 
trust division of the Department of Justice. 
Arne C. Wiprud, both of Washington, and 
Lemuel D. Schofield of Philadelphia. 

The petition says the railroads served by 
the company are in pressing need of sleeper 
facilities but that Pullman’s 6,350 cars are 
obsolete and will have to be replaced with 
modern lightweight equipment which will 
cost more than $500 million. \ If an independ¬ 

ently owned sleeping car service is to re¬ 
place Pullman’s, the plans for its formation 
and the operation of a new program of opera¬ 
tion must be put into effect speedily to meet 
the stiff Competition of airlines and bus com¬ 
panies, the petition stated. 

The court took no immediate action on the 
petition. It may grant Oti?s motion to inter- 

[vene and may permit it to file an offer con¬ 
taining specific terms for the purchase or may 
order an open hearing to be held. 

The petition says that Otis A Co. and 
I the Young-Kirby group are well qualified to 
[carry out their offer to purchase and to 
[operate a sleeping car service satisfactory to 
the railroads, the public and in line with the 
Court’s Injunction that there shall not be 
any renewal of the monopoly once held by 
Pullman Inc. 

In a letter to stockholders earlier this 
months, David A. 'Crawford, president of 
Pullman Inc., disclosed that on May 12 a 
plan to sell the railroads 99.99% of the 
731,350 shares of $100 pqr capital stock of 
Pullman Co. had been sent to the railroads. 
Mr. Crawford said at the same time that 
negotiations for the sale of the sleeping car 
business were being carried on with "other 
interested groups.” 

An earlier proposal by Pullman Inc. was i 
that it sell the physical properties of the 
sleeping car business to the proposed Rall- 
way-Pullman Sleeping Car Corp., a company! 
to be taken over and operated by the various 
railroads on a pro rata basis. f 
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Otis Group Seeks 
To Buy Pullman’s 
Sleeping Car Unit 

Files Offer Substantially Ac¬ 

cepting the Price Set by 

Company in May 

R. R. Young Among Bidders 

from The Wall Street Jocrxal Phita. Bureau 
\ PHILADELPHIA—Otis & Co. of Cleveland 
' has made an offer in the United States Dis¬ 
trict Court to purchase the sleeping car 
facilities of Pullman Inc. at substantially the 
same price and upon the same terms as the 
offer tendered by Pullman Inc. to the rail¬ 
roads as a group on May 12, 1945. 

At that time, Pullman listed Its sleeping 
car business for sale at $30 million in cash, 
plus $51 million in equipment trust certifi¬ 
cates. 

The Otis offer yesterday was made in 
printed motion to the court by Otis & Co. 
for leave to intervene in the Government’s 
anti-trust suit against Pullman Inc. and 
three subsidiaries. Otis & Co. stated that 
Robert R. Young, Allan P. K. Kirby and their 
associates will be associated with Otis in 
the project. The petition asks the court for 
quick approval of the transaction because 
of the necessity for a quick reconversion be¬ 
cause of the end of the war the stiff compe¬ 
tition from air and bus lines. 

Otis stated in its petition that the Young 
and Kirby group, which it says revitalized 

I the Alleghany system of railroads and the 
' Nickel Plate Line, will furnish a modern unl- 
; fled sleeping cars service to the railroads of 
the country. Operations, the company said, 
would be in strict conformity with the original 
decision handed down by District Court here 
ordering the Pullman Company to dispose 
either of its sleeping car service or its car 
manufacturing unit. 

Pullman Inc. elected to keep the car manu¬ 
facturing business and to dispose of the 
servicing branch and the court on March 22, 
1945, gave the company one year In which to 
divest Itself of the business either by the 
sale of the phyrilfcal propierties or the capital 
stock of the Pullman Co., which operated 
that branch of the business. 

The Otis petition and offer were filed by 
Thuman Arnold, former head of the anti¬ 
trust division of the Department of Justice. 
Arne C. Wiprud, both of Washington, and 
Lemuel D. Schofield of Philadelphia. 

The petition says the railroads served by 
the company are in pressing need of sleeper 
facilihes but that Pullman’s 6,250 cars are 
obsolete and will have to be replaced with 
modern lightweight equipment which will 
cost more than $500 million. If an independ¬ 

ently owned sleeping car service is to re¬ 
place Pullman’s, the plans for its formation 1 
and the operation of a new. program of opera- | 
tion must be put into effect speedily to meet | 
the stiff competition of airlines and bus com¬ 
panies, the petition stated. 

The court took no immediate action on the 
petition. It may grant Otis's motion to inter¬ 
vene and may permit it to file an offer con¬ 
taining specific terms for the purchase or may 
order an open hearing to be held. 

The petition says that Otis & Co. and ^ 
(the Young-Kirby group are well qualified to | 
carry out their offer to purchase and to, 

: operate a sleeping car service satisfactory to i 
the railroads, the public and in line with the 

I Court’s injunction that there shall not be , 
I any renewal of the monopoly once held by 
j Pullman Inc. 

In a letter to stockholders earlier this ^ 
' months, David A. Crawford, president of ; 
Pullman Inc., disclosed that on May 12 a, 
plan to sell the railroads 99.99% of the 
731,350 shares of $100 pqr capital stock of 
Pullman Co. had been sent to the railroads. 
Mr. Crawford said at the same time that 
negotiations for the sale of the sleeping car 

I business were being carried on with "other 
(interested groups." 

An earlier proposal by Pullman Inc. was i 
that it sell the physical properties of the . 

I sleeping car business to the proposed Rail- 
I way-Pullman Sleeping Car Corp.. a company ! 
I to be taken over and operated by the various 
( railroads on a pro rata basis. 
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Otis Group 
Seeks to Buy 
Pullman Unit 

Young-Kirby Interests 
Associated in Offer 
For Sleeper Service 
PHILADELPHIA, Aug. 27 (UP).— 

Otis & Co., Cleveland Investment 
firm, filed a petition in the United 
states district court here today' 
seeking permission to submit an 
offer for buying the sleeping car 
service of Pullman, Inc. 

The. company, wntch ^disclosed 
that it would be associated with the 
Robert Young-Alien P. Kirby group, 
said it was willing to pay the same 
price on the same terms that Pull¬ 
man offered to sell its servicing 
business to the railroads last March. 

At that time, Pullman had listed 
its sleeping car service for sale at 
$30,000,000 in cash and $51,000,000 in 
equipment trust certificates. 

Later, Pullman reduced its sale 
price to less than $75,000,000. 

At a press conference here, Cyrus 
Eaton, a member of the Otis Co., 
said Otis was willing to pay $75,000,- 

JVo Comment Here 
In Chicago, George Kelly, vice 

president of The Pullman Com¬ 
pany, said the company was not 
in a position to comment at this 
time other than to say that "the 
court and Pullman would give the 
matter such consideration as it 
requires.” Mr. Kelly said David 
A. Crawford, Pullman president, 
who is en route to the East, had 
declined to comment for publlcar 
tlon. 

000 for the sleeping car service but 
made no disclosure on how the pur¬ 
chase would be financed. 

Mr. Young, a resident of Cleveland, 
together with Mr. Kirby of Mor¬ 
ristown, N. J., and other associates 
since 1037 have managed and direc¬ 
ted the Allegheny system of rail¬ 
roads, donsisting of the Chesapeake 
Sc Ohio, the New York, Chicago & 
St. Louis and the Pere Marquette. 

Mr. Young said the new group 
planned to confer in New York 
Wednesday with Daniel C. Craw¬ 
ford, Pullman president. 

Otis & Co. fUed a petition to 
intervene in the United States gov¬ 
ernment’s antitrust case against 
Pullman and three of its subsidi¬ 

aries so that it could submit the j 
offer. j 

The Pullman Co. was ordered last 
March by a special court of three 
Judges of the United States third 
circuit court to sell or contract for 
sale either its car manufacturing 
business or the ervlcing business. 
Pullman eleetdd to dispense with the 
sleeping car service after maintain¬ 
ing a monopoly for 40 years. 

The Otis’ petition was filed by , 
Thurman Arnold, former member of 
the antitrust division of the United 
States attorney general’s office, and 
Lemuel B. Schofield, Philadelphia 1 
attorney. 

Otis said in the petition, that if 
permitted to buy the Pullman inter¬ 
ests, it would guarantee a ’’modem, 

' imlfled and complete system of 
sleeping car service” for the Ameri¬ 
can public. 

In a letter to Tom C. Clark, attor¬ 
ney general, outlining the Otis plan, 
William R. Daley., president, said the 
proposal eventually would result in 
$500^)00,000 in orders for new sleep¬ 
ing and observa'iion car facilities to 
replace "the present obsolete fleet” 
of about 6,250 heavyweight Pullman 
cars. 

Mr. Daley held out the plan as a 
postwar employment booster assert¬ 
ing that it would ’’create jobs now. 
not only in car manufacture but in 
the metallurgical and supply in¬ 
dustries.” 

Mr. Clark replied that ’’the De¬ 
partment of Justice is interested inj 
the restoration of competition to 
this industry and in any proposal 
to bring this about.” 

The petition was filed with the 
clerk of the district court and there 
was no indication when the court 
would take action on it. 

History of the Case 
When the circuit court last Match 

ordered the Pullman Co. to divorce, 
its two businesses, the company sug¬ 
gested the formation of a new cor¬ 
poration to be operated by the vari¬ 
ous ralhroads using Pullman’s serv¬ 
ices on a pro-rata basis. 

The government objected to the 
plan and the chief Pullman counsel, 
George Wharton Pepper, sub¬ 
sequently disclosed that few of the 
railroads had shown any interest in 
the plan. 

The antitrust suit was filed July 
12, 1840, when tlge government 
charged,the Pujlman group violated 
the Sherman antitrust act. On April 
21, 194$, the court, set up to expedite 
the case, found the company guilty 
and ordered it to separate the two 
businesses. 

The cobrt held that Pullman’s 
policy of requiring railroads taking 

' its personal service to lease or pur¬ 

chase cars from Pullman-Standard 
Car Manufacturing Co. resulted in a 
monopoly. A formal decree was is¬ 
sued May 8. 

Mr. Arnold, who was a member 
of the antitrust division when pro¬ 
ceedings were instituted against 
Pullman, kaid at the press confer¬ 
ence today that the Otis plan was 
’’an opportunity to make the decree 
of 1943 work and to give luxury 
travel to the low income group.” 

The offer placed a value of 
$5,(X)0,000 on the Pullman shop and 
laundry, $15,000,000 for working 
capital and supplies, $20,000,000 for 
obsolete cars, $35,000,000 for new 
lightweight cars. The latter cate¬ 
gory included approximately 600 of 
the 6,250 Pullman cars now in 
service. 

’The group also envisaged organi¬ 
zation of a nation-wide network of 
agencies and promotional advertis¬ 
ing to increase rail travel in direct 
answer to the challenge of air 
travel. 

Mr. Young said the new company 
planned to “use the automobile 
manufacturer$’ imagination and 
new style” and would replace cars 
every six rar seven years. 

HI 
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Otis Group 
Seeks to Buy 
Pullman Unit 

j 

Young-Kirby Interests 

Associated in Offer 

For Sleeper Service 

PHILADELPHIA, Aug. 27 (UP).— 
Otis & Co., Cleveland Investment 
firm, filed a petition In the United 
States district court here today 
seeking permission to submit an 
offer for buying the sleeping car 
service of Pullman, Inc. 

The company, which disclosed 
that It would be associated with the 
Robert Young-Alien P. Kirby group, 
said It was willing to pay the same 
price on the same terms that Pull¬ 
man offered to sell its servicing 
business to the railroads last March. 

At that time, Pullman had listed 
its sleeping car service for sale at 
.$30,000,000 In cash and $51,000,000 in 
equipment trust certificates. 

Later. Pullman reduced its sale 
price to less than $75,000,000. 

At a press conference here, Cyrus 
Eaton, a member of the Otis Co., 
said Otis was willing to pay $75,000,- 

No Comment Here 
In Chicago, George Kelly, vice 

president of The Pullman Com¬ 
pany, said the company was not 
in a position to comment at this 
time other than to say that "the 
court and Pullman would give the 
matter such consideration as it 
requires.” Mr. Kelly said David 
A. Crawford, Pullman president, 
who is en route to the East, had 
declined to comment for publlcar 
tlon. 

000 for the sleeping car service but 
made no disclosure on how the pur¬ 
chase would be financed. 

Mr. Young, a resident of Cleveland, 
together with Mr. Kirby of Mor¬ 
ristown, N. J., and other associates 
since 1937 have managed and direc¬ 
ted the Allegheny system of rail¬ 
roads, consisting of the Chesapeake 
& Ohio, the New York, Chicago & 
St. Louis and the Pere Marquette. 

Mr. Young said the new group 
planned to confer in New York 
Wednesday with Daniel C. Craw¬ 
ford, Pullman president. 

Otis & Co. filed a petition to 
>lntervene in the United States gov¬ 
ernment’s antitrust case against 
Pullman and three of its subsidi¬ 

aries so that it could submit the 
offer. 

The Pullman Co. was ordered last 
March by a special court of three 
judges of the United States third 
circuit court to sell or contract for 
sale either its car manufacturing 
business or the ervlclng business. 
Pullman elected to dispense with the 
sleeping car service alter maintain¬ 
ing a monopoly lor 40 years. 

The Otis’ petition was filed by 
Thurman Arnold, former member of 
the antitrust division of the United i 
States attorney general’s office, and | 
Lemuel B. Schofield, Philadelphia I 
attorney. 

Otis said in the petition, that if 
permitted to buy the Pullman inter¬ 
ests, it would guarantee a “modern, 
unified and complete system of 
sleeping car service” for the Ameri¬ 
can public. 

In a letter to Tom C. Clark, attor¬ 
ney general, outlining the Otis plan, 
William R. Daley., president, said the 
proposal eventually would result in 
$500,000,000 in orders for new sleep¬ 
ing and observation car facilities to 
replace "the present obsolete fleet” 
of about 6,250 heavyweight Pullman 
cars. 

Mr. Daley held out the plan as a 
postwar employment booster assert¬ 
ing that it would "create jobs now. 
not only in car manufacture but in 
the metallurgical and supply in¬ 
dustries.” 

Mr. Clark replied that “the De¬ 
partment of Justice is interested in 
the restoration of competition to 
this industry and in any proposal 
to bring this about.” 

The petition was filed with the 
clerk of the district court and there 
was no indication when the court 
would take action on it. 

History of the Case 
When the circuit court last Match 

ordered the Pullman Co. to divorce 
its two businesses, the company sug¬ 
gested the formation of a new cor¬ 
poration to be operated by the vari¬ 
ous rallVoads using Pullman’s serv¬ 
ices on a pro-rata basis. 

The government objected to the 
plan and the chief Pullman counsel, 
George Wharton Pepper, sub¬ 
sequently disclosed that few of the 
railroads had shown any interest in 
the plan. 

The antitrust suit was filed July 
12, 1940. when the government 
charged .the Pullman group violated 
the Sherman antitrust act. On April 
21, 1944, the court, set up to expedite 
the case, found the company guilty 
and ordered it to separate the two 
businesses. 

The court held that Pullman's 
policy of requiring railroads taking 
its personal service to lease or pur¬ 

chase cars from Pullman-Standard 
Car Manufacturing Co. resulted in a 
monopoly. A formal decree was is¬ 
sued May 8. 

Mr. Arnold, who was a member 
of the antitrust division when pro¬ 
ceedings were Instituted against 
Pullman, said at the press confer¬ 
ence today that the Otis plan was 
"an opportunity to make the decree 
of 1943 work and to give luxury 
travel to the low Income group. ” 

The offer placed a value of 
$5,000,000 on the Pullman shop and 
laundry, $15,000,000 for working 
capital and supplies, $20,000,000 for 
obsolete cars, $35,000,000 for new 
lightweight cars. The latter cate¬ 
gory included approximately 600 of 
the 6,250 Pullman cars now in 
service. 

The group also envisaged organi¬ 
zation of a nation-wide network of 
agencies and promotional advertis¬ 
ing to increase rail travel in direct 
answer to the challenge of air 
travel. 

Mr. Young said the new company 
I planned to “use the automobile 
I manufacturers’ imagination and 

new style” and would replace cars 
every six or seven years. 

/47 
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OTIS PROPOSES 
ACQUISITION OF 
PULLM^UNIT 
Acts in Conjunction 

with Alleghany 
A proposal to purchase the sleep¬ 

ing car facilities of Pullman. Inc., 
made by Otis & Co., Cleveland, O., in 
association with a group of railroad 
financiers, was disclosed yesterday 
by Atty. Gen. Clark in Washington, 
D. C. The proposal later was sub¬ 
mitted to the federal District court 
in Philadelphia, Pa. 

Clark made public a letter from 
William R. Daley, Otis president, 
outlining the plan for the purchase 
by his firm, Robert R. Young, Allan 
P. Kirby, and other business men. j 
The group promised to spend about 
500 million dollars over a period of I 
years in modernizing the sleeping 

Young is chairman and Kirby is 
president of Alleghany corporation, 
holder of the controling Interest in 
Chesapeake and Ohio railroad and 

{other subsidiaries. 
Promises Thoro Study 

George A. Kelly, vice president of 
Pullman company, said in Chicago 
that he expected the offer " to re¬ 
ceive thoro consideration by the 
court and by Pullman management.” 
He confirmed reports that Otis rep¬ 
resentatives previously had consult* 
ed with Pullman officials. 

"In its, proposal this business 
group commits itself to a vast ex¬ 
pansion of the railway sleeping car 
service.” Daley said. "The present 
obsolete fieet will be replaced wiih 
the most modern fieet of sleeping 
cars and observation cars that com¬ 
petitive engineering brains and man* 
ufacturing facilities can produce." . 

Most of the present day Pufl- 
n cars look more like cattle cars,’* 

[free IlghU. filthy .carpets, and ser^' 

ice which is an actual Insult to the 
passengers. Particularly In trans¬ 

ice is atrocious. Almost every one 

Warns of Air Line Competition 
He said if service were not im¬ 

proved, the railroads would not 
"stand a chance” to compete with 
air service. If the Otis offer were 
accepted, it would be three years 
before service "would begin to ap¬ 
proach normalcy," he asserted. 

In its petition to the Philadelphia 
court Otis asked permission to intei^ 
vene in the government’s anti-trust 

I suit against Pullman, Inc., and au- 
jthority to purchase Pullman’s sleep- 
[ing car service. 

Pullman was ordered by the court 
i May 8, 1944, to dispose of either 

its car manufacturing or its car 
{service business. It elected to retain 
the manufacturing facilities and 
was given a year from last March 
22 to dispose of the service. Shortly 
thereafter Pullman made an offer to 
sell it to the railroads of the coun¬ 
try. 

Otis in its motion said it would 
meet Pullman’s figure, reported at 
the time of the offer to be 75 million 
dollars. It requested the court for 
immediate action, asserting a total 

>,250 heavyweight sleeping 
coaches would have to be replaced 
by streamlined cars. 
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OTIS PROPOSES 
ACQUISITION OF 
PULLM^UNIT 
Acts in Conjunction 

with Alleghany 
A proposal to purchase the sleep, 

ing car facilities of Pullman, Inc., 
made by Otis & Co., Cleveland, O., in 
association with a group of railroad 
financiers, was disclosed yesterday 
by Atty. Gen. Clark in Washington, 
D. C. The proposal later was sub¬ 
mitted to the federal District court 
in Philadelphia, Pa. 

Clark made public a letter from 
William R. Daley, Otis president, 
outlining the plan for the purchase 
by his firm, Robert R. Young, Allan 
P. Kirby, and other business men. 
The group promised to spend about 
500 million dollars over a period of 
years in modernizing the sleeping 

Young is chairman and Kirby is 
president of Alleghany corporation, 
holder of the controling interest in 
Chesapeake and Ohio railroad and 
other subsidiaries. 

Promises Thoro Study 
George A. Kelly, vice president of 

Pullman company, said in Chicago 
that he expected the offer “ to re¬ 
ceive thoro consideration by the 
court and by Pullman management.'* 
He confirmed reports that Otis rep¬ 
resentatives previously had consult¬ 
ed with Pullman officials. 

“ In its proposal this business 
group commits itself to a vast ex- 
pansion of the railway sleeping car 
service,” Daley said. "The present 
obsolete fleet will be replaced with 
the most modern fleet of sleeping 
cars and observation cars that com¬ 
petitive engineering brains and man, 
ufacturing facilities can produce.” 

" Most of the present day Pull- 
man cars look more like cattle cars," i 
rniifig said, " they have (jnristmail 

^ice which is an actual Insult to the 
' passengers. Particularly tn trans- 

'ice is atrocious. Almost every one 
I has to get off at some isolated point 
and wait around for hours for con- 

: nections." 

' Warns of Air Line Competition 
He said if service were not im¬ 

proved, the railroads would not 
" stand a chance " to compete with 
air service. If the Otis offer were 
accepted, it would be three years 
before service “would begin to ap¬ 
proach normalcy,” he asserted. 

In its petition to the Philadelphia 
court Otis asked permission to inter¬ 
vene in the government’s anti-trust 
suit against Pullman, Inc., and au¬ 
thority to purchase Pullman’s sleep- 

ling car service. 
^ Pullman was ordered by the court 
[on May 8, 1944, to dispose of either 
its car manufacturing or Its car 
service business. It elected to retain 
the manufacturing facilities and 
was given a year from last March 
22 to dispose of the service. Shortly 
thereafter Pullman made an offer to 
sell it to the railroads of the coun¬ 
try. 

Otis in its motion said it would 
meet Pullman’s figure, reported at 
the time of the offer to be 75 million 
dollars. It requested the court for 
immediate action, asserting a total 
of 6,250 heavyweight sleeping 
coaches would have to be replaced 
by streamlined cars. 
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_x *1— e7i; nnn terested in the restoration of com- competing forms of transportation. 
Of the Pullman Co. for $75,000,- petition to this industry and in any particularly by air. Cost of air 
000. proposal to bring this about.” transport is going down. Its luxury, f 

Otis & Co renresentine the -Arnold’s petition to the federal comfort and safety goes up. This 
United pointed out that, while the should not mean the bankruptcy of 

Cleveland group, petitioned United p^j^e offered to PuUman, Inc., was rail passenger service. Rail service 
States District Court in Philadel- “fair,” it was "not so large as to has unique advantages. It can find 
phia for approval of the purchase, cause an overcapitalization of the and hold its place in any new de- 
which, if consummated, would con- new sleeping car service which velopment. 
stitute one of the major financial would be detrimental to the in- 
transactions of the year. terests of the railroads and the Qualifications tiitott 
- ^ X Cyrus public alike.” “In determining the qualifications 

chaurniM, and George A. Kelly, vice-president of the group which the court se- 
R. Daley, president of of thg Pullman Co., told the As- lects to carry out its decree, the 

Otis & Co., Robert R. Young, board sociated Press in Chicago that “the court must find men willing and 
chaiman, wd .^an P. Kmby, pres- court and Pullman will give the able to take the financial risk of 
ident, of the Alleghany Corp. matter such consideration as it re- creating new demands, expanding 
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“trust buster” when he was assist- The Pullman offer turned the at- changing designs necessary for the 
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dering Pullman, Inc., to separate Nickel Plate Road, the Pere Mar- it has the additional and rare char- enable reduced cost Pullman serv- 
Its sleeping car business, operated quette Railway Co. and the Wheel- acteristic of being managed and ad- jee and would allow railroads “to 
by the Pullman Co., from its manu. ing & Lake Erie Railroad Co. vised by men who were imbued experiment with reductions in rates 
facturing business. ^ . He said in Philadelphia last night with competitive ideas at a time ^ its customers, the public.” 

Altomey General Tom C. Clark that the $75,000,000 offer to PuUi^ when the dommant railroad tradi- BUILDING of other types of 
last night released in Washington representted $5,000,000 for laundnr tion was against competition. equipment necessary to meet raU- 
the text Of a letter from Daley shop facilities; $15,000,000 for sup- Otis & Co. pointed out in its road needs in an expanding and 
concerning the purchase of sleep- pUes, $20,000,000 for obsolete cars argument for modernization of changing market for luxury traveL 
Ing car faculties. In the letter Daley and $35,000,000 for new Ughtweight sleeping car service that raUroads “For example, to meet this Increas- 
wW: cars. today carry a “dead weight of two ing demand for through coast-to- 
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IttiB raUway sleeping car service, was “deplorable,” and if it were whUe airplanes carry only 1,500 every type of equipment which will 
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be replaced with the most modern with air service. To meet immediate needs, the This equipment will provide the 
fleet of sleeping cars and observa- “Most of the present-day Pullman Cleveland group proposed; atmosphere of an attractive hotel 
tion cars that competitive engi- cars look more like cattle cars,” he ’THE MOST MODERN FLEET of or fine club.” ‘ Lounge cars with 
neering brains and manufacturing i said. “’They have Christmas tree a library and radio telephone, rec- 
facilities can produce. ’This wUl Ughts, filthy carpets and service sleeping cars and observation cars reation cars for exercise, care of 
mean eventual orders to car man- which is an actual ins^t to the that competitive engineering brains children and display of motion pic- 
ufacturers in excess of $500.000,000., passengers. and manufacturing facilities can tures were visualized. 



OIK ms 
Would Create Jobs 

"A great new industry is thus] 
Particularly in transcontinental 

travel the present service is atro¬ 
cious. Almost everyone has to get 
off at some isolated point and wait 
around for hours for connections.” j 

Three Years for Normalcy j 
Even if the Otis offer were ac- 

Syndicate Including Young 

Has $500,000,000 Plans 

for Sleeper System 

the threshold of development] 
which will make an important con¬ 
tribution to postwar reconversion. 
It will create jobs now, not only| 
in car manufacture but in the; 
metallurgical and supply industries. ., ^ , 

"More than four years ago, the cepted. Young said, it would take 
Department of Justice began itsj three years before sleeping car 
successful antitrust suit with the service "would begin to approach 
object of bringing competition to 
this important segment of the rail- , .. -.jn-t 
road industry. We believe that our “f the 

I proposal will be a practical demon-i ^ .. _„rnr>ratinn en 

^ Tp-isra 
“The rehabilitation and expansioni service, 

of the Pullman service can be made 
a strategic factor in the conversion-y- p„ii 
of a war into a peace economy. Itjof _one_ of _two j_ub«dianes-JPu^^^ 
_position to give tremendous 
stimulus to other industries, partic-' 
ularly the metal and equipment in- 

An estimated $500,000,000 re- dustries. at points where the need Inc., dispose of 
. - for new markets is most acutely^ the sleeping car service 
habihtation of sleeping - - • ' ~ ■ felt. This stimulus, with far-reach- 
equipment and service to “meet ing effects, _wiU 

the challenge of othgr forms of 

transportation” and to stimu¬ 

late industrial employment was 

outlined last night by a Cleve¬ 

land syndicate which yesterday 

proposed to purchase facilities 

of the Pullman Co. for $75,000,- 

000. 
Otis Sc Co., representing the 

Cleveland group, petitioned United 

operator of the sleeping 
car service, or Pullman-Standard 
Car Manufacturing Co. Pullman, 

States District Court in Philadel¬ 
phia for approval of the purchase, 
which, if consummated, would con¬ 
stitute one of the major financial 
transactions of the year. 

Leaders in the offer are Cyrus 
S. Eaton, board chairman, and 
William R. Daley, president, of 
Otis & Co., Robert R. Young, board 
chairman, and Allan P. Kirby, pres¬ 
ident, of the Alleghany Corp. 

Arnold Represents Otis 
Thurman Arnold, famed as i 

“trust buster” when he was assist¬ 
ant United States attorney general, 
represented Otis & Co. in filing the ] 
brief which asked permission tc 
intervene in the government’s anti¬ 
trust suit against Pullman, Inc., and ] 
approval of the proposed purchase. 

A federal antitrust suit against] 
Pullman, Inc., two and a half years, 
ago resulted in a court decree or¬ 
dering Pullman, Inc., to separate 
its sleeping car business, operated 
by the Pullman Co., from its manu- 
facmring business. 

Attorney General Tom C. Clark 
last night released in Washington 
the text of a letter from Daley 
concerning the purchase of sleep¬ 
ing car facilities. In the letter Daley 
said: 
"... this business group 

mits itself to a vast expansion of I 
,^the railway sleeping car service. 
iThe present obsolete fleet of about 
^.250 heavyweight Pullman cars will 

be replaced with the most modern 
fleet of sleeping cars and observa¬ 
tion cars that competitive engi- 

Stressing that a “critical emer- 
gency” existed in the transportation 

ment''and " promote ah expanding of passengers by rail, Arnold’s pe- 
ecohomy.” tition stated: 

In his reply, the attorney general “The railroads face the greatest 
said: competitive race for passenger traf- 

"1 note that you state your pro-fic in their history. They can no 
posal would result in eventual longer take their time under the 
orders to car manufacturers in ex- protection of a position of natural 
cess of $500,000,000. As you know, monopoly. They are challenged by 
the Department of Justice is in- a revolutionary development in 
terested in the restoration of com- competing forms of transportation, 
petition to this industry and in any particularly by air. Cost of air 
proposal to bring this about.” transport is going down. Its luxury, 

Arnold’s petition to the federal comfort and safety goes up. ’This 
court pointed out that, while the should not mean the bankruptcy of 
price offered to Pullman, Inc., wasjrail passenger service. Rail service 

it was “not so large 
cause an overcapitalization of the] 

sleeping car service which] 
would be detrimental 
terests of Ihe railroads and the] 
public alike.” 

George A. Kelly, vice-president] 
of the Pullman Co,, told the As¬ 
sociated Press in Chicago that “the 
court and Pullman will give the 
matter such consideration as it re¬ 
quires,” but that he could make nc 
other comment. 

The Pullman offer turned the at-] 
tention of national financial circles 

Young, who controls the former] 
properties of the Van Sweringen 
brothers, for the second time in Ut- 

e more than a week. 
Last week he proposed merger 

of the Chesepeake & Othio Rail¬ 

way Co. with three other roaSs, the 
Nickel Plate Road, the Pere Mar¬ 
quette Railway Co. and the Wheel¬ 
ing & Lake Erie Railroad Co. 

He said in Philadelphia last night 
that the $75,000,000 offer to Pullman 
representted $5,000,000 for laundry 
shop facilities; $15,000,000 for sup¬ 
plies, $20,000,000 for obsolete cars 
and $35,000,000 for new lightweight 

The present condition of the 
sleeping car service, he submitted, 
was "deplorable,” and if it were 
not improved the railroads would 
not “stand a chance” to compete 
with air service. 

“Most of the present-day Pullman 
“ look more like cattle cars,” he] 

has unique advantages. It can find 
and hold its place in any new de¬ 
velopment. 

Qualifications Cited 

“In determining the qualifications 
of the group which the court se-j 
lects to carry out its decree, the 
court must find men willing and 
able to take the financial risk of 
creating new demands, expanding 
undeveloped markets and replacing 
old equipment with the constantly 
changing designs necessary for the 
coming age of travel 

“Judged by these standards, your 
petitioner represents perhaps the 
group in this country best quali¬ 
fied to introduce competitive ideas 

the sleeping car transportation 
business. Financially it is strong 
enough to carry out any undertak¬ 
ing to which it commits itself. And 
it has the additional and rare char¬ 
acteristic of being managed and ad¬ 
vised by men who were imbued 
with competitive ideas at a time 
when the dominant railroad tradi¬ 
tion was against competition. 

Otis & Co. pointed out in its 
argument for modernization of 
sleeping car service that railroads 
today carry a “dead weight of two 
and a half to eighf tons per pas¬ 
senger,” dependent upon occupancy, 
while airplanes carry only 1,500 
pounds per passenger and may re¬ 
duce that figure by half. 

To meet immediate needs, the 
Cleveland group proposed: 

THE MOST MODERN FLEET of 
neering brains and manufacturing said. “They have Christmas tree, 
facilities can produce. This will lights, filthy carpets and service; sleeping cars and observation cars 
mean eventual orders to car man- which is an actual insult to thei that competitive engineering brains 
ufacturers in excess of $500,000,000. passengers. and manufacturing facilities can 

produce, this at a lower cost than 
existing equipment, which would 
enable reduced cost Pullman serv¬ 
ice and would allow railroads “to 
experiment with reductions in rates 
to its customers, the public.” 

BUILDING of other types of 
equipment necessary to meet rail¬ 
road needs in an expanding and 
changing market for luxury travel. 
“For example, to meet this increas¬ 
ing demand for through coast-to- 
coast service, new Pullmsm service 
will offer to furnish the railroads 
every t.vpe of equipment which will 
make fast schedules for these long 
journeys attractive to the public. 
This equipment will provide the 
atmosphere of an attractive hotel 
or fine club.” ' Lounge cars with 
a library and radio telephone, rec¬ 
reation cars for exercise, care of 
children and display of motion pic¬ 
tures were visualized. 
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WOiLIAM R. DALEY 

PULLMAN BIDDERS. Shown are 
the four financiers who yester¬ 
day asked federal approval of 
their proposal to purchase sleep¬ 
ing car facilities of the Pullman 
Co. for $15,000,000. Also shown 
Is the attorney for Otis A Co., 
Thurman Arnold, former "trust- 
busting” assistant United States 

attorney general. 

ROBERT R. YOUNG 

ALLAN P. KIRBY 

THURMAN ARNOLD 
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BMEtSAaTOBIir 
PtUK SERVICE 
Group Headed by Otis & Co. 

Offers to Meet Terms Made 

to Railroads in March 

COURT PETITION IS FILED 

Attorney General Also Notified 

That $500,000,000 Outlay 

for New Cars Is Planned 

PHILADELPHIA, Aug:. 2T (CE)—| 
OtU A Co. of Cleveland, Inveat- 
ment bankers, filed today a peti¬ 
tion in United States District Court 
here seeking: permission to submit 
an offer to buy the sleeping: car 
service of Pullman, Inc. 

The concern, which said it would 
be associated with the Robert 
'S’oung:-Allan P. Kirby g:roup, said 
it was wUllng: to pay the same 
price on the same terms at which 
Pullman offered to sell its servic¬ 
ing- business to the nation’s rail¬ 
roads last March. At that time, 
Pullman listed its sleeping car 
service for sale at $30,000,000 in 
cash and $51,000,000 in equipment: 
trust certificates. 

Otis A Co. filed a petition to 
intervene in the Government’s anti¬ 
trust case against Pullman and 
three of its subsidiaries so that it 
could submit the offer. 

The Pullman company was or¬ 
dered last March by a special court 
of three judges of the United States 
Third Circuit Court to sell or con¬ 
tract for sale either its car manu¬ 
facturing business or the servicing 
business. Pullman elected to dis¬ 
pense with the sleeping car service 
after maintaining a monopoly for 
forty yeur*. 

The Otis petition was filed by 
Thurman Arnold, former member 
of the anti-trust division of the 
United States Attorney General’s 
office, and Lemuel B. Schofield, 
attorney of this city. 

Otis A Co. said in the petition 
that if permitted to buy the Pull¬ 
man Interests, it would guarantee! 
a "modern, unified and complete 
system of sleeping car service” for 
the American public. i 

Attorney General Notified 
WASHINGTON, Aug. 27 tfft—A 

group of railroad financiers plan-, 
nlng "a vast expansion” of railway 
sleeping car service has Informed 
Attorney General Tom C. Clark 
of a proposal to purchase the 
sleeping car facilities of Pullman, 
Inc. 

Mr. Clark made public today a 
letter from William R. Daley, 
president of Otis A Co., Cleveland, 
in which Mr. Daley said his con¬ 
cern, in association with Robert R. 
Young, Allan P. Kirby and other 

I businessmen, would submit the 
! proposal today to the Federal 
[Court in Philadelphia for consid- 
I eration and approval. 

Mr. Young is chairman of thd 
board and Mr. Kirby is president i 
of the Alleghany Corporation of 
New York, holders of the control¬ 
ling Interest in the Chesapeake A 
Ohio Railroad and other subsldi-| 
aries. 

"In it’s proposal, "Mr. Daley’s 
letter said, "Uiis business group 
commits itself to a vast expansion 

! of the railway sleeping car ser¬ 
vice. The present obsolete fleet 
of about 6,250 heavyweight pull- 
man cars will be replaced with the 
most modem fleet of sleeping cars 
and observation cars that com¬ 
petitive engineering brains and 
manufacturing facilities can pro¬ 
duce. 

‘"rhls will mean eventual orders 
to car manufacturers in excess of 
$500,000,000. A great new indus¬ 
try is thus on the threshold of 
devolpment, which will make an 
important contribution to postwar 
reconversion. It will create jobs 
now, not only in car manufacture 
but in the metallurgical and sup- 

! ply Industries.” 
j Mr. Daley told Mr. Clark he 
I was informing him of the proposal 
1 because of the Attorney General’s 

"interest in measures which will 
produce full employment.” 

In Chicago George A. Kelly, 
vice president of the Pullman 
Company, said the company was 
not in a position to comment at 
this time other than to say that 
"the court and Pullman would give: 
the matter such consideration as 
it requires.” He added that David 
A. Crawford, Pullman’s president,, 
who is on his way to the East, 
had declined to comment for pub¬ 
lication. 
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to Railroads in March 

COURT PETITION IS FILEO 

Attorney General Also Notified 

That $500,000,000 Outlay 

for New Cars Is Planned 

PHILADELPHIA, Aug. 27 (U.i:»—: 
Otis & Co. of Cleveland, invest¬ 
ment bankers, filed today a peti¬ 
tion in United SUtes District Court 
here seeking permission to submit 
:an offer to buy the sleeping car 
service of Pullman, Inc. 

The concern, which said it would 
!be associated with the Robert 
Young-Allan P. Kirby group, said 
it was willing to pay the same 
price on the same terms at which! 
iPullman offered to sell its servic-l 
|ing business to the nation’s rail¬ 
roads last March. At that time, 
Pullman listed its sleeping carj 
service for sale at $30,000,000 in 
cash and $51,000,000 in equipment 

I trust certificates, 
j Otis & Co. filed a petition to 
intervene in the Government’s anti- 

I trust case against Pullman and 
: three of its subsidiaries so that it 
I could submit the offer, 
j The Pullman company was or- 
jdered last March by a special court 
j of three judges of the United States 
I Third Circuit Court to sell or con- 
I tract for sale either its car manu¬ 
facturing business or the servicing 

I business. Pullman elected to dis- 
I pense with the sleeping car service 
after maintaining a monopoly for 
forty yeaps. 

The Otis petition was filed by 
1 Thurman Arnold, former member 
of the anti-trust division of the 

! United States Attorney General’s 
I office, and Lemuel B. Schofield, 
■ attorney of this city. : 
! Otis & Co. said in the petition 
that if permitted to buy the Pull- 
'man Interests, it would guarantee 
a “modern, unified and complete 

I system of sleeping car service’’ for 
■ the American public. 

Attorney General Notified 

I WASHINGTON, Aug. 27 (A*t—A 
i group of railroad financiers plan- 
I ning "a vast expansion” of railway 
I sleeping car service has informed 
i Attorney General Tom C. Clark 
i of a proposal to purchase the 
sleeping car facilities of Pullman, 
Inc. 

Mr. Clark made public today a 
letter from William R. Daley, 
president of Otis & Co., Cleveland, 

i in which Mr. Daley said his con¬ 
cern, in association with Robert R. 
Young. Allan P. Kirby and other 
businessmen, would submit the 
proposal today to the Federal 
Court in Philadelphia for consid¬ 
eration and approval. 

Mr. Young is chairman of the 
board and Mr. Kirby is president 
of the Alleghany Corporation of. 
New York, holders of the control¬ 
ling interest in the Chesapeake & 
Ohio Railroad and other subsidi-' 
aries. 

"In it’s proposal. “Mr. Daley’s 
letter said, “this business group 
commits itself to a vast expansion 
of the railway sleeping car ser- 

, vice. The present obsolete fleet 
of about 6,250 heavyweight pull- 
man cars will be replaced with the 
most modern fleet of sleeping cars 

' and observation cars that com¬ 
petitive engineering brains and 
manufacturing facilities can pro¬ 
duce. 

“This will mean eventual orders 
to car manufacturers in excess of 
$500,000,000. A great new indus¬ 
try is thus on the threshold of 
devolpment. which will make an 
important contribution to postwar 

I reconversion. It will create jobs 
now, not only in car manufacture 
but in the metallurgical and sup¬ 
ply industries.” 

Mr. Daley told Mr. Clark he 
was informing him of the proposal 
because of the Attorney General’s 

"interest in measures which will 
produce full employment.” 

In Chicago George A. Kelly, 
vice president of the Pullman 
Company, said the company was 
not in a position to comment at 
this time other than to say that! 
“the court and Pullman would give 
the matter such consideration as 
it requires." He added that David 
A. Crawford, Pullman’s president, 
who is on his way to the East, 
had declined to comment for pub-( 
lication. 
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Bankers Bid 
•75,000,000 for 
^Pullman, Inc. 
I Plan to Spend Half Billion 

For Modern Equipinent 
I and Give Better Service 

By C. Norman Stabler 
Financial Editor 

PHILADELPHIA, Augr. 27.—A 
proposal to pvirchase the entire 
sleeping-car facilities of Pullman, 
Inc., for $75,000,000 and to oper- 

' ate the nation-wide system for all 
railroads witlr service that would 
be improved through the addition 
of new equipment costing in ex¬ 
cess of $500,000,000, was made 
here today by the investment 
banking firm of Otis & Qo. in 
association with Robert R«,Young 
and Allen P. Kirby, dominant in¬ 
dividuals in the management of 
Alleghany Corporation, controlling 
the Chesapeake & Ohio system of 
railroads. 

The bid was made to the United 
States District Court hei'e, which 
has had jurisdiction in the case 

' since five years ago, when the 
anti-trust division of the Depart¬ 
ment of Justice brought suit to 
force Pullman, Inc., to separate 

its sleeping-car operations from 
the manufacturing branch of the 
business. The government won its 
case two and a half years ago but 
thus far so disposition has been 

I made of the sleeping-car business. 
' In making the announcement 
/this afternoon Mr. Young deplored 
the condition to which railroad 

I travel has sunk, anc', charged the 
' raih'oads themselves and the 
company for which he has just 
offered $75,000,000 with failure to 
provide the traveling public withj 
clean cars, modern equipment, 
rates low enough to attract the 
low-income individual or even; 
politeness. 

Calls Situation "Disgraceful” 
"Some railroad officials are so 

far removed from the operation of 
their companies that they don’t 
even know when their stewards 
steal $600 a car, so certainly they 
don’t know when their passengers 
are insulted,’’ he said. 

"There are virtually no new 
sleeping cars on order light now, 
and most of those in service are 
twenty-five to forty years old and 
are obsolete. The situation Is dis-j 
graceful. 

“There is no reason why trans¬ 
continental passengers should be I 

shifted from car to car in Mld-| 
Western cities when a carload of 
pigs going from the gist coast to 
the west receives ev^ considers-! 
tion. The public is pding in cat- 
Ue cars while railroad managers, 
and I am one. take years to talk ; 
things over. I wear a white collar 
and look like I had some inuence, j 
but I don’t expect to travel on a 
raih'oad without being insulted, so 
what can the man in a threadbare 
suit or the old women with bundles 
expect? The railroads are forty 
years late in learning to be polite, 

I while the air lines give comfort, 
a smile and pass out a cup of tea.” 

To improve railroad service as 
speedily as possible, the group, 
provided the court accepts its bid, 
plans a vast expansion of railway 
sleeping-car service, designed to 
enable the nation’s railroads to 
meet the competitive challenge of 
airplane travel and other trans¬ 
portation services. 

Would Scrap Heavy Cars 
"There are a lot of California 

school children who would like to 
see the Statue of Liberty and 
Bunker Hill.” Mr. Young said. 
“They could see them if the price 
could be lowered through filling 
the cars and provided there is 
some comfort in traveling.” 

In detaU the plan is to scrap, 
as soon as possible, the present 
fleet of 6,250 heavyweight Pullman 
cars which arc obsolete, keepiiig 
only the lightweight newer cars, 
of which there are only six hun¬ 
dred. 

The cars to be manufactured 
would be built by competitive en¬ 
gineering brains and manufactur¬ 
ing facilities and would provide 
sufficient work to keep all the 
companies in this line of con-1 
struction busy for some years. | 

To develop passenger travel the 
group envisions a, natioh-wlde 
network of agencies, promotion 
through naflonal advertising and 
experimentation in providing new 
equipment. 

While these two alms are In 
progress the service on the roads 
pould be continued under pres¬ 
ent contracts and the present 
staff and labor are assured cm- ^ 
ployment. 

Under the tenns of the court 
order, PiUlman service mat |9 
supplied to all railroads on a1UB~ 
discriminatory basis. Proceedings 
against Pullman. Inc., by the De- 
iPartment of Justice to force it to 

1 separate its service from its man¬ 
ufacturing business, was started In 
1940. ’Thurman Arnold, at that 
time head of the anti-ti-ust divi¬ 
sion, is now attorney for Otis as 
Co., along with Arne C. Wiprod, of 
Washington. Mr. Arnold, at the 
press conference this afternoon, 
'expressed the belief that accept¬ 
ance of the present bid would 
nearly fulfill the terms of the dis¬ 
solution decree of the court. 

Criticizes Delay 
Following the decree in 1943 the 

company negotiated with the rail¬ 
roads themselves to take over the 
sleeping-car end of the business, 
but no agreement was reached. 
The subject was reopened again 
recently but the railroads asked 
eighteen months more to consider 
the matter. 

"They have nothing more con¬ 
structive to offer than the sugges¬ 
tion of further delay " Mr. Youna 
said. 

“In the mean time the public 
v.'ants some service and the clr 
lines aren’t backward in givii: it 

jto them. Present Pullman ' a 
are in a deteriorated conditior d 
their design is archaic. The var 

' builders want to get contracts : nd 
the workmen want work. But ihe 
railroad managements want elg rt- 
een months more to talk about 
what to do, even though they have 
known for two and a half ye. rs 
that they had to do somethlr.g. 
Virtually no new cars are now on 
order. The pi-esent cars must 
can-y a deadweight of two and a 
half to eight tons a passenger, 
depending upon .occupancy, while 
their chief competitor, the air 
lines, have a deadweight of only 
1,500 poimds and promise to go 
further.” 

The Alleghany group of rail¬ 
roads, in which Mr. Young and Mr. 
Kirby are dominant, includes the 
Chesapeak & Ohio, the Nickel 
Plate and the Pere Marquette. 
The firm of Otis & Co. has had 
wide experience in railroad financ¬ 
ing and. with Halsey, Stuai-t & Co., 
was largely instiTimental in bring¬ 
ing about competitive bidding in 
the marketing of railroad securi¬ 
ties. Since July 1. 1944, when the 
Interstate Commerce Commission 
ordered competitive bidding for all 
railroad securities, the Halsey- 
Otis group has been successful 
bidders for about half the total of 
$1,009,000,000 in railroad bonds 
marketed. The group has handled 
about $100,000,000 in equipment 
trust certificates at competitive 
bidding in three and a half years. 

The firm, in making its an¬ 
nouncement, issued a statement 
sqylng: “The railroads today have 
as great an opportunity to develop 
passenger traffic as the motor car 
Industry had in 1920, provided 
they modernize their facilities. 
They must reach the market of 
persons of moderate income. The 
extent of this great market is lim¬ 
ited only by the vision and energy 
of those who attempt to develop it. 
’The railroads will miss this oppor¬ 
tunity if they do not modernize 
now. Further delay in placing new 
and progressive management in 

I charge of Pullman Service may be 
fatal to the service, the railroads 

' and the public.” 
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Bankers Bid! 
*75,000,000 for 
Pullman, Inc. 

Plan to Spend Half Billion 
For Modern Equipment 
and Give Belter Service 

By C. Norman Stabler 
Financial Editor 

PHILADELPHIA, Aug. 27.—A 
proposal to purchase the entire 
sleeping-car facilitie;: of Pullman, 
Inc., for $75,000,000 and to oper¬ 
ate the nation-wide system for all 
railroads with service that would 
be improved through the addition 
of new equipment costing in ex¬ 
cess of $500,000,000, was made 
here today by the Investment 
banking firm of Otis & Co. in 
association with Robert R. Young 
and Allen P. Kirby, dominant in¬ 
dividuals in the management of 
Alleghany Corporation, controlling 

I the Chesapeake & Ohio system of 
1 railroads. 
I The bid was made to the United 
'states District Court here, which 
I has had jurisdiction in the case 
since five years ago, when the' 
anti-trust division of the Depart¬ 
ment of Justice brought suit to 
force Pullman, Inc., to separate 

its sleeping-car operations from 
the manufacturing branch of the 
business. The government won its 
case two and a half years ago but 
thus far so disposition has been 
made of the sleeping-car business. 

In making the announcement 
this afternoon Mr. Young deplored 
the condition to which railroad 
travel has sunk, anc. charged the 
railroads themselves and the 
company for which he has just 
offered $75,000,000 with failure to 
provide the traveling public with 
clean cars, modern equipment, 
rates low enough to attract the 
low-income individual or even 
politeness. 

Calls Situation “Disgraceful" 
"Some railroad officials are so 

far removed from the operation of; 
their companies that they don’t j 
even know when their stewards 
steal $600 a car, so certainly they' 
don’t know when their passengers i 
are insulted,” he said. 1 

“There are virtually no new! 
sleeping cars on order right now. 
and most of those in service are] 
twenty-five to forty years old and 
are obsolete. The situation is dis¬ 
graceful. 

"There is no reason why trans-| 
continental passengers should be I 

shifted from car to car in Mid-' 
Western cities when a carload of 
pigs going from the east coast to 
the west receives every considera¬ 
tion. The public is riding in cat¬ 
tle cars while railroad managers, 
and I am one. take years to talk 
things over. I w ear a white collar 
and look like I liad some inuence, 
but I don’t expect to travel on a 
raih’oad without being Insulted, so 
what can the man in a threadbare 
suit or the old women with bundles 
expect? The railroads are forty 
years late in learning to be polite, 
while the air lines give comfort, 
a smile and pass out a cup of tea.” 

To improve railroad .service as 
speedily as possible, the group, 
provided the court accepts its bid, 
plans a vast expansion of railway 
sleeping-car service, designed to 
enable the nation’s railroads to 
meet the competitive challenge of 
airplane travel and other trans¬ 
portation services. 

Would Scrap Heavy Cars 
“There ai’e a lot of California 

school children who would like to. 
Isee the Statue of Liberty and 
Bunker Hill.” Mr. Young said.| 
“They could see them if the price] 
could be lo’.vered through filling 
the cars and provided there is' 
some comfort in traveling.” 

In detaU the plan is to scrap, 
ar. soon as possible, the present 
fleet of 6,250 heavyweight Pullman 
cars which arc obsolete, keeping 
only the lightweight newer cars, 
of which there are only six hun¬ 
dred. 

The car.s to be manufactured 
would be built by competitive en¬ 
gineering brains and manufactur¬ 
ing facilities and would provide 
sufficient work to keep all the 
companies in this line of con¬ 
struction busy for some years. 

To develop passenger travel the I group envisions a natioh-wide 
network of agencies, nromotion 
through naflonal advertising and 
experimentation in providing new 
equipment. 

I While these two alms arc In 
progress the service on the roads 
pould be continued under pres¬ 
ent contracts and the present 
staff and labor are assured em-^ 
ployment. 

I Under the terms of the court iorder, Pullman service aitMt Ha 
supplied to all railroads on alton- 
discriminatory basis. Proceedings 
against Pullman. Inc., by the De¬ 
partment of Justice to force it to 
separate its service from its man¬ 
ufacturing business, was started in 
1940. Thurman Arnold, at that 
time head of the anti-trust divi¬ 
sion, Is now attorney for Otis & 
Co., along with Aine C. Wiprod, of 
Washington. Mr. Arnold, at the 
press conference this afternoon, 
expressed the belief that accept¬ 
ance of the present bid would 
nearly fulfill the terms of the dis¬ 
solution decree of the court. 

Criticizes Delay 
Following the decree in 1943 the 

i company negotiated with the rall- 
^ roads themselves to take over the 
sleeping-car end of the business. 

I but no agreement was reached. 
The subject was reopened again 
recently but the railroads asked 
eighteen months more to consider 
the matter. 

“They have imthing more con¬ 
structive to offer than the sugges¬ 
tion of further delay " Mr. Youna 
said. 

“In the mean time the public 
wants some service and the rir 
lines aren’t backward In givir. it 
to them. Present Pullman ■ -s 
are in a deteriorated conditioi d 
their design is archaic. Tlie --ar 
builders want to get contracts : id 
the workmen want work. But ,’no 
raih'oad managements want elg it- 
een months more to talk atcut 
what to do, even though they hr. , e 
known for two and a half ye rs 
that they had to do sometlr 'g. 
'Virtually no new cars are now on 
order. The present cars must 

, carry a deadweight of two and a 
• half to eight tons a passenger, 
depending upon occupancy, while 
their chief competitor, the air 
lines, have a deadweight of only 
1.5C0 pounds and promise to go 
further.” 

The Alleghany group of rail¬ 
roads, in which Mr. Young and Mr. 
Kirby are dominant, includes the 
Chesapeak & Ohio, the Nickel 
Plate and the Pere Marquette. 
The firm of Otis & Co. has had 
wide experience in railroad financ¬ 
ing and, with Halsey. Stuart & Co., 
was largely instrumental in bring- 

jing about competitive bidding in 
the marketing of railroad securi¬ 
ties. Since July 1, 1944, when the 
Interstate Commerce Commission 
ordered competitive bidding for all 
railroad securities, the Halsey- 
Otis group has been successful 
bidders for about half the total of 
$1,000,000,090 in railroad bonds 
marketed. The group has handled 
about $100,000,000 in equipment 
trust certificates at competitive 

I bidding in three and a half years. 
I The firm, in making its an- 
I nouncement, issued a statement 
saying: “The railroads today have 
as great an opportunity to develop 
passenger traffic as the motor car 
industry had in 1920, provided 

I they modernize their facilities. 
]They must reach the market of 
I persons of moderate income. The 
1 extent of this great market is lim¬ 
ited only by the vision and energy 
of those who attempt to develop it. 

' The railroads will miss this oppor¬ 
tunity if they do not modernize 
now. Further delay in placing new 
and progressive management in 

I charge of Pullman Service may be 
1 fatal to the service, the railroads 
' and the public." 
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Oiis-Young-Kirby Group 

lAsks to Buy Pufiman Cars 
PHILADELPHIA, Aug. 27.—(UP)—Otis & Co., Cleveland invest¬ 

ment firm, filed a petition in U.S. District Court today seeking per¬ 
mission to submit an offer for buying the sleeping car service 
Pullman, Inc. . ^ y, L—1 

The concern, which said it would be associated with the Rontrt 
' Young-Alien P. Kirby group, said 
lit was willing to pay the same | 
price on the same terms that 
Pullman offered to sell its servic- 
ling business to the nation’s rail- -• 
roacfi last March. / / 

At that time, Pullman had »t- / 
ed ite sleeping car service forJiale / 

■at $30,000,000 in cash and $51,- / 
|000,000 in equipment trust c«tifi- / 
cates. Later Pullman reduced its X 
price to under $75,000,000.; / 
Willing: to Pay $75 Million. / 

Cyrus Eaton, a memper of / 
Otis & Co., said Otis was willing / 
to pay $75,000,000 for the sleeping / 
car service but made np disclos- / 
ure on how the purch*se would X 
be financed. X 

YdUng, a resident op Cleveland, X 
^ether with Kirby.J of Morris- X 
fc'pn, N.j., and other associates X 
uve since 1937 managed and di-./ 
Seted the Alleghany System oP 

' railroads, consistiM of the Ch^- 
peake & Ohio, Ihe New '^rk, 
Chicago & St. L^is and tiyPere 
Marquette. X 

Otb & Co. filed a petition to in¬ 
tervene in the U-S. goj^rnment’s 
anti-trust case againft Pullman 
and three of its smSsidlaries so, 
that it could subpiit the offer. 
Sees Plan as Jo^ooster. 

In a letter t^^ttorney General 
Tom C. Clajjr outlining the Otis 
plan, William R. Daley, president, 
said the proposal eventually 
would result in $500,000,000 or¬ 
ders for new sleeping and obser¬ 
vation car facilities to replace 

' “the present obsolete fleet” of 
.abput 6,250 heavyweight Pullman 
can. 

Daley held out the plan as a 
poMwar employment booster, as-' 
serting that it would “create^jobs 
now, not only in car manufacture; 
but in the metallurgical and sup¬ 
ply industries.” > 
Vslnations Detailed. 

The offer placed a value of 
$5,000,000 on the Pullman shop 
and laundry^ $15,000,000 for: 
working capital and supplies, 
$20,000,000 for obsolete cars, $35,- 
000,000 for new lightweight cars. 
The latter category included ap¬ 
proximately 600 of the 6,250 Pull¬ 
man cars now in service. 

The group also envisaged or¬ 
ganization of a nation-wide net¬ 
work of agencies and promotional 
advertising to increase rail travel 
in direct answer to the challenge 
of air travel. 

Young said the new company 
planned to “use the automobile 
^manufacturers’ imagination and, 
new style” and would replace 
cars every six or seven years. | 
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Otis-Young-Kirby Group 
Asks to Buy Pullman Cars 

PHILADELPHIA, Aug. 27.—(UP)—Otis & Co., Cleveland invest¬ 
ment firm, filed a petition in U.S. District Court today seeking per¬ 
mission to submit an offer for buying the sleeping car service of 
Pullman, Inc. , _l 

The concern, which said it would be associated with the Robert 
Young-AIlen P. Kirby group, said 

i it was willing to pay the same 
price on the same terms that 
Pullman offered to sell its servic¬ 
ing business to the nation’s rail¬ 
roads last March. 

At that time, Pullman had list¬ 
ed its sleeping car service for ?ale 
at $30,000,000 in cash and $51,- 
000,000 in equipment trust cea'tifi- 
cates. Later Pullman reduced its 
price to under $75,000,000. 
Willing to Pay $75 Million. 

Cyrus Eaton, a member of 
Otis & Co., said Otis was willing 
to pay $75,000,000 for the sleeping 
car service but made no disclos¬ 
ure on how the purchase would 
be financed. 

Young, a resident of Cleveland, 
together with Kirby, of Morris¬ 
town, N.J., and other associates 
have since 1937 managed and di¬ 
rected the Alleghany System g# 
railroads, consisting of the Che^- 
peake & Ohio, the New "^rk, 
Chicago & St. Louis and th^ere 
Marquette. *•’' 

Otis & Co. filed a petition to in¬ 
tervene in the U-S. gqyfernment’s 
anti-trust case agaiirft Pullman 
and three of its subsidiaries so 
that it could su^it the offer. 
Sees Flan as Job/Booster. 

In a letter tq<’Attorney General 
Tom C. Clark'^outlining the Otis 
plan, Williaim R. Daley, president, 
said the proposal eventually 
would result in $500,000,000 or¬ 
ders for new sleeping and obser¬ 
vation car facilities to replace 

■ “the present obsolete fleet” of 
about 6,250 heavyweight Pullman 

Daley held out the plan as a 
postwar employment booster, as¬ 
serting that it would “creatq, jobs 
now, not only in car manufacture 
but in the metallurgical and sup¬ 
ply industries.” 
Valuations Detailed. 

The offer placed a value of 
$5,000,000 on the Pullman shop 
and laundry, $15,000,000 for 
working capital and supplies, 
$20,000,000 for obsolete cars, $35.- 
000,000 for new lightweight cars. 
The latter category included ap¬ 
proximately 600 of the 6,250 Pull¬ 
man cars now in service. 

The group also envisaged or- Iganization of a nation-wide net¬ 
work of agencies and promotional 
advertising to increase rail travel 
in direct answer to the challenge 
of air travel. 

Young said the new company 
planned to “use the automobile 
.manufacturers’ imagination and 
new style” and would replace 
cars every six or seven years. 
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Otis Group 
Seeks to Buy 
Pulhnan Unit 

Young-Kirby Interests 

Associated in Offer 

For Sleeper Service 

PHILADELPHIA, Aug. 27 (UP).— 

aries so that it co 
oMer. 

The Pullman Co. \ 

a submit the The court held that Pullman's 
policy ol requiring railroads taking 

s ordered last its personai service to lease or pur. 
March by a special court of three chase cars from Pullman-Standard 
judges of the United States third Car Manufacturing Co. resulted in a 
circuit court to sell or contract for monopoly. A formal decree was Is- 
sale either its car manufacturing sued May 8. 
business or the ervlclng business. Mr. Arnold, who was a member 

Ing a monopoly for 40 years. Pullman, said at^ the press confer- 

Auuug-jviruy luicrcsis antitrust division of the United of 1943 work and to give luxury 
Associated in Offer states attorney general’s office, and travel to the low Income group.” 

Lemuel B. Schofield, Philadelphia The offer placed a value of 
For Sleeper Service attorney. $5,(X)0,000 on the Pullman shop and 

Otis said in the petition, that If laundry, $15,000,000 for working 
PHILADELPHIA, Aug. 27 (UP).— permitted to buy the Pullman inter- capital and supplies, $20,000,000 for 

Otis & Co., Cleveland Investment ests It would guarantee a “modern, obsolete cars, $35,000,000 for new , 
firm, fUed a petition In the United unified and complete system of lightweight cars. The latter cate* 
States district court here today sleeping car service” for the Amerl- Bory Included approximately 800 of 

I seeking permission to submit an g^n public. Pullman cats now In 
offer for buying the sleeping car -rnm r rinrk nftor- service. 
service of Pullman, Inc. general outlining the Otis plan. The group also envisaged organl- 

The company, wnich disclosed ” „ Daley president said toe zatlon of a nation-wide network of 
' that It would be associated with the William R. Daley, pre^^^^^^^ ^ promotional advertls- 
Robert Young-Alien P. Kirby group, tog to Increase rail travel in direct 
said it was willing to pay the same 

sleeping car service" for the Amerl- Bory Included approximately 800 of 
can public. Pullman cats now In 

In a letter to Tom C. Clark, attor- ^ . 
I ney general, outlining the Otis plan, T^e group also envisaged organl- 
Wllllam R. Daley, president, said toe zatlon of a nation-i^de network of 

said it was willing to pay the same m urucra - 
price on toe same terms that Pull- mg an^jonserva■ im car i 
man offered to sell its servicing present obso ete^el 
business to toe railroads last March. ^ about 6,250 neavyweigm i-uym 

At that time, Pullman had listed 
Its sleeping car service for sale at 
$30,000,000 in cash and $51,000,600 in 
equipment trust certificates. 

Mr. Daley held out the plan las a | 
postwar employment booster aaert- r 
ing that it would “create Jobs how, I 

answer to toe challenge of air 
travel. 

Mr. Young said toe new company 
planned to “use the airtomoblle 
manufacturers’ imagination . and 
new style” and would replace cars 
every six or seven years. 

Later, Pullman reduced its sale ll not only m car manufacture bit In | 
price to less than $75,000,0( 

At a press conference here, Cyrus dustries.” 
the metaUurgical and supplyl In- 

No Comment Here 
In Chicago, George Kelly, vice 

president of The Pullman Com¬ 
pany, said the company was not 
In a position to comment at this 
time other than to say that "toe 
court and Pullman would give toe 
matter such consideration as It 
requires.” Mr. Kelly said David 
A. Crawford, Pullman president, 
who Is en route to the East, had 
declined to comment for publlca- 

(KXi for toe sleeping car service but 
made no disclosure on how the pur¬ 
chase would be financed. 

' ’ Mr. Clark replied that “the be- 
ay $75.0(X),- partment of Justice is lntereste(\ln 

toe restoration of competition ^ 
C this Industry and In any proposal 
Kelly, vice to bring this about.” i« 
lan Com- llie petition was filed with toe 
f was not clerk of toe district court and there 
nt at this ; was no Indication when the court 
that "toe would take action on it. 

d give toe History of the Case 

aid' mvid When the circuit court last March 
nresldent ordered the Pullman Co. to divorce 
East had *^0 businesses, the company sug- 
r nubiica- gested the formation of a new cor- 

^ poration to be operated by the varl- 
_ ous railroads using Pullman’s serv- 
servlce but ices on a pro-rata basis, 
iw the pur- The government objected to the 

plan and toe chief Pullman counsel. 
Mr. Young, a resident of Cleveland, George Wharton Pepper, sub- 

together with Mr. Kirby of Mor- sequently disclosed that few of the 
ristown, N. J., and other associates railroads had shown any interest in 
since 1937 have managed and dlrec- toe plan. 
ted toe AU^heny system of rail- ■ .pjjg antitrust suit was filed July 
roads, consisting of toe (^esapeake ' 1540^ ^^e government 
& cmio, the New T^rk, ^Icago & charged the Pullman group violated 

Sherman antitrust act. On AprU 
Mr. Young said the new group gi, 1944. the court, set up to expedite- 

planned to confer In New York company guilty ^ 
Wednesday with l^nlel C. Craw- ordered It to separate the two 
ford, Pullman president. businesses. 

Otis & Co. filed a petition to 
Intervene in toe United States gov- . ' y 
emment’s antitrust case against , 1/^ ^ 
Pullman and three of Its subsldl- A /i 

le United States gov- ,. ' y 
Jtrust case against V/' . 
three of Its subsldl- *' 

ri^ 
r > 
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Otis Group 
Seeks to Buv 

J 

Pullman Unit 
Youiig-Kirby Interests 

Associated in Offer 

For Sleeper Service 

PHILADELPHIA, Aug. 27 (UP).— 
Otis & Co., Cleveland Investment 
firm, filed a petition in the United 
States district court here today 
seeking permission to submit an 
offer for buying the sleeping car 
service of Pullman, Inc. 

The company, wnich disclosed 
that it would be associated with the 
Robert Young-Alien P. Kirby group, 
said it was willing to pay the same 
price on the same terms that Pull¬ 
man offered to sell its servicing 
business to the railroads last March. 

At that time, Pullman had listed 
its sleeping car service for sale at 
$30,000,000 in cash and $51,000,()00 in 
equipment trust certificates. 

Later, Pullman reduced its sale 
price to less than $75,000,000. 

At a press conference here, Cyrus 
Eaton, a member of the Otis Co., 
said Otis was willing to pay $75,000,- 

Ao Comment Here 
In Chicago, George Kelly, vice 

president of The Pullman Com¬ 
pany, said the company was not 
in a position to comment at this 
time other than to say that "the 
court and Pullman would give the 
matter such consideration as it 

I requires.” Mr. Kelly said David 
A. Crawford, Pullman president, 
who is en route to the East, had 
declined to comment for publica- 

OOO for the sleeping car service but 
made no disclosure on how the pur¬ 
chase would be financed. 

Mr. Young, a resident of Cleveland, 
together with Mr. Kirby of Mor¬ 
ristown, N. J., and other associates 
since 1937 have managed and direc¬ 
ted the Allegheny system of rail¬ 
roads, consisting of the Chesapeake 
& Ohio, the New York, Chicago & 
St. Louis and the Pere Marquette. 

Mr. Young said the new group 
planned to confer in New York 
Wednesday with Daniel C. Craw¬ 
ford, Pullman president. 

Otis & Co. filed a petition to 
Intervene in the United States gov¬ 
ernment’s antitrust case against 
Pullman and three of its subsidi- 

arle.s so that it could submit the , The court held that Pullman’s 
offer. policy of requiring railroads taking 

The Pullman Co. was ordered last its personal service to lease or pur- 
March by a special court of three chase cars from Pullman-Standard 
judges of the United States third Car Manufacturing Co. resulted in a 
circuit court to sell or contract for monopoly. A formal decree was is- 
sale either its car manufacturing sued May 8. 
business or the ervicing business. Mr. Arnold, who was a member 
Pullman elected to dispense with the of the antitrust division when pro- 
sleeping car service after maintain- ceedlngs w 
ing a monopoly for 40 years. Pullman, si 

The Otis’ petition was filed by ence today 
’Thurman Arnold, former member of "an opportu 
the antitrust division of the United of 1943 wo 
States attorney general's office, and travel to th 
Lemuel B. Schofield, Philadelphia The offe 
attorney. $5,000,000 oi 

Otis said in the petition, that if laundry, $ 
permitted to buy the Pullman inter- capital and 
ests, it would guarantee a “modern, 
unified and complete system of lightweight 
sleeping car service” for the Amerl- gory includ 

can public. ^A^ice 
In a letter to Tom C. Clark, attor- 

I ney general, outlining the Otis plan, pte grou 
I William R. Daley, president, said the zation of a 
proposal eventually would result in agencies ar 
$500,000,000 in orders for new sleep- *rig to lncr( 

aintaln- ceedlngs were instituted against 
Pullman, said at the press confer- 

filed by ence today that the Otis plan was 
imber of "an opportunity to make the decree 
; United of 1943 work and to give luxury 
rice, and travel to the low Income group. ” 
adelphia The offer placed a value of 

$5,000,000 on the Pullman shop and 
that if laundry, $15,000,000 for working 

in inter- capital and supplies, $20,000,000 for 
■modern obsolete cars, $35,000,000 for new 

Mr. Daley held out the planlas a 
postwar employment booster avert¬ 
ing that it would “create jobs ^ow, 
not only in car manufacture bit in 
the metallurgical and supply! in¬ 
dustries.” \ 

Mr. Clark replied that "the De¬ 
partment of Justice is InterestedVin 
the restoration of competition V 
this industry and in any proposfl^ 
to bring this about.” 

The petition was filed with the 
clerk of the district court and there 
was no indication when the court 
would take action on it. 

History of the Case 
When the circuit court last March 

ordered the Pullman Co. to divorce 
its two businesses, the company sug¬ 
gested the formation of a new cor¬ 
poration to be operated by the vari¬ 
ous railroads using Pullman’s serv¬ 
ices on a pro-rata basis. 

The government objected to the 
plan and the chief Pullman counsel, 
George Wharton Pepper, sub¬ 
sequently disclosed that few of the 
railroads had shown any interest in 
the plan. 

The antitrust suit was filed July 
12, 1940, when the government 
charged the Pullman group violated 
the Shei-man antitrust act. On April 
21, 1944, the court, set up to expedite 
the case, found the company guilty 
and ordered it to separate the two 

=m of lightweight cars. The latter cate- 
Amerl- gory Included approximately 600 of 

the 6,250 Pullman cars now in 

attor- 
s plan. The group also envisaged organi- 
aid the zation of a nation-wide network of 
suit in agencies and promotional advertis- 
sleep- ing to Increase rail travel in direct 

[ties to answer to the challenge of air 
travel. 

Tff^n Mr. Young said the new company 
1 planned to "use the automobile 

nlas a ' manufacturers’ imagination and 
aiert- style” and would replace cars 
isTiow I every six or seven years. 
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. lAsks Conference on 

I Pullman Car Sale 
CLEVELAND—yP) — Proposed 

purchasers of the sleeping car 
service of Pullman, Inc., today re¬ 
quested an early conference with 
railroad companies on a new con¬ 
tract to “adequately meet the 
needs of the future.” 

I Otis & Co. of Cleveland peti¬ 
tioned the U.S. District Court in 
Philadelphia Monday to permit 

: it to intervene in the govern- 
I ment’s anti-trust suit against Pull- 
' man by allowing it to purchase 
Ihillman’s sleeping car service. 
Otis said it would meet Pullman’s 
figure, reported to be $75,000,000. 

A TELEGRAM signed by Rob¬ 
ert R. Young, Allan P. Kirby, 
Cyrus Eaton “and others,” ad¬ 
dressed to the chief executive of¬ 
ficers of the railroad companies, 
and members of special Pullman 
committee of the regional rail¬ 
road presidents’ eonferences, as¬ 
serted: 

“It is the desire of our group 
to pick up this service where the 
present ownership of the Pullman 
company leaves off, with no in¬ 
terruption or inconvenience to the 
employees or the public.” 

Ihillman May Sell^ 
Sleeping Car Service 

WASHINGTON, Aug. 28.—(AP)—The Pullman sleep¬ 
ing car service may be sold to a financial group which 
plans to spend $500,000,000 for new equipment._ 

Otis & Co.. Cleveland, heading 
the group, made the offer to buy 
in a petition to a Federal District 
'court in Philadelphia yesterday 
and advised Attorney General 
Clark of the move. 

As the result of a government 
monopoly suit, the court has or¬ 
dered Pullman, Inc., to sell either 
Pullmany Company, which oper¬ 
ates the sleeping car service, or 
Pullman-Standard Car Manufac- 

turing Company, which makes the 
cars. 

Pullman is reported to want 
$75,000,000 for the sleeping carl 
service. Otis & Co. informed the 
court it would meet Pullman’e 
figure. 

When told of the offer George 
A. Kelly, a vice president of the 
Pullman Company, would say only 
“the court and Pullman will give 
the matter such consideration as 
it requires.”_ 

AUTOMOTIVE NEWS 
The Newspaper of the Industry 

Issue of 

Pullman to Sell 
Sleeping Car 
Capital Stock 

CHICAGO.—Pullman, Inc. offered 
last week to sell its entire capital 
stock in Pullman Co., operating 
subsidiary, to the nation’s railroads 
or “other interested groups.” 

The proposition follows a federal 
court decision in 1943 that the Pull¬ 
man group constituted a monopoly. 
In August, 1944, Pullman, Inc. of¬ 
fered to sell the sleeping cars and 
other physical assets of the busi¬ 
ness to the railroads for about 
$42,000,000. 

The new proposal is an alterna¬ 
tive to last year’s plan. 
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This coraplete text of 
the Young telegram to rail¬ 
roads was in the early edition 
of the Sun. It was dropped 
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Stocks Gain; 

Pullman at 

&Year High 
■ NEW YORK — m — Leading 
stocks continued to post new 
eight-year highs In today’s mar¬ 
ket, alth'ougn gains generally were 
limited to fractions and light sell¬ 
ing stalled a number of issues. 

Optimism over business pros¬ 
pects and large-scale consumer 
spending remained as the princi¬ 
pal bullish argument. Boardrooms 
exhibited considerable ■ caution, 
and accounts were trimmed here 
and there, because of five suc¬ 
cessive rising sessions making a 
technical correction a possibility. 

dealings slowed after a mod¬ 
erately active opening, but plus 
marks were in the majority near 
midday. 

Among favorites, Pullman 
stepped into the “new high’’ divi¬ 
sion in the wake of banking bids 
tor the company’s carrier facili- 
’’es. In front most o< the time 
-ere U.S. Steel, Goodrich, United 

Aircraft, Northern Pacific, South¬ 
ern Pacific, American Can and 
Du Pont. Lagging tendencies were 
displayed by Bethlehem, N.Y. I 
Central .<;niithern ov...... 

LIGHT DEMAND for selected 
rails and few industrials kept 
the bond market on a steady 
course in early dealings today. 

Advances were generally re¬ 
stricted to less than a point, how¬ 
ever, Indicating the rather light 
demand could be satisfied without 
stretohing too far and there were 
numerous unchanged or lower 
issues throughout the list. 

Ahead most of the time were 
American & Foreign Power 5s, 
Chicago & Alton 3s, Colorado it 
Southern 4%s, Commonwealth. 
Edison 3%s Hudson Coal 5s, In¬ 
ternational Hydro Electric 8s, 
Lehigh Valley Terminal 5s and 
Maine Central 4%s. 

U.S, GOVERNMENTS held un¬ 
changed to a trifle ahead for some 
of the lower term Treasury issues. 

Light demand for some of the 
Peruvian bonds found an unex¬ 
pectedly tight supply situation 
and resulted in gains of 1 to 2 or 
more points following announce¬ 
ment debt service would be re¬ 
sumed as soon as conditions per¬ 
mitted. Other foreign dollar loans 
were quiet. 

Crawford, Young-Otis | 
Discuss Pullman Sale 

D. A. Crawford, president, 
Pullman Inc., and the Pullman 
Co., said yesterday he is discuss¬ 
ing with principals of the Young- 
Otis it Co. buying group and wiu 
“other interested parties’’ pro¬ 
posals that have been made for 
purchase of the Pullman Co. 

“We are not in a position at this 
time,” Crawford said, “to an¬ 
nounce decisions because any I 
action on the several proposals 
must await presentation to the 
court at Philadelphia.” | 

•^an Francisco Chronicle 
Aug. 23, 1945 

I Otis & Co. Seeks t 
To Buy Pullman j 
Sleeper Service 

PHILADELPHIA, Aug. 27 ] 
Otis it Co., Cleveland, Ohio, 

I petitioned the U. ,8. District Court 
I here today to pdrmit it to Inter- 
' vene in the Government’s anti¬ 
trust suit against Pulman, Inc., by 
allowing it to purchase Pullman’s 
sleeping car service. 

Pullman decided when it was 
cited on anti-trust grounds that it 
would continue to manufacture 
sleeping cars and dispose of its 
service. It was given a year from 
March 32 to dispose of the service 
and at that time made an offer 
tc the railroads of the country for 
its purchase. 

Otis, in its motion, said it would 
meet Pullman’s figure, imported at 
that time to be $75,000,000. It re-| 
quested the court for immediate' 
aetkm since, the motion declared, 
a total of 6250 heavy weight sleep¬ 
ing coaches would have to be re- 

' placed with streamlined cars at an 
estimated cost of $500,000,000. 

Otis said Robert B. Young and 
Allan P. Kirby, whom it described 
as railroad experts, were among its 
associates in the proposed pur¬ 
chase, Young is chairman of the 
board and Kirby is president of the 
Alleghany corporation of New York, 
holders of the controlling interest 
in the Chesepeake and Ohio Rail¬ 
road and other subsidiaries. 
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Stocks Gain; 

Pullman at 

8-Year High 
NEW YORK — m — Leading 

stocks continued to post new 
eight-year highs in today’s mar¬ 
ket, althougVi gains generally were 
limited to fractions and light sell¬ 
ing stalled a number of issues. 

Optimism over business pros¬ 
pects and large-scale consumer 
spending remained as the princi¬ 
pal bullish argument. Boardrooms 
exhibited considerable caution, 
and accounts were trimmed here 
and there, because of five suc¬ 
cessive rising sessions making a 

j technical correction a possibility. 

I dealings slowed after a mod¬ 
erately active opening, but plus 
marks were in the majority near 

I midday. 
Among favorites, Pullman 

stepped into the “new high” divi¬ 
sion in the wake of banking bids 
for the company’s carrier facili¬ 
ties. In front most of the time 
►were U.S. Steel, Goodrich, United 
Aircraft, Northern Pacific, South¬ 
ern Pacific, American Can and 
Du Pont. Lagging tendencies were 
displayed by Bethlehem, N.Y. 
Central, Southern Railway, Chrys¬ 
ler, Texas Co., and General Elec¬ 
tric. 

LIGHT DEMAND for selected 
rails and a, few industrials kept 
the bond market on a steady 
course in early dealings today. 

Advances were generally re¬ 
stricted to less than a point, how¬ 
ever, indicating the rather light 
demand could be satisfied without 
stretohing too far and there were 
numerous unchanged or lower 
issues throughout the list. 

Ahead most of the time were 
Anoerican & Foreign Power 5s, 
Chicago & Alton 3s, Colorado & 
Southern 4J/4s, Commonwealth 
Edison Sl^s Hudson Coal 5s, In¬ 
ternational Hydro Electric 6s, 
Lehigh Valley Terminal 5s and 
Maine Central 4Vis. 

U.S. GOVERNMENTS’ held un¬ 
changed to a trifle ahead for some 
of the lower term Treasury issues. 

Light demand for some of the 
Peruvian bonds found an unex¬ 
pectedly tight supply situation 
and resulted in gains of 1 to 2 or 
more points following announce¬ 
ment debt service would be re¬ 
sumed as soon as conditions per¬ 
mitted. Other foreign dollar loans 
were quiet. 

GJ^icago 3un 
Aug. 20, 1945 

Crawford, Young-Otis | 
Discuss Pullman Sale 

D. A. Crawford, president, 
Pullman Inc., and the Pullman 
Co., said yesterday he is discuss¬ 
ing with principals of the Young- 
Otis & Co. buying group and with 
“other interested parties” pro¬ 
posals that have been made for 
purchase of the Pullman Co. 

"We are not in a position at this 
time,” Crawford said, “to an¬ 
nounce decisions because any 
action on the several proposals 
must await presentation to the 
court at Philadelphia.” 1 

'^an jj’rancisco Chronicle 
Aug. 23, 1945 

Otfs & Co. Seeks I 
To Buy Pullman i 
Sleeper Service \ 

PHILADELPHIA, Aug. 27 (/P)— 
Otis & Co., Cleveland, Ohio, 
petitioned the U. S. District Court 
here today to pdrmit it to inter¬ 
vene in the Government’s anti¬ 
trust suit against Pulman, Inc., by 
fJlowing it to purchase Pullman’s 
sleeping car service. 

Pullman decided when it was 
cited on anti-trust grounds that it 
would continue to manufacture 
sleeping cars and dispose of its 
service. It was given a year from 
March 22 to dispose of the service 
and at that time made an offer ] 
tc the railroads of the country for , 
its purchase. J 

Otis, in its motion, said it would 
meet Pullman’s figure, reported at 
that time to be $75,000,000. It re-j 
quested the court for immediate 
action since, the motion declared, 
a total of 6250 heavy weight sleep¬ 
ing coaches would have to be re¬ 
placed with streamlined cars at an 
estimated cost of $500,000,000. 

Otis said Robert R. Young and 
Allan P. Kirby, whom it described 
as railroad experts, were among its 
associates in the proposed pur¬ 
chase. Young is chairman of the 
board and Kirby is president of the 
Alleghany corporation of New York, 
holders of the controlling interest 
in the Chesepeake and Ohio Rail¬ 
road and other subsidiaries. 
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Plain Dealing by Cobbledick 
Sleeping Cars of the Future ... Curtains Not Soundproofj 

... Time for a Change 

BY GORDON COBBLEDICK AS ONE who has spent a considerable part of the last 

years practicing the special brand of contortionism re¬ 

quired when one of my dimensions undertakes to 

remove his pants in the confines of a Pullman berth, I heartily 
applaud the promise given in yesterday’s Plain Dealer that 
Pullman cars of the future will be different. 

They’d better be. To the best of I 
my knowledge and belief there has 
been no change inv 
the basic design'- 
of the sleeping car 
in a quarter of a 
century or more., 
In that same pe-| 
riod the air lines] 
and bus compa-' 
nies have devel¬ 
oped . n d im¬ 
proved their fa¬ 
cilities year byl 
year, and year by 
year have claimed 
a greater share ofj 
[the traveling pub- 
ilic’f patronage. - 
I The railroads have a job of catch¬ 
ing up to do, and most of it must 
be done by the Pullman Co. 

When I say there has been no 
fundamental change in Pullman de- 
sign I am not forgetting the devel¬ 
opment of roomette and bedroom 
cars. They aretfine as far as they 
go, but there aren’t enough of them 
in service to accommodate more 
than a small fraction of the people 
who must go from one place to an¬ 
other by night. ’The old green-cur¬ 
tained upper-and-lower job remains 
substanUally what it was when 
[father made his infrequent jour¬ 
neys, and a heavy majority of the 
people who ride the, Pullmans still 
must accept uppers or lowws—when 
they can get them. 

Greater Privacy Nieded 
I am a guy who loves, his fellow I 

‘men—but not too early in the morn¬ 
ing and not in the circumstances in 
which one encounters them in a I 

Pullman washroom. It seems 
that the Pullman architects must 
provide for greater privacy in the 
quarter hour it takes for a man to 
make himself fit tabeseen by other] 
travelers. 

Parenthetically and notwithstand¬ 
ing the man-made jokes about the 
appearance of women in the early 
morning, it is my experience that 
the women one meets in a Pullman 
aisle on their way to the Washroom 
never are half so frightful in ap¬ 
pearance as their male -fellow 
travelers. It may be becaiw they 
take pains to make themselves pre¬ 
sentable before parting the green 
curtains. Whatever their secret, 
the man would do well to learn 
and follow it. 

I am one of the fortunate mor¬ 
tals who sleep soundly to the tune 
of wheels clicking over rails, but 
many persons do not. And rather 
often babies do not. Now I am as 
fond of babies, I dare say, as any 
man, but I don’t like to hear them 
cry when I am trying to fall asleep. 
Neiter do I enjoy the conversatiop 
of those late retirers who replay 
whole bridge, hands in the aisle be¬ 
fore crawling into the sack. Since 
soundproofing cannot be achieved 
when only a curtain separates the 
would-be sleeper from the noises 
that thwart Morpheus, the curtains 
must go. The whole Pullman car 
as we know it must go. 

Daylight travelers have fared bet¬ 
ter in recent years than those of us 
who do most of our journeying 
after dark. To them the stream¬ 
lined coach trains offer comfort i 
and even luxury on a scale un-l 

dreamed of a comparatively few 
years ago. Dining cars, too. have 
been improved, and some of the 
most modern club cars are rolling 
counterparts of the most glittering 
cocktail lounges. But the ancient 
Pullman sleeper remains a relic of 
the day when the railroads came of 
age. , 

Perhaps it^s the railroads’ mis-| 
fortune that the demands of 
did not require them to develop] 
their rolling stock. Theirs w 
staggering job, and they -did it 
amazingly well, but they did it 
with prewar equipment, which was 
efficient enou^ but strictly utili¬ 
tarian. 

War did demand extensive de¬ 
velopment in aircraft design, and 
in consequence as military require-; 
ment dwindle the commercial air' 
lines will have ready for them [ 
planes exceeding in speed, comfort] 
and capacity anything in sight as] 
recently as the years immediately 
before Hitler’s legions marched into 
Poland. 

Air Service Improved 
’The great four-engined transport 

which the army calls the C-54 and 
the navy knows as the R5D doubt¬ 
less will soon be in service on the 
cross-country air routes. In its 
present form it will carry 36 pas¬ 
sengers, as compared with the 21 
handled by the familiar two-en¬ 
gined commercial liner in conunon 
use before and during the war. And 
it will carry them more swiftly 
and comfortably. 

I don’t know what the motor 
coach companies have up their 
sleeves, but it>i8 certain that they 
will be in there fighting for an- 
Iother cut of the patronage that for-] 
merly was the railroads’ exclusive 
property, and, their appeal will be 
made by better, more luxurious 
busses. 

Private automobiles, too, will be] 
more' comfortable and more ef¬ 
ficient, and more people will be 
driving than ever before. 

It will be interesting to see what 
the Pullman Co. does about it. 

Ill 
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be done by the Pullman Co. J w before and during the war. And 

When I say there has been no tals who sleep soundly to the tune ^ ^ g^iftly 
fundamental change in Pullman de- AnS and comfortably, 
sign I am not forgetting the devel- many persons do not. ^d r^her j 
opment of roomette and bedroom env ac anv coach companies have up their 
cars. They are.fine as far as they land of babies I dare say as any j but it-is certain that they 
go. but there aren’t enough of them ‘ am try nl to fall asleep ^e in there fighting for an- 
in service to accommodate more \ iSiov the conversatfon patronage that for- 
than a small fraction of the people ietirers who renlav merly was the railroads’ exclusive; 
who must go from one place to an- °*ho\'i°bridae hinds [n the aisll be- Property, and, their appeal will be other by night. The old green-cur- J^bole bndge^ hands luxurious 

tained upper-and-lower job remains " g cannot brachieved busses. 
substantially what it was when cannot Private automobiles, too. will be 
father made his infrequent jour- would be ^sleener from*the noises more comfortable and more ef- 
neys. and a heavy majority of the ra^*f±®arf Molpheus the curtlinl «cmnt. and more people will be 
people who ride the,Pullmans still ^ustw The whole’Pullman car driving than ever before, 
must accept uppers or lowers-when ” ®„o “ be interesting to see what 
they can get them. Daylight travelers have fared bet- ‘be Pullman Co. does about it. 

Greater Privacy N« eded ter in recent years than those of us 
I am a guy who loves his fellow who do most of our journeying 

men—but not too early in the morn- after dark. To them the stream¬ 
ing and not in the circumstances in lined coach trains offer comfort 
which one encounters them in aland even luxury on a scale un- 



Plain Dealing by Cobbledick 
Sleeping Cars of the Future . . . Curtains Not Soundproof 

. . . Time for a Change 

BY GORDON COBBLEDICK AS ONE who has spent a considerable part of the last 20 j 

years practicing the special brand of contortionism re¬ 

quired when one of my dimensions undertakes to 

remove his pants in the confines of a Pullman berth, I heartily 
applaud the promise given in yesterday's Plain Dealer that 
Pullman cars of the future will be different. 

They’d better be. To the best of 
my knowledge and belief there has Pullman washroom. It seems to me 
been no change in r»,iict 
the basic design 
of the sleeping car ^ 
in a quarter of a 
century or more. , < 
In that same 
riod the 
and bus compa¬ 
nies have devel- 

dreamed of a comparatively few 
years ago. Dining cars, too. have 
been improved, and some of iht 

modern club cars are rolling | 
counterparts of the most glittering 
cocktail lounges. But the ancient' 
Pullman sleeper remains a relic of 
the day when the railroads came of 
age. , 

that the Pullman architects must| 
provide for greater privacy in thej 
quarter hour it takes for a man toj 
make himself fit to be seen by other j 
travelers. 1. „ . . 

Parenthetically and notwithstand-; and capacity anything in sight as 
ing the man-made jokes about the recently as the years immediately 
appearance of women in the early | before Hitler’s legions marched into 

did not require them to develop] 
their rolling stock. Theirs was 
staggering job. and they 4id it 
amazingly well, but they did it 
with prewar equipment, which was 
efficient enough but strictly utili¬ 
tarian. 

War did demand extensive de¬ 
velopment in aircraft design, and 

consequence as military require- 
:nt dwindle the commercial air 

lines will have ready for them 
planes exceeding in speed, comfort 

proved their fa-| 
cilities year byj 
year, and year by, 
year have claimed 
a greater share of], 
the traveling pub- cordon 
lie’s patronage, cobbledick 
The railroads have a job of catch¬ 
ing up to do, and most of it must 
be done by the Pullman Co. 

When I say there has been no 
fundamental change in Pullman de-| 
sign I am not forgetting the devel¬ 
opment of roomette and bedroom 
cars. They are.fine as far as they 
go. but there aren’t enough of them 
in service to accommodate more 
than a small fraction of the people] 

I who must go from one place to 
other by night. The old green-t 
tained upper-and-lower job remains 

I substantially what it was when 
•father made his infrequent jour¬ 
neys. and a heavy majority of the 
people who ride the, Pullmans still 
must accept uppers or lowers—when 
they can get them. 

Greater Privacy N( eded 
I am a guy who loves his fellow] 

men—but not too early in the mor" 
ing and not in the circumstances 
which one encounters them in 

morning, it is my experience that] 
the women one meets in a Pullman 
aisle on their way to the washroom 
never are half so frightful in ap¬ 
pearance as their male fellow 
travelers. It may be because they 
take pains to make themselves pre¬ 
sentable before parting the green 
curtains. Whatever their secret, 
the man would do well to learn] 
and follow it. 

I am one of the fortunate 
tals who sleep soundly to the tune 
of wheels clicking over rails, but| 
many persons do not. And rather 
often babies do not. Now I am 
fond of babies. I dare say, as a 

1, but I don’t like to hear them 
cry when I am trying to fall asleep. 
Neiter do I enjoy the conversatiop 
of those late retirers who replay 
whole bridge hands in the aisle be¬ 
fore crawling into the sack. Since 
soundproofing cannot be achieved 
when only a curtain separates the 
would-be sleeper from the noises 
that thwart Morpheus, the curtains 
must go. The whole Pullman car 
as we know it must go. 

Daylight travelers have fared bet¬ 
ter in recent years than those of us 
who do most of our journeying 
after dark. To them the stream¬ 
lined coach trains offer comfort 
and even luxury on a scale un- 

Poland. 
Air Service Improved 

The great four-engined transport 
which the army calls the C-54 and 
the navy knows as the R5D doubt¬ 
less will soon be in service on the 

!-country air routes. In its 
present form it will carry 36 pas¬ 
sengers, as compared with the 21 
handled by the familiar two-en¬ 
gined commercial liner in common 

I before and during the war. And 
will carry them more swiftly 

and comfortably. 
I don’t know what the motor 

coach companies have up their 
sleeves, but it is certain that they 
will be in there fighting for an¬ 
other cut of the patronage that for¬ 
merly was the railroads’ exclusive 
property, and their appeal will bei 
made by better, more luxurious 
busses. 

Private automobiles, too, will be 
more comfortable and more ef¬ 
ficient. and more people will be 
driving than ever before. 

It will be interesting to see what] 
the Pulhnan Co. does about it. 

rri 



TIVAIL STRT5ET JOURNAL, Augijst 30, 1945. 

I Young Group Wires- 
! Railroads for Talk 
On Pullman Services 

Purpose of Conference Is New Con¬ 

tracts to Replace Old Ones End¬ 

ing December 31 

Robert R. Young and the group which on 
Monday made an offer to purchase for *76 
million the sleeping car business of 
Inc. yesterday sought conferences with rail¬ 
road heads with the view of drawing up new 
contracts covering sleeping car service. 

, In telegrams to the chief executive officers 
of railroad companies now being furnished 

I with sleeping car service under contract wth 
I Pullman Company which operates the busi- 
Iness for the parent company and to the special I 
I Pullman committee of the regional railroad 
presidenU conferences, the group called at-1 
tention to the fact that the railroads already , 
have received from Pullman notice of termi¬ 
nation of present service Contracts as of 
December 31, 1945. , , 

“It is the desire of our group to pick up > 
this service where the present ownership of 

l-The Pullman Company leaves off, vnth no 
'interruption or inconvenience to the em- 
Iployes or the public and to that end we seek 
' to confer with your representative at the 
earliest possible moment looking toward a 
new contract which will adequately meet the 
needs of the future,” the telegram said. 

Railroad executives also were Informed 
in the telegram that David A. Crawford, Pull¬ 
man Inc., president, told the group yesterday 
that he desired to see the future handling of 
the sleeping car business determined at the ; 
earliest possible moment. 

The separation of the sleeping car activ¬ 
ity of the Pullman from the car manufactur¬ 
ing business of the company is required ^ 
under court decree. _ 



KVAIL STHTET JOURNAL, Augist 30, 1945. 

I Young Group Wires 

' Railroads for Talk 
On Pullman Services 

Purpose of Conference Is New Con¬ 

tracts to Replace Old Ones End¬ 

ing December 31 

Robert R. Young and the group which on 
Monday made an offer to purchase for 576 
million the aleeping car business of ^Uman 
Inc. yesterday sought conferences with rail¬ 
road heads with the view of drawing up new 
contracts covering sleeping car service. 

, In telegrams to the chief executive officers 
of railroad companies now being furnished 

Iwith sleeping car service under contract with 
IPuUman Company which operates the busi- 
i ness for the parent company and to the special 
! Pullman committee of the regional railroad 
presidents conferences, the group called at- . 
tention to the fact that the railroads already , 
have received from Pullman notice of terml-' 
nation of present service tontracU as of 
December 31, 1945. 

“It is the desire of our group to pick up ; 
this service where the present ownership of 
iThe Pullman Company leaves ofl, with no 
interruption or inconvenience to the em- 
Iployes or the public and to that end we seek 
to confer with your representative at the 
earliest possible moment looking toward a 
new contract which will adequately meet the 
needs of the future,” the telegram said. 

Railroad executives also were Informed 
in the telegram that David A. Crawford, Pull¬ 
man Inc., president, told the group yesterday 
that he desired to see the future handling of 
the sleeping car business determined at the 
earliest possible moment. 

The separation of the sleeping car activ¬ 
ity of the Pullman from the car manufactur¬ 
ing business of the company is required 
under court decree. 
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jYoung Group Wires 
Railroads for Talk 
On Pullman Services 

Purpose of Conference Is V ew Con¬ 

tracts to Replace Old Ones End¬ 

ing December 31 

Robert R. Young and the group which on 
Monday made an offer to purchase for 175 
million the sleeping car business of Pullman 
Inc. yesterday sought conferences with rail¬ 
road heads with the view of drawing up new 
contracts covering sleeping car service. 

In telegrams to the chief executive officers , 
;of railroad companies now being furnished 
'with sleeping car service under contract with I 
I Pullman Company which operates the busi- i 
ness for the parent company and to the special 
Pullman committee of the regional railroad 
presidents conferences, the group called at¬ 
tention to the fact that the railroads already ; 
have received from Pullman notice of termi¬ 
nation of present service Contracts as of 
December 31, 1945. 

“It is the desire of our group to pick up 
this service where the present ownership of 
The Pullman Company leaves ofl, with no 

' interruption or inconvenience to the em¬ 
ployes or the public and to that end we seek 
to confer with your representative at the 
earliest possible moment looking toward a 
new contract which will adequately meet the 
needs of the future,” the telegram said. 

Railroad executives also were informed 
in the telegram that David A. Crawford, Pull¬ 
man Inc., president, told the group yesterday 
that he desired to see the future handling of 
the sleeping car business determined at the 
earliest possible moment. 

The separation of the sleeping car activ¬ 
ity of the Pullman from the car manufactur¬ 
ing business of the company is required 
under court decree. 

m 
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Otis Group Promises 'to Take 

Up Where Pullman Leaves Off 
NEW YORK, Aug. 29.—(UP)— 

Otis & Co. and assosciates, which 
have offered to purchase the 
sleeping car business of Pullman, 
Inc., for a possible price of $75,- 
000,000, today assured American 
railroads that the group will pick 
up the service from Pullman 
“with no interruption or incon¬ 
venience to the employees or the 
public.” 

In an open telegram to the 
railroads, Robert R. Young, and 
Allan P. Kirby, chairman and 
president, respectively, of Al¬ 
leghany Corp., Cyrus Eaton of 
Otis & Co. and others involved 

Co., we were informed that they 
have been for some time and 
continue ready to comply im¬ 
mediately with the decree of the 
court and are desirous of seeing 
that the future handling of the 
sleeping car business be deter¬ 
mined at the earliest possible 
moment.” 

“As you know, it was the opinion 
of the court that the maintenance 
of a unified operation of the 
sleeping car service would be in 
the public interest. You have al¬ 
ready received from the Pullman 
Co. its notice of termination of 
contracts for service as of Dec. 
31, 1945. 

“It is the desire of our group 
to pick up this service where the 
present ownership of the Pull¬ 
man Co. leaves off, with no inter¬ 
ruption or inconvenience to the 

I employees or the public and to 
! that end we seek to confer with 
your representative at the earliest 
possible moment looking toward 
a new contract which will ade- j 
quately meet the needs of the i 
future.” V. 

The telegram was addressed to 
the chief executive officers of 
railroad companies now being j 
furnished with sleeping car serv¬ 
ice under contract with Pullman 
Co. and to members of special | 
Pullman committee of regional 
railroad president’s conferences. 

in me purcnase otter, expressed 
the desire to confer with repre¬ 
sentatives of the railroads “at the 
earliest possible moment looking 
toward a new contract which will 
adequately meet the needs of the 
future.” 

Following is the text of the 
telegram sent by Otis & Co. and 
associates: 

“This is to notify you of the 
filing on Monday, Aug. 27, of the 

(motion to intervene and petition 
‘ facilities of Pullman, Inc.,‘ under 
the terms of the decree entered 
May 8, 1944, and the interim 
order entered M.arch 22, 1945. 
Copies of this motion are being 
mailed you under seperate cover. 

“In conference today with D. At 
Crawfo’rd, president of Pullman, i 
Inc., the owner of the Pullman ' 

/7? 
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IrnUUNGEFS 
SEVERAL BIDS 

Crawford Answers Charges 
of Poor Operation. 

Directors of Pullman, Inc- ara 
considering several bids for thd 
disposal of Its subsidiary, thg 
Pullman Company, operators ofl 

!the sleeping car business, D. AJ 
■Crawford, president, said today! 
'This was Indicated in The Sum 
i Tuesday. Among the bids is tha 
; proposal of the Otis-Young-Klrbyj 
group, which Crawford said he is 
discussing with the principals] 
and "with other interested par-' 

***"we are not in a position atj 
this time to announce decisions,”! 
declared the Pullman president, 
"because any action on the sev- 
leral proposals for the purchase^ 
of the Pullman Company which 
have been made or which may be 
made necessarily must await 
presentation to the court at Phila¬ 
delphia. 

Apparently answering Robert 
R. Young’s charges, made at the 
time his group announced its of¬ 
fer, Pi^sident Crawford said: 

"Pullman, Inc., is concerned 
with negotiating the sale of the 
Pullman sleeping ear business to 
any one of several possible pur¬ 
chasers and not with engaging in 
controversy about Pullman serv¬ 
ice under wartime conditions. 
Sweeping charges of lack of 
cleanliness In Pullman cars or of 
discourtesy on the part of Pull¬ 
man attendants are not war¬ 
ranted by the facta.”_ 

|Pullman Weighs 
• Bids for Unit 

D. A. Crawford, president, Pull¬ 
man, Inc., and Pullman Co., to¬ 

-day said he is discussing with the 
Young-Kirby-Otls syndicate and 
"other interested parties” pro¬ 
posals for purchase of Pullman 
Co. The Federal Court at Phila¬ 
delphia ordered Pullman, Inc., to 
separate its sleeping car business 
from its manufacturing subsidi- 
iary, Pullman-Standard Car Man- 
facturing Co. 

"Action on the proposals must 
await presentation to the court at 
Philadelphia,” Crawford noted. 
He added: 

“Pullman, Inc., is concerned 
with negotiating the sale of the 
Pullman sleeping car business 
to any one of several possible 
purchasers and not with engag¬ 
ing in controversy about Pull¬ 
man service under wartime con- 
dlltions. For 80 years Pullman 
service has been synonymous 
with safety, cleanliness and 
courtesy." 

/7^ 
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fbllMAN GEB 
SEVERAL BIDS 

Crawford Answers Charges 
of Poor Operation. 

Directors of Pullman, Inc., are 
considering several bids for the 
disposal of its subsidiary, the 
Pullman Company, operators of 
the sleeping car business, D. A. 
Crawford, president, said today. 
This was indicated in The Sua 
Tuesday. Among the bids is the 
proposal of the Otis-Young-Kirby 
group, which Crawford said he is 
discussing with the principal^ 
and “with other interested par¬ 
ties.” i 

“We are not in a position at 
this time to announce decisions,” 
declared the Pullman president, 
“because any action on the sev-- 
feral proposals for the purchase 
of the Pullman Company which 
have been made or which may be 
made necessarily must await 
presentation to the court at Phila¬ 
delphia. 

Apparently answering Robert 
R. Young’s charges, made at thei 
time his group announced its of¬ 
fer, President Crawford said: 

“Pullman, Inc., is concerned- 
•with negotiating the sale of the 
Pullman sleeping car business to 
any one of several possible pur¬ 
chasers and not with engaging in 
controversy about Pullman serv¬ 
ice under wartime conditions. 
Sweeping charges of lack of 
cleanliness in Pullman cars or of 
discourtesy on the part of Pull¬ 
man attendants are not war¬ 
ranted by the facts.” _ _ ^  

iPullman Weighs 
■ Bids for Unit 

D. A. Crawford, president, Pull¬ 

man, Inc., and Pullman Co., to¬ 
day said he is discussing with the 
Young-Kirby-Otis syndicate and 
“other interested parties” pro¬ 
posals for purchase of Pullman 
Co. The Federal Court at Phila¬ 
delphia ordered Pullman, Inc., to 
separate its sleeping car business 
from its manufacturing subsidi- 
lary, Pullman-Standard Car Man- 
facturing Co. 

“Action on the proposals must 
await presentation to the court at 
Philadelphia,” Crawford noted. 
He added: 

“Pullman, Inc., Is concerned 
with negotiating the sale of the 
Pullman sleeping car business 
to any one of several possible 
purchasers and not with engag¬ 
ing In controversy about Pull¬ 
man service under wartime con- 
diltions. For 80 years Pullman i 
service has been synonymous 
with safety, cleanliness and 
courtesy.” 



The ./all 3t. Journal 
AUg. 20, 1942 

Young Group Wires 
Railroads for Meeting 
On Pullman Services 

Purpose of Conference Is New Con- 

i tracts to Replace Old Ones End¬ 

ing December 31 

Robert R. Young and the group which on 
Monday made an offer to purchase for S75 
million the sleeping car business of Pullman 
Inc. yesterday sought conferences with rail-1 
road heads with the view of drawing up new' 
contracts covering sleeping car service. 

In telegrams to the chief executive officers 
of railroad companies now ifeing furnished: 
with sleeping car service under contract with 
Pullman Co. which operates the bustnessi 
for the parent company and to the special 
Pullman committee of the regional railroad 
presidents conferences, the group called at¬ 
tention to the fact that the railroads already 
have received from Pullman notice of termi¬ 
nation of present service contracts as of 
December 31. 1945. 

"It is the desire of our group to pick up 
this service where the present ownership of 
the Pullman Co. leaves off, with no inter¬ 
ruption or inconvenience to the employes 
or the public and to that end we seek to. 
confer with your representative at the earli-: 
est possible moment looking toward a new* 
contract which will adequately meet the! 
needs of the future,” the telegram said. 

Railroad' executives also were informed; 
in the telegran) that David A. Crawford, Pull-, 
man Inc., president, told the group yesterday 
that he desired to see the future handling of; 
the sleeping car business determined at thei 
earliest possible moment. ^ [ 

The separation of the sleeping car activ-J 
ity of Pullman from the car manufacturing! 
business ot the company is required unded 
court decree. 

I D. A. Crawford, president of Pullman, Inc., 
and of The Pullman Co. said yesterday he is 
discussing with principals of the Robert R. ^ 
Young-Otis & Co. buying group and with i 
"other Interested parties” proposals that have 
been made for purchase of the Pullman Co. | 

"We aie not in a position at this time,” i 
Mr. Crawford said in a statement, "to an- ' 
nounce decisions because any action on the; 
several proposals for purchase of the Pullman!^ 
Co. which have been made, or which may be! 
made, necessarily must await presentation tot 

j the court at Philadelphia. ’ | 
Praises War Time Service ing job it is performing—we think very 

"Pullman, Inc., is concerned with negotl- effectively. Sweeping charges of lack of 
ating the sale of the Pullman sleeping car cleanliness in Pullman cars or of discourtesy 
business to any one of several possible pur- on the part of Pullman attendants are not 
chasers and not with engaging in a con- warranted by the facts. For 80 years Pull- 
troversy about Pullman service under war- man service has been synonymous with safety, 
time conditions. cleaifliness and courtesy, and I am confident 

"The travelling public and the responsible these traditions, even to the good manners 
officers of the transportation divisions of the of Pullman employes, will constitute a price- 
armed services have paid tribute t6 the less asset of future Pullmaa operations under 
Pullman Co. for the tremendous and exact- whatever new ownership." ' 
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I Young Group Wires I 

. Railroads for Meeting j 

jOn Pullman Services | 

! Purpose of Conference Is New Con¬ 

tracts to Replace Old Ones End¬ 

ing December 31 

Robert R. Young- and the group which on 
Monday made an offer to purchase for 57S| 
million the sleeping car business of Pullman- 
Inc. yesterday sought conferences with rail¬ 
road heads with the view of drawing up new 
contracts covering sleeping car service. 

In telegrams to the chief executive officers 
of railroad companies now tfeing furnished 
with sleeping car service under contract with 
Pullman Co. which operates the business 
for the parent company and to the special 
Pullman committee of the regional railroad' 
presidents conferences, the group called at¬ 
tention to the fact that the railroads already; 
have received from Pullman notice of termi¬ 
nation of present service contracts as of, 
December 31. 1945. 

"It is the desire of our group to pick up 
this service where the present ownership of 
the Pullman Co. leaves off. with no inter¬ 
ruption or inconvenience to the employes 
or the public and to that end we seek to 
confer with your representative at the earli¬ 
est possible moment looking toward a new 
contract which will adequately meet the 
needs of the future," the telegram said. 

Railroad ' executives also were informed 
, in the telegram that David A. Crawford, Pull¬ 
man Inc., president, told the group yesterday 
that he desired to see the future handling of 
the sleeping car business determined at the 
earliest possible moment. 

The separation of the sleeping car activ¬ 
ity of Pullman from the car manufacturing 
business of the company is required under- 
court decree. 

D. A. Crawford, president of Pullman, Inc., 
and of The Pullman Co. said yesterday he is 
discussing with principals of the Robert R. 
Young-Otis & Co. buying group and with 
"other interested parties" proposals that have 
been made for purchase of the Pullman Co. 

"We aie not in a position at this time,”. 
Mr. Crawford said in a statement, "to an¬ 
nounce decisions because any action on the 
several proposals for purchase of the Pullman 
Co. which have been made, or which may be 
made, necessarily must await presentation to ^ 
the court at Philadelphia. ' ; 
Praises War Time Service 4ng job it is performing—we think very 

I "Pullman, Inc., is concerned with negoti-jeffectively. Sweeping charges of lack of. 
'ating the sale of the Pullman sleeping car!cleanliness in Pullman cars or of discourtesy 
business to any one of several possible pur-Ion the part of Pullman attendants are not] 
chasers and not with engaging in a con- warranted by the facts. For 80 years Pull- 
troversy about Pullman service under war- man service has been synonymous with safety, 
time conditions. cleartliness and courtesy, and I am confident 

"The travelling public and the responsible these traditions, even to the good manners 
officers of the transportation divisions of the of Pullman employes, will constitute a price¬ 
armed services have paid tribute to the le.ss asset of future Pullman operations under 
Pullman Co. for the tremendous and exact- whatever new ownership." 
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FOKCliOIlP SEEKS 
PlMMItniACl 

Asks Railroad Conferees for 
Meetings to Arrange Pact 

if They Buy Business 

Robert R. Young and aasociatei 
who earlier this week made ar 
offer for the sleeping car businesi 
of the Pullman Company sent yeS' 
terday a telegram to heads of rail 
road companies and to the specia 
committee of the regional railwaj 
presidents’ conferences seeking tc 
arrange meetings looking towar< 
the writing of a new contract thai 
would take over the one now li 
effect between the railroads am 
Pullman in the event that thej 
purchase the business. 

The telegram said the group ha< 
conferred with David A. Crawford 
president of Pullman, who in 
formed them that he wanted t< 
see that the future handling of th< 
sleeping>car business be deter 
mined at the earliest possible 
ment, 

"As you know,” the telegram 
read further, "it was the opinion 
of the court that the maintenancffl 
of a unified operation of the sleep-l] 
ing car service would be in thdi 
public interest. You already havd 
received from the Pullman ComI 
pany its notice of termination ol 
contracts for service as of Dec. 3l| 
1945. 1 

"It is the desire of our group to 
pick up this service where thd 
present ownership of the Pullmari 
Company leaves off, with no ini 
terruption or inconvenience to th^ 
employes or the public, and to that 
end we seek to confer with youij| 
representatives at the earliest posi 
sible moment looking toward a 
new contract which will adequate¬ 
ly meet the needs of the future.’' 

The group, including Otis & Co. 
has made a bid for the Pullmar 
properties through the Federa 
Court in Philadelphia, which ha( 
decreed that Pullman, Inc., eithei 
sell the sleeping car end of Iti 
business or concentrate its activi¬ 
ties exclusively in that field. 

Commenting upon the proposal^; 
that have been made for the purj 
chase of the Pullman Companyl 
Mr. Crawford in a statement madqj 
here said: 

“We are not in a position at thi! 
time to announce decisions, be 
cause any action on the several 
proposals for purchase of the Pulll 
man Company, which have been 
made pr which may be made, nee-] 
essarily must await presentatiot^ 
to the court at Philadelphia. 

“Pullman, Inc., is concerned wltn' 
negotiating the sale of the Pullman' 
sleeping-car business to any ond! 
of several possible purchasers and 
not with engaging in controversy 
about Pullman service in wartimej 
For eighty years, Pullman service^ 

Heruld He-, York Yilcune 
_oU, la4o 

has been synonymous with safetyj 
cleanliness and courtesy and I am 
confident these traditions, even to 
the good manners of Pullman em¬ 
ployes, will constitute a priceless 
asset of future Pullman operation 
[imder whatever new ownership." 

Railroads Get 
Contract Offer 
Of Otis-Young 
Pullman Head Discloses 

Other Bids Were Made 
for Company’s Facilities 

The offer of the Otis & Co.- 
Young-Kirby group to purchase 
railroad carrier facilities of Pull¬ 
man, Inc., for $75,000,000. an¬ 
nounced on Monday, was followed 
yesterday by an offer of the same 
group to the railroads to negoti¬ 
ate contracts for continuing serv¬ 
ice on termination of present ar-| 
rangements at the end of 1945. 

’The communication from Rob¬ 
ert R. Young, Allan P. Kirby, 
Cyrus Eaton, and others to the 

1 railroad chief executives followed 
ia conference here between the 
group and D. A. Crawford, presi¬ 
dent, and other Pullman, Inc., of¬ 
ficials. 

Commenting on the develop¬ 
ments of the last few days, Mr. 
Crawford disclosed that several 
proposals have beer made for pur¬ 
chase of the Pullman transporta¬ 
tion facilities and said he had been 
conferring with the Young-Otls 
group and with "other Interested 
parties.” 

I Court Action Awaited ! 
I "We are not in a position at 
this time,” Mr. Crawford said, “to 

‘announce decisions because any 
I action on the several proposals for 
(purchase of the Pullman Co. which 
have been made or which may be 

' made necessarily must await pres- 
‘entation to the court at Philadel- 
:Phia. 
) "Pullman, Inc., Is concerned 
•with negotiating the sale of the 
iPullman sleeping car business to 
(any one of several possible pur- 
! chasers and not with engaging in 
j controversy about Pullman service 
(under war-time conditions.” 

“Sweeping charges of lack of 
cleanliness in Pullman cars or of 
discourtesy on the part of Pull¬ 
man attendants are not warranted 
by the facts,’’ Mr. Crawford added. 

Notice of Terminations 
The telegram of the Young 

.group to the railroads brought no 
immediate response or comment 
from principal carriers affected. 

In the telegram the Young 
iKTOup reminded the railroads that « 
Pullman has served notice ofl 
termmation of contracts on DecJ 
81, and continued: ' 

“It is the desire of our group toj 
pick up this service where the! 
present ownership of the Pullmanjrepresentatlves at the earliest pos-i 
Co. leaves off. with no interrup-fcibie moment looking toward a| 
tion or inconvenience to the em-fee^ contract which will ade-| 
ployees or the public and to thatfcuately meet the needs of the 
end we seek to confer with yourfcuture.” ' 

IBI 



-he .w '.0,1: T; r^^r^id 

Meetings to Arrange Pact 
if They Buy Business 

Railroads Get 
Contract Offer 
Of Otis-Young 
Pullman Head Discloses 

Other Bids Were Made 
for Company’s Facilities 

Robert R. Young and associate^] 
who earlier this week made an' 
offer for the sleeping car business' 
of the Pullman Company sent yesi 
terday a telegram to heads of rail¬ 
road companies and to the special 
committee of the regional railwajt 
presidents’ conferences seeking tq 
arrange meetings looking toward 

I the writing of a new contract that 
I would take over the one now in 
effect between the railroads an4 
Pullman in the event that they 
purchase the business. j 

The telegram said the group haq 
conferred with David A. Crawford) 
president of Pullman, who ini 
formed them that he wanted tci 
see that the future handling of thd 
sleeping-car business be deteri 
mined at the earliest possible mol 
ment. 

"As you know," the telegrain 
read further, "it was the opinion 
of the court that the maintenance 
of a unified operation of the sleep^ 
ing car service would be in the 
public interest. You already hav^ 
received from the Pullman Comt 
pany its notice of termination o< 
contracts for service as of Dec. 31, 11945. 

“It is the desire of our group tq 
pick up this service where thq 

' present ownership of the Pullman 
. Company leaves off, with no in¬ 
terruption or inconvenience to thq 
employes or the public, and to that) 
end we seek to confer with youa 
representatives at the earliest posij 
sible moment looking toward m 
new contract which will adequate.^ 
ly meet the needs of the future.” 

The group, including Otis & Co., 
has made a bid for the Pullman 
properties through the Federal! 
Court in Philadelphia, which ha4j 
decreed that Pullman, Inc., el then 
sell the sleeping car end of itq 
business or concentrate its activi¬ 
ties exclusively in that field. 

Commenting upon the proposal^ 
that have been made for the pur-^ 
chase of the Pullman Company; 
Mr. Crawford in a statement mads 

"We a 
time to announce 
cause any action on the several 
proposals for purchase of the Pull¬ 
man Company, which have been 
made pr which may be made, nec¬ 
essarily must await presentation 
to the court at Philadelphia. ,, u ^ ^ . 

“Pullman, Inc., is concerned with^.®* synonymous with safetyl 
negotiating the sale of the Pullmana"*! ^ H 
sleeping-cfr business to any on4«°"^»le"t these traditions, even to 
of several possible purchasers and ^*?® 
not with engaging in controversw' 
about Pullman service in wartimeJ® 
For eighty years, Pullman service 

will constitute a priceless 
future Pullman operation 

whatever new ownership.” 

The offer of the Otis & Co.- 
Young-Kirby group to purchase 
railroad carrier facilities of Pull-' 
man, Inc., for $75,000,000, an-' 
nounced on Monday, was followed 
yesterday by an offer of the same 
group to the railroads to negoti¬ 
ate contracts for continuing serv¬ 
ice on termination of present ar¬ 
rangements at the end of 1945. 

The communication from Rob-l 
ert R. Young. Allan P. Kirby. 
Cyrus Eaton, and others to the! 
railroad chief executives followed' 
a conference here between the 
group and D. A. Crawford, presi¬ 
dent, and other Pullman, Inc., of¬ 
ficials. 

Commenting on the develop¬ 
ments of the last few days, Mr. 
Crawford disclosed that several 
proposals have beer made for pur¬ 
chase of the Pullman transports-, 
tion facilities and said he had been; 
conferring with the Young-Otis' 
group and with "other Interested 
parties.” 

Court Action Awaited 
"We are not in a position at 

this time,” Mr. Crawford said, "to 
announce decisions because any] 
action on the several proposals fori 
purchase of the Pullman Co. which! 
have been made or which may bei 
made necessarily must await pres-) 
entation to the court at Philadcl-i 
phia. 1 

"Pullman, Inc., is concerned 
with negotiating the sale of the 
Pullman sleeping car business to 
any one of several possible pur¬ 
chasers and not with engaging in 
controversy about Pullman service 
under war-time conditions.” 

"Sweeping charges of lack of 
cleanliness in Pullman cars or of 
discourtesy on the part of Pull-, 
man attendants are not warranted' 
by the facts,” Mr. Crawford added. 
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Pullman Confers on Other Sale Offers 

; Young Seeks Parleys With 

Rail Heads on New 

Sleeping Car Pacts 

Discussions of proposals looking 
to the purchase of the sleeping car 
properties of Pullman, Inc., are 
being held “with other Interested 
parties” as well as with the Young- 
Otls & Co. group, D. A. Crawford, 
president of Pullman, Inc., and the 
Pullman Co., said in a statement 
last night. 

Mr. Crawford suggested the pos¬ 
sibility of additional offers for 
Pullman Co., the sleeping car com¬ 
pany, which must be disposed of in 
accord with a Federal Court de¬ 
cree, when he said that “we are 
n(ff in a position at this time to 
announce decisions because any 
action on the several proposals for 
purchase of the Pullman Co. which 
have been made or which may be 
made necessarily must await pre¬ 
sentation to the court at Philadel¬ 
phia.” 

Young Seeks Contract Farleys 
Meanwhile, the group headed by 

Robert R. Young and Allan P. 
Kirby of Allegheny Corp. and 
Cyrus Baton of Otis & Co. yester¬ 
day asked for conferences with 
railroad executives looking to the 
drafting of a new contract for 
sleeping car service to replace the 

agreement of the carriers with the 
Pullman Co. which is to be termi¬ 
nated as of Dec. 31. The group 
made a bid for the sleeping car 
properties in Federal Court in 
Philadelphia Monday. The group 
would pay approximately $75,000,000 
for the properties. 

The Young-Otis group conferred 
yesterday with Mr. Crawford. In 
a telegram to chief executive of¬ 
ficers of railroads now being fur¬ 
nished with sleeping car service 
under contract with Pullman and 
to members of the special Pullman 
committee of regional railroad 
presidents’ conferences, Mr. Young 
and his associates stated that “we 
were informed that they (Pullman) 
have been for some time and con¬ 
tinue ready to comply immediately 
with the decree of the court and 
are desirous of seeing that the fu¬ 
ture handling of the sleeping car 
business be determined at the 
earliest possible moment.” 

The telegram added: 
“As you know, it was the opinion 

of the court that the maintenance 
of a unified operation of the sleep¬ 
ing oar service would be in the 
public Interest. You have already 
received from the Pullman Co. its 
notice of terminktion of contracts 
for service as of Dec. 31, 1945. It 
is the desire of our group to pick 
up this service where the present 
ownership of the Pullman Co. 
leaves off, with no interruption or 
inconvenience to the eniployes or 

the public and to that end we seek! 
to confer with your representati . e{ 
at the earliest possible mor'entt 
looking toward a new contracti 
which will adequately meet thq 
needs of the future.” j 

Crawford Defends Service j 
Mr. Crawford, evidently referring! 

to criticism of Pullman service! 
made by Mr. Young at a press con¬ 
ference Monday, said in his state¬ 
ment: 

“Pullman, Inc., is concerned with., 
negotiating the sale of the Pullman 
sleeping car business to any ona 
of several possible purchasers and 
not with engaging in controversy 
about Pullman service under war¬ 
time conditions. 

“The traveling public and the re¬ 
sponsible officers of the transpor¬ 
tation divisions of the armed serv¬ 
ices have paid tribute to the Pull¬ 
man Co. for the tremendous and 
exacting job it is performing, and 
we think very effectively. Sweep¬ 
ing charges of lack of cleanliness 
in Pullman cars or of discourtesy 
on the part of Pullman attendants 
are not warranted by the facta. 

“For eighty years Pullman serv¬ 
ice has been synonymous with 
safety, cleanliness and courtesy 
and I am confident these tradi¬ 
tions, even t'o the good ma,naaTB of 
Pullman employes, will constitute 
a priceless asset of future Pullman 
operation under whatever new 
ownership." i 
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Pullman Confers on Other Sale Offers 

Young Seeks Parleys With i 
Rail Heads on New 

Sleeping Car Pacts 

Discussions of proposals looking 
to the purchase of the sleeping car 
properties of Puliman, Inc., are 
being held “with other Interested 
parties” as well as with the Young- 
Otls & Co. group, D. A. Crawford, 
president of Pullman, Inc., and the 
Pullman Co., said in a statement 
last night. 

Mr. Crawford suggested the pos¬ 
sibility of additional offers for 
Pullman Co., the sleeping car com¬ 
pany, which must be disposed of in 
accord with a Federal Court de¬ 
cree, when he said that "we are 
ndt in a position at this time to 
announce decisions because any 
action on the several proposals for 
purchase of the Pullman Co. which 
have been made or which may be 
made necessarily must await pre¬ 
sentation to the court at Philadel¬ 
phia.” 

Young Seeks Contract Parleys 
Meanwhile, the group headed by 

Robert R. Young and Allan P. 
Kirby of Allegheny Corp. and 
Cyrus Eaton of Otis & Co. yester¬ 
day asked for conferences with 
railroad executives looking to the 
drafting of a new contract for 
sleeping car service to replace the 

agreement of the carriers with the 
Pullman Co. which is to be termi¬ 
nated as of Dec. 31. The group 
made a bid for the sleeping car 
properties in Federal Court in 
Philadelphia Monday. The group 
would pay approximately $75,000,000 
for the properties. 

The Young-Otis group conferred 
yesterday with Mr. Crawford. In 
a telegram to chief executive of¬ 
ficers of railroads now being fur¬ 
nished with sleeping car service 
under contract with Pullman and 
to members of the special Pullman 
committee of regional railroad 
presidents’ conferences, Mr. Young 
and his associates stated that "we 
were informed that they (Pullman) 
have been for some time and con¬ 
tinue ready to comply immediately 
with the decree of the court and 
are desirous of seeing that the fu¬ 
ture handling of the sleeping car 
business be determined at the 
earliest possible moment.” 

The telegram added: 
“As you know, it was the opinion 

of the court that the maintenance 
of a unified operation of the sleep¬ 
ing car service would be in the 
public interest. You have already 
received from the Pullman Co. its 
notice of termination of contracts 
for service as of Dec. 31, 1945. It 
is the desire of our group to pick 
up this service where the present 
ownership of the Pullman Co. 
leaves off, with no Interruption or 
inconvenience to the employes or 

the public and to that end we seekj 
to confer with your representat), ej 
at the earliest possible mo~ent) 
looking toward a new contract 
which will adequately meet the 
needs of the future.” 

Crawford Defends Service 
Mr. Crawford, evidently referring 

to criticism of Pullman service 
made by Mr. Young at a press con¬ 
ference Monday, said in his state¬ 
ment: 

“Pullman, Inc., is concerned with 
negotiating the sale of the Pullman 
sleeping car business to any ona 
of several possible purchasers and. 
not with engaging in controversy! 
about Pullman service under war¬ 
time conditions. 

“The traveling public and the re¬ 
sponsible officers of the transpor¬ 
tation divisions of the armed serv¬ 
ices have paid tribute to the Pull¬ 
man Co. for the tremendous and 
exacting job It Is performing, and 
we think very effectively. Sweep¬ 
ing charges of lack of cleanliness 
in Pullman cars or of discourtesy 
on the part of Pullman attendants 
are not warranted by the facts. 

“For eighty years Pullman serv¬ 
ice has been synonymous with 
safety, cleanliness and courtesy 
and I am confident these tradi¬ 
tions, even to the good manners of 
Pullman employes, will constitute 
a priceless asset of future Pullman 
operation under whatever new 
ownership." i 
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Westward! 
How quickly a “revolution” becomes 

commonplace. Financial pages this week 
carried stories of impending refunding ' 

.operations designed to lower the interest 
; charges on two issues of railroad bonds, 
' Great Northern $75,000,000 and Southern 
'Pacific $125,000,000. 

Refundings are routine, interest re¬ 
ductions have become so of late. But the 

news is that a Chicago bond house will 
handle the Great Northern transaction 

and the Southern Pacific has invited bids 
of its proposed issue. 

Merv whose hair still needs no tinting 
can remember when railroad financing 
of this size and sort could be handled at 
ehly two addresses in the United States 
—23 Wall st. and 52 William st., New 

York City. As for competitive bidding 
there just wasn’t any such animal! 

That there is competition today is 
largely due to the fight made by Cyrus 

Eaton, the Cleveland banker, broker, in¬ 
dustrialist and promoter. 

Reorganization and refinancing of 
Pullman sleeping-car service to conform 
to court decree separating the Pullman 

car-building operations from the sleeper 
service is in the hands of gentlemen of 

Cleveland, Ohio. That’s one for the book, 
too. 

First thing you know the ticker-tape 
boys will be calling Wall Street “Gloomy 
Gulch.” 
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Westward! 
How quickly a “revolution” becomes 

commonplace. Financial pages this week 
carried stories of impending refunding 
operations designed to lower the interest 
charges on two issues of railroad bonds, 
Great Northern $75,000,000 and Southern 
Pacific $125,000,000. 

Refundings are routine, interest re¬ 
ductions have become so of late. But the 

news is that a Chicago bond house will 
handle the Great Northern transaction 

and the Southern Pacific has invited bids 
of its proposed issue. 

Men whose hair still needs no tinting 

can remember when railroad financing 
of this size and sort could be handled at 
only two addresses in the United States 

'—23 Wall st. and 52 William st., New 
York City. As for competitive bidding 
there just wasn’t any such animal! 

That there is competition today is 
largely due to the fight made by Csnrus 

Eaton, the Cleveland banker, broker, in¬ 
dustrialist and promoter. 

Reorganization and refinancing of 
Pullman sleeping-car service to conform 
to court decree separating the Pullman 
car-building operations from the sleeper 
service is in the hands of gentlemen of 
Cleveland, Ohio. That’s one for the book, 
too. 

First thing you know the ticker-tape 
boys will be calling Wall Street “Gloomy 
Gulch.” 
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Bid for Pullman 
Cleveland group's offer 

to buy operating company may 

be answer to problem created 

by federal court's deadline. 

Pullman, Inc., parent company of the 
Pullman group, got prompt action this 
week on its most pressing problem, 
whether or not this speed was caused 
by the move of its subsidiary, the Pull¬ 
man Co., to cancel as of next Dec. 31 
all operating contracts with the railroads 
that it serves (BW—Aug.25’45,p38). 
• Gets Action—Apparent purpose of this 
action by the 80-year-old operating sub¬ 
sidiary was to force the hesitant U. S. 
railroads to make up their minds 
whether to accept any offers by Pull-1 
man, Inc., to sell: physical equipment 
or stock. Price of either was set at about 
$73,000,000. Sale by next Mar. 22 is 
necessitated by a court order, outcome 
of an antitrust verdict. 

First open oflFer for the Pullman Co. 
was for the more than 99% of its stock 
owned by Pullman, Inc. The bid was 
made by a syndicate headed by Otis & 
Co., Cleveland investment bankers, and 
including Robert R. Young, board 
chairman, and Allan P. Kirby, presi¬ 
dent, of Alleghany Corp. Thw made 
their offer to the U. S. District Court at 
Philadelphia which ordered the sale, and 

are willing to pay the price that has 
been asked from the first public move 
last summer. 
• Railmen Doubtful—Nobody could 
laugh off such a bid by the men who 
had made good their control over the 
Van Sweringen rail empire. To many 
a rail stock specialist, the deal looked 
like a natural. Rail executives, by na¬ 
ture less adventuresome, were dubious. 
If the handful of roads that operate the 
605 newest, most modern, lightweight 
Pullman sleepers should exercise their 
options to buy this equipment, the re-V 
mainder of less modem, heavier 6,000- 
odd sleepers might look less appetizing 
to Otis, Young, and their syndicate. 
Separate sale of the lightweight units 
would presumably reduce the total price 
to the syndicate by roughly $35,000,- 
000. 

Pullman officials cautiously said ne¬ 
gotiations would tell the story, hinted 
that other eager purchasers are waiting, 

• 
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PVLLMAffSALE 
ORDER ATTRACTS 

SECOND GROUP 
New York, Aug. 31 (ff)—Willard T. 

Rockwell, chairman ot four Penn¬ 
sylvania and Detroit companies, 
to^y said his group may seek to 
purchase the sleeping car opera¬ 
tions of Pullman, Inc. 

It would be the second bid for 
this branch of Pullman, which was 
directed by a federal court at Phila¬ 
delphia last March to dispose of 
either Its manufacturing or sleeping 
car operations. 

Rockwell said his group Includes 
Tlmken-Detrolt Axle company and 
Hupp Motor Car corporation, both 

lOf Detroit; Standard Steel Spring 
company of Coraopolls, Pa., and 
Pittsburgh [Pa.] ^uRable Meter 

I company, all engaged In metal prod¬ 
ucts manufacturing. 

SecondGroup 
Plans Bid for 

Pullman Go. 
Rockwell Interests 

Include Firm in 

‘Postwar Proposals’ 

NEW YORK, Aug. 31 (iP).—Wil¬ 
lard F. Rockwell, chairman of 
Pennsylvania and Detroit companfes, 
disclosed today his group may seek 
to purchase the Pullman Co., sleep-i 
Ing car operating subsidiary of 
Pullman Inc. j 

Such a move would be the seconc^ 
bid for this branch of Pullman, 
wl^ch was directed by a federal 
cogrt at Philadelphia last March to 
dispose of either its manufacturing 
or sleeping-car op>erations. A group 
Including Robert R. Young and 
Allan P. Kirby of the Alleghariy 
Corp. of New York and William R. 
Ddle^ of Otis and Co., Cleveland, 
already has made a purchase pro¬ 
posal. . 

Has Ample Funds , 
Mr. Rockwell said his group was 

not associated with any other com-i 
blnatlop, and that it had ample 
funds for the operation-. Pullman’s! 
sale price has been reported as 
$75,000,060. 

Included In the Rockwell group o) 
companies are T^ken-Detroit Axle 
Co. and Hupp Motor Car Corp., both 
of Detroit: Sptlrtdard Steel Spring; 
Co., of Corad^lls. Pa., and Pitts* 
burgh Equitable Meter Co., of Pitts¬ 
burgh, Pa., all engaged in metal 
products manufacturing. 

Mr. Rockwell said In an Interview 
here that his group, whose 20 plants 
have been devoted to war produc-, 
tion, was “looking Into several pro¬ 
posals” for postwar business, and 
that “among them Is Pullman.” 

No Indication was given when a 
bid for the sleeping-car operations 
might be made for the group. _Mr. 
Rockwell said, however, he expected 
It would be “many months” before 
any purchase proposal could be ap¬ 
proved by the court at Philadelphia , 
and contracts agreed upon with the 
railroads. 

Operate in 9 States 
The four companies headed by 

Mr. Rockwell operate plants In 
nine states—Pennsylvania, Indiana, 
Michigan. Illinois, Ohio, Wisconsin, 
California, New Jersey, Oklahoma 
and New York. 

Before the war they produced 
such articles as automobile truck 
and tractor springs, bumpers, grat¬ 
ings and treads, universal Joints, 
propeller shafts, axles, transmis¬ 
sions, oil burners, meters and regu¬ 
lators, and stampings for automo¬ 
tive, refrigeration and air condl- 
tlonlnt^ianufacturers. Some of their 
war production was on armor plate 
and parts for army tanks. 

Latest published financial state¬ 
ments of the companies, for periods 
ending in 1944, show total assets Of 
close to $125,000,000. Timken-De- 
troit Axle had net sales of $159,073,- 
742 for the year ended June 30, 
1944, with net income of $4,008,142, 
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PVLLMAN SALE 
\ORDER ATTRACTS 
i SECOND GROUP 

New York, Aug. 31 Willard F. 
Rockwell, chairman of four Penn¬ 
sylvania and Detroit companies, 
today said his group may seek toi 
purchase the sleeping car opera¬ 
tions of Pullman, Inc. 

It would be the second bid for 
this branch of Pullman, which was 
directed by a federal court at Phila¬ 
delphia last March to dispose of 
either its manufacturing or sleeping 
car operations. 

I Rockwell said his group includes 
1 Timken-Detroit Axle company and 
Hupp Motor Car corporation, both 
of Detroit; Standard Steel Spring 

I company of Coraopolis, Pa., and 
Pittsburgh [Pa.] Equitable Meter 

I company, all engaged in metal prod¬ 
ucts manufacturing. 

SecondGroup 
Plans Bid for 

i Pullman Co. 
Rockwell Interesls 

Include Firm in 

‘Postwar Proposals' 

NEW YORK, Aug, 31 m.—Wil¬ 
lard P. Rockwell, chairman of four 
Pennsylvania and Detroit companies, 
disclosed today his group may seek 
to purchase the Pullman Co., sleep¬ 
ing car operating subsidiary of 
Pullman Inc. 

Such a move would be the second 
bid for this branch of Pullman, 
which was directed by a federal 
court at Philadelphia last March to 
dispose of either its manufacturing 
or sleeping-car operations. A group 
including Robert R. Young and 
Allan P. Kirby of the Alleghany 
Corp. of New York and William R. 
Ddtey of Otis and Co., Cleveland, 
already has made a purchase pro¬ 
posal. 

Has Ample Funds 
Mr. Rockwell said his group was 

not assofiated with any other com¬ 
bination, and that it had ample 
funds for the operation. Pullman’s 
sale price has been reported ai 
$75,000,000. 

Included in the Rockwell group oi 
companies are Timken-Detroit Axle 
Co. and Hupp Motor Car Corp., both 
of Detroit: Scfttldard Steel Spring 
Co., of Coraopolis, Pa., and Pitts* 
burgh Equitable Meter Co., of Pitts¬ 
burgh, Pa., all engaged in metal 
products manufacturing. 

Mr. Rockwell said in an interview 
here that his group, whose 20 plants 
have been devoted to war produc¬ 
tion, was “looking into several pro¬ 
posals” for postwar business, and 
that “among them is Pullman.” 

No Indication was given when a 
bid for the sleeping-car operations 
might be made for the group. Mr. 
Rockwell said, however, he expected 
it would be “many months” before 
any purchase proposal could be ap¬ 
proved by the court at Philadelphia , 
and contracts agreed upon with the 
railroads. 

Operate in 9 States 
The four companies headed by 

Mr. Rockwell operate plants In 
nine states—Pennsylvania, Indiana, 
Michigan, Illinois, Ohio, Wisconsin, 
California, New Jersey, Oklahoma 
and New York. 

Before the war they produced 
such articles as automobile truck 
and tractor springs, bumpers, grat¬ 
ings and treads, universal joints, 
propeller shafts, axles, transmis¬ 
sions, oil burners, meters and regu¬ 
lators, and stampings for automo¬ 
tive, refrigeration and air condi- 
tlonini’^ianufacturers. Some of their 
war production was on armor plate 
and parts lor army tanks. 

Latest published financial state¬ 
ments of the companies, lor periods 
ending in 1944, show total assets of 
close to $125,000,000. Timken-De¬ 
troit Axle had net sales of $159,073,- 
742 lor the year ended June 30, 
1944, with net income of $4,008,142. 
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Huge Rise Needed in Rail Passenser Traffic 

to Carry Out Robert Young’s Plans Bellicose Robert r. young, chairman of the 
ChesaiJeake & Ohio Railway, who last week put in his 
bid for the Pullman car business, has ideas for the future 

of that service which contemplate a tremendous expansion in 
travel, a revolutionary increase and improvement in the equip¬ 
ment to handle that traffic, a gigantic increase in debt of the 
operating company. 

The wholehearted and picturesque way Mr. Young con¬ 
demned railroads and the present operators of the sleeping-car 
business bespoke confidence on the part of himself and the group 
associated with him in their ability to boost the business to the 
levels needed to carry the interest and depreciation charges on 
new equipment which he indicated will be purchased. However, 
his promise to spend over $500 million to replace the 6,250 old, 
heavyweight Pullmans with modem, light-weight cars, and to 
“tm-n them over” every seven years or so, really would call for 
some transportation magic, because it wovdd be difficult, if not 
impossible, to fulfill those promises on the prewar revenues from 
the sleeping car business. 

If the money can be raised to buy the proposed new cars, 
and if they can be built quickly, the old Pullman’s will be re¬ 
placed. That would mean the new company might have to 
issue as much as $500 million of equipment trust certificates. 
Even at 2%, that would call for $10 million of interest annually. 
If the new cars are to be “turned over” every seven years or so, 
that would require a maximum annual amortization of the 
equipment trust certificates of more than $10,000 a car, or $62.5 
miUion, to make a total of interest and amortization of $72.5 
million. 

Nowhere even in the wartime income accounts of Pullman 
Co. are there any figures like that. What Pullman Co. actually 
did in the past seven years follows: 

Just because what Mr. Young proposes never has beert <k>ne 
doesn’t mean that it can’t be done. It does mean that railroad 
transportation in the United States will be much bigger and 
better—and much more interesting—if Mr. Young, Allan 
Kirby, Otis & Co. and others associated with them succeed with 
their ideas. 

One plan probably is to increase the carrying capacity of 
sleeping cars. That already is underway. The Pullman car 
manufacturing division already has in vise a three-tier sleeping 
car with 42 berths, against the 27 in a standard sleeping car, al¬ 
though the rates for such accommodations are lower. It also 
plans a three-deck coach seating 112 passengers, or about one- 
third more than present coaches. 

Such steps either would lessen the number of cars needed to 
move the covmtry’s travelers, or would provide more revenue per 
car with which to pay off debt and cover interest on that debt. 

Furthermore, Mr. Young may have exaggerated a little in 
his estimate of how quickly the newer cars would be considered 
obsolete and scrapped. If the life of the car is extended to 12 
years, instead of the “seven years or so” which Mr. Young 
forecast, amortization of equipment trust certificates would be 
much lower each year. 

Even more interesting than the financial problems which 
Mr. Young would meet in putting over his ambitious plans is 
the effect which such radical moves would have on the entire 
■passenger business of the railroads. Against the approximately 
7,000 Pullman cars in operation. Class 1 railroads of the United 
States have nearly 45,000 passenger cars in service. Even the 
most imimaginative old railroader hardly could insist on keeping 
old cars in operation in the same service on which the bright, 
shiny new Pullmans would run, if it could be proved that new 
ones could earn money. 

So if Mr. Young from Texas proves to be the St. George to 
slay the dragon of railroad inertia, he will be the friend of the 
railroad equipment makers as well as the travelers who are just 
learning that railroad travel and discomfort aren’t necessarily 
synonymous._ 
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Pullman Intervention i 

Otis & Co. of Cleveland and Rob- j 
ert P. Young and Allen P. Kirby,] 
New York Investment bankers, have j 
been granted a motion to Intervene 
in the government’s antitrust action 
against the Pullman Co. and its sub¬ 
sidiaries, it was announced yester¬ 
day in Philadelphia. The motion 
was made Aug. 27 and granted two 
days later by United States Circuit 
Court Judge John Biggs, Jr., the 
court announced. At the time of the 
motion it was reported that the peti¬ 
tioners had offered to purchase the 
sleeping car service of Pullman, Inc., 
for $76,000,000, the price at which 
the service was offered to the rail¬ 
roads as a group on May 12. 
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was made Aug. 27 and granted two 
days later by United States Circuit 
Court Judge John Biggs, Jr., the 
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sleeping car service of Pullman, Inc., 
for $75,000,000, the price at which 
the service was offered to the rail¬ 
roads as a group on May 12. 
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Rockwell Bid, 
DefiiSfifr 
Pullman Unit 

u.V'* t-n-yr. 
But Proposal Hinges 

On Type of Contract , 

To Be Had from Rails i 

I NEW YORK, Sept. 16 (Special).— 
William P. Rockwell, chalirokn of 
four Pennsylvania and Detroit com¬ 
panies, said in an interview today 
that-his group will definitely make 
an offer for the sleeping car sub¬ 
sidiary of Pullman, Inc. Mr. Rock¬ 
well indicated a few weeks ago that 
his Interests were exploring the 
possibilities of such a purchase. 

He said today, however, that he 
still could not say whether the bid 
would be above or below the $75,- 
000,(X)0 sale price set by Pullman. 

1 That will depend on what kind of a 
' contract can be worked out with the 
I railroads, he added. 

One group headed by Robert R. 
Young and Allan P. Kirby of the 
Allegheny Corporation of New York 
and William R. Daley of Otis & Co., 
Cleveland, has offered to meet this 
price and obtained permission to in¬ 
tervene in the antitrust proceeding 
pending at Philadelphia. Disposal 
of the sleeping car unit of Pullman 
is being made under a decree of the 
federal court. Which ordered a sepa¬ 
ration of Pullman’s car manufac¬ 
turing and service businesses by 
March 31 of next year. 

Will Not Seek to Intervene 
Mr. Rockwell said positively that 

his group would not seek to inter¬ 
vene in the court action. 

' “We expect to make an offer to 
the Pullman Co., and if it is satis- 

! factory, we will present it to the 
' court. We will not make an offer to 
Pullman imtll we know what kind j 
of a contract we can get from the j 
railroads, and they still appear to 
be in some disagreement as to how 
sleeping car services should be oper¬ 
ated in the future.” 

Mr. Rockwell would not disclose 
whether any negotiations had bfeen 
opened with the carriers on the 
question of contracts, but railroad 
sources say the matter probably has Pullmi 
teen discussed Informally with offi- figurei 
dais of individual roads. He sa 

Referring to the statement of the compl 
Young-Klrby-Ctls group that an 
expenditure of $500,000,000 would be Mea 
made to modernize Pullman equip- road : 
ment and facilities, Mr. Rockwell vlted 

: coffifftented that “the court and the Clevel 

quate rehabilitation program by our 
group.” He added that while it was 
reported three other groups besides 
his and the Young-Kirby-Ctis in¬ 
terests were negotiating for Pull¬ 
man, be was not aware that any 
but hts own had “even applied to 

Pullman for operating and profit 
figures as a basis on which to work.” 
He said Pullman officials had been | 
completely co-operative. i 

Ralls Asked to Confer 
Meantime, it is reported that rail- i 

road representatives have been in- ; 
vited to a meeting next month in 
Cleveland to discuss contracts for I 
sleeping car services with the' 
Young-Klrby-Otls group. Present 
contracts with the Pullman Co. will 
be canceled by Pullman Dec. 31. 

To date, the carriers themselves 
have displayed little Interest in 

^ [To page 2, eol. 4>]- 
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Mr. Rockwell said positively that 

his group would not seek to inter¬ 
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“We expect to make an offer to 
the Pullman Co., and if it is satis¬ 
factory, we will present it to the 
court. We will not make an offer to 
Pullman until we know what kind 
of a contract we can get from the 
railroads, and they still appear to 
be in some disagreement as to how 
sleeping car services should be oper¬ 
ated in the future.” 

Mr. Rcckwell would not disclose 
whether any negotiations had bfeen 
opened with the carriers on the 
question of contracts, but railroad 
sources say the matter probably has 
been discussed Informally with offi¬ 
cials of individual reads. 

Referring to the statement of the 
Young-Kliby-Otis group that an 
expenditure of $500,000,000 would be 
made to modernize Pullman equip¬ 
ment and facilities, Mr. Rockwell 
commented that “the court and the 
ppblie will be .ssewred of an ade¬ 
quate rehabilitation program by our 
group.” He added that while It was 
reported three other groups besides 
his and the Young-Klrby-Otls in¬ 
terests were negotiating for Pull¬ 
man, he was not aware that any 
but his own had “even applied to 

Pullman for operating and profit 
figures as a basis on which to work.” 
He said Pullman officials had been 
completely co-operative. 

Ralls Asked to Confer 
Meantime, it Is reported that rail¬ 

road representatives have been in¬ 
vited to a meeting next month in 
Cleveland to discuss contracts for 
sleeping car services with the 
Young-Klrby-Otls group. Present 
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Will Fishery ^ 
Brothers 
Bid tor 

By Robert P. Vanderpoel 
* Financial Editor 

David A. Crawford, pres¬ 
ident of Pullman, Inc., has 
stated that at least three 
groups have been dickering 
for purchase of the Pullman 
sleeping car business, which 
is to be divested from the 
manufacturing end by court 
order. 

One of these groups, head¬ 
ed by Robert iC Young and 
Allan P. Kirby of the Alle- 
ghaney Corporation and 
Chesapeake & Ohio Railway 
empire, his intervened in the 
court action and expressed 
a willingness to pay the 
$75,000,000 sale price set by 

Willard F. Rockwell, head 
of a number of companies 
mainly in the automotive parts 
business, Including Timken-De- 
trolt Axle Company and Standard 
Steel spring Company, has indl- 

'cated that his group may make a 
bid. 

There has been no Intimation 
as to who comprises the third 
group, but if we were to make a 
guess it would be the Fisher 
brothers of Detroit, who have 
been looking around for new In¬ 
terests after having resigned their 
important positions in the Gen¬ 
eral Motors setup. 

Wanted Hudson Motors 
The Fishers are said to have 

been disappointed in not securing 
control of I&dson Motors and 
have been looking for a favorable 
opportunity to employ their excess 
capital. W h e t he r the Fishers 
would want to take some of the 
millions which they have made 
in the automiblle business and 
invest it in a railway enterprise is 
another matter., 

The court and even the Inter¬ 
state Commerce Commission 
might look with some askance on 
forcing Pullman Inc. to divorce 
the sleeping cars from its manu¬ 
facturing business only to turn 
the former over to a railway group 
such as Young and Kirby. 

Of course, the possibility that 
the raUways themselves may form 
a company to take over the sleep- 
ling car business can hardly be 
ruled out. 

Developments appear like^ to 
Icwne soon. 

Win Fisher Bros, 
Make Pullman Bid? 
-By Robert P. Vanderpoel-*- 

Financiil Editor 
David A. Crawford, president of Pullman, Inc., has 

stated that at least three groups have been dicktering for 
purchase of the Pullman sleeping car business, which is 
to be divested from the manufacturing end by court order. 

One of these groups, headed by Robert R. Young and 
Allan P. Kirby of the Alleghany Corporation and Chesa¬ 
peake & Ohio Railway empire, has intervened in the court 
action and expressed a willingness to pay the $75,000,000 
sale price set by Pullman. 

Willard F. Rockwell, head of a number of cdmpanies 
mainly in the autoiMtive parts i- 

ing car business can hardly be 
ruled out. 

Developments appear likely to i 
come soon. I 

including Timken-De- 
troit Axle Company and Standard 

I Steel Spring Company, has indi¬ 
cated that his group may make a 

;bid. 
I There has been no intimation 
as to who comprises the thii-d 
group, but if we were to make a 
guess it would be the Fisher 
brothers of Detroit, who have 
been looking around for new in¬ 
terests after having resigned their 
important positions in the Gen- 
prai Motors setup. 
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The Fishers are said to have 
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another matter. 

The court and even the Inter¬ 
state Commerce Commission 
might look with some askance on 
forcing Pullman Inc. to divorce 
the sleeping cars from its manu¬ 
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the former over to a railway group 
such as Young and Kirby. I 
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the railways themselves may form | 
a company to take over the sleep- 
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stated that at least three 
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is to be divested from the 
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order. 
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ed by Robert R. Young and 
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troit Axle Company and Standard 
Steel spring Company, has indi¬ 
cated that his group may make a 
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There has been no intimation 
as to who comprises the third 
group, but if we were to make a 
guess it would be the Fisher 
brothers of Detroit, who have 
been looking around for new in¬ 
terests after having resigned their 
important positions in the Gen¬ 
eral Motors setup. 

Wanted Hudson Motors 
The Fishers are said to have 

been disappointed in not securing 
control of Hudson Motors and 
have been looking for a favorable 
opportunity to employ their excess 
capital. Whether the Fishers 
would want to take some of the 
millions whiqh they have made 
in the automobile business and 

I Invest It in a railway enterprise Is 
another matter., 

The court and even the Inter- 
Istate Commerce Commission 
might look with some askance on 
forcing Pullman Inc. to divorce 
the sleeping cars from its manu¬ 
facturing business only to turn 
the former over to a railway group 
such as Young and Kirby. 

Of course, the possibility that 
the railways themselves may form 
a company to take over the sleep- 

jing car business can hardly be 
ruled out. 

Developments appear likely to 
I come soon. 

Will Fisher Bros, 
Make Pullman Bid? 
-By Robert P. Vanderpoel-'- 

Financial Editor 
David A. Crawford, president of Pullman. Inc., has 

stated that at least three groups have been dickering for 
purchase of the Pullman sleeping car business, which is 
to be divested from the manufacturing end by court order. 

One of these groups, headed by Robert R. Young and 
Allan P. Kirby of the Alleghany Corporation and Chesa¬ 
peake & Ohio Railway empire, has intervened in the court 
action and expressed a willingness to pay the $75,000,000 
sale price set by Pullman. 

Willard F. Rockwell, hea 
mainly in the automotive parts 
business, including Timken-De- 
Itroit Axle Company and Standard 
Steel Spring Company, has indi- 

‘caied that his group may make a 
bid. 

' There has been no intimation 
as to wlio comprises the third 
group, but if we were to make a 
guess it would be the Fisher 
brothers of Deiroit, who have 
been looking around for new in¬ 
terests after having resigned their 
important positions in the Gen¬ 
eral Motors setup. 

Wanted Hudson Motors 
The Fishers are said to have 

been disappointed in not securing 
control of Hudson Motors and 
have been looking for a favorable 

: opportunity to employ their excess 
capital. Whether the Fishers 
would want to take some of the 
millions which they have made 
jn the automobile business and 
invest it in a railway enterprise is ■ 
another matter. 

The court and even the Inter¬ 
state Commerce Commission 
might look with some askance on 
forcing Pullman Inc. to divorce 
the sleeping cars from its manu- 

ifacturing business only to turn 
the former over to a railway group 
such as Young and Kirby. 

Of course, the possibility that 
the railways themselves may form 
a company to take over the sleep- 

of a number of companies 

ing car business can hardly be 
ruled out. 

Developments appear likely to 
come soon. 
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Wp Merger Slated 
1V/fARQUIS CHILDS had some very 
iVl laudatory things to say in his 
coiumn op this page a few days ago 
about R^ert R. Young, littie pubii- 
cize^ railroad man, who is seeking, 
witli associates, to buy Puliman Com¬ 
pany and modernize its ’B'Prvice and 
equipment. 

Young may prove to have particular 
interest for Sacramentans for another 
reason. He is reported to be seeking 
to develop a new transcontinental rail 
line whose western terminus at San 
Francisco would be reached via the 
facilities of Western Pacific. 

E3*perience during the depression 
years should have shown that there 
were too many unhealthy railroad 
corporations in this country, and that 
public interest would be better served 
with fewer lines having a stronger 
corporate structure. 

Many decades later we were still 
suffering for the machinations of men 
like James Fisk and Jay Gould, until 
war brought a period of railroad pros¬ 
perity. 

If the West is to have the expansion 
promised, there is no reason why the 
Western Pacific should not expand 
with it in a new era of broadened and 
solvent operation. 

The dreams of railroad empire en¬ 
visioned for it by the late Arthur 
Curtis James may yet come true. ' 

SAN fUANClSCO. CAL., CALL-' 
BUUETIN-CIR. I3I.OSO 

SEPTEMBER 22 1993 

575 Million Rail 
Plan Told S. F. By 
Thurman Arnold 

A low-cost, “luxury travel” na¬ 
tionwide railroad sy.stem was en¬ 
visioned here today by Thurman 
Arnold, former “trust-buster” 
who now represents a Cleveland 
financier group that seeks to buy 
the carrier facilities of the Pull¬ 
man company. 

Arnold, .speaker at a joint 
luncheon of the California Com- 
mis.sion on Interstate Co-opera¬ 
tion and of chairmen of similar 
groups from ten other western 
states, explained his syndicate | 
has offered $75,000,000 for thei 
Pullman cars. 

$500,000,000 MORE 
If the purcha.se went through, 

he said, the group would spend 
another $500,000,000 on new car¬ 
riers and then .set up nationwide 
travel facilities aimed at provid¬ 
ing transportation at a cost thdt 
could be met by low income; 
groups. I 

“Thi.s is the only possible way 
the railroads can compete with 
air travel," he said. “The accent 
i.s going to be on luxury travel 
—which the airlines can’t pro¬ 
vide." 
At the meeting of the Califor¬ 

nia interstate co-operation com¬ 
mission. preceding the luncheon. 
State Senator Jesse Mayo. Angels 
Camp, propo.sed a resolution un¬ 
der which the eleven western 
states would band together in an 
appeal for federal help in the fi¬ 
nancing of postwar projects, 

$1,500,000,000 PROJECTS 
He .said California cities and 

countries have $1,500,000,000 
worth of projects planned, and 
should complete three-fourths of 
them within five years, but 
“cannot finance them alone.” 

The .session ran concurrently 
with a meeting of chairmen of 
the interstate co-operation com- 
mi.ssions of eleven western states, 
al.so at the Palace Hotel. At this 
conference, A.s.semblyman Harri¬ 
son W. Call of Redwood City rec- Pacific Coa.st cities be included I 
o m m e n d e d that Washington in any future United States-Ori- 
should grant the states funds for ent airlines, 
the support of airports. Yesterday, Pacific Coa.st gov- 

.\IR RULING HIT ernment officials met here to 
A resolution, questioning the di.scus.s reconversion problems. 

Civil Aeronautics Board’s recent heard the federal government 
recommendation of a New York- criticized for "dumping” postwar 
Orient air route through Ed- problems on the communities, 
monton Canada; Anchorage, Pa- were told discharged war 
ramushiro and Tokio, was offered workers are letting thousands 
the interstate group. It asked that! vital jobs go unfilled. X 
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A^ashington Calling 
By Marquis Childs 

Business Plans For The Future 
WHAT WITH PRESIDENT 

TRUMAN'S message and the 
reconversion report, w'e've been 
hearing a great deal about the 
plans of Government for the 
peace that is now a reality. 

Because it is hard to put the 
whole picture together, we have 
heard less about the plans of 
business on which, essentially, 
the prosperity of the countn^ 
must depend. Government can 
never be more than a supplement 
at best. 

A tremendous industrial ex¬ 
pansion is in sight. Almost every 

j busine.ss man you talk with has 
I his own reconversion plans, and 
I almo.st invariably they call . for 
; new plants and new products. 

j RECENTLY. I happened to 
talk with two business men who 
have exciting plans for the 
immediate future. Both men w ere 
a long way from the traditional, 
figure we have come to label big 
business. They were preparing 
to meet the changing circum¬ 
stances of a changinr world. 

One was Robert R. Young who, 
in association with Otis & Co., 
is trying to buy the Pullman 
Company. The other man was 
Frank W. Pierce, a director of 
Standard Oil of New Jersey. 

Young is a concentrated charge 
of dynamite out of Texas. In 
the course of acquiring four rail¬ 
roads during the past decade, he 
has upset a lot of conventional 
notions about railroad manage¬ 
ment and. even more important, 
about finance. More than any 
other single individual. Young 
has helped to break through the 
financial toll bridge that was con¬ 
trolled almost exclusively by one 
set of interests in New York. 

NOW WITH his partners, he 
has met the price asked by the 
Pullman Company, which was 
compelled by antitrust action to 
sell either the business of man¬ 
ufacturing Pullman cars or the 
business of selling Pullman serv¬ 
ice. Pullman chose to dispose of 
the latter. 

In a petition filed with a Phil¬ 
adelphia court. Young and his 
associates say they will replace 
present heavyweight Pullman 

cars W'ilh lightweight, stream¬ 
lined equipment. They are pre- j 
pared to place orders for $500.- 
000,000 in new cars as soon as i 
the court approves their bid. 

Young is w'orking closely with 
Edward R. Budd of the Budd! 
Manufacturing Co., another busi- 
nessmah wno ueiieves in imagina^ 
lion and competition as opposed 
tu SllUiig neside a monopoly loll 
bridge and collecting easy fees. 
Budd is the builder of the new 
stream-lined trains that are tak¬ 
ing railroad travel out of the cin¬ 
ders and green plush era. 

As Young sees it, the railroads, 
far from being defeated in this 
matter of passenger business by 
the automobile and the airplane, 
can develop great new. unex¬ 
plored fields of travel. He has 
worked out many ingenious plans 
in this direction, but these must 
await final disposition of the Pull¬ 
man case. The Pullman Co. is at 
this point seeking to delay action, 
although the separation decree 
was handed dow’n many months 

FRANK PIERCE of Standard I 
Oil is in charge of that company's ‘ 
employe relations. Under his | 
direction, the company has 
worked out a pension and secu- | 
rity plan far in advance of what j 
Government has done. Recently, i 
Pierce was invited to Washing¬ 
ton to explain the plan to the 
Civil Service Commi.ssion. 

Part of the Pierce plan is to 
encourage employes to ac-quire 
.stock in the company. As Pierce 
puts it, you've got to give people 
a stake in our system if you're ! 
going to hold their loyalty. 

The stock ownership idea, ' 
made difficult by SEC regula¬ 
tions. is only a minor phase of 
Standard’s thrift plan. During 
the 10 years that a thrift fund 
has been in operation, more than 
120 million dollars has been 
paid in. of which the company 
contributed $61,838,143. 

Not alone because of what they 
are doing but because they are 
proof of the vitality of our sys¬ 
tem. Messrs. Young and Pierce 
seem to_ me to be hopeful signs 
of the times. If men with imag¬ 
ination and ideas can get a hear¬ 
ing and an opportunity, then 
the American system is still 
sound. 
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